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CERTIFICATE FOR RESOLUTION 

THE STATE OF TEXAS § 
COUNTY OF DENTON § 
THE CITY OF SANGER § 

We, the undersigned officers of the City of Sanger, Texas (the “City”), hereby certify as 
follows: 

1. The City Council of the City convened in a regular meeting on March 1, 2021 at 
the regular meeting place thereof, within the City, and via teleconference and video conference 
in compliance with an advisory issued by the Office of the Governor and the roll was called of 
the duly constituted officers and members of the City Council, to wit: 

Thomas Muir Mayor 

Gary Bilyeu Mayor Pro Tem 

Marissa Barrett Councilmember, Place 1 

Dennis Dillon Councilmember, Place 3 

Allen Chick  Councilmember, Place 4 

David Clark Councilmember, Place 5 

and all of such persons were present, thus constituting a quorum. Whereupon, among other 
business, the following was transacted at said meeting: a written 

RESOLUTION AUTHORIZING PUBLICATION OF NOTICE OF 
INTENTION TO ISSUE CERTIFICATES OF OBLIGATION, SERIES 2021A 
IN A PRINCIPAL AMOUNT NOT TO EXCEED $20,000,000.00 AND 
AUTHORIZING CERTAIN OTHER MATTERS RELATING THERETO  

(the “Resolution”) was duly introduced for the consideration of the City Council and read in full. 
It was then duly moved and seconded that such Resolution be adopted; and, after due discussion, 
the motion, carrying with it the adoption of the Resolution, prevailed and carried by the 
following vote: 

AYES:  5 NAYS:  0 ABSTENTIONS:  0 

2. That a true, full and correct copy of the Resolution adopted at the meeting 
described in the above and foregoing paragraph is attached to and follows this certificate; that the 
Resolution has been duly recorded in the City Council’s minutes of such meeting; that the above 
and foregoing paragraph is a true, full and correct excerpt from the City Council’s minutes of 
such meeting pertaining to the adoption of the Resolution; that the persons named in the above 
and foregoing paragraph are the duly chosen, qualified and acting officers and members of the 
City Council as indicated therein; that each of the officers and members of the City Council was 
duly and sufficiently notified officially and personally, in advance, of the date, hour, place and 
subject of the aforesaid meeting, and that the Resolution would be introduced and considered for 
adoption at such meeting, and each of such officers and members consented, in advance, to the 
holding of such meeting for such purpose; that such meeting was open to the public in 
compliance with the advisory issued by the Office of the Governor; and that public notice of the 
date, hour, place and subject of such meeting was given as required by the Open Meetings Law, 
Chapter 551, Texas Government Code. 
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RESOLUTION AUTHORIZING PUBLICATION OF NOTICE OF 
INTENTION TO ISSUE CERTIFICATES OF OBLIGATION, SERIES 
2021A IN A PRINCIPAL AMOUNT NOT TO EXCEED $20,000,000 AND 
AUTHORIZING CERTAIN OTHER MATTERS RELATING THERETO 

THE STATE OF TEXAS § 
COUNTY OF DENTON § 
THE CITY OF SANGER § 

WHEREAS, the City Council (the “City Council”) of the City of Sanger, Texas (the 
“City”), is authorized to issue certificates of obligation to pay contractual obligations to be 
incurred (1) for water and sewer system expansion and improvements, electric utility system 
renovations and line relocations, and city wide street repairs and improvements and (2) for 
professional services pursuant to Subchapter C of Chapter 271, Texas Local Government Code, 
as amended; 

WHEREAS, the City Council has determined that it is in the best interests of the City and 
otherwise desirable to issue certificates of obligation in a principal amount not to exceed 
$20,000,000.00 styled “City of Sanger, Texas Certificates of Obligation, Series 2021A” (the 
“Certificates”); 

WHEREAS, in connection with the Certificates, the City Council intends to publish 
notice of intent to issue the Certificates (the “Notice”) in a newspaper of general circulation in 
the City; and 

WHEREAS, the City Council has been presented with and has examined the proposed 
form of Notice and finds that the form and substance thereof are satisfactory, and that the recitals 
and findings contained therein are true, correct and complete. 

BE IT THEREFORE RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
SANGER, TEXAS: 

Section 1.  Preamble. The facts and recitations contained in the preamble of this 
Resolution are hereby found and declared to be true and correct. 

Section 2.  Authorization of Notice.  The City Secretary is hereby authorized and 
directed to execute and deliver the Notice set forth in Exhibit A hereto and to publish such 
Notice on behalf of the City once a week for two (2) consecutive weeks in a newspaper which is 
of general circulation in the City, the date of the first publication of the Notice to be at least 
forty-six (46) days before the date tentatively set in the Notice for the passage of the ordinance 
authorizing the issuance of the Certificates.  In addition, the Notice shall be posted continuously 
on the City’s website for at least forty-five (45) days before the date tentatively set in the Notice 
for the passage of the ordinance authorizing the issuance of the Certificates. 

Section 3. Designation of Self-Supporting Securities.  For the purposes of the Notice, 
the City hereby designates as self-supporting those public securities listed in the attached 
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Exhibit B, the debt service on which the City currently pays from sources other than ad valorem 
tax collections. The City plans to continue to pay these public securities based on this practice; 
however, there is no guarantee this practice will continue in future years. 

Section 3. Engagement of Professionals.  This City Council hereby approves the 
engagement of Orrick, Herrington & Sutcliffe LLP, as bond counsel (“Bond Counsel”) in 
connection with the issuance of the Certificates. 

Section 4. Authorization of Other Matters Relating Thereto.  The Mayor, City 
Secretary and other officers and agents of the City are hereby authorized and directed to do any 
and all things necessary or desirable to carry out the provisions of this Resolution. 

Section 5. Effective Date.  This Resolution shall take effect immediately upon 
passage. 

Section 6. Public Meeting.  It is officially found, determined and declared that the 
meeting at which this Resolution is adopted was open to the public in compliance with the 
advisory issued by the Office of the Governor and public notice of the time, place and subject 
matter of the public business to be considered at such meeting, including this Resolution, was 
given all as required by the Texas Government Code, Chapter 551, as amended. 

[Remainder of Page Intentionally Left Blank]
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EXHIBIT A 
NOTICE OF INTENTION TO ISSUE CERTIFICATES 

NOTICE IS HEREBY GIVEN that the City Council of the City of Sanger, Texas (the 
“City”) will hold a meeting at its regular meeting place at the Historic Church Building, 
402 N. 7th Street, Sanger, Texas (or if the City is still subject to a stay-at-home order via 
teleconference and video conference in compliance with an advisory issued by the Office of the 
Governor) at 7:00 p.m. on the 19th day of April, 2021, which is the time and place tentatively set 
for the passage of an ordinance and such other action as may be deemed necessary to authorize 
the issuance of the City’s certificates of obligation, payable from an annual ad valorem taxation, 
as well as a limited (in an amount not to exceed $1,000) pledge of certain revenues of the water 
and sewer system, in the maximum aggregate principal amount of $20,000,000.00, bearing 
interest at any rate or rates not to exceed the maximum interest rate now or hereafter authorized 
by law, as shall be determined within the discretion of the City Council at the time of issuance 
and maturing over a period of years not to exceed forty (40) years from the date thereof, for the 
purpose of evidencing the indebtedness of the City (1) for water and sewer system expansion and 
improvements, electric utility system renovations and line relocations, and city wide street 
repairs and improvements and (2) for professional services pursuant to Subchapter C of Chapter 
271, Texas Local Government Code, as amended. The estimated combined principal and interest 
required to pay the Certificates on time and in full is $28,386,038.75.  Such estimate is provided 
for illustrative purposes only and is based on an assumed interest rate of 2.22%.  Market 
conditions affecting interest rates vary based on a number of factors beyond the control of the 
City, and the City cannot and does not guarantee a particular interest rate associated with the 
Certificates.  As of the date of this notice, the aggregate principal amount of public securities of 
the City secured by and payable from ad valorem taxes (excluding public securities secured by 
an ad valorem tax but designated by the City as self-supporting) is $2,368,500.00 and based on 
the City’s expectations, as of the date of this notice the combined principal and interest required 
to pay all of the outstanding tax-supported debt obligations of the City secured by and payable 
from ad valorem taxes (excluding public securities secured by an ad valorem tax but designated 
by the City as self-supporting) on time and in full is $2,729,358.00. 

City Secretary 
City of Sanger, Texas  
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EXHIBIT B 
SELF-SUPPORTING DEBT 

Principal Amount 
Designated as Self 

Supporting Series Designation 

$    524,700 Certificates of Obligation, Series 2007 

184,800 General Obligation Refunding Bonds, Series 2012 

2,710,400 Certificates of Obligation, Series 2013 

5,430,000 Certificates of Obligation, Series 2015 

291,600 General Obligation Refunding Bonds, Series 2016 

9,240,000 Certificates of Obligation, Series 2017 

0 General Obligation Refunding Bonds, Series 2019 

$18,381,500  Total Principal Amount Designated as Self-Supporting 
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CERTIFICATE FOR ORDINANCE 

THE STATE OF TEXAS § 

COUNTY OF DENTON § 

CITY OF SANGER  § 

We, the undersigned officers of the City of Sanger, Texas (the “City”), hereby certify as 
follows: 

1. The City Council of the City convened in a regular meeting on May 3, 2021, at 
the regular meeting place thereof, within the City, and via teleconference and video conference 
in compliance with an advisory issued by the Office of the Governor and the roll was called of 
the duly constituted officers and members of the City Council, to wit: 

Thomas Muir Mayor 

Gary Bilyeu Mayor Pro Tem 

Marissa Barrett Councilmember, Place 1 

Dennis Dillon Councilmember, Place 3 

Allen Chick  Councilmember, Place 4 

David Clark Councilmember, Place 5 

and all of such persons were present, thus constituting a quorum. Whereupon, among other 
business, the following was transacted at said meeting: a written 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF CITY OF SANGER, 
TEXAS COMBINATION TAX AND REVENUE CERTIFICATES OF 
OBLIGATION, SERIES 2021A; PRESCRIBING THE TERMS AND FORM 
THEREOF; PROVIDING FOR THE PAYMENT OF THE PRINCIPAL 
THEREOF AND INTEREST THEREON; AWARDING THE SALE THEREOF; 
AUTHORIZING THE PREPARATION AND DISTRIBUTION OF AN 
OFFICIAL STATEMENT TO BE USED IN CONNECTION WITH THE SALE 
OF THE CERTIFICATES; MAKING OTHER PROVISIONS REGARDING 
SUCH CERTIFICATES, INCLUDING USE OF THE PROCEEDS THEREOF, 
AND MATTERS INCIDENT THERETO 

(the “Ordinance”) was duly introduced for the consideration of the City Council and read in full. 
It was then duly moved and seconded that the Ordinance be adopted on first reading; and, after 
due discussion, such motion, carrying with it the adoption of the Ordinance, prevailed and 
carried by the following vote: 

AYES: 5 NAYS:  0 ABSTENTIONS:   0 
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ORDINANCE  

AN ORDINANCE AUTHORIZING THE ISSUANCE OF CITY OF 
SANGER, TEXAS COMBINATION TAX AND REVENUE 
CERTIFICATES OF OBLIGATION, SERIES 2021A; PRESCRIBING THE 
TERMS AND FORM THEREOF; PROVIDING FOR THE PAYMENT OF 
THE PRINCIPAL THEREOF AND INTEREST THEREON; AWARDING 
THE SALE THEREOF; AUTHORIZING THE PREPARATION AND 
DISTRIBUTION OF AN OFFICIAL STATEMENT TO BE USED IN 
CONNECTION WITH THE SALE OF THE CERTIFICATES; MAKING 
OTHER PROVISIONS REGARDING SUCH CERTIFICATES, 
INCLUDING USE OF THE PROCEEDS THEREOF, AND MATTERS 
INCIDENT THERETO 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SANGER: 

ARTICLE I 

FINDINGS AND DETERMINATIONS 

Section 1.1: Findings and Determinations.  The City Council hereby officially finds 
and determines that: 

(a) The City of Sanger, Texas (the “City”), acting through its City Council, is 
authorized pursuant to and in accordance with the provisions of Texas Local Government 
Code, Chapter 271, Subchapter C, as amended (the “Act”), to issue certificates of 
obligation to provide all or part of the funds (1) to pay contractual obligations to be 
incurred for water and sewer system expansion and improvements, electric utility system 
renovations and line relocations, and city wide street repairs and improvements and 
(2) for the payment of contractual obligations for professional services pursuant to 
Subchapter C of Chapter 271, Texas Local Government Code, as amended. 

(b) The City Council authorized the publication of a notice of intention to 
issue Combination Tax and Revenue Certificates of Obligation, Series 2021A (the 
“Certificates”) to the effect that the City Council was tentatively scheduled to meet at 
7:00 p.m. on April 19, 2021 at its regular meeting place to adopt an ordinance authorizing 
the issuance of the Certificates to be payable from (i) an ad valorem tax levied, within the 
limits prescribed by law, on the taxable property located within the City, and (ii) the 
surplus revenues to be derived from the City’s water and sewer system  (the “System”) 
after the payment of all operation and maintenance expenses thereof (the “Net 
Revenues”) in an amount not to exceed $1,000, provided that the pledge of Net Revenues 
is and shall be junior and subordinate in all respects to the pledge of Net Revenues to the 
payment of any obligation of the City, whether authorized heretofore or hereafter, which 
the City designates as having a pledge senior to the pledge of the Net Revenues to the 
payment of the Certificates. 
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(c) Such notice was published at the times and in the manner required by the 
Act. 

(d) No petition signed by at least five percent (5%) of the qualified voters of 
the City has been filed with or presented to any official of the City protesting the issuance 
of such Certificates on or before May 3, 2021, or the date of passage of this Ordinance. 

(e) The City has determined that it is in the best interests of the City and that 
it is otherwise desirable to issue the Certificates to provide all or part of the funds to pay 
contractual obligations to be incurred for the purposes authorized by the Act. 

ARTICLE II 

DEFINITIONS AND INTERPRETATIONS 

Section 2.1: Definitions.  As used herein, the following terms shall have the meanings 
specified, unless the context clearly indicates otherwise: 

“Act” shall mean Texas Local Government Code, Chapter 271, Subchapter C, as 
amended. 

“Attorney General” shall mean the Attorney General of the State of Texas.  

“Certificate” or “Certificates” shall mean any or all of the City of Sanger, Texas 
Combination Tax and Revenue Certificates of Obligation, Series 2021A, authorized by this 
Ordinance. 

“City” shall mean the City of Sanger, Texas and, where appropriate, its City Council. 

“City Council” shall mean the governing body of the City. 

“Code” shall mean the Internal Revenue Code of 1986, as amended. 

“Comptroller” shall mean the Comptroller of Public Accounts of the State of Texas. 

“DTC” shall mean The Depository Trust Company, New York, New York, or any 
successor securities depository. 

“DTC Participant” shall mean brokers and dealers, banks, trust companies, clearing 
corporations and certain other organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transactions among DTC Participants. 

 “Fiscal Year” shall mean the City’s then designated fiscal year, which currently is the 
twelve-month period beginning on the first day of October of a calendar year and ending on the 
last day of September of the next succeeding calendar year and each such period may be 
designated with the number of the calendar year in which such period ends. 
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“Interest Payment Date,” when used in connection with any Certificate, shall mean 
November 1, 2021, and each May 1 and November 1 thereafter until maturity or earlier 
redemption of such Certificate. 

“Issuance Date” shall mean the date on which the Certificates are delivered to and paid 
for by the Underwriter. 

“Ordinance” shall mean this Ordinance and all amendments hereof and supplements 
hereto. 

“Outstanding,” when used with reference to the Certificates, shall mean, as of a particular 
date, all Certificates theretofore and thereupon delivered pursuant to this Ordinance except:  
(a) any Certificates canceled by or on behalf of the City at or before such date; (b) any 
Certificates defeased pursuant to the defeasance provisions of this Ordinance or otherwise 
defeased as permitted by applicable law; and (c) any Certificates in lieu of or in substitution for 
which a replacement Certificate shall have been delivered pursuant to this Ordinance. 

“Paying Agent/Registrar” shall mean UMB Bank, N.A., and its successors in that 
capacity. 

“Record Date” shall mean the last business day of the calendar month immediately 
preceding the applicable Interest Payment Date. 

“Register” shall mean the registration books for the Certificates kept by the Paying 
Agent/Registrar in which are maintained the names and addresses of, and the principal amounts 
registered to, each Registered Owner of Certificates. 

“Registered Owner” shall mean the person or entity in whose name any Certificate is 
registered in the Register. 

“Underwriter” shall mean the entity or entities specified in Section 7.1 hereof. 

Section 2.2:  Interpretations.  All terms defined herein and all pronouns used in this 
Ordinance shall be deemed to apply equally to singular and plural and to all genders.  The titles 
and headings of the articles and sections of this Ordinance have been inserted for convenience of 
reference only and are not to be considered a part hereof and shall not in any way modify or 
restrict any of the terms or provisions hereof.  This Ordinance and all the terms and provisions 
hereof shall be liberally construed to effectuate the purposes set forth herein and to sustain the 
validity of the Certificates and the validity of the levy of ad valorem taxes to pay the principal of 
and interest on the Certificates. 

ARTICLE III 

TERMS OF THE CERTIFICATES 

Section 3.1: Amount, Purpose and Authorization.  (a) The Certificates shall be issued 
in fully registered form, without coupons, under and pursuant to the authority of the Act in the 
total authorized aggregate principal amount of EIGHTEEN MILLION SIX HUNDRED 
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FIFTEEN THOUSAND DOLLARS ($18,615,000) for the purpose of providing all or part of the 
funds to pay contractual obligations to be incurred for the purposes described in paragraph 1.1(a) 
hereof.   

Section 3.2: Designation, Date and Interest Payment Dates.  The Certificates shall be 
designated as the “City of Sanger, Texas Combination Tax and Revenue Certificates of 
Obligation, Series 2021A,” and shall be dated May 1, 2021.  The Certificates shall bear interest 
at the rates set forth in Section 3.3 below, from the date of delivery calculated on the basis of a 
360-day year of twelve 30-day months, payable on November 1, 2021, and each May 1 and 
November 1 thereafter until maturity or earlier redemption. 

If interest on any Certificate is not paid on any Interest Payment Date and continues 
unpaid for thirty (30) days thereafter, the Paying Agent/Registrar shall establish a new record 
date for the payment of such interest, to be known as a Special Record Date.  The Paying 
Agent/Registrar shall establish a Special Record Date when funds to make such interest payment 
are received from or on behalf of the City.  Such Special Record Date shall be fifteen (15) days 
prior to the date fixed for payment of such past due interest, and notice of the date of payment 
and the Special Record Date shall be sent by United States mail, first class, postage prepaid, not 
later than five (5) days prior to the Special Record Date, to each affected Registered Owner as of 
the close of business on the day prior to mailing of such notice. 

Section 3.3: Numbers, Denomination, Interest Rates and Maturities.  The Certificates 
shall be initially issued bearing the numbers, in the principal amounts and bearing interest at the 
rates set forth in the following schedule and may be transferred and exchanged as set out in this 
Ordinance.  The Certificates shall mature on the dates and in the amounts set out in such 
schedule.  Certificates delivered in transfer of or in exchange for other Certificates shall be 
numbered in order of their authentication by the Paying Agent/Registrar, shall be in the 
denomination of $5,000 or integral multiples thereof and shall mature on the same date and bear 
interest at the same rate as the Certificate or Certificates in lieu of which they are delivered. 

Certificate 
Number 

Maturity 
(5/1) 

Principal 
Amount 

Interest 
Rate 

R-1 2022 $   55,000 3.000%
R-2 2023 295,000 3.000
R-3 2024 320,000 3.000
R-4 2025 345,000 2.000
R-5 2026 395,000 2.000
R-6 2027 140,000 2.000
R-7 2028 135,000 3.000
R-8 2029 160,000 3.000
R-9 2030 160,000 3.000

R-10 2031 185,000 3.000
R-11 2032 260,000 4.000
R-12 2033 290,000 4.000
R-13 2034 290,000 4.000
R-14 2035 320,000 4.000
R-15 2036 370,000 3.000
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R-16 2037 395,000 3.000
R-17 2038 1,620,000 3.000
R-18 2039 1,665,000 3.000
R-19 2040 1,715,000 3.000
R-20 2041 1,765,000 3.000
*** *** *** ***

R-21 2046 7,735,000 3.000

Section 3.4: Redemption Prior to Maturity.  (a) The Certificates maturing on and after 
May 1, 2032 are subject to redemption prior to maturity, at the option of the City, in whole or in 
part, on May 1, 2031, or any date thereafter, at par plus accrued interest to the date fixed for 
redemption. 

(b) Certificates may be redeemed in part only in integral multiples of $5,000.  
If a Certificate subject to redemption is in a denomination larger than $5,000, a portion of 
such Certificate may be redeemed, but only in integral multiples of $5,000.  In selecting 
portions of Certificates for redemption, each Certificate shall be treated as representing 
that number of Certificates of $5,000 denomination which is obtained by dividing the 
principal amount of such Certificate by $5,000. Upon presentation and surrender of any 
Certificate for redemption in part, the Paying Agent/Registrar, in accordance with the 
provisions of this Ordinance, shall authenticate and deliver in exchange therefor a 
Certificate or Certificates of like maturity and interest rate in an aggregate principal 
amount equal to the unredeemed portion of the Certificate so surrendered. 

(c) Notice of any redemption, identifying the Certificates or portions thereof 
to be redeemed, shall be sent by United States mail, first class, postage prepaid, to the 
Registered Owners thereof at their addresses as shown on the Register, not less than 
thirty (30) days before the date fixed for such redemption.  By the date fixed for 
redemption, due provision shall be made with the Paying Agent/Registrar for the 
payment of the redemption price of the Certificates called for redemption.  If such notice 
of redemption is given, and if due provision for such payment is made, all as provided 
above, the Certificates which are to be so redeemed thereby automatically shall be 
redeemed prior to their scheduled maturities, they shall not bear interest after the date 
fixed for redemption, and they shall not be regarded as being Outstanding except for the 
purpose of being paid with the funds so provided for such payment. 

Section 3.5: Manner of Payment, Characteristics, Execution and Authentication.  The 
Paying Agent/Registrar is hereby appointed the paying agent for the Certificates.  The 
Certificates shall be payable, shall have the characteristics and shall be executed, registered and 
authenticated, all as provided and in the manner indicated in the FORM OF CERTIFICATES set 
forth in Article IV of this Ordinance.  If any officer of the City whose manual or facsimile 
signature shall appear on the Certificates shall cease to be such officer before the authentication 
of the Certificates or before the delivery of the Certificates, such manual or facsimile signature 
shall nevertheless be valid and sufficient for all purposes as if such officer had remained in such 
office. 
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The approving legal opinion of Orrick, Herrington & Sutcliffe LLP, Houston, Texas, 
Bond Counsel, may be printed on the back of the Certificates over the certification of the City 
Secretary, which may be executed in facsimile.  CUSIP numbers also may be printed on the 
Certificates, but errors or omissions in the printing of either the opinion or the numbers shall 
have no effect on the validity of the Certificates. 

Section 3.6: Authentication.  Except for the Certificates to be initially issued, which 
need not be authenticated by the Registrar, only such Certificates as shall bear thereon a 
certificate of authentication, substantially in the form provided in Article IV of this Ordinance, 
manually executed by an authorized representative of the Paying Agent/Registrar, shall be 
entitled to the benefits of this Ordinance or shall be valid or obligatory for any purpose.  Such 
duly executed certificate of authentication shall be conclusive evidence that the Certificate so 
authenticated was delivered by the Paying Agent/Registrar hereunder. 

Section 3.7: Ownership.  The City, the Paying Agent/Registrar and any other person 
may treat the person in whose name any Certificate is registered as the absolute owner of such 
Certificate for the purpose of making and receiving payment of the principal thereof and interest 
thereon and for all other purposes, whether or not such Certificate is overdue, and neither the 
City nor the Paying Agent/Registrar shall be bound by any notice or knowledge to the contrary.  
All payments made to the person deemed to be the Registered Owner of any Certificate in 
accordance with this Section shall be valid and effective and shall discharge the liability of the 
City and the Paying Agent/Registrar upon such Certificate to the extent of the sums paid. 

Section 3.8: Registration, Transfer and Exchange.  The Paying Agent/Registrar is 
hereby appointed the registrar for the Certificates.  So long as any Certificate remains 
Outstanding, the Paying Agent/Registrar shall keep the Register at the City Administrator’s 
office in which, subject to such reasonable regulations as it may prescribe, the Paying 
Agent/Registrar shall provide for the registration and transfer of the Certificates in accordance 
with the terms of this Ordinance. 

Each Certificate shall be transferable only upon the presentation and surrender thereof at 
the principal corporate trust office of the Paying Agent/Registrar, accompanied by an assignment 
duly executed by the Registered Owner or his authorized representative in form satisfactory to 
the Paying Agent/Registrar.  Upon due presentation of any Certificate for transfer, the Paying 
Agent/Registrar shall authenticate and deliver in exchange therefor, within seventy-two (72) 
hours after such presentation, a new Certificate or Certificates, registered in the name of the 
transferee or transferees, in authorized denominations and of the same maturity and aggregate 
principal amount and bearing interest at the same rate as the Certificate or Certificates so 
presented and surrendered. 

All Certificates shall be exchangeable upon the presentation and surrender thereof at the 
principal corporate trust office of the Paying Agent/Registrar for a Certificate or Certificates, 
maturity and interest rate and in any authorized denomination, in an aggregate principal amount 
equal to the unpaid principal amount of the Certificate or Certificates presented for exchange.  
The Paying Agent/Registrar shall be and is hereby authorized to authenticate and deliver 
exchange Certificates in accordance with the provisions of this Section.  Each Certificate 
delivered by the Paying Agent/Registrar in accordance with this Section shall be entitled to the 
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benefits and security of this Ordinance to the same extent as the Certificate or Certificates in lieu 
of which such Certificate is delivered. 

All Certificates issued in transfer or exchange shall be delivered to the Registered 
Owners thereof at the principal corporate trust office of the Paying Agent/Registrar or sent by 
United States mail, first class, postage prepaid. 

The City or the Paying Agent/Registrar may require the Registered Owner of any 
Certificate to pay a sum sufficient to cover any tax or other governmental charge that may be 
imposed in connection with the transfer or exchange of such Certificate.  Any fee or charge of 
the Paying Agent/Registrar for such transfer or exchange shall be paid by the City. 

The Paying Agent/Registrar shall not be required to transfer or exchange any Certificate 
called for redemption in whole or in part during the forty-five (45) day period immediately prior 
to the date fixed for redemption; provided, however, that this restriction shall not apply to the 
transfer or exchange by the Registered Owner of the unredeemed portion of a Certificate called 
for redemption in part. 

Section 3.9: Book-Entry Only System.  The definitive Certificates shall be initially 
issued in the form of a separate single fully registered Certificate for each of the maturities 
thereof.  Upon initial issuance, the ownership of each such Certificate shall be registered in the 
name of Cede & Co., as nominee of DTC, and except as provided in Section 3.11 hereof, all of 
the Outstanding Certificates shall be registered in the name of Cede & Co., as nominee of DTC.  
Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has 
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in 
this Ordinance with respect to interest checks being mailed to the Owner at the close of business 
on the Record Date, the word “Cede & Co.” in this Ordinance shall refer to such new nominee of 
DTC. 

With respect to Certificates registered in the name of Cede & Co., as nominee of DTC, 
the City and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC 
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the 
Certificates.  Without limiting the immediately preceding sentence, the City and the Paying 
Agent/Registrar shall have no responsibility or obligation with respect to (a) the accuracy of the 
records of DTC, Cede & Co. or any DTC Participant with respect to any ownership interest in 
the Certificates, (b) the delivery to any DTC Participant or any other person, other than a 
Certificateholder, as shown on the Register, of any notice with respect to the Certificates, 
including any notice of redemption or (c) the payment to any DTC Participant or any other 
person, other than a Certificateholder as shown in the Register, of any amount with respect to 
principal of Certificates, premium, if any, or interest on the Certificates. 

Except as provided in Section 3.10 of this Ordinance, the City and the Paying 
Agent/Registrar shall be entitled to treat and consider the person in whose name each Certificate 
is registered in the Register as the absolute owner of such Certificate for the purpose of payment 
of principal of, premium, if any, and interest on Certificates, for the purpose of giving notices of 
redemption and other matters with respect to such Certificate, for the purpose of registering 
transfer with respect to such Certificate, and for all other purposes whatsoever.  The Paying 
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Agent/Registrar shall pay all principal of Certificates, premium, if any, and interest on the 
Certificates only to or upon the order of the respective owners, as shown in the Register as 
provided in this Ordinance, or their respective attorneys duly authorized in writing, and all such 
payments shall be valid and effective to fully satisfy and discharge the City’s obligations with 
respect to payment of principal of, premium, if any, and interest on the Certificates to the extent 
of the sum or sums so paid.  No person other than an owner shall receive a Certificate evidencing 
the obligation of the City to make payments of amounts due pursuant to this Ordinance. 

Section 3.10: Payments and Notices to Cede & Co.  Notwithstanding any other 
provision of this Ordinance to the contrary, as long as any Certificates are registered in the name 
of Cede & Co., as nominee of DTC, all payments with respect to principal of, premium, if any, 
and interest on the Certificates, and all notices with respect to such Certificates shall be made 
and given, respectively, in the manner provided in the representation letter of the City to DTC. 

Section 3.11: Successor Securities Depository; Transfer Outside Book-Entry Only 
System.  In the event that the City or the Paying Agent/Registrar determines that DTC is 
incapable of discharging its responsibilities described herein and in the representation letter of 
the City to DTC, and that it is in the best interest of the beneficial owners of the Certificates that 
they be able to obtain certificated Certificates, the City or the Paying Agent/Registrar shall 
(a) appoint a successor securities depository, qualified to act as such under Section 17(a) of the 
Securities and Exchange Act of 1934, as amended, notify DTC of the appointment of such 
successor securities depository and transfer one or more separate Certificates to such successor 
securities depository or (b) notify DTC of the availability through DTC of Certificates and 
transfer one or more separate Certificates to DTC Participants having Certificates credited to 
their DTC accounts.  In such event, the Certificates shall no longer be restricted to being 
registered in the Register in the name of Cede & Co., as nominee of DTC, but may be registered 
in the name of the successor securities depository, or its nominee, or in whatever name or names 
Certificateholders transferring or exchanging Certificates shall designate, in accordance with the 
provisions of this Ordinance. 

Section 3.12: Replacement Certificates.  Upon the presentation and surrender to the 
Paying Agent/Registrar of a damaged or mutilated Certificate, the Paying Agent/Registrar shall 
authenticate and deliver in exchange therefor a replacement Certificate, of the same maturity, 
interest rate and principal amount, bearing a number not contemporaneously outstanding.  The 
City or the Paying Agent/Registrar may require the Registered Owner of such Certificate to pay 
a sum sufficient to cover any tax or other governmental charge that may be imposed in 
connection therewith and any other expenses connected therewith, including the fees and 
expenses of the Paying Agent/Registrar and the City. 

If any Certificate is lost, apparently destroyed or wrongfully taken, the City, pursuant to 
the applicable laws of the State of Texas and ordinances of the City, and in the absence of notice 
or knowledge that such Certificate has been acquired by a bona fide purchaser, shall execute, and 
the Paying Agent/Registrar shall authenticate and deliver, a replacement Certificate of the same 
maturity, interest rate and principal amount, bearing a number not contemporaneously 
outstanding, provided that the Registered Owner thereof shall have: 
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(a) furnished to the City and the Paying Agent/Registrar satisfactory evidence 
of the ownership of and the circumstances of the loss, destruction or theft of such 
Certificate; 

(b) furnished such security or indemnity as may be required by the Paying 
Agent/Registrar and the City to save and hold them harmless; 

(c) paid all expenses and charges in connection therewith, including, but not 
limited to, printing costs, legal fees, fees of the Paying Agent/Registrar and any tax or 
other governmental charge that may be imposed; and 

(d) met any other reasonable requirements of the City and the Paying 
Agent/Registrar. 

If, after the delivery of such replacement Certificate, a bona fide purchaser of the original 
Certificate in lieu of which such replacement Certificate was issued presents for payment such 
original Certificate, the City and the Paying Agent/Registrar shall be entitled to recover such 
replacement Certificate from the person to whom it was delivered or any person taking 
therefrom, except a bona fide purchaser, and shall be entitled to recover upon the security or 
indemnity provided therefor to the extent of any loss, damage, cost or expense incurred by the 
City or the Paying Agent/Registrar in connection therewith. 

If any such mutilated, lost, apparently destroyed or wrongfully taken Certificate has 
become or is about to become due and payable, the City in its discretion may, instead of issuing a 
replacement Certificate, authorize the Paying Agent/Registrar to pay such Certificate. 

Each replacement Certificate delivered in accordance with this Section shall be entitled to 
the benefits and security of this Ordinance to the same extent as the Certificate or Certificates in 
lieu of which such replacement Certificate is delivered. 

Section 3.13: Cancellation.  All Certificates paid or redeemed in accordance with this 
Ordinance, and all Certificates in lieu of which exchange Certificates or replacement Certificates 
are authenticated and delivered in accordance herewith, shall be canceled and destroyed upon the 
making of proper records regarding such payment or redemption.  The Paying Agent/Registrar 
shall periodically furnish the City with certificates of destruction of such Certificates. 

ARTICLE IV 

FORM OF CERTIFICATES 

The Certificates, including the Form of Comptroller’s Registration Certificate, Form of 
Paying Agent/Registrar Authentication Certificate and Form of Assignment, shall be in 
substantially the following forms, with such omissions, insertions and variations as may be 
necessary or desirable, and not prohibited by this Ordinance: 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
1R-__ $_____________ 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

2INTEREST 
RATE 

DELIVERY 
DATE 

2MATURITY 
DATE 2CUSIP 

_________% May 7, 2021 May 1, 20__

DATED DATE: May 1, 2021 

REGISTERED OWNER: ______________________ 

PRINCIPAL AMOUNT: ______________________ DOLLARS 

3THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 

1 Initial Certificate of Obligation shall be numbered T-1 
2 Omitted from the Initial Certificate. 
3 The first sentence of the Initial Certificate shall read as follows: 

“THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), for value 
received, hereby promises to pay to the Registered Owner identified above or its registered assigns, on each 
of the dates until maturity or earlier redemption of this Certificate and in the principal amounts set forth in 
the following schedule: [Insert information regarding years of maturity, principal amounts and interest rates 
from Section 3.3 of the Ordinance], upon presentation and surrender of this Certificate at the principal 
corporate trust office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), 
payable in any coin or currency of the United States of America which on the date of payment of such 
principal is legal tender for the payment of debts due to the United States of America, and to pay interest 
thereon at the rate shown above, calculated on a basis of a 360-day year composed of twelve 30-day 
months, from the date of delivery.” 
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of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
utility system renovations and line relocations, and city wide street repairs and improvements 
and (2) for the payment of contractual obligations for professional services pursuant to 
Subchapter C of Chapter 271, Texas Local Government Code, as amended. 

THIS CERTIFICATE shall not be valid or obligatory for any purpose or be entitled to 
any benefit under the Ordinance unless this Certificate either (i) is registered by the Comptroller 
of Public Accounts of the State of Texas by due execution of the registration certificate endorsed 
hereon or (ii) is authenticated by the Paying Agent/Registrar by due execution of the 
authentication certificate endorsed hereon. 

THE CITY RESERVES THE RIGHT, at its option, to redeem, prior to their maturity, 
Certificates maturing on and after May 1, 2032, in whole or in part, on May 1, 2031, or any date 
thereafter, at par plus accrued interest to the date fixed for redemption. 

THE BONDS MATURING on May 1 in the year 2046 (the “Term Bonds”) are subject to 
mandatory sinking fund redemption in the following amounts (subject to reduction as hereinafter 
provided), on the following dates, in each case at a redemption price equal to the principal 
amount of the Bonds or the portions thereof so called for redemption plus accrued interest to the 
date fixed for redemption: 

TERM BONDS MATURING 
May 1, 2046 

Mandatory Redemption Dates Principal Amounts 
May 1, 2042 $ 1,820,000
May 1, 2043 1,875,000
May 1, 2044 1,930,000
May 1, 2045 1,990,000
May 1, 2046* 120,000

*Final Maturity

The particular Term Bonds to be redeemed shall be selected by the Registrar by lot or other 
customary random selection method, on or before March 15 of each year in which Term Bonds 
are to be mandatorily redeemed.  The principal amount of Term Bonds to be mandatorily 
redeemed in each year shall be reduced by the principal amount of such Term Bonds that have 
been optionally redeemed on or before March 15 of such year and which have not been made the 
basis for a previous reduction. 
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CERTIFICATES MAY BE REDEEMED IN PART only in integral multiples of $5,000.  
If a Certificate subject to redemption is in a denomination larger than $5,000, a portion of such 
Certificate may be redeemed, but only in integral multiples of $5,000.  In selecting portions of 
Certificates for redemption, each Certificate shall be treated as representing that number of 
Certificates of $5,000 denomination which is obtained by dividing the principal amount of such 
Certificate by $5,000.  Upon surrender of any Certificate for redemption in part, the Paying 
Agent/Registrar, in accordance with the provisions of the Ordinance, shall authenticate and 
deliver in exchange therefor a Certificate or Certificates of like maturity and interest rate in an 
aggregate principal amount equal to the unredeemed portion of the Certificate so surrendered. 

NOTICE OF ANY SUCH REDEMPTION, identifying the Certificates or portions 
thereof to be redeemed, shall be sent by United States mail, first class, postage prepaid, to the 
Registered Owners thereof at their addresses as shown on the books of registration kept by the 
Paying Agent/Registrar, not less than thirty (30) days before the date fixed for such redemption.  
By the date fixed for redemption, due provision shall be made with the Paying Agent/Registrar 
for the payment of the redemption price of the Certificates called for redemption.  If such notice 
of redemption is given, and if due provision for such payment is made, all as provided above, the 
Certificates which are to be so redeemed thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the date fixed for redemption, and they 
shall not be regarded as being outstanding except for the purpose of being paid with the funds so 
provided for such payment. 

THIS CERTIFICATE IS TRANSFERABLE only upon presentation and surrender at the 
principal corporate trust office of the Paying Agent/Registrar, accompanied by an assignment 
duly executed by the Registered Owner or its authorized representative, subject to the terms and 
conditions of the Ordinance. 

THIS CERTIFICATE IS EXCHANGEABLE at the principal corporate trust office of the 
Paying Agent/Registrar for a Certificate or Certificates of the same maturity and interest rate and 
in the principal amount of $5,000 or any integral multiple thereof, subject to the terms and 
conditions of the Ordinance. 

THE PAYING AGENT/REGISTRAR is not required to accept for transfer or exchange 
any Certificate called for redemption, in whole or in part, during the forty-five (45) day period 
immediately prior to the date fixed for redemption; provided, however, that such limitation shall 
not apply to the transfer or exchange by the Registered Owner of an unredeemed portion of a 
Certificate called for redemption in part. 

THE CITY OR PAYING AGENT/REGISTRAR may require the Registered Owner of 
any Certificate to pay a sum sufficient to cover any tax or other governmental charge that may be 
imposed in connection with the transfer or exchange of a Certificate.  Any fee or charge of the 
Paying Agent/Registrar for a transfer or exchange shall be paid by the City. 

THE REGISTERED OWNER of this Certificate by acceptance hereof, acknowledges 
and agrees to be bound by all the terms and conditions of the Ordinance. 
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IT IS HEREBY DECLARED AND REPRESENTED that this Certificate has been duly 
and validly issued and delivered; that all acts, conditions and things required or proper to be 
performed, exist and to be done precedent to or in the issuance and delivery of this Certificate 
have been performed, exist and have been done in accordance with law; that the Certificates do 
not exceed any constitutional or statutory limitation; and that annual ad valorem taxes sufficient 
to provide for the payment of the interest on and principal of this Certificate, as such interest 
comes due and such principal matures, have been levied and ordered to be levied, within the 
limits prescribed by law, against all taxable property in the City and have been irrevocably 
pledged for such payment. 

IT IS FURTHER DECLARED AND REPRESENTED that the surplus revenues to be 
derived from the City’s water and sewer system, after the payment of all operation and 
maintenance expenses thereof (the “Net Revenues”), in an amount not to exceed $1,000, are 
pledged to the payment of the principal of and interest on the Certificates, provided that the 
pledge of Net Revenues is and shall be junior and subordinate in all respects to the pledge of Net 
Revenues to the payment of any obligation of the City, whether authorized heretofore or 
hereafter, which the City designates as having a pledge senior to the pledge of the Net Revenues 
to the payment of the Certificates.  The City also reserves the right to issue, for any lawful 
purpose at any time, in one or more installments, bonds, certificates of obligation and other 
obligations of any kind, secured in whole or in part by a pledge of Net Revenues, that may be 
prior and superior in right to, on a parity with, or junior and subordinate to the pledge of Net 
Revenues securing the Certificates. 

REFERENCE IS HEREBY MADE TO THE ORDINANCE, a copy of which is filed 
with the Paying Agent/Registrar, for the full provisions thereof, to all of which the Registered 
Owners of the Certificates assent by acceptance of the Certificates. 

IN WITNESS WHEREOF, the City has caused this Certificate to be signed by the 
Mayor, countersigned by the City Secretary by their manual, lithographed or printed facsimile 
signatures. 

CITY OF SANGER, TEXAS 

Mayor

COUNTERSIGNED: 

City Secretary 

*  *  * 
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FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE 

The following form of Comptroller’s Registration Certificate shall be attached or affixed 
to each of the Certificates initially delivered: 

THE STATE OF TEXAS 
REGISTER NO.  _________ 

OFFICE OF THE COMPTROLLER OF PUBLIC ACCOUNTS 

I hereby certify that this certificate has been examined, certified as to validity and 
approved by the Attorney General of the State of Texas, and that this certificate has been 
registered by the Comptroller of Public Accounts of the State of Texas. 

WITNESS MY SIGNATURE AND SEAL OF OFFICE this _______________. 

Comptroller of Public Accounts 
of the State of Texas

[SEAL] 

*  *  * 

FORM OF PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE 

The following form of authentication certificate shall be printed on the face of each of the 
Certificates other than those initially delivered: 

AUTHENTICATION CERTIFICATE 

This Certificate is one of the Certificates described in and delivered pursuant to the 
within-mentioned Ordinance; and, except for the Certificates initially delivered, this Certificate 
has been issued in exchange for or replacement of a Certificate, Certificates, or a portion of a 
Certificate or Certificates of an issue which originally was approved by the Attorney General of 
the State of Texas and registered by the Comptroller of Public Accounts of the State of Texas. 

UMB BANK, N.A. 

By: 
Authorized Signature 
Date of Authentication: 

*  *  * 
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FORM OF ASSIGNMENT 

The following form of assignment shall be printed on the back of each of the Certificates: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 
______________________________________________________________________________ 

(Please print or type name, address, and zip code of Transferee) 
______________________________________________________________________________ 

(Please insert Social Security or Taxpayer Identification Number of Transferee) 
the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
_______________________________________ attorney to transfer such bond on the books 
kept for registration thereof, with full power of substitution in the premises. 
DATED: 
Signature Guaranteed:  

Registered Owner 
NOTICE: The signature above must 
correspond to the name of the Registered 
Owner as shown on the face of this bond in  

NOTICE:  Signature must be guaranteed by a every particular, without any alteration, 
member firm of the New York Stock Exchange enlargement or change whatsoever. 
or a commercial bank or trust company. 

* * * * 
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ARTICLE V 

SECURITY FOR THE CERTIFICATES 

Section 5.1: Pledge and Levy of Taxes and Revenues.  (a) To provide for the payment 
of principal of and interest on the Certificates, there is hereby levied, within the limits prescribed 
by law, for the current year and each succeeding year thereafter, while the Certificates or any 
part of the principal thereof and the interest thereon remain outstanding and unpaid, an ad 
valorem tax upon all taxable property within the City sufficient to pay the interest on the 
Certificates and to create and provide a sinking fund of not less than 2% of the principal amount 
of the Certificates or not less than the principal payable out of such tax, whichever is greater, 
with full allowance being made for tax delinquencies and the costs of tax collection, and such 
taxes, when collected, shall be applied to the payment of principal of and interest on the 
Certificates by deposit to the Combination Tax and Revenue Certificates of Obligation, Series 
2021A Debt Service Fund and to no other purpose. 

(b) The City hereby declares its purpose and intent to provide and levy a tax 
legally sufficient to pay the principal of and interest on the Certificates, it having been 
determined that the existing and available taxing authority of the City for such purpose is 
adequate to permit a legally sufficient tax.  As long as any Certificates remain 
outstanding, all moneys on deposit in, or credited to, the Combination Tax and Revenue 
Certificates of Obligation, Series 2021A Debt Service Fund shall be secured by a pledge 
of security, as provided by law for cities in the State of Texas. 

(c) In addition, pursuant to the authority of Chapter 1502, Texas Government 
Code, as amended, the City also hereby pledges the surplus revenues to be derived from 
the City’s water and sewer system , after the payment of all operation and maintenance 
expenses thereof (the “Net Revenues”), in an amount not to exceed $1,000, to the 
payment of the principal of and interest on the Certificates, provided that the pledge of 
Net Revenues is and shall be junior and subordinate in all respects to the pledge of Net 
Revenues to the payment of any obligation of the City, whether authorized heretofore or 
hereafter, which the City designates as having a pledge senior to the pledge of the Net 
Revenues to the payment of the Certificates.  The City also reserves the right to issue, for 
any lawful purpose at any time, in one or more installments, bonds, certificates of 
obligation and other obligations of any kind, secured in whole or in part by a pledge of 
Net Revenues, that may be prior and superior in right to, on a parity with, or junior and 
subordinate to the pledge of Net Revenues securing the Certificates. 

Section 5.2: Debt Service Fund.  The Combination Tax and Revenue Certificates of 
Obligation, Series 2021A Debt Service Fund is hereby created as a special fund solely for the 
benefit of the Certificates.  The City shall establish and maintain such fund at an official City 
depository and shall keep such fund separate and apart from all other funds and accounts of the 
City.  Any amount on deposit in the Combination Tax and Revenue Certificates of Obligation, 
Series 2021A Debt Service Fund shall be maintained by the City in trust for the Registered 
Owners of the Certificates.  Such amount, plus any other amounts deposited by the City into such 
fund and any and all investment earnings on amounts on deposit in such fund, shall be used only 
to pay the principal of, premium, if any, and interest on the Certificates. 
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Section 5.3: Further Proceedings.  After the Certificates to be initially issued have been 
executed, it shall be the duty of the Mayor to deliver the Certificates to be initially issued and all 
pertinent records and proceedings to the Attorney General for examination and approval.  After 
the Certificates to be initially issued shall have been approved by the Attorney General, they 
shall be delivered to the Comptroller for registration.  Upon registration of the Certificates to be 
initially issued, the Comptroller (or a deputy lawfully designated in writing to act for the 
Comptroller) shall manually sign the Comptroller’s registration certificate prescribed herein to 
be affixed or attached to the Certificates to be initially issued, and the seal of said Comptroller 
shall be impressed, or placed in facsimile, thereon. 

ARTICLE VI 

CONCERNING THE PAYING AGENT/REGISTRAR 

Section 6.1: Acceptance.  UMB BANK, N.A., Austin, Texas, is hereby appointed as 
the initial Paying Agent/Registrar for the Certificates pursuant to the terms and provisions of the 
Paying Agent/Registrar Agreement by and between the City and the Paying Agent/Registrar.  
The Paying Agent/Registrar Agreement shall be substantially in the form attached hereto as 
Exhibit A, the terms and provisions of which are hereby approved, and the Mayor is hereby 
authorized to execute and deliver such Paying Agent/Registrar Agreement on behalf of the City 
in multiple counterparts and the City Secretary is hereby authorized to attest thereto.  Such initial 
Paying Agent/Registrar and any successor Paying Agent/Registrar, by undertaking the 
performance of the duties of the Paying Agent/Registrar hereunder, and in consideration of the 
payment of any fees pursuant to the terms of any contract between the Paying Agent/Registrar 
and the City and/or the deposits of money pursuant to this Ordinance, shall be deemed to accept 
and agree to abide by the terms of this Ordinance. 

Section 6.2: Trust Funds.  All money transferred to the Paying Agent/Registrar in its 
capacity as Paying Agent/Registrar for the Certificates under this Ordinance (except any sums 
representing Paying Agent/Registrar’s fees) shall be held in trust for the benefit of the City, shall 
be the property of the City and shall be disbursed in accordance with this Ordinance. 

Section 6.3: Certificates Presented.  Subject to the provisions of Section 6.4, all 
matured Certificates presented to the Paying Agent/Registrar for payment shall be paid without 
the necessity of further instructions from the City.  Such Certificates shall be canceled as 
provided herein. 

Section 6.4: Unclaimed Funds Held by the Paying Agent/Registrar.  Funds held by the 
Paying Agent/Registrar that represent principal of and interest on the Certificates remaining 
unclaimed by the Registered Owner thereof after the expiration of three years from the date such 
funds have become due and payable (a) shall be reported and disposed of by the Paying 
Agent/Registrar in accordance with the provisions of Title 6 of the Texas Property Code, as 
amended, to the extent such provisions are applicable to such funds, or (b) to the extent such 
provisions do not apply to the funds, such funds shall be paid by the Paying Agent/Registrar to 
the City upon receipt by the Paying Agent/Registrar of a written request therefor from the City. 
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The Paying Agent/Registrar shall have no liability to the Registered Owners of the 
Certificates by virtue of actions taken in compliance with this Section. 

Section 6.5: Paying Agent/Registrar May Own Certificates. The Paying 
Agent/Registrar in its individual or any other capacity, may become the owner or pledgee of 
Certificates with the same rights it would have if it were not the Paying Agent/Registrar. 

Section 6.6: Successor Paying Agents/Registrars.  The City covenants that at all times 
while any Certificates are Outstanding it will provide a legally qualified bank, trust company, 
financial institution or other agency to act as Paying Agent/Registrar for the Certificates.  The 
City reserves the right to change the Paying Agent/Registrar for the Certificates on not less than 
sixty (60) days’ written notice to the Paying Agent/Registrar, as long as any such notice is 
effective not less than 60 days prior to the next succeeding principal or interest payment date on 
the Certificates.  Promptly upon the appointment of any successor Paying Agent/Registrar, the 
previous Paying Agent/Registrar shall deliver the Register or a copy thereof to the new Paying 
Agent/Registrar, and the new Paying Agent/Registrar shall notify each Registered Owner, by 
United States mail, first class, postage prepaid, of such change and of the address of the new 
Paying Agent/Registrar.  Each Paying Agent/Registrar hereunder, by acting in that capacity, 
shall be deemed to have agreed to the provisions of this Ordinance. 

ARTICLE VII 

PROVISIONS CONCERNING SALE AND 
APPLICATION OF PROCEEDS OF CERTIFICATES 

Section 7.1: Sale of Certificates; Execution of Purchase Agreement.  The Certificates 
are hereby sold and shall be delivered to Raymond James & Associates, Inc. for a price of 
$20,432,153.64 (representing the par value thereof, plus a net original issue premium of 
$1,943,647.85 on the Certificates, and less an underwriting discount of $126,494.21), in 
accordance with the terms of and conditions in the Purchase Agreement.  The Purchase 
Agreement, substantially in the form attached hereto as Exhibit C, is hereby approved.  The 
Mayor and other appropriate officials of the City are hereby authorized and directed to execute 
the Purchase Agreement on behalf of the City, and the Mayor and all other appropriate officials, 
agents and representatives of the City are hereby authorized to do any and all things necessary or 
desirable to satisfy the conditions set out therein and to provide for the issuance and delivery of 
the Certificates.  It is hereby found and determined that the terms of the sale of the Certificates 
contained in the Purchase Agreement are the most advantageous terms reasonably obtainable by 
the City at this time.  

Section 7.2: Approval, Registration and Delivery.  The Mayor is hereby authorized to 
have control and custody of the Certificates and all necessary records and proceedings pertaining 
thereto pending their delivery, and the Mayor and other officers and employees of the City are 
hereby authorized and directed to make such certifications and to execute such instruments as 
may be necessary to accomplish the delivery of the Certificates and to assure the investigation, 
examination and approval thereof by the Attorney General and the registration of the initial 
Certificates by the Comptroller.  Upon registration of the Certificates, the Comptroller (or the 
Comptroller’s certificates clerk or an assistant certificates clerk lawfully designated in writing to 
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act for the Comptroller) shall manually sign the Comptroller’s Registration Certificates 
prescribed herein to be attached or affixed to each Certificates initially delivered and the seal of 
the Comptroller shall be impressed or printed or lithographed thereon. 

Section 7.3: Offering Documents; Ratings.  The City hereby approves the form and 
contents of the Preliminary Official Statement and the final Official Statement, dated as of the 
date hereof, relating to the Certificates, and any addenda, supplement or amendment thereto, and 
ratifies and approves the distribution of such Preliminary Official Statement substantially in the 
form attached hereto as Exhibit B and Official Statement in the offer and sale of the Certificates 
and in the reoffering of the Certificates by the Underwriter, with such changes therein or 
additions thereto as the officials executing same may deem advisable, such determination to be 
conclusively evidenced by their execution thereof.  The Mayor is hereby authorized and directed 
to execute, and the City Secretary is hereby authorized and directed to attest, the final Official 
Statement.  It is further hereby officially found, determined and declared that the statements and 
representations contained in the Preliminary Official Statement and final Official Statement are 
true and correct in all material respects, to the best knowledge and belief of the City Council, and 
that, as of the date thereof, the Preliminary Official Statement was an official statement of the 
City with respect to the Certificates that was deemed “final” by an authorized official of the City 
except for the omission of no more than the information permitted by subsection (b)(1) of Rule 
15c2-12 of the Securities and Exchange Commission. 

Further, the City Council hereby ratifies, authorizes and approves the actions of the 
Mayor, the City’s financial advisor and other consultants in seeking a rating on the Certificates 
from Moody’s Investors Service, Inc. and such actions are hereby ratified and confirmed. 

Section 7.4: Application of Proceeds of Certificates.  Proceeds from the sale of the 
Certificates shall, promptly upon receipt by the City, be applied as follows: 

(1) $161,250.00 of shall be applied to pay expenses arising in connection with 
the issuance of the Certificates;  

(2) $19,999,632.81 of shall be applied to pay cost of the project, and 

(3) Any remaining proceeds shall be deposited into the Debt Service Fund. 

Section 7.5: Covenants to Maintain Tax Exempt Status.   

(a) Definitions.  When used in this Section, the following terms have the 
following meanings: 

“Code” means the Internal Revenue Code of 1986, as amended by all legislation, 
if any, enacted on or before the Issue Date. 

“Computation Date” has the meaning stated in section 1.148-1(b) of the 
Regulations. 

“Gross Proceeds” has the meaning stated in section 1.148-1(b) of the Regulations. 
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“Investment” has the meaning stated in section 1.148-1(b) of the Regulations. 

“Issue Date” for the Certificates or other obligations of the City is the respective 
date on which such obligations of the City are delivered against payment therefor. 

“Net Sale Proceeds” has the meaning stated in section 1.148-1(b) of the 
Regulations. 

“Nonpurpose Investment” has the meaning stated in section 1.148-1(b) of the 
Regulations. 

“Proceeds” has the meaning stated in section 1.148-1(b) of the Regulations. 

“Rebate Amount” has the meaning stated in section 1.148-3 of the Regulations. 

“Regulations” means the temporary or final Income Tax Regulations applicable to 
the Certificates issued pursuant to sections 141 through 150 of the Code.  Any reference 
to a section of the Regulations shall also refer to any successor provision to such section 
hereafter promulgated by the Internal Revenue Service pursuant to sections 141 through 
150 of the Code and applicable to the Certificates. 

“Yield of” 

(1) any Investment shall be computed in accordance with section 
1.148-5 of the Regulations, and 

(2) the Certificates shall be computed in accordance with section 
1.148-4 of the Regulations. 

(b) Not to Cause Interest to Become Taxable.  The City shall not use, permit 
the use of or omit to use Gross Proceeds or any other amounts (or any property the 
acquisition, construction or improvement of which is to be financed directly or indirectly 
with Gross Proceeds) in a manner which, if made or omitted, respectively, would cause 
the interest on any Certificates to become includable in the gross income, as defined in 
section 61 of the Code, of the owner thereof for federal income tax purposes.  Without 
limiting the generality of the foregoing, unless and until the City shall have received a 
written opinion of counsel nationally recognized in the field of municipal bond law to the 
effect that failure to comply with such covenant will not adversely affect the exemption 
from federal income tax of the interest on any Certificate, the City shall comply with each 
of the specific covenants in this Section. 

(c) No Private Use or Private Payments.  Except as permitted by section 141 
of the Code and the regulations and rulings thereunder, the City shall, at all times prior to 
the last stated maturity of the Certificates, 

(1) exclusively own, operate, and possess all property the acquisition, 
construction, or improvement of which is to be financed directly or indirectly with 
Gross Proceeds of the Certificates and not use or permit the use of such Gross 
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Proceeds or any property acquired, constructed, or improved with such Gross 
Proceeds in any activity carried on by any person or entity other than a state or 
local government, unless such use is solely as a member of the general public, or 

(2) not directly or indirectly impose or accept any charge or other 
payment for use of Gross Proceeds of the Certificates or any property the 
acquisition, construction or improvement of which is to be financed directly or 
indirectly with such Gross Proceeds other than taxes of general application and 
interest earned on investments acquired with such Gross Proceeds pending 
application for their intended purposes. 

(d) No Private Loan.  Except to the extent permitted by section 141 of the 
Code and the regulations and rulings thereunder, the City shall not use Gross Proceeds of 
the Certificates to make or finance loans to any person or entity other than a state or local 
government.  For purposes of the foregoing covenant, Gross Proceeds are considered to 
be “loaned” to a person or entity if (1) property acquired, constructed or improved with 
Gross Proceeds is sold or leased to such person or entity in a transaction which creates a 
debt for federal income tax purposes, (2) capacity in or service from such property is 
committed to such person or entity under a take-or-pay, output, or similar contract or 
arrangement, or (3) indirect benefits, or burdens and benefits of ownership, of such Gross 
Proceeds or such property are otherwise transferred in a transaction which is the 
economic equivalent of a loan. 

(e) Not to Invest at Higher Yield.  Except to the extent permitted by 
section 148 of the Code and the regulations and rulings thereunder, the City shall not, at 
any time prior to the earlier of the final stated maturity or final payment of the 
Certificates, directly or indirectly invest Gross Proceeds of such Certificates in any 
Investment (or use such Gross Proceeds to replace money so invested), if as a result of 
such investment the Yield of all Investments allocated to such Gross Proceeds whether 
then held or previously disposed of, exceeds the Yield on the Certificates. 

(f) Not Federally Guaranteed.  Except to the extent permitted by 
section 149(b) of the Code and the regulations and rulings thereunder, the City shall not 
take or omit to take any action which would cause the Certificates to be federally 
guaranteed within the meaning of section 149(b) of the Code and the regulations and 
rulings thereunder. 

(g) Information Report.  The City shall timely file with the Secretary of the 
Treasury the information required by section 149(e) of the Code with respect to the 
Certificates on such forms and in such place as such Secretary may prescribe. 

(h) Payment of Rebate Amount.  Except to the extent otherwise provided in 
section 148(f) of the Code and the regulations and rulings thereunder, the City shall: 

(1) account for all Gross Proceeds (including all receipts, expenditures 
and investments thereof) on its books of account separately and apart from all 
other funds (and receipts, expenditures and investments thereof) and shall retain 



22 
4141-4558-2381.3 

all records of such accounting for at least six years after the final Computation 
Date.  The City may, however, to the extent permitted by law, commingle Gross 
Proceeds of the Certificates with other money of the City, provided that the City 
separately accounts for each receipt and expenditure of such Gross Proceeds and 
the obligations acquired therewith, 

(2) calculate the Rebate Amount with respect to the Certificates, not 
less frequently than each Computation Date, in accordance with rules set forth in 
section 148(f) of the Code, section 1.148-3 of the Regulations, and the rulings 
thereunder and shall maintain a copy of such calculations for at least six years 
after the final Computation Date, 

(3) as additional consideration for the purchase of the Certificates by 
the initial purchaser thereof and the loan of the money represented thereby, and in 
order to induce such purchase by measures designed to ensure the excludability of 
the interest thereon from the gross income of the owners thereof for federal 
income tax purposes, pay to the United States the amount described in 
paragraph (2) above at the times, in the installments, to the place, in the manner 
and accompanied by such forms or other information as is or may be required by 
section 148(f) of the Code and the regulations and rulings thereunder, and 

(4) exercise reasonable diligence to assure that no errors are made in 
the calculations required by paragraph (2) and, if such error is made, to discover 
and promptly to correct such error within a reasonable amount of time thereafter, 
including payment to the United States of any interest and any penalty required by 
the Regulations. 

(i) Not to Divert Arbitrage Profits.  Except to the extent permitted by 
section 148 of the Code and the regulations and rulings thereunder, the City shall not, at 
any time prior to the earlier of the final stated maturity or final payment of the 
Certificates, enter into any transaction that reduces the amount required to be paid to the 
United States pursuant to Subsection (h) of this Section because such transaction results 
in a smaller profit or a larger loss than would have resulted if the transaction had been at 
arm’s length and had the Yield of the Certificates not been relevant to either party. 

(j) Not Hedge Bonds.  The City will not invest more than 50 percent of the 
Proceeds of the Certificates in Nonpurpose Investments having a guaranteed yield for 
four years or more.  On the Issue Date of the Certificates, the City will reasonably expect 
that at least 85 percent of the Net Sale Proceeds will be used to carry out the 
governmental purpose of such series within three years after such Issue Date. 

(k) The City will not issue or use the Certificates as part of an “abusive 
arbitrage device” (as defined in Section 1.148-10(a) of the Regulations).  Without 
limiting the foregoing, the Certificates are not and will not be a part of a transaction or 
series of transactions that attempts to circumvent the provisions of Section 148 of the 
Code and the Regulations, by (i) enabling the City to exploit the difference between tax-
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exempt and taxable interest rates to gain a material financial advantage, or (ii) increasing 
the burden on the market for tax-exempt obligations. 

(l) Proper officers of the City charged with the responsibility for issuing the 
Certificates are hereby directed to make, execute and deliver certifications as to facts, 
estimates or circumstances in existence as of the date of issuance of the Certificates and 
stating whether there are facts, estimates or circumstances that would materially change 
the City’s expectations.  On or after the date of issuance of the Certificates, the City will 
take such actions as are necessary and appropriate to assure the continuous accuracy of 
the representations contained in such certificates. 

(m) The covenants and representations made or required by this Section are for 
the benefit of the Certificate holders and any subsequent Certificate holder, and may be 
relied upon by the Certificate holders and any subsequent Certificate holder and bond 
counsel to the City. 

(n) In complying with the foregoing covenants, the City may rely upon an 
unqualified opinion issued to the City by nationally recognized bond counsel that any 
action by the City or reliance upon any interpretation of the Code or Regulations 
contained in such opinion will not cause interest on the Certificates to be includable in 
gross income for federal income tax purposes under existing law. 

Notwithstanding any other provision of this Ordinance, the City’s representations and 
obligations under the covenants and provisions of this Section 7.5 all survive the defeasance and 
discharge of the Certificates for as long as such matters are relevant to the exclusion of interest 
on the Certificates from the gross income of the owners for federal income tax purposes.   

Section 7.6: Related Matters.  In order that the City shall satisfy in a timely manner all 
of its obligations under this Ordinance, the Mayor, the Mayor, City Secretary and all other 
appropriate officers, agents, representatives and employees of the City are hereby authorized and 
directed to take all other actions that are reasonably necessary to provide for the issuance and 
delivery of the Certificates, including, without limitation, executing and delivering on behalf of 
the City all certificates, consents, receipts, requests, notices, and other documents as may be 
reasonably necessary to satisfy the City’s obligations under this Ordinance and to direct the 
transfer and application of funds of the City consistent with the provisions of this Ordinance. 

ARTICLE VIII 

CONTINUING DISCLOSURE UNDERTAKING 

Section 8.1: Continuing Disclosure Undertaking.  The City shall provide annually to 
the MSRB, within six (6) months after the end of each fiscal year and in an electronic format 
prescribed by the MSRB and available via the Electronic Municipal Market Access (“EMMA”) 
system at www.emma.msrb.org, financial information and operating data with respect to the City 
of the general type described in the Official Statement, being the information described in 
Exhibit D attached hereto.  Any financial statements so to be provided shall be (a) prepared in 
accordance with generally accepted accounting principles for governmental units as prescribed 
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by the Government Accounting Standards Board from time to time, as such principles may be 
changed from time to time to comply with state or federal law or regulation and (b) audited, if 
the City commissions an audit of such statements and the audit is completed within the period 
during which they must be provided. If audited financial statements are not available at the time 
the financial information and operating data must be provided, then the City shall provide 
unaudited financial statements for the applicable fiscal year to the MSRB and shall provide to the 
MSRB audited financial statements, when and if the same become available. 

If the City changes its Fiscal Year, it will notify the MSRB of the change (and of the date 
of the new fiscal year end) prior to the next date by which the City otherwise would be required 
to provide financial information and operating data pursuant to this Article. 

The financial information and operating data to be provided pursuant to this Article may 
be set forth in full in one or more documents or may be included by specific reference to 
documents (i) available to the public on the MSRB’s internet web site or (ii) filed with the SEC. 

Section 8.2: Material Event Notices.  The City shall notify the MSRB in an electronic 
format prescribed by the MSRB, in a timely manner (not in excess of ten (10) days after the 
occurrence of the event), of any of the following events with respect to the Certificates: 

(i) Principal and interest payment delinquencies; 
(ii) Non-payment related defaults, if material; 
(iii) Unscheduled draws on debt service reserves reflecting financial 

difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting financial 

difficulties; 
(v) Substitution of credit or liquidity providers or their failure to 

perform; 
(vi) Adverse tax opinions, the issuance by the Internal Revenue Service 

of proposed or final determinations of taxability, Notices of 
Proposed Issue (IRS Form 5701-TEB) or other material notices or 
determinations with respect to the tax status of the Certificates, or 
other material events affecting the tax status of the Certificates; 

(vii) Modifications to rights of holders of the Certificates, if material; 
(viii) Certificate calls, if material, and tender offers; 
(ix) Defeasances; 
(x) Release, substitution, or sale of property securing repayment of the 

Certificates, if material; 
(xi) Rating changes; 
(xii) Bankruptcy, insolvency, receivership or similar event of the City;  
(xiii) The consummation of a merger, consolidation, or acquisition 

involving the City or the sale of all or substantially all of the assets 
of the City, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, 
other than pursuant to its terms, if material; and  
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(xiv) Appointment of a successor or additional trustee or the change of 
name of a trustee, if material. 

The City shall notify the MSRB in an electronic format prescribed by the MSRB, in a 
timely manner, of any failure by the City to provide financial information or operating data in 
accordance with Section 8.1 of this Ordinance by the time required by such Section. 

Section 8.3: Identifying Information.  All documents provided to the MSRB shall be 
accompanied by identifying information, as prescribed by the MSRB. 

Section 8.4: Limitations, Disclaimers and Amendments.  The City shall be obligated to 
observe and perform the covenants specified in this Article for so long as, but only for so long as, 
the City remains an “obligated person” with respect to the Certificates within the meaning of the 
Rule, except that the City in any event will give the notice required by this Article of any Bond 
calls and defeasance that cause the City to be no longer such an “obligated person.” 

The provisions of this Article are for the sole benefit of the Holders and beneficial 
owners of the Certificates, and nothing in this Article, express or implied, shall give any benefit 
or any legal or equitable right, remedy, or claim hereunder to any other person. The City 
undertakes to provide only the financial information, operating data, principal statements, and 
notices which it has expressly agreed to provide pursuant to this Article and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the City’s financial results, condition, or prospects or hereby undertake to update 
any information provided in accordance with this Article or otherwise, except expressly provided 
herein. The City does not make any representation or warranty concerning such information or 
its usefulness to a decision to invest in or sell Certificates at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE HOLDER 
OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS 
PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT AND 
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT 
OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR 
SPECIFIC PERFORMANCE. 

No default by the City in observing or performing its obligations under this Article shall 
constitute a breach of or default under this Ordinance for purposes of any other provision of this 
Ordinance. 

Nothing in this Article is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the City under federal and state securities law. 

The provisions of this Section may be amended by the City from time to time to adapt to 
changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of the City, but only if (1) the 
provisions of this Section, as so amended, would have permitted an underwriter to purchase or 
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sell the Certificates in the primary offering of the Certificates in compliance with the Rule, 
taking into account any amendments or interpretations of the Rule to the date of such 
amendment, as well as such changed circumstances, and (2) either (a) the Registered Owners of 
a majority in aggregate principal amount (or any greater amount required by any other provision 
of this Ordinance that authorizes such an amendment) of the Outstanding Certificates consent to 
such amendment or (b) a person that is unaffiliated with the City (such as nationally recognized 
bond counsel) determines that such amendment will not materially impair the interests of the 
Registered Owners and beneficial owners of the Certificates.  If the City so amends the 
provisions of this Section, it shall include with any amended financial information or operating 
data next provided in accordance with this Section an explanation, in narrative form, of the 
reasons for the amendment and of the impact of any change in the type of financial information 
or operating data so provided.  The City may also amend or repeal the provisions of this Section 
if the SEC amends or repeals the applicable provisions of the Rule or a court of final jurisdiction 
enters judgment that such provisions of the Rule are invalid, and the City also may amend the 
provisions of this Section in its discretion in any other manner or circumstance, but in any case 
only if and to the extent that the provisions of this sentence would not have prevented an 
underwriter from lawfully purchasing or selling Certificates in the primary offering of the 
Certificates, giving effect to (a) such provisions as so amended and (b) any amendments or 
interpretations of the Rule. 

Section 8.5: Definitions.  As used in this Article, the following terms have the 
meanings ascribed to such terms below: 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Rule” means SEC Rule 15c2-12, as amended from time to time.  

“SEC” means the United States Securities and Exchange Commission. 

ARTICLE IX 

MISCELLANEOUS 

Section 9.1: Defeasance. Subject to Section 10.8 hereof, the City may defease the 
provisions of this Ordinance and discharge its obligations to the Registered Owners of any or all 
of the Certificates to pay the principal of and interest thereon in any manner permitted by law, 
including by depositing with the Paying Agent/Registrar or with the Comptroller of Public 
Accounts of the State of Texas either: 

(a) cash in an amount equal to the principal amount of such Certificates plus 
interest thereon to the date of maturity or redemption; or  

(b) pursuant to an escrow or trust agreement, cash and/or (i) direct noncallable 
obligations of United States of America, including obligations that are unconditionally 
guaranteed by the United States of America; (ii) noncallable obligations of an agency or 
instrumentality of the United States, including obligations that are unconditionally 
guaranteed or insured by the agency or instrumentality and that, on the date the governing 
body of the issuer adopts or approves the proceedings authorizing the issuance of 
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refunding bonds, are rated as to investment quality by a nationally recognized investment 
rating firm not less than AAA or its equivalent; or (iii) noncallable obligations of a state 
or an agency or a county, municipality, or other political subdivision of a state that have 
been refunded and that, on the date the governing body of the issuer adopts or approves 
the proceedings authorizing the issuance of refunding bonds, are rated as to investment 
quality by a nationally recognized investment rating firm not less than AAA or its 
equivalent, which, in the case of (i), (ii) or (iii), may be in book-entry form, and the 
principal of and interest on which will, when due or redeemable at the option of the 
holder, without further investment or reinvestment of either the principal amount thereof 
or the interest earnings thereon, provide money in an amount which, together with other 
moneys, if any, held in such escrow at the same time and available for such purpose, shall 
be sufficient to provide for the timely payment of the principal of and interest thereon to 
the date of maturity or earlier redemption; provided, however, that if any of the 
Certificates are to be redeemed prior to their respective dates of maturity, provision shall 
have been made for giving notice of redemption as provided in this Ordinance.  Upon 
such deposit, such Certificates shall no longer be regarded to be Outstanding or unpaid.  
Any surplus amounts not required to accomplish such defeasance shall be returned to the 
City. 

Section 9.2: Ordinance a Contract - Amendments.  This Ordinance shall constitute a 
contract with the Registered Owners from time to time, be binding on the City, and shall not be 
amended or repealed by the City so long as any Certificate remains Outstanding except as 
permitted in this Section.  The City may, without the consent of or notice to any Registered 
Owners, from time to time and at any time, amend this Ordinance in any manner not detrimental 
to the interests of the Registered Owners, including the curing of any ambiguity, inconsistency, 
or formal defect or omission herein.  In addition, the City may, with the consent of Registered 
Owners who own in the aggregate 51% of the principal amount of the Certificates then 
Outstanding, amend, add to, or rescind any of the provisions of this Ordinance; provided that, 
without the consent of all Registered Owners of Outstanding Certificates, no such amendment, 
addition, or rescission shall (i) extend the time or times of payment of the principal of and 
interest on the Certificates, reduce the principal amount thereof, the redemption price, or the rate 
of interest thereon, or in any other way modify the terms of payment of the principal of or 
interest on the Certificates, (ii) give any preference to any Certificate over any other Certificate, 
or (iii) reduce the aggregate principal amount of Certificates required to be held by Registered 
Owners for consent to any such amendment, addition, or rescission. 

Section 9.3: Legal Holidays.  In any case where the date interest accrues and becomes 
payable on the Certificates or principal of the Certificates matures or the date fixed for 
redemption of any Certificates or a Record Date shall be in the City a Saturday, Sunday, legal 
holiday or a day on which banking institutions are authorized by law to close, then payment of 
interest or principal need not be made on such date, or the Record Date shall not occur on such 
date, but payment may be made or the Record Date shall occur on the next succeeding day which 
is not in the City a Saturday, Sunday, legal holiday or a day on which banking institutions are 
authorized by law to close with the same force and effect as if (i) made on the date of maturity or 
the date fixed for redemption and no interest shall accrue for the period from the date of maturity 
or redemption to the date of actual payment or (ii) the Record Date had occurred on the last 
business day of that calendar month. 
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Section 9.4: No Recourse Against City Officials.  No recourse shall be had for the 
payment of principal of or interest on any Certificates or for any claim based thereon or on this 
Ordinance against any official of the City or any person executing any Certificates. 

Section 9.5: Further Proceedings.  The Mayor, Mayor Pro-Tem, City Secretary and 
other appropriate officials of the City are hereby authorized and directed to do any and all things 
necessary and/or convenient to carry out the terms of this Ordinance. 

Section 9.6: Severability.  If any Section, paragraph, clause or provision of this 
Ordinance shall for any reason be held to be invalid or unenforceable, the invalidity or 
unenforceability of such Section, paragraph, clause or provision shall not affect any of the 
remaining provisions of this Ordinance. 

Section 9.7: Open Meeting.  It is hereby found, determined and declared that a 
sufficient written notice of the date, hour, place and subject of the meeting of the City Council at 
which this Ordinance was adopted was posted at a place convenient and readily accessible at all 
times to the general public at City Hall for the time required by law preceding this meeting, as 
required by the Open Meetings Law, Chapter 551, Texas Government Code, and that this 
meeting has been open to the public as required by law at all times during which this Ordinance 
and the subject matter thereof has been discussed, considered and formally acted upon.  The City 
Council further ratifies, approves and confirms such written notice and the contents and posting 
thereof. 

Section 9.8: Repealer.  All orders, resolutions and ordinances, or parts thereof, 
inconsistent herewith are hereby repealed to the extent of such inconsistency. 

Section 9.9: Effective Date.  This Ordinance shall be in force and effect from and after 
its passage on the date shown below. 
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EXHIBIT A 

PAYING AGENT/REGISTRAR AGREEMENT 

See Tab No. 7 
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EXHIBIT B 

PRELIMINARY OFFICIAL STATEMENT 

See Tab No. 4 
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EXHIBIT C 

PURCHASE AGREEMENT 

See Tab No. 6 
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EXHIBIT D 

DESCRIPTION OF ANNUAL FINANCIAL INFORMATION 

The following information is referred in Article VIII of this Ordinance. 

Annual Financial Statements and Operating Data 

The financial information and operating data with respect to the City to be provided 
annually in accordance with such Article are as specified (and included in the Appendix or under 
the headings of the Official Statement referred to) below: 

(1) The financial statements of the City, portions of which are appended to the 
Official Statement as Appendix D, but for the most recently concluded fiscal year. 

(2) The information included under Tables 1 through 11, inclusive of 
Appendix A of the Official Statement. 

Accounting Principles 

The accounting principles referred to in such Article are generally those described in 
Appendix D to the Official Statement as such principles may be changed from time to time to 
comply with state law or regulation. 



6LS312302.DOC 1 Purchase Agreement

CITY OF SANGER, TEXAS
(Denton County, Texas)

$20,000,000
COMBINATION TAX AND REVENUE,

CERTIFICATES OF OBLIGATION SERIES 2021A

____________________________________

PURCHASE AGREEMENT
____________________________________

April 19, 2021

Honorable Mayor and Members of the City Council
City of Sanger Texas
502 Elm Street.
Sanger, Texas 76266

Ladies and Gentlemen:

The undersigned, Raymond James & Associates, Inc. (the “Representative”), acting on its
own behalf and on behalf of the other underwriters listed on Schedule I hereto (collectively, the
“Underwriters”), and not acting as fiduciary or agent for the City of Sanger, Texas (the
“Issuer”), offers to enter into the following agreement (this “Agreement”) with the Issuer which,
upon the Issuer’s written acceptance of this offer, will be binding upon the Issuer and upon the
Underwriters.  This offer is made subject to the Issuer’s written acceptance hereof on or before
10:00 p.m., Central Standard Time, on April 19, 2021, and, if not so accepted, will be subject to
withdrawal by the Underwriters upon notice as described in Section 8 hereof delivered to the
Issuer at any time prior to the acceptance hereof by the Issuer.  Terms not otherwise defined in
this Agreement shall have the same meanings set forth in the Ordinance (as defined herein) or in
the Official Statement (as defined herein).

1. Purchase and Sale of the Obligations.  Subject to the terms and conditions and in
reliance upon the representations, warranties and agreements set forth herein, the Underwriter
hereby agrees to purchase from the Issuer, and the Issuer hereby agrees to sell and deliver to the
Underwriters, all, but not less than all, of the Issuer’s $20,000,000 Combination Tax and
Revenue Certificates of Obligation, Series 2021A (the “Obligations”).

The Issuer acknowledges and agrees that (i) the primary role of the Underwriters is to
purchase securities for resale to investors in an arm’s length transaction between the Issuer and
the Underwriters; (ii) the Underwriters have financial and other interests that differ from those of
the Issuer; (iii) the Underwriters are not acting as a municipal advisor, financial advisor or
fiduciary to the Issuer and has not assumed any advisory or fiduciary responsibility to Issuer with
respect to the transaction contemplated hereby and the discussions, undertakings and procedures
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leading thereto (irrespective of whether the Underwriters have provided or are currently
providing other services to the Issuer on other matters); (iv) the only obligations the
Underwriters have to the Issuer with respect to the transaction contemplated hereby expressly are
set forth in this Agreement; and (v) the Issuer has consulted its own financial, municipal, legal,
accounting, tax and/or other advisors, as applicable, to the extent it deems appropriate.  The
Issuer hereby acknowledges that the Underwriters have provided to the Issuer prior disclosures
regarding their role as underwriters and under Rule G-17 of the Municipal Securities
Rulemaking Board (the “MSRB”), which have been received by the Issuer.  The Issuer has a
municipal advisor in this transaction that has legal fiduciary duties to the Issuer.

The principal amount of the Obligations to be issued, the dated date therefor, the
maturities, redemption provisions and interest per annum are set forth in Schedule II hereto.  The
Obligations shall be as described in, and shall be issued and secured under and pursuant to the
provisions of the ordinance adopted by the City Council of the Issuer (the “City Council”) on
April 19, 2021 (the “Ordinance”).

The purchase price for the Obligations shall be $21,941,179.59 (representing the par
amount of the Obligations, plus an original issue premium of $2,076,243.70 on the Obligations,
and less an underwriting discount of $135,064.11), plus no accrued interest.

The Obligations are being issued pursuant to the Constitution and the general laws of the
State of Texas (the “State”), including particularly Chapter 271, Subchapter C, Texas Local
Government Code, as amended (the “Act”), Chapter 1502, Texas Government Code, as amended
and in accordance with the provisions of the Ordinance.  The Obligations are being issued for the
following purposes: (i) expansion and improvements to the Issuer’s water and sewer system (the
“System”); (ii) system renovations and line relocations to the Issuer’s electric utility system; (iii)
street repairs and improvements; and (iv) paying the costs of issuing the Obligations.

Except to the extent the Underwriters are exempt under Section 2252.908(c)(4) of the
Texas Government Code, submitted herewith are completed and notarized Form (s) 1295
generated by the Texas Ethics Commission’s (the “TEC”) electronic filing application in
accordance with the provisions of Section 2252.908 of the Texas Government Code and the rules
promulgated by the TEC (a “Form 1295”) for the Underwriters which are not exempt under
Section 2252.908(c)(4) of the Texas Government Code in connection with the Underwriters’
entry into this Agreement. The Issuer hereby confirms receipt of a Form 1295 from the non-
exempt Underwriters subject to Section 2252.908 and agrees to acknowledge such forms with
the TEC through its electronic filing application. The Underwriters and the Issuer understand and
agree that, with the exception of information identifying the Issuer and the contract identification
number, neither the Issuer nor its consultants are responsible for the information contained in the
Forms 1295 and neither the Issuer nor its consultants have verified such information.

The Underwriters represent that, to the extent this Agreement constitutes a contract for
goods or services within the meaning of Section 2271.002 of the Texas Government Code, as
amended, solely for purposes of compliance with Chapter 2271 of the Texas Government Code,
and subject to applicable federal law, the Underwriters, or any wholly owned subsidiary,
majority-owned subsidiary, parent company or affiliate of the Underwriters, are companies
which (i) do not boycott Israel or (ii) will not boycott Israel through the term of this Agreement.
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The terms “boycott Israel” and “company” as used in this paragraph have the meanings assigned
to the terms in Section 808.001 of the Texas Government Code, as amended.

The Underwriters hereby represent that neither the Underwriters nor their parent
companies, wholly- or majority-owned subsidiaries, and other affiliates, if any, is a company
identified on a list prepared and maintained by the Texas Comptroller of Public Accounts under
Section 2252.153 or Section 2270.0201, Texas Government Code, and posted on any of the
following pages of such officer’s internet websites:

https://comptroller.texas.gov/purchasing/docs/sudan-list.pdf,
https://comptroller.texas.gov/purchasing/docs/iran-list.pdf,
https://comptroller.texas.gov/purchasing/docs/fto-list.pdf.

The foregoing representation is made solely to comply with Section 2252.152, Texas
Government Code, and to the extent such Section does not contravene applicable Federal law
and excludes the Underwriters and each of their parent companies, wholly- or majority-owned
subsidiaries, and other affiliates, if any, that the United States government has affirmatively
declared to be excluded from its federal sanctions regime relating to Sudan or Iran or any federal
sanctions regime relating to a foreign terrorist organization. The Underwriters understand
“affiliate” to mean any entity that controls, is controlled by, or is under common control with the
respective Underwriter and exists to make a profit.

2. Public Offering.  The Underwriters agree to make a bona fide public offering of
all of the Obligations at prices not to exceed the public offering prices (or yields not less than the
reoffering yields) set forth on the inside cover of the Official Statement and may subsequently
change such offering prices or yields without any requirement of prior notice.  The Underwriters
may offer and sell Obligations to certain dealers (including dealers depositing Obligations into
investment trusts) and others at prices lower than the public offering prices stated on page ii of
the Official Statement; provided that, in the event any of the Obligations are sold to the public at
a price of other than the par amount thereof, on or before the Closing, the Representative shall
execute and deliver to Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”) an Issue Price
Certificate for the Obligations prepared by Bond Counsel.

3. Establishment of Issue Price.

a. The Underwriters agree to assist the Issuer in establishing the issue price of the
Obligations and the Representative shall execute and deliver to the Issuer at
Closing an “issue price certificate” or similar certificate, with the supporting
pricing wire(s) or equivalent communications, in a form substantially similar to
the certificate attached hereto as Exhibit A with such modifications as may be
appropriate or necessary, in the reasonable judgment of the Underwriters, the
Issuer and Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), to accurately
reflect, as applicable, the sales price or prices or the initial offering price or prices
to the public of the Obligations.

b. The Issuer will treat the first price at which 10% of each maturity of the
Obligations (the “10% test”) is sold to the public as the issue price of that



6LS312302.DOC 4 Purchase Agreement

maturity (if different interest rates apply within a maturity, each separate CUSIP
number within that maturity will be subject to the 10% test).  At or promptly after
the execution of this Agreement, the Underwriters shall report to the Issuer the
price or prices at which the Underwriters have sold to the public each separate
CUSIP Number within a maturity of Obligations.  If at that time the 10% test has
not been satisfied as to any maturity of the Obligations, the Underwriters agree to
promptly, but no more than three business days, report to the Issuer the prices at
which Obligations of that maturity have been sold by the Underwriters to the
public.  That reporting obligation shall continue, whether or not the Closing Date
has occurred, until the 10% test has been satisfied as to the Obligations of that
maturity or until all Obligations of that maturity have been sold to the public.

c. The Underwriters have offered the Obligations to the public on or before the date
of this Agreement at the offering price or prices (the “initial offering price”), or at
the corresponding yield or yields, set forth in Schedule I attached hereto, except
as otherwise set forth therein.  Schedule I also sets forth, as of the date of this
Agreement, the maturities, if any, of the Obligations for which the 10% test has
not been satisfied and for which the Issuer and the Underwriters agree that the
restrictions set forth in the next sentence shall apply, which will allow the Issuer
to treat the initial offering price to the public of each such maturity as of the sale
date as the issue price of that maturity (the “hold-the-offering-price rule”).  So
long as the hold-the-offering-price rule remains applicable to any maturity of the
Obligations, the Underwriters will neither offer nor sell unsold Obligations of that
maturity to any person at a price that is higher than the initial offering price to the
public during the period starting on the sale date and ending on the earlier of the
following:

(1) the close of the fifth (5th) business day after the sale date; or

(2) the date on which the Underwriters have sold at least 10% of that maturity
of the Obligations to the public at a price that is no higher than the initial
offering price to the public.

The Representative shall promptly advise the Issuer when the Underwriters have
sold 10% of that maturity of the Obligations to the public at a price that is no higher than
the initial offering price to the public, if that occurs prior to the close of the fifth (5th)
business day after the sale date.

The Issuer acknowledges that, in making the representation set forth in this
subsection, the Underwriters will rely on (i) the agreement of each Underwriter to comply
with the hold-the-offering-price rule and the related pricing wire(s), (ii) in the event a
selling group has been created in connection with the initial sale of the Obligations to the
public, the agreement of each dealer who is a member of the selling group to comply with
the hold-the-offering-price rule, as set forth in a selling group agreement and the related
pricing wire(s), and (iii) in the event that an Underwriter is a party to a retail distribution
agreement that was employed in connection with the initial sale of the Obligations to the
public, the agreement of each broker-dealer that is a party to such agreement to comply
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with the hold-the-offering-price rule, as set forth in the retail distribution agreement and
the related pricing wire(s).  The Issuer further acknowledges that each Underwriter shall
be solely liable for its failure to comply with its agreement regarding the hold-the-
offering-price rule and that no Underwriter shall be liable for the failure of any other
Underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer
that is a party to a retail distribution agreement, to comply with its corresponding
agreement regarding the hold-the-offering-price rule as applicable to the Obligations.

d. The Underwriters confirm that:

(1) any agreement among underwriters, any selling group agreement and each
retail distribution agreement (to which the Underwriters are a party)
relating to the initial sale of the Obligations to the public, together with the
related pricing wire(s), contains or will contain language obligating each
Underwriter, each dealer who is a member of the selling group, and each
broker-dealer that is a party to such retail distribution agreement, as
applicable, to (A) report the prices at which it sells to the public the unsold
Obligations of each maturity allotted to it until it is notified by the
Representative that either the 10% test has been satisfied as to the
Obligations of that maturity or all Obligations of that maturity have been
sold to the public and (B) comply with the hold-the-offering-price rule, if
applicable, in each case if and for so long as directed by the Underwriters
and as set forth in the related pricing wire(s), and

(2) any agreement among underwriters relating to the initial sale of the
Obligations to the public, together with the related pricing wire(s),
contains or will contain language obligating each Underwriter that is a
party to a retail distribution agreement to be employed in connection with
the initial sale of the Obligations to the public to require each broker-
dealer that is a party to such retail distribution agreement to (A) report the
prices at which it sells to the public the unsold Obligations of each
maturity allotted to it until it is notified by the Underwriter that either the
10% test has been satisfied as to the Obligations of that maturity or all
Obligations of that maturity have been sold to the public and (B) comply
with the hold-the-offering-price rule, if applicable, in each case if and for
so long as directed by the Underwriters and as set forth in the related
pricing wire(s).

e. The Underwriters acknowledge that sales of any Obligations to any person that is
a related party to an Underwriter shall not constitute sales to the public for
purposes of this section.  Further, for purposes of this section:

(1)  “public” means any person other than an underwriter or a related party,

(2) “underwriter” means (A) any person that agrees pursuant to a written
contract with the Issuer (or with the lead underwriter to form an
underwriting syndicate) to participate in the initial sale of the Obligations
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to the public and (B) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (A) to participate in
the initial sale of the Obligations to the public (including a member of a
selling group or a party to a retail distribution agreement participating in
the initial sale of the Obligations to the public),

(3) a purchaser of any of the Obligations is a “related party” to an underwriter
if the underwriter and the purchaser are subject, directly or indirectly, to
(i) at least 50% common ownership of the voting power or the total value
of their stock, if both entities are corporations (including direct ownership
by one corporation of another), (ii) more than 50% common ownership of
their capital interests or profits interests, if both entities are partnerships
(including direct ownership by one partnership of another), or (iii) more
than 50% common ownership of the value of the outstanding stock of the
corporation or the capital interests or profit interests of the partnership, as
applicable, if one entity is a corporation and the other entity is a
partnership (including direct ownership of the applicable stock or interests
by one entity of the other), and

(4) “sale date” means the date of execution of this Agreement by all parties.

4. The Official Statement.

(a) The Issuer previously has delivered, or caused to be delivered, copies of
the Preliminary Official Statement dated April 15, 2021 (the “Preliminary Official
Statement”) to the Underwriters in a “designated electronic format,” as defined in MSRB
Rule G-32 (“Rule G-32”).  The Issuer will prepare, or cause to be prepared, a final
Official Statement relating to the Obligations, which will be (i) dated the date of this
Agreement, (ii) complete within the meaning of the United States Securities and
Exchange Commission’s Rule 15c2-12, as amended (the “Rule”), (iii) substantially in the
form of the most recent version of the Preliminary Official Statement provided to the
Underwriters before the execution hereof and (iv) in both a “designated electronic
format” consistent with the requirements of Rule G-32 and in a printed format.  Such
final Official Statement, including the cover page thereto, all exhibits, schedules,
appendices, maps, charts, pictures, diagrams, reports, and statements included or
incorporated therein or attached thereto, and all amendments and supplements thereto that
may be authorized for use with respect to the Obligations, is herein referred to as the
“Official Statement.”  Until the Official Statement has been prepared and is available for
distribution, the Issuer shall provide to the Underwriters sufficient quantities (which may
be in electronic form) of the Preliminary Official Statement as the Underwriter deems
necessary to satisfy the obligation of the Underwriter under the Rule with respect to
distribution to each potential customer, upon request, of a copy of the Preliminary
Official Statement.

(b) The Preliminary Official Statement has been prepared by the Issuer for use
by the Underwriters in connection with the public offering, sale and distribution of the
Obligations.  The Issuer hereby represents and warrants that the Preliminary Official
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Statement has been “deemed final” by the Issuer as of its date for purposes of the Rule,
except for the omission of such information which is dependent upon the final pricing of
the Obligations for completion, all as permitted to be excluded by Section (b)(1) of the
Rule.

(c) The Issuer ratifies and consents to the use by the Underwriters prior to the
date hereof of the Preliminary Official Statement in connection with the public offering
of the Obligations.  The Issuer shall provide, or cause to be provided, to the Underwriters
as soon as practicable after the date of the Issuer’s acceptance of this Agreement (but, in
any event, not later than within seven business days after the Issuer’s acceptance of this
Agreement and in sufficient time to accompany any confirmation that requests payment
from any customer) copies of the Official Statement which is complete as of the date of
its delivery to the Underwriter (i) in a “designated electronic format” consistent with the
requirements of Rule G-32 and (ii) in a printed format in such quantity as the Underwriter
shall request in order for the Underwriter to comply with Section (b)(4) of the Rule and
the rules of the MSRB.  The Issuer hereby confirms that it does not object to the
distribution of the Preliminary Official Statement or the Official Statement in electronic
form.

(d) If, after the date of this Agreement to and including the date the
Underwriter is no longer required to provide an Official Statement to potential customers
who request the same pursuant to the Rule (the earlier of (i) ninety (90) days from the
“end of the underwriting period” (as defined in the Rule) and (ii) the time when the
Official Statement is available to any person from the MSRB, but in no case less than
twenty-five (25) days after the “end of the underwriting period” for the Obligations), the
Issuer becomes aware of any fact or event which might or would cause the Official
Statement, as then supplemented or amended, to contain any untrue statement of a
material fact or to omit to state a material fact required to be stated therein or necessary to
make the statements therein not misleading, or if it is necessary to amend or supplement
the Official Statement to comply with law, the Issuer will notify the Representative (and
for the purposes of this clause provide the Representative with such information as it may
from time to time request), and if, in the reasonable opinion of the Representative such
fact or event requires preparation and publication of a supplement or amendment to the
Official Statement, the Issuer will forthwith prepare and furnish, at the Issuer’s own
expense (in a form and manner approved by the Representative, and which approval will
not be unreasonably withheld), copies of either amendments or supplements to the
Official Statement so that the statements in the Official Statement as so amended and
supplemented will not contain any untrue statement of a material fact or omit to state a
material fact required to be stated therein or necessary to make the statements therein not
misleading or so that the Official Statement will comply with law; provided, however,
that for all purposes of this Agreement and any representation, warranty or covenant
made herein, or any certificate delivered by the Issuer in accordance herewith, the Issuer
makes no representations with respect to the descriptions in the Preliminary Official
Statement or the Official Statement of The Depository Trust Company, New York, New
York (“DTC”), or its book-entry-only system.  If such notification shall be subsequent to
the Closing, the Issuer shall furnish such legal opinions, Obligations, instruments and
other documents as the Representative may reasonably deem necessary to evidence the
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truth and accuracy of such supplement or amendment to the Official Statement.  The
Issuer shall provide any such amendment or supplement, or cause any such amendment
or supplement to be provided, (i) in a “designated electronic format” consistent with the
requirements of Rule G-32 and (ii) in a printed format in such quantity as the
Representative shall request in order for the Underwriters to comply with Section (b)(4)
of the Rule and the rules of the MSRB.

(e) The Representative hereby agrees to timely file, or cause to be filed, the
Official Statement (and any amendment or supplement to the Official Statement prepared
in accordance with Section 4(d) above) with (i) the MSRB or its designee (including the
MSRB’s Electronic Municipal Market Access System) or (ii) other repositories approved
from time to time by the United States Securities and Exchange Commission (in addition
to the filing referred to in clause (i) above).  Unless otherwise notified in writing by the
Underwriter, the Issuer can assume that the “end of the underwriting period” for purposes
of the Rule is the date of the Closing.

(f) To the knowledge and belief of the Issuer, the Official Statement contains
information, including financial information or operating data, concerning every entity,
enterprise, fund, account, or person that is material to an evaluation of the offering of the
Obligations.

5. Representations, Warranties , and Covenants of the Issuer.  The Issuer hereby
represents and warrants to and covenants with the Underwriter that:

(a) The Issuer is a political subdivision of the State of Texas (the “State”) and
a municipal corporation organized and existing under the laws of the State, and has full
legal right, power and authority, and at the date of the Closing will have full legal right,
power and authority, under the laws of the State, including particularly Chapter 1207,
Texas Government Code, as amended, (the “Act) and the Ordinance (i) to enter into,
execute and deliver this Agreement, the Obligations and the Continuing Disclosure
Undertaking, as defined in Section 7(i)(3) hereof, and all documents required hereunder
and thereunder to be executed and delivered by the Issuer (this Agreement, the Escrow
Agreement, the Ordinance, the Continuing Disclosure Undertaking and the other
documents referred to in this clause are hereinafter referred to as the “Issuer
Documents”), (ii) to sell, issue and deliver the Obligations to the Underwriters as
provided herein, and (iii) to carry out and consummate the transactions described by the
Issuer Documents and the Official Statement; and, the Issuer has complied, and will at
the Closing be in compliance in all material respects, with the terms of the Act and the
Issuer Documents as they pertain to such transactions.

(b) By all necessary official action of the Issuer prior to or concurrently with
the acceptance hereof, the Issuer has duly authorized all necessary action to be taken by it
for (i) the adoption of the Ordinance and the issuance and sale of the Obligations on the
terms set forth herein, (ii) the approval, execution and delivery of, and the performance
by the Issuer of the obligations on its part, contained in the Obligations and the Issuer
Documents, (iii) the approval, distribution and use of the Preliminary Official Statement
and the Official Statement for use by the Underwriters in connection with the public
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offering of the Obligations and (iv) the consummation by it of all other transactions
contemplated by the Official Statement, and the Issuer Documents and any and all such
other agreements and documents as may be required to be executed, delivered and/or
received by the Issuer in the Ordinance to carry out, give effect to, and consummate the
transactions contemplated herein and in the Official Statement.

(c) This Agreement constitutes a legal, valid and binding obligation of the
Issuer, enforceable in accordance with its terms, subject to bankruptcy, insolvency,
reorganization, moratorium, sovereign immunity of political subdivisions and other
similar laws and principles of equity relating to or affecting the enforcement of creditors’
rights; the other Issuer Documents, when duly executed and delivered, will constitute
legal, valid and binding obligations of the Issuer, enforceable in accordance with their
respective terms, subject to sovereign immunity of political subdivisions, bankruptcy,
insolvency, reorganization, moratorium and other similar laws and principles of equity
relating to or affecting the enforcement of creditors’ rights; the Obligations, when issued,
delivered and paid for, in accordance with the Ordinance and this Agreement, will
constitute legal, valid and binding obligations of the Issuer entitled to the benefits of the
Ordinance and enforceable in accordance with their terms, subject to sovereign immunity
of political subdivisions, bankruptcy, insolvency, reorganization, moratorium and other
similar laws and principles of equity relating to or affecting the enforcement of creditors’
rights; upon the issuance, authentication and delivery of the Obligations as aforesaid, the
Ordinance will provide, for the benefit of the holders of the Obligations, the legally valid
and binding pledge of ad valorem taxes and lien it purports to create as set forth in the
Ordinance, being the pledge to levy, assess and collect an annual ad valorem tax, within
the legal limits of the law, upon all taxable property within the boundaries of the Issuer,
sufficient to pay the principal of and interest on the Obligations when due.

(d) The Issuer is not in breach of or default in any material respect under any
applicable constitutional provision, law or administrative regulation of the State or the
United States relating to the issuance of the Obligations or any applicable judgment or
decree or any loan agreement, indenture, bond, note, resolution, ordinance, agreement or
other instrument to which the Issuer is a party or to which the Issuer is or any of its
property or assets are otherwise subject, and no event has occurred and is continuing
which constitutes or with the passage of time or the giving of notice, or both, would
constitute a default or event of default by the Issuer in any material respect under any of
the foregoing; and the execution and delivery of the Obligations, the Issuer Documents
and the adoption of the Ordinance and compliance with the provisions on the Issuer’s part
contained therein, will not conflict with or constitute a material breach of or default in
any material respect under any constitutional provision, administrative regulation,
judgment, decree, loan agreement, indenture, bond, note, resolution, ordinance,
agreement or other instrument to which the Issuer is a party or to which the Issuer is or to
which any of its property or assets are otherwise subject nor will any such execution,
delivery, adoption or compliance result in the creation or imposition of any lien, charge
or other security interest or encumbrance of any nature whatsoever upon any of the
property or assets of the Issuer to be pledged to secure the Obligations or under the terms
of any such law, regulation or instrument, except as provided by the Obligations and the
Ordinance.
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(e) Except for the approval of the Obligations by the Attorney General of the
State and the registration thereof by the Comptroller of Public Accounts of the State, all
authorizations, approvals, licenses, permits, consents and orders of any governmental
authority, legislative body, board, agency or commission having jurisdiction of the matter
which are required for the due authorization of, which would constitute a condition
precedent to, or the absence of which would materially adversely affect the due
performance by the Issuer of its obligations under the Issuer Documents and the
Obligations have been duly obtained, except for such approvals, consents and orders as
may be required under the Blue Sky or securities laws of any jurisdiction in connection
with the offering and sale of the Obligations.

(f) The Obligations and the Ordinance conform to the descriptions thereof
contained in the Official Statement under the caption “THE OBLIGATIONS”; the
proceeds of the sale of the Obligations will be applied generally as described in the
Official Statement under the caption “THE OBLIGATIONS - Sources and Uses of
Funds”; and the Continuing Disclosure Undertaking conforms to the description thereof
contained in the Official Statement under the caption “CONTINUING DISCLOSURE
OF INFORMATION.”

(g) Except as may otherwise be disclosed in the Official Statement under the
caption “CONTINUING DISCLOSURE OF INFORMATION – Compliance with Prior
Undertakings”, during the last five years the Issuer has complied in all material respects
with its previous continuing disclosure undertakings made by it in accordance with the
Rule.

(h) Except as may be otherwise disclosed in the Official Statement, there is no
litigation, action, suit, proceeding, inquiry or investigation, at law or in equity, before or
by any court, government agency, public board or body, pending or, to the best
knowledge of the Issuer after due inquiry, threatened against the Issuer, affecting the
existence of the Issuer or the titles of its officers to their respective offices, or affecting or
seeking to prohibit, restrain or enjoin the sale, issuance or delivery of the Obligations or
the levy and collection of taxes pledged to the payment of principal of and interest on the
Obligations pursuant to the Ordinance, or in any way contesting or affecting the validity
or enforceability of the Obligations or the Issuer Documents, or contesting the exclusion
from gross income of interest on the Obligations for federal income tax purposes, or
contesting in any way the completeness or accuracy of the Preliminary Official Statement
or the Official Statement or any supplement or amendment thereto, or contesting the
powers of the Issuer or any authority for the issuance of the Obligations, the adoption of
the Ordinance or the execution and delivery of the Issuer Documents, nor, to the best
knowledge of the Issuer, is there any basis therefor, wherein an unfavorable decision,
ruling or finding would materially adversely affect the validity or enforceability of the
Obligations or the Issuer Documents.

(i) As of the date thereof and as the date hereof, the Preliminary Official
Statement did not and does not contain any untrue statement of a material fact or omit to
state a material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading;
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provided, however, that for all purposes of this Agreement including, without limitation,
for purposes of subparagraphs (i), (j) and (k), and any certificate delivered by the Issuer
in accordance herewith, the Issuer makes no representations with respect to the
descriptions in the Preliminary Official Statement or the Official Statement of DTC and
its book-entry-only system or of the Bond Insurer.

(j) During the period beginning when the Official Statement is delivered to
the Underwriter pursuant to paragraph (a) of Section 4 of this Agreement and (unless the
Official Statement is amended or supplemented pursuant to paragraph (d) of Section 4 of
this Agreement) at all times subsequent thereto during the period up to and including the
twenty-fifth (25th) day subsequent to the “end of the underwriting period,” the Official
Statement does not and will not contain any untrue statement of a material fact or omit to
state any material fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances under which they were made, not misleading.

(k) If the Official Statement is supplemented or amended pursuant to
paragraph (d) of Section 4 of this Agreement, at the time of each supplement or
amendment thereto and (unless subsequently again supplemented or amended pursuant to
such paragraph) at all times subsequent thereto during the period up to and including the
twenty-fifth (25th) day subsequent to the “end of the underwriting period,”  the Official
Statement as so supplemented or amended will not contain any untrue statement of a
material fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances under which made, not
misleading.

(l) The Issuer has the legal authority to apply and will apply, or cause to be
applied, the proceeds from the sale of the Obligations as provided in and subject to all of
the terms and provisions of the Ordinance.

(m) The Issuer, at the sole expense of the Underwriters, will furnish such
information and execute such instruments and take such action as the Underwriter may
reasonably request (1) to (i) qualify the Obligations for offer and sale under the Blue Sky
or other securities laws and regulations of such states and other jurisdictions in the United
States as the Underwriters may designate and (ii) determine the eligibility of the
Obligations for investment under the laws of such states and other jurisdictions and (2) to
continue such qualifications in effect so long as required for the distribution of the
Obligations (provided, however, that the Issuer will not be required to qualify as a foreign
corporation or to file any consents to service of process under the laws of any
jurisdiction) and will advise the Underwriters immediately of written receipt by the Issuer
of any notification with respect to the suspension of the qualification of the Obligations
for sale in any jurisdiction or the initiation or threat of any proceeding for that purpose.

(n) The financial statements of, and other financial information regarding, the
Issuer in the Official Statement fairly present the financial position and results of the
Issuer as of the dates and for the periods therein set forth. The financial statements of the
Issuer have been prepared in accordance with generally accepted accounting principles
consistently applied, and except as noted in the Official Statement, the other historical
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financial information set forth in the Official Statement has been presented on a basis
consistent with that of the Issuer’s audited financial statements included in the Official
Statement. Prior to the Closing, the Issuer will not take any action within or under its
control that will cause any adverse change of a material nature in such financial position,
results of operations or condition, financial or otherwise, of the Issuer.

(o) Except as may otherwise be disclosed in the Official Statement, the Issuer
is not a party to any litigation or other proceeding pending or, to its knowledge,
threatened which, if decided adversely to the Issuer, would have a materially adverse
effect on the financial condition of the Issuer.

(p) Prior to the Closing the Issuer will not offer or issue any Obligations or
other obligations for borrowed money or incur any material liabilities, direct or
contingent, payable from or secured by any of the revenues or assets which will secure
the Obligations, except as may be incurred in the ordinary course of business, without the
prior approval of the Representative, which approval shall not be unreasonably withheld.

(q) The Issuer, to the extent heretofore requested in writing by the
Underwriter, has delivered to the Underwriters true, correct, complete, and legible copies
of all information, applications, reports, or other documents of any nature whatsoever
submitted to any rating agency for the purpose of obtaining a rating for the Obligations
true, correct, complete, and legible copies of all correspondence or other communications
relating, directly or indirectly, thereto.

(r) Any certificate, signed by any official of the Issuer authorized to do so in
connection with the transactions described in this Agreement, shall be deemed a
representation and warranty by the Issuer to the Underwriters as to the statements made
therein.

(s) The Issuer covenants that between the date hereof and the date of Closing,
it will take no actions which will cause the representations and warranties made in this
Section to be untrue in any material respect as of the date of Closing.

By delivering the Official Statement to the Underwriters, the Issuer shall be deemed to
have reaffirmed, with respect to such Official Statement, the representations, warranties and
covenants set forth above with respect to the Preliminary Official Statement.

6. Closing.

(a) At 10:00 a.m. Central Standard Time, on May 7, 2021, or at such other
time and date as shall have been mutually agreed upon by the Issuer and the Underwriter
(the  “Closing”), the Issuer will, subject to the terms and conditions hereof, deliver the
Obligations to the Underwriter, duly executed and authenticated, together with the other
documents hereinafter mentioned, and the Underwriters will, subject to the terms and
conditions hereof, accept such delivery and pay the purchase price of the Obligations, as
set forth in Section 1 of this Agreement in immediately available funds by wire transfer
to the account of the Issuer as indicated by UMB Bank, N.A., Austin, Texas (the “Paying
Agent/Registrar”).  Payment for the Obligations as aforesaid shall be made at the offices
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of the Paying Agent/Registrar or such other place as shall have been mutually agreed
upon by the Issuer and the Underwriter.

(b) Delivery of the Obligations in definitive form, utilizing the book entry
system, shall be made through DTC, or at the office of the Paying Agent/Registrar acting
on behalf of DTC.  The Obligations shall be delivered in definitive fully registered form,
bearing CUSIP numbers without coupons, with one Bond for each maturity of the
Obligations, registered in the name of Cede & Co., all as provided in the Ordinance, and
shall be made available at the offices of the DTC (or if Obligations are to be held in
safekeeping for the DTC by the Paying Agent/Registrar pursuant to DTC’s FAST
System, at the office of the Paying Agent/Registrar) to the Underwriter at least one (1)
business day before the date of the Closing for the purposes of inspection.

7. Closing Conditions.  The Underwriters have entered into this Agreement in
reliance upon the representations, warranties and agreements of the Issuer contained herein, and
in reliance upon the representations, warranties and agreements to be contained in the documents
and instruments to be delivered at the Closing and upon the performance by the Issuer of its
obligations hereunder, both as of the date hereof and as of the date of the Closing.  Accordingly,
the Underwriters’ obligations under this Agreement to purchase, to accept delivery of and to pay
for the Obligations shall be conditioned upon the performance by the Issuer of its obligations to
be performed hereunder and under such documents and instruments at or prior to the Closing,
and shall also be subject to the following additional conditions, including the delivery by the
Issuer of such documents as are enumerated herein, in form and substance reasonably
satisfactory to the Underwriters, Bond Counsel, and counsel to the Underwriters:

(a) The representations and warranties of the Issuer contained herein shall be
true, complete and correct in all material respects on the date hereof and on and as of the
date of the Closing, as if made on the date of the Closing;

(b) The Issuer shall have performed and complied with all agreements and
conditions required by this Agreement to be performed or complied with by it prior to or
at the Closing;

(c) At the time of the Closing, (i) the Issuer Documents and the Obligations
shall be in full force and effect in the form heretofore approved by the Underwriter and
shall not have been amended, modified or supplemented, and the Official Statement shall
not have been supplemented or amended, except in any such case as may have been
agreed to by the Underwriter; and (ii) the net proceeds of the sale of the Obligations and
any funds to be provided by the Issuer shall be deposited and applied as described in the
Official Statement and in the Ordinance and (iii) all actions of the Issuer required to be
taken by the Issuer shall be performed in order for Bond Counsel to deliver the opinions
referred to hereafter;

(d) At the time of the Closing, all official action of the Issuer relating to the
Obligations and the Issuer Documents shall be in full force and effect and shall not have
been amended, modified or supplemented, except as may have been agreed to by the
Underwriter;
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(e) At or prior to the Closing, the Ordinance shall have been duly executed
and delivered by the Issuer and the Issuer shall have duly executed and delivered the
definitive Obligations;

(f) At the time of the Closing, there shall not have occurred any change or
any development involving a prospective change in the condition, financial or otherwise,
or in the revenues or operations of the Issuer, from that set forth in the Official Statement
that in the reasonable judgment of the Representative, is material and adverse and that
makes it, in the reasonable judgment of the Representative, impracticable to market the
Obligations on the terms and in the manner described in the Official Statement;

(g) The Issuer shall not have failed to pay principal or interest when due on
any of its outstanding obligations for borrowed money;

(h) All steps to be taken and all instruments and other documents to be
executed, and all other legal matters in connection with the transactions described in this
Agreement shall be reasonably satisfactory in legal form and effect to the Underwriters;

(i) At or prior to the Closing, the Underwriters shall have received one copy
of each of the following documents:

(1) The Official Statement, and each supplement or amendment
thereto, if any, as may have been agreed to by the Underwriter in (i) a “designated
electronic format” that meets the requirements of Rule G-32 and (ii) a printed
format;

(2) The Ordinance, having been duly adopted by the Issuer and
certified as being in full force and effect, with such supplements or amendments
as may have been agreed to by the Underwriter and the Pricing Certificate duly
executed by the Pricing Officer;

(3) The undertaking of the Issuer which satisfies the requirements of
Section (d)(2) of the Rule (the “Continuing Disclosure Undertaking”);

(4) The approving opinion of Bond Counsel with respect to the
Obligations, in substantially the form attached to the Official Statement;

(5) A supplemental opinion of Bond Counsel addressed to the Issuer
and the Underwriter, substantially to the effect that:

(A) the Ordinance has been duly adopted and is in full force
and effect;

(B) the Obligations are exempted securities under
section 3(a)(2) of the Securities Act of 1933, as amended (the “1933 Act”),
and the Trust Indenture Act of 1939, as amended (the “Trust Indenture
Act”), and it is not necessary, in connection with the offering and sale of
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the Obligations to register the Obligations under the 1933 Act or to qualify
the Ordinance under the Trust Indenture Act; and

(C) Bond Counsel has not verified and is not passing upon, and
does not assume any responsibility for, the accuracy, completeness or
fairness of the statements contained in the Official Statement, but has
reviewed the statements and information contained in the Official
Statement under the captions and subcaptions “THE OBLIGATIONS”
(except the subcaption “Sources and Uses of Funds”), “GENERAL
INFORMATION REGARDING THE OBLIGATIONS,”
“REGISTRATION, TRANSFER AND EXCHANGE,” “AD VALOREM
PROPERTY TAXATION – Public Hearing and Maintenance and
Operation Tax Rate Limitations,” “LEGAL MATTERS,” “TAX
MATTERS,” “LEGAL INVESTMENTS IN TEXAS,” “REGISTRATION
AND QUALIFICATION OF ISSUE FOR SALE” and “CONTINUING
DISCLOSURE OF INFORMATION” (except the subcaption
“Compliance With Prior Undertakings”) and Bond Counsel is of the
opinion that the information relating to the Obligations and legal matters
contained under such captions and subcaptions is an accurate and fair
description of the laws and legal issues addressed therein and, with respect
to the Obligations, such information conforms to the Ordinance.

(6) An opinion of Naman Howell Smith & Lee, PLLC, counsel to the
Underwriter, dated the date of the Closing, in substantially the form attached
hereto as Exhibit B.

(7) A certificate, dated the date of Closing, signed by an authorized
official of the Issuer acceptable to the Representative to the effect that (i) all
official action of the Issuer relating to the Obligations, the Issuer Documents and
the Official Statement have been duly taken by the Issuer, are in full force and
effect, and have not been amended, modified, supplemented or repealed; (ii) the
representations and warranties of the Issuer contained herein are true and correct
in all material respects on and as of the date of Closing as if made on the date of
Closing; (iii) except to the extent disclosed in the Official Statement, no litigation
or proceeding against it is pending or, to his or her knowledge, threatened in any
court or administrative body, nor is there a basis for litigation, which would (a)
contest the right of the officials of the Issuer to hold and exercise their respective
positions, (b) contest the due organization and valid existence of the Issuer, (c)
contest the validity, due authorization and execution of the Obligations or the
Issuer Documents, or (d) attempt to limit, enjoin or otherwise prevent the Issuer
from functioning and collecting taxes other income or levying and collecting the
taxes and System revenues pledged or to be pledged to pay the principal of and
interest on the Obligations, or the pledge thereof; (iv) to the best of his or her
knowledge, no event affecting the Issuer has occurred since the date of the
Official Statement which should be disclosed in the Official Statement for the
purpose for which it is to be used or which it is necessary to disclose therein in
order to make the statements and information therein, in light of the
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circumstances under which made, not misleading in any material respect as of the
time of Closing, and the information contained in the Official Statement is correct
in all material respects and, as of the date of the Official Statement did not, and as
of the date of the Closing does not, contain any untrue statement of a material fact
or omit to state a material fact required to be stated therein or necessary to make
the statements made therein, in the light of the circumstances under which they
were made, not misleading; and (v) there has not been any material adverse
change in the financial condition of the Issuer since September 30, 2020, the latest
date as of which audited financial information is available;

(8) A  certificate  of  the  Issuer,  dated  the  date  of  closing,  in  form  and
substance satisfactory to Bond Counsel and counsel to the Underwriters (a)
setting forth the facts, estimates and circumstances in existence on the date of the
Closing, which establish that it is not expected that the proceeds of the
Obligations will be used in a manner that would cause the Obligations to be
“arbitrage Obligations” within the meaning of Section 148 of the Internal
Revenue Code of 1986, as amended (the “Code”), and any applicable regulations
(whether final, temporary or proposed), issued pursuant to the Code, and (b)
certifying that to the best of the knowledge and belief of the Issuer there are no
other facts, estimates or circumstances that would materially change the
conclusions, representations and expectations contained in such certificate;

(9) The approving opinion of the Attorney General of the State and the
registration certificate of the Comptroller of Public Accounts of the State in
respect of the Obligations;

(10) Any other certificates and opinions required by the Ordinance for
the issuance thereunder of the Obligations;

(11) Evidence satisfactory to the Representative that the Obligations
have been rated “AA” by S&P Global Ratings, a Standard & Poor’s Financial
Services LLC business (“S&P”) and that such ratings are in effect as of the date
of Closing; and

(12) Such additional legal opinions, certificates, instruments and other
documents as the Representative or counsel to the Underwriters may reasonably
request to evidence the truth and accuracy, as of the date hereof and as of the date
of the Closing, of the Issuer’s representations and warranties contained herein and
of the statements and information contained in the Official Statement and the due
performance or satisfaction by the Issuer on or prior to the date of the Closing of
all the respective agreements then to be performed and conditions then to be
satisfied by the Issuer.

All of the opinions, letters, certificates, instruments and other documents mentioned
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions
hereof if, but only if, they are in form and substance reasonably satisfactory to the Underwriter.
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If the Issuer shall be unable to satisfy the conditions to the obligations of the
Underwriters to purchase, to accept delivery of and to pay for the Obligations contained in this
Agreement, or if the obligations of the Underwriter to purchase, to accept delivery of and to pay
for the Obligations shall be terminated for any reason permitted by this Agreement, this
Agreement shall terminate and neither the Underwriters nor the Issuer shall be under any further
obligation hereunder, except that the respective obligations of the Issuer and the Underwriters set
forth in Sections 3 and 5 hereof shall continue in full force and effect.

8. Termination.  The Underwriters shall have the right to cancel their obligation to
purchase the Obligations if, between the date of this Agreement and the Closing, the market
price or marketability of the Obligations shall be materially adversely affected, in the sole
judgment of the Representative reasonably exercised, by the occurrence of any of the following:

(a) Legislation shall be enacted by or introduced in the Congress or
recommended to the Congress for passage by the President of the United States, or the
Treasury Department of the United States or the Internal Revenue Service or favorably
reported for passage to either House of the Congress by any committee of such House to
which such legislation has been referred for consideration, a decision by a court of the
United States or of the State or the United States Tax Court shall be rendered, or an
Ordinance, ruling, regulation (final, temporary or proposed), press release, statement or
other form of notice by or on behalf of the Treasury Department of the United States, the
Internal Revenue Service or other governmental agency shall be made or proposed, the
effect of any or all of which would be to impose, directly or indirectly, federal income
taxation upon interest received on obligations of the general character of the Obligations,
of the interest on the Obligations as described in the Official Statement, or other action or
events shall have transpired which may have the purpose or effect, directly or indirectly,
of changing the federal income tax consequences of any of the transactions described
herein, which materially adversely affects the market price for the Obligations, or the
market price generally of obligations of the general character of the Obligations

(b) Legislation enacted (or resolution passed) by the Congress or an order,
decree, or injunction issued by any court of competent jurisdiction, or an order, ruling,
regulation (final, temporary, or proposed), press release or other form of notice issued or
made by or on behalf of the Securities and Exchange Commission, or any other
governmental agency having jurisdiction of the subject matter, to the effect that
obligations of the general character of the Obligations, including any or all underlying
arrangements, are not exempt from registration under or other requirements of the 1933
Act, or that the Order is not exempt from qualification under or other requirements of the
Trust Indenture Act, or that the issuance, offering, or sale of obligations of the general
character of the Obligations, including any or all underlying arrangements, as
contemplated hereby or by the Official Statement or otherwise, is or would be in
violation of the federal securities law as amended and then in effect;

(c) a stop order, ruling, regulation or official statement by the Securities and
Exchange Commission, or any other governmental agency having jurisdiction of the
subject matter shall have been issued or made or any other event occurs, the effect of
which is that the issuance, offering or sale of the Obligations, including any or all
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underlying arrangements, as described herein or by the Official Statement or otherwise, is
or would be in violation of any provisions of the federal securities laws, including the
Securities Exchange Act of 1934, as amended and as then in effect or the Trust Indenture
Act of 1939, as amended and as then in effect;

(d) any state blue sky or securities commission or other governmental agency
or body in which more than 15% of the Obligations have been offered and sold shall have
withheld registration, exemption or clearance of the offering of the Obligations as
described herein, or issued a stop order or similar ruling relating thereto; provided that
such withholding or stop order is not due to the malfeasance, misfeasance or nonfeasance
of the Underwriters;

(e) payment for and delivery of any of the Obligations is rendered
impracticable or inadvisable because (i) there shall be in force a general suspension of
trading in securities on the New York Stock Exchange, the effect of which on the
financial markets of the United States is such as would materially adversely affect the
market for or market price of any of the Obligations; (ii) a general banking moratorium
shall have been declared by federal, State of New York, or State officials authorized to do
so, or a material disruption in commercial banking or securities settlement or clearance
services shall have occurred; or (iii) there shall have occurred, since the date hereof, any
outbreak or escalation of hostilities involving the United States (including, without
limitation, an act of terrorism), declaration by the United States, of a national emergency
or war or other calamity or crisis  or any change in the financial or economic conditions
in the United States the effect of which is to cause a material disruption in commercial
banking or securities settlement or clearance services or to materially adversely affect the
market for or market price of any of the Obligations;

(f) the New York Stock Exchange or other national securities exchange or
any governmental authority shall impose, as to the Obligations or as to obligations of the
general character of the Obligations, any material restrictions not now in force, or
increase materially those now in force, with respect to the extension of credit by, or the
charge to the net capital requirements of, the Underwriter, which change is subsequent to
the date hereof and is not due to the malfeasance, misfeasance or nonfeasance of the
Underwriters;

(g) any amendment to the federal or Texas Constitution or action by any
federal or Texas court, legislative body, regulatory body, or other authority materially
adversely affecting the tax status of the Issuer, its property, income, securities (or interest
thereon), or the validity or enforceability of the assessments or the levy of taxes or the
collection of the System revenues to pay principal of and interest on the Obligations;

(h) any event occurring, or information becoming known which, in the
reasonable judgment of the Underwriter, makes untrue in any material respect any
statement or information contained in the Official Statement, or has the effect that the
Official Statement contains any untrue statement of material fact or omits to state a
material fact required to be stated therein or necessary to make the statements therein, in
the light of the circumstances under which they were made, not misleading and, in either
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such event, the Issuer refuses to permit the Official Statement to be supplemented to
supply such statement or information, or the effect of the Official Statement as so
supplemented is to materially adversely affect the market price or marketability of the
Obligations or the ability of the Underwriter to enforce contracts for sale of the
Obligations;

(i) there shall have occurred since the date of this Agreement any materially
adverse change in the affairs or financial condition of the Issuer that will materially
adversely affect the market for the Obligations or the ability of the Underwriter to enforce
contracts for the sale of the Obligations, except for changes which the Official Statement
discloses are expected to occur;

(j) any fact or event shall exist or have existed that, in the Underwriters’
reasonable judgment, requires or has required an amendment of or supplement to the
Official Statement;

(k) there shall have occurred any downgrading or published negative credit
watch or similar published information from any rating agency that at the date of this
Agreement has published a rating (or has been asked to furnish a rating on the
Obligations) on any of the Issuer’s debt obligations that are secured in a like manner as
the Obligations, which action reflects a change or possible change, in the ratings
accorded any such obligations of the Issuer (including the ratings to be accorded the
Obligations); and

(l) the purchase of and payment for the Obligations by the Underwriters, or
the resale of the Obligations by the Underwriters, on the terms and conditions herein
provided shall be prohibited by any applicable law, governmental authority, board,
agency or commission; provided, however, that such prohibition occurs after the date of
this Agreement and is not caused by the action, or failure to act, of the Underwriters.

With respect to the condition described in subparagraphs (f) and (l) above, the
Underwriter is not aware of any current, pending or proposed law or government inquiry or
investigation as of the date of execution of this Agreement which would permit the Underwriter
to invoke its termination rights thereunder.

9. Expenses.

(a) The Underwriters shall be under no obligation to pay, and the Issuer shall
pay, any expenses incident to the performance of the Issuer’s obligations hereunder,
including, but not limited to (i) the cost of preparation and printing of the Obligations; (ii)
the fees and disbursements of Bond Counsel and the Issuer’s Financial Advisor; (iii) the
fees and disbursements of any other engineers, accountants, and other experts,
consultants or advisers retained by the Issuer; (iv) the fees for bond ratings; (v) the costs
of preparing, printing and mailing the Preliminary Official Statement and the Official
Statement; (vi) the fees and expenses of the Paying Agent/Registrar; (vii) advertising
expenses (except any advertising expenses of the Underwriter as set forth below); (viii)
the out-of-pocket, miscellaneous and closing expenses, including the cost of travel, of the
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officers and officials of the Issuer; (ix) the Attorney General’s review fee; and (ix) any
other expenses mutually agreed to by the Issuer and the Underwriters to be reasonably
considered expenses of the Issuer which are incident to the transactions described herein.

(b) The Issuer acknowledges that the Underwriters will pay from the
Underwrites’ expense allocation of the underwriting discount the applicable per bond
assessment charged by the Municipal Advisory Council of Texas (“MAC”), a non-profit
corporation whose purpose is to collect, maintain and distribute information relating to
issuing entities of municipal securities.

(c) Except as provided for above, the Underwriters shall pay (i) the cost of
preparation and printing of this Agreement, the Blue Sky Survey and Legal Investment
Memorandum, if any; (ii) all advertising expenses in connection with the public offering
of the Obligations; and (iii) all other expenses incurred by them in connection with the
public offering of the Obligations, including the fees and disbursements of counsel
retained by the Underwriters.  Certain payments may be in the form of inclusion of such
expenses in the expense component of the Underwriter’s discount.

10. Notices.  Any notice or other communication to be given to the Issuer under this
Agreement may be given by delivering the same in writing or via facsimile at the City of Sanger,
Texas, 502 Elm St., Sanger, Texas 76266, Attention: City Manager; and, any notice or other
communication to be given to the Underwriters under this Agreement may be given by
delivering the same in writing to Raymond James & Associates, Inc., 5956 Sherry Lane, Suite
1900, Dallas, Texas 75225, Attn: Jim Buie, Managing Director.

11. Parties in Interest.  This Agreement as heretofore specified shall constitute the
entire agreement between us and is made solely for the benefit of the Issuer and the Underwriters
(including successors or assigns of the Underwriter) and no other person shall acquire or have
any right hereunder or by virtue hereof.  This Agreement may not be assigned by the Issuer.  All
of the Issuer’s representations, warranties and agreements contained in this Agreement shall
remain operative and in full force and effect, regardless of (i) any investigations made by or on
behalf of the Underwriter; (ii) delivery of and payment for the Obligations pursuant to this
Agreement; and (iii) any termination of this Agreement.

12. Effectiveness.  This Agreement shall become effective upon the acceptance
hereof by the Issuer and shall be valid and enforceable at the time of such acceptance.

13. Choice of Law.  This Agreement shall be governed by and construed in
accordance with the law of the State of Texas.

14. Severability.  If any provision of this Agreement shall be held or deemed to be or
shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provisions of any
Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have
the effect of rendering the provision in question invalid, inoperative or unenforceable in any
other case or circumstance, or of rendering any other provision or provisions of this Agreement
invalid, inoperative or unenforceable to any extent whatever.
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15. Business Day.  For purposes of this Agreement, “business day” means any day on
which the New York Stock Exchange is open for trading.

16. Section Headings.  Section headings have been inserted in this Agreement as a
matter of convenience of reference only, and it is agreed that such section headings are not a part
of this Agreement and will not be used in the interpretation of any provisions of this Agreement.

17. Counterparts.  This Agreement may be executed in several counterparts each of
which shall be regarded as an original (with the same effect as if the signatures thereto and
hereto were upon the same document) and all of which shall constitute one and the same
document.

18. No Personal Liability.  Neither the City Council nor any officer, agent, or
employee of the Issuer, shall be charged personally by the Underwriters with any liability, or be
held liable to the Underwrites under any term or provision of this Agreement, or because of
execution or attempted execution, or because of any breach or attempted or alleged breach, of
this Agreement.

19. Entire Agreement. This Agreement represents the entire agreement between the
Issuer and the Underwriters with respect to the preparation of the Preliminary Official Statement
and the Official Statement, the conduct of the offering, and the purchase and sale of the
Obligations.

[signature page follows]
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SCHEDULE I

List of Underwriters

Raymond James & Associates, Inc.
5956 Sherry Lane, Suite 1900
Dallas, Texas 75225

Samco Capital
1700 Pacific Avenue, Suite 1200
Dallas, Texas 75201

Oppenheimer & Co.
13455 Noel Rd., Suite 1200
2 Galleria Tower
Dallas, Texas 75240
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SCHEDULE II

20,000,000
City of Sanger Texas, Combination Tax & Revenue

Certificates of Obligation, Series 2021A

Interest Accrues from Date of Delivery

GENERAL RULE (10% TEST) MATURITIES

$10,580,000 SERIAL CERTIFICATES

Maturity
Date(5/1)(a)

Principal
Amount

Initial
Interest

Rate
Initial
Yield(b) Price(b)

*** *** *** *** ***
2023 $ 295,000 3.000% 0.200% 105.539
2024 320,000 3.000% 0.290% 108.044
2025 345,000 2.000% 0.420% 106.234
2026 395,000 2.000% 0.560% 107.066
2027 140,000 2.000% 0.720% 107.482
*** *** *** *** ***
*** *** *** *** ***
*** *** *** *** ***
*** *** *** *** ***
*** *** *** *** ***

2033 290,000 4.000% 1.450% 123.620
2034 290,000 4.000% 1.540% 122.683
2035 320,000 4.000% 1.570% 122.372
2036 370,000 3.000% 1.760% 111.307
2037 395,000 3.000% 1.800% 110.920
2038 1,775,000 3.000% 1.790% 111.016
2039 1,825,000 3.000% 1.830% 110.631
2040 1,880,000 3.000% 1.850% 110.438
2041 1,940,000 3.000% 1.890% 110.055

$8,465,000.00 TERM CERTIFICATES

$8,465,000 3.000% Term Certificates due May 1, 2046, Yield 2.030%, Price 108.725(a)(b)(c)

__________________
(a) The Certificates maturing on and after May 1, 2032, are subject to optional redemption, in whole or in part, on May 1, 2031,

or any date thereafter, at a price equal to the par value thereof, plus accrued interest from the most recent interest payment
date to the date or redemption.

(b) The initial reoffering prices or yields of the Certificates are furnished by the Underwriter and represent the initial offering
prices or yields to the public, which may be changed by the Underwriter at any time.

  (c) The Term Certificates are subject to mandatory sinking fund redemption at the par value thereof plus accrued interest to the
date fixed for redemption on the dates and in the amounts set forth below:

Term Certificate Maturity Date Mandatory Redemption Date Principal Amount
May 1, 2046 May 1, 2042 $1,955,000

May 1, 2043 2,055,000
May 1, 2044 2,115,000
May 1, 2045 2,180,000

May 1, 2046 (maturity) 120,000
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HOLD-THE-OFFERING-PRICE MATURITIES

$955,000 SERIAL CERTIFICATES

______________
(a) The Certificates maturing on and after May 1, 2032, are subject to optional redemption, in whole or in part, on May 1, 2031,

or any date thereafter, at a price equal to the par value thereof, plus accrued interest from the most recent interest payment
date to the date or redemption.

(b) The initial reoffering prices or yields of the Certificates are furnished by the Underwriter and represent the initial offering
prices or yields to the public, which may be changed by the Underwriter at any time.

Maturity
Date (5/1)(a)

Principal
Amount

Initial
Interest

Rate
Initial
Yield(b) Price(b)

2022 $ 55,000 3.000% 0.140% 102.809
2028 135,000 3.000% 0.880% 114.328
2029 160,000 3.000% 1.030% 115.060
2030 160,000 3.000% 1.160% 115.654
2031 185,000 3.000% 1.260% 116.274
2032 260,000 4.000% 1.360% 124.566
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EXHIBIT A

CERTIFICATE REGARDING ISSUE PRICE

The undersigned, on behalf of Raymond James & Associates, Inc. as representative of the
underwriters set forth on Schedule II of the Bond Purchase Agreement, as defined below
(collectively the “Underwriters”) hereby certifies with respect to the sale of the City of Sanger,
,Texas Combination Tax and Revenue Certificates of Obligation, Series 2021A (the
“Certificates”), as follows:

1. The undersigned is a duly authorized representative of the Underwriters.  The
Underwriters purchased the Certificates from the City of Sanger, Texas (the “Issuer”), pursuant
to that Purchase Agreement, dated April 19, 2021, and entered into by the Issuer and the
Underwriters.  In this capacity, I am familiar with the facts stated herein and am duly authorized
to execute and deliver this certificate on behalf of the Underwriters.

2. The Underwriters have made a bona fide offering to the public of all the Certificates of
each maturity at the respective initial offering prices (the “Initial Offering Prices”) set forth in
the pricing wire attached hereto as Schedule I.  The Initial Offering Prices are the first prices at
which at least 10% of the Certificates of each maturity was sold to the public, except for the
Certificates maturing in the years 2022 and 2028 through 2032 (the “Undersold Maturities”).

3. As of the date hereof, other than the undersold maturities, the first price or yield at which
at least 10% of each Maturity of the Certificates was sold by the Underwriter to the Public was
the respective Initial Offering Price set forth on Schedule I hereto.  Attached hereto as Schedule
II is also a copy of the final pricing wire for each Undersold Maturity or an equivalent
communication.  With respect to the Undersold Maturities, as agreed to in writing by the
Underwriters in the Purchase Agreement, the Underwriters have not offered or sold any of the
Undersold Maturities to any person at a price higher than or a yield lower than the respective
Initial Offering Price for a period of time starting on the Sale Date and ending on the earlier of
(a) the date on which 10% of the respective Undersold Maturity was sold at one or more prices
no higher than or yields no lower than the Initial Offering Price by the Underwriters or (b) the
close of the fifth business day following the Sale Date.

4. The sum of the Initial Offering Prices is $21,941,179.59.  The Certificates were issued
without pre-issuance accrued interest. ,

5. For purposes of this Certificate, the following definitions apply.

“Maturity” means Certificates with the same credit and payment terms. Certificates with
different maturity dates, or Certificates with the same maturity date but different stated interest
rates, are treated as separate maturities.

“Public” means any person (including an individual, trust, estate, partnership, association,
company, or corporation) other than an Underwriter or a Related Party to an Underwriter.

“Related Party” means any entity if an Underwriter and such entity are subject, directly or
indirectly, to (i) at least 50% common ownership of the voting power or the total value of their
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stock, if both entities are corporations (including direct ownership by one corporation of
another), (ii) more than 50% common ownership of their capital interests or profit interests, if
both entities are partnerships (including direct ownership by one partnership of another), or (iii)
more than 50% common ownership of the value of the outstanding stock of the corporation or
the capital interests or profit interests of the partnership, as applicable, if one entity is a
corporation and the other entity is a partnership (including direct ownership of the applicable
stock or interests by one entity of the other).

“Underwriter” means (i) any person that agrees pursuant to a written contract with the issuer
(or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale
of the Certificates to the Public, and (ii) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (i) of this paragraph to participate in the
initial sale of the Certificates to the Public (including a member of a selling group or a party to
a retail distribution agreement participating in the initial sale of the Certificates to the Public).

The ISSUER may rely on the statements made herein in connection with making certain
representations set forth in the Federal Tax Certificate to which this Certificate is attached and
in its efforts to comply with the conditions imposed by the Internal Revenue Code of 1986, as
amended, regarding the exclusion from gross income interest on the Certificates. Further,
Orrick, Herrington & Sutcliffe LLP, Houston, Texas, Bond Counsel, may also rely on this
Certificate of Underwriter for purposes of its opinion that interest on the Certificates is
excludable from gross income for federal income tax purposes and the preparation of the
Internal Revenue Service Form 8038-G.

EXECUTED and DELIVERED as of the ___ day of ____________, 2021.

RAYMOND JAMES & ASSOCIATES, INC.

By:______________________________________
Name:____________________________________
Title:_____________________________________



6LS312302.DOC Exhibit B-1

EXHIBIT B

OPINION OF COUNSEL TO THE UNDERWRITERS

__________________, 2021

Raymond James & Associates, Inc.
5956 Sherry Lane, Suite 1900
Dallas, Texas 75225

Samco Capital
1700 Pacific Avenue, Suite 1200
Dallas, Texas 75201

Oppenheimer & Co.
13455 Noel Rd., Suite 1200
2 Galleria Tower
Dallas, Texas 75240

Re:  $___________ City of Sanger, Texas Combination Tax & Revenue Certificates of
Obligation, Series 2021A (the “Obligations”).

Ladies and Gentlemen:

We have acted as counsel for you, the underwriters (the “Underwriters”) in connection
with your purchase from the City of Sanger, Texas (the “Issuer”) of its Combination Tax &
Revenue Certificates of Obligation, Series 2021A, in the aggregate principal amount of
$___________ (the “Obligations”), pursuant to the Purchase Agreement dated April 19, 2021
(the “Purchase Agreement”) between you and the Issuer.  Capitalized terms used herein and not
otherwise defined shall have the respective meanings given such terms in the Purchase
Agreement.

In our capacity as your counsel, we have reviewed the ordinance of the City Council of
the Issuer, dated April 19, 2021 for the Obligations (the “Ordinance”), the official statement of
the Issuer dated April 19, 2021 (the “Official Statement”), the Purchase Agreement, certificates
of the Issuer and others, the opinions referred to in Section 6(j) of the Purchase Agreement, and
such other records and documents, and we have made such investigations of law, as we deemed
appropriate as a basis for the opinions and conclusions hereinafter expressed.  We do not assume
any responsibility for any electronic version of the Official Statement and assume that any such
version is identical in all respects to the printed version.

In arriving at the opinions and conclusions hereinafter expressed, we are not expressing
any opinion or view on, and with your permission are assuming and relying on, without
independent assessment or inquiry, the validity, accuracy and sufficiency of the records,
documents, certificates and opinions referred to above, including the accuracy of all factual
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matters represented and legal conclusions contained therein, including (without limitation) any
representations and legal conclusions regarding the valid existence of the Issuer and the due
authorization, issuance, delivery, validity and enforceability of the Ordinance and the
Obligations and the exclusion of interest thereon from gross income for federal income tax
purposes, and the legality, validity and enforceability of any laws, documents and instruments
that may be related to the authorization, issuance, payment or security of the Obligations.  We
have assumed that all records, documents, certificates and opinions that we have reviewed, and
the signatures thereto, are genuine.

Based solely on and subject to the foregoing, and in reliance thereon, as of the date
hereof, we are of the following opinions and conclusions:

1. The Obligations are exempted securities that do not require registration
under the Securities Act of 1933, as amended (the “1933 Act”) and the Trust Indenture
Act of 1939, as amended (the “Trust Indenture Act.

2. We are not passing upon and do not assume any responsibility for the
accuracy, completeness or fairness of any of the statements contained in the Official
Statement and make no representation that we have independently verified the accuracy,
completeness or fairness of any such statements.  In our capacity as your counsel, to
assist you in part of your responsibility with respect to the Official Statement, we
participated in conferences with your underwriters and representatives of the Issuer,
Orrick, Herrington & Sutcliffe LLP, as bond counsel, and others, during which the
contents of the Official Statement and related matters were discussed.  Based on our
participation in the above-referenced conferences (which did not extend beyond the date
of the Official Statement), and in reliance thereon, on oral and written statements and
representations of the Issuer and others and on the records, documents certificates,
opinions and matters herein mentioned, we advise you as a matter of fact and not opinion
that, during the course of our representation of you on this matter, no facts came to the
attention of the attorneys in our firm rendering legal services to you in connection with
the Official Statement which caused us to believe that the Official Statement as of its date
and as of the date hereof (except for any CUSIP numbers, financial, accounting,
statistical or economic or demographic data or forecasts, numbers, charts, tables,
estimates, projections, assumptions or expressions of opinion, any information about
verification, feasibility, valuation, appraisals, real estate or environmental matters,
Appendices, or any information about book-entry, DTC, ratings, rating agencies, tax
exemption, the Underwriter, or underwriting, included or referred to therein or omitted
therefrom, which we expressly exclude from the scope of this paragraph and as to which
we express no opinion or view) contained or contains any untrue statement of a material
fact or omitted or omits to state any material fact necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading.
No responsibility is undertaken or view expressed with respect to any other disclosure
document, materials or activity, or as to any information from another document or
source referred to by or incorporated by reference in the Official Statement.

We are furnishing this letter to you pursuant to paragraph 6(j)(8) of the Purchase
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Agreement solely for your benefit as the Underwriter in connection with the original issuance of
the Obligations on the date hereof.  We disclaim any obligation to update this letter.  This letter
is not to be used, circulated, quoted or otherwise referred to or relied upon for any other purpose
or by any other person.  This letter is not intended to, and may not be, relied upon by owners of
Obligations or any other party to whom it is not specifically addressed.

Respectfully yours,

NAMAN HOWELL SMITH & LEE, PLLC
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Addendum to the Bond Purchase Agreement dated April 19, 2020  
(the “Bond Purchase Agreement”) 

relating to the primary offering and sale of 

$18,615,000 
CITY OF SANGER, TEXAS COMBINATION TAX AND REVENUE 

 CERTIFICATES OF OBLIGATION, SERIES 2021A 

The first and fourth paragraphs of Section 1 are hereby amended and restated as follows: 

1. Purchase and Sale of the Obligations.  Subject to the terms and conditions and in reliance upon 
the representations, warranties and agreements set forth herein, the Underwriter hereby agrees to purchase from the 
Issuer, and the Issuer hereby agrees to sell and deliver to the Underwriters, all, but not less than all, of the Issuer’s 
$18,615,000 Combination Tax and Revenue Certificates of Obligation, Series 2021A (the “Obligations”). 

The purchase price for the Obligations shall be $20,432,153.64 (representing the par amount of the 
Obligations, plus an original issue premium of $1,943,647.85 on the Obligations, and less an underwriting discount 
of $126,494.21), plus no accrued interest. 

 [Remainder of page intentionally left blank] 
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Schedule II is hereby amended and restated as follows: 

SCHEDULE II 

$18,615,000 
City of Sanger Texas, Combination Tax & Revenue 

Certificates of Obligation, Series 2021A 

Interest Accrues from Date of Delivery 

GENERAL RULE (10% TEST) MATURITIES 

$9,925,000 SERIAL CERTIFICATES

Maturity 
Date(5/1)(a) 

Principal 
Amount 

Initial  
Interest  

Rate 
Initial 
Yield(b) Price(b)

*** *** *** *** ***
2023 $ 295,000 3.000% 0.200% 105.539
2024 320,000 3.000% 0.290% 108.044
2025 345,000 2.000% 0.420% 106.234
2026 395,000 2.000% 0.560% 107.066
2027 140,000 2.000% 0.720% 107.482
*** *** *** *** ***
*** *** *** *** ***
*** *** *** *** ***
*** *** *** *** ***
*** *** *** *** ***

2033 290,000 4.000% 1.450% 123.620
2034 290,000 4.000% 1.540% 122.683
2035 320,000 4.000% 1.570% 122.372
2036 370,000 3.000% 1.760% 111.307
2037 395,000 3.000% 1.800% 110.920
2038 1,620,000 3.000% 1.790% 111.016
2039 1,665,000 3.000% 1.830% 110.631
2040 1,715,000 3.000% 1.850% 110.438
2041 1,765,000 3.000% 1.890% 110.055

$7,735,000.00 TERM CERTIFICATES 

$7,735,000 3.000% Term Certificates due May 1, 2046, Yield 2.030%, Price 108.725(a)(b)(c)

__________________ 
(a) The Certificates maturing on and after May 1, 2032, are subject to optional redemption, in whole or in part, on May 1, 2031, 

or any date thereafter, at a price equal to the par value thereof, plus accrued interest from the most recent interest payment 
date to the date or redemption.   

(b) The initial reoffering prices or yields of the Certificates are furnished by the Underwriter and represent the initial offering 
prices or yields to the public, which may be changed by the Underwriter at any time. 

  (c) The Term Certificates are subject to mandatory sinking fund redemption at the par value thereof plus accrued interest to the 
date fixed for redemption on the dates and in the amounts set forth below: 

Term Certificate Maturity Date Mandatory Redemption Date Principal Amount 
May 1, 2046 May 1, 2042 $1,820,000

May 1, 2043 1,875,000
May 1, 2044 1,930,000
May 1, 2045 1,990,000

May 1, 2046 (maturity) 120,000
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HOLD-THE-OFFERING-PRICE MATURITIES 

$955,000 SERIAL CERTIFICATES 

______________ 
(a) The Certificates maturing on and after May 1, 2032, are subject to optional redemption, in whole or in part, on May 1, 2031, 

or any date thereafter, at a price equal to the par value thereof, plus accrued interest from the most recent interest payment 
date to the date or redemption.   

(b) The initial reoffering prices or yields of the Certificates are furnished by the Underwriter and represent the initial offering 
prices or yields to the public, which may be changed by the Underwriter at any time. 

[Remainder of page intentionally left blank] 

Maturity 
Date (5/1)(a)

Principal 
Amount 

Initial 
Interest 

Rate 
Initial 
Yield(b) Price(b) 

2022 $ 55,000 3.000% 0.140% 102.809
2028 135,000 3.000% 0.880% 114.328
2029 160,000 3.000% 1.030% 115.060
2030 160,000 3.000% 1.160% 115.654
2031 185,000 3.000% 1.260% 116.274
2032 260,000 4.000% 1.360% 124.566
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IN WITNESS WHEREOF, the undersigned have set their hands as of the date set forth above. 

RAYMOND JAMES & ASSOCIATES, INC., as 
Representative of the Underwriters 
 
 
By: _____________________________________ 
Name:  Jeff Philyaw _______________________ 
Title:    Director __________________________  
 

 
 





4133-2427-6523.2 

PAYING AGENT/REGISTRAR AGREEMENT 

THIS PAYING AGENT/REGISTRAR AGREEMENT (this “Agreement”) is entered into 
as of May 3, 2021, by and between the CITY OF SANGER, TEXAS (the “City”) and 
UMB BANK, N.A., Austin, Texas, as paying agent/registrar (together with any successor in such 
capacity, the “Bank”).   

RECITALS OF THE CITY 

WHEREAS, the City has duly authorized and provided for the issuance of its City of 
Sanger, Texas Combination Tax and Revenue Certificates of Obligation, Series 2021A (the 
“Certificates”) in the aggregate principal amount of $18,615,000 to be issued as fully registered 
certificates; 

WHEREAS, all things necessary to make the Certificates the valid obligations of the 
City, in accordance with their terms, will be done upon the issuance and delivery thereof; 

WHEREAS, the City and the Bank wish to provide the terms under which the Bank will 
act as Paying Agent to pay the principal of, redemption premium, if any, and interest on the 
Certificates, in accordance with the terms thereof, and under which the Bank will act as Registrar 
for the Certificates; and 

WHEREAS, the City and the Bank have duly authorized the execution and delivery of 
this Agreement; and all things necessary to make this Agreement the valid agreement of the 
parties, in accordance with its terms, have been done.   

NOW, THEREFORE, it is mutually agreed as follows:   

ARTICLE ONE 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR

Section 1.01.  Appointment.   

The City hereby appoints the Bank to act as Paying Agent with respect to the Certificates, 
to pay to the Registered Owners of the Certificates, in accordance with the terms and provisions 
of this Agreement and the ordinance authorizing the issuance of the Certificates (the 
“Ordinance”), the principal of, redemption premium, if any, and interest on all or any of the 
Certificates. 

In addition, the City hereby appoints the Bank as Registrar with respect to the 
Certificates, and the Bank hereby accepts its appointment, and agrees to act as Paying Agent and 
Registrar with respect to the Certificates. 
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Section 1.02.  Compensation.   

In consideration of the deposits of funds required to be made with the Bank by the City 
pursuant to the provisions of the Ordinance, the Bank shall be paid the fees set forth in the 
Bank’s fee schedule attached as Exhibit A hereto and agrees to abide by and accept the terms 
hereof and of the Ordinance relating to the duties of the Paying Agent/Registrar. 

ARTICLE TWO 

DEFINITIONS

Section 2.01.  Definitions.   

For all purposes of this Agreement, except as otherwise expressly provided or unless the 
context otherwise requires:   

“Bank” means UMB BANK, N.A., Austin, Texas, a commercial bank which is a national 
bank duly organized and existing under the laws of the United States of America.   

“Certificate” or “Certificates” means any one or all of the “$18,615,000 City of Sanger, 
Texas Combination Tax and Revenue Certificates of Obligation, Series 2021A” authorized by 
the Ordinance. 

“City” means the City of Sanger, Texas. 

“Ordinance” means the ordinance of the City approved by its City Council on May 3, 
2021 pursuant to which the Certificates are issued. 

“Paying Agent” means the Bank when it is performing the function of paying agent. 

“Person” means any individual, corporation, partnership, joint venture, association, joint 
stock company, trust, unincorporated organization or government or any agency or political 
subdivision of a government or any entity whatsoever.   

“Registrar” means the Bank when it is performing the function of registrar.   

“Registered Owner” means the Person in whose name any Certificate is registered in the 
books of registration maintained by the Bank under this Agreement. 

All other capitalized terms shall have the meanings assigned to them in the Ordinance. 
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ARTICLE THREE 

DUTIES OF THE BANK

Section 3.01.  Initial Delivery of the Certificates.   

The Certificates will be initially registered and delivered to the purchaser designated by 
the City as set forth in the Ordinance.  If such purchaser delivers a written request to the Bank 
not later than five business days prior to the date of initial delivery, the Bank will, on the date of 
initial delivery, exchange the Certificates initially delivered for Certificates of authorized 
denominations, registered in accordance with the instructions in such request and the Ordinance. 

Section 3.02.  Duties of Paying Agent.   

As Paying Agent, the Bank shall, provided adequate funds have been provided to it for 
such purpose by or on behalf of the City, timely pay on behalf of the City the principal of and 
interest on each Certificate in accordance with the provisions of the Ordinance. 

If the issue is to be Depository Trust Company (DTC) eligible, the Paying Agent will 
comply with all eligibility requirements as outlined and agreed upon in the eligibility 
questionnaire. 

Section 3.03.  Duties of Registrar.   

The Bank shall provide for the proper registration of the Certificates and the timely 
exchange, replacement and registration of transfer of the Certificates in accordance with the 
provisions of the Ordinance.  Any changes to Registered Owners for such exchange, replacement 
and registration shall be made by the Bank only in accordance with the Ordinance.  The Bank 
will maintain the books of registration in accordance with the Bank’s general practices and 
procedures in effect from time to time; provided, however, that the Bank agrees to maintain 
books of registration for the Certificates at the City Secretary’s office in City of Sanger, Texas, 
which books of registration may be a copy of the register which shall be kept current by the 
Bank. 

Section 3.04.  Unauthenticated Certificates. 

The City shall provide an adequate inventory of unauthenticated Certificates to facilitate 
transfers.  The Bank covenants that it will maintain such unauthenticated Certificates in 
safekeeping and will use reasonable care in maintaining such Certificates in safekeeping, which 
shall be not less than the care it maintains for debt securities of other government entities or 
corporations for which it serves as registrar, or which it maintains for its own securities. 
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Section 3.05.  Reports.   

Upon request of the City, the Bank will provide the City reports which will describe in 
reasonable detail all transactions pertaining to the Certificates and the books of registration for 
the period of time specified by the City.  The City may also inspect and make copies of the 
information in the books of registration and such other documents related to the Certificates and 
in the Bank’s possession at any time the Bank is customarily open for business, provided that 
reasonable time is allowed the Bank to provide an up-to-date listing or to convert the information 
into written form.   

The Bank will not release or disclose the content of the books of registration to any 
person other than to, or at the written request of, an authorized officer or employee of the City, 
except upon receipt of a subpoena, court order or as otherwise required by law.  Upon receipt of 
a subpoena, court order or other lawful request, the Bank will notify the City immediately so that 
the City may contest the subpoena, court order or other request if it so chooses.   

Section 3.06.  Canceled Certificates. 

All Certificates surrendered for payment, redemption, transfer, exchange or replacement, 
if surrendered to the Bank, shall be promptly canceled by it and, if surrendered to the City, shall 
be delivered to the Bank and, if not already canceled, shall be promptly canceled by the Bank.  
The City may at any time deliver to the Bank for cancellation any Certificates previously 
authenticated and delivered which the City may have acquired in any manner whatsoever, and all 
Certificates so delivered shall be promptly canceled by the Bank.  All canceled Certificates held 
by the Bank shall be destroyed before the expiration of one year after the date of its payment or 
before the expiration of three months after the date the Registrar files with the City a list 
identifying the Certificates to be destroyed. 

Section 3.07.  Reliance on Documents, Etc.   

(a) The Bank may conclusively rely, as to the truth of the statements and correctness 
of the opinions expressed therein, on certificates or opinions furnished to the Bank by the City. 

(b) The Bank shall not be liable to the City for actions taken under this Agreement as 
long as it acts in good faith and exercises due diligence, reasonableness and care, as prescribed 
by law, with regard to its duties hereunder.   

(c) This Agreement is not intended to require the Bank to expend its own funds for 
performance of any of its duties hereunder.   

(d) The Bank may exercise any of the powers hereunder and perform any duties 
hereunder either directly or by or through agents or attorneys.   

(e) The Bank is also authorized to transfer funds relating to the closing and initial 
delivery of the securities in the manner disclosed in the closing memorandum approved by the 
City as prepared by the City’s financial advisor or other agent.  The Bank may act on a facsimile 
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transmission of the closing memorandum to be followed by an original of the closing 
memorandum signed by the financial advisor or the City.

Section 3.08.  Money Held by Bank.   

Money held by the Bank hereunder shall be held in trust for the benefit of the Registered 
Owners of the Certificates, with such money in the account that exceed the deposit insurance 
available to the City, provided by the Federal Deposit Insurance Corporation, to be fully 
collateralized with securities or obligations that are eligible under the laws of the State of Texas 
to secure and be pledged as collateral for trust accounts until the principal and interest on such 
Certificates have been presented for payment and paid to the Owner thereof.   

The Bank shall be under no obligation to pay interest on any money received by it 
hereunder.   

All money deposited with the Bank hereunder shall be secured in the manner and to the 
fullest extent required by law for the security of funds of the City.   

Any money deposited with the Bank for the payment of the principal of or interest on any 
Certificates and remaining unclaimed by the Registered Owner after the expiration of three years 
from the date such funds have become due and payable shall be reported and disposed of by the 
Bank in accordance with the provisions of Texas law including, to the extent applicable, Title 6 
of the Texas Property Code, as amended.  To the extent such provisions of the Property Code do 
not apply to the funds, such funds shall be paid by the Bank to the City upon receipt of a written 
request therefor from the City.  The Bank shall have no liability to the Registered Owners of the 
Certificates by virtue of actions taken in compliance with the foregoing provision.   

Section 3.9.  Indemnification.   

To the extent permitted by law, the City agrees to indemnify the Bank for, and hold it 
harmless against, any loss, liability, or expense incurred without negligence or bad faith on its 
part, arising out of or in connection with its acceptance or administration of its duties hereunder, 
including the cost and expense against any claim or liability in connection with the exercise or 
performance of any of its powers or duties under this Agreement. 

Section 3.10.  Interpleader.  

The City and the Bank agree that the Bank may seek adjudication of any adverse claim, 
demand, or controversy over its person as well as funds on deposit, in either a Federal or State 
District Court located in the Denton County in the State of Texas where either the Bank 
maintains an office or the administrative offices of the City is located, and agree that service of 
process by certified or registered mail, return receipt requested, to the address referred to iin this 
Agreement shall constitute adequate service.  The City and the Bank further agree that the Bank 
has the right to file a Bill of Interpleader in any court of competent jurisdiction located in the 
State of Texas to determine the rights of any Person claiming any interest herein. 
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ARTICLE FOUR 

MISCELLANEOUS PROVISIONS

Section 4.01.  May Own Certificates. 

The Bank, in its individual or any other capacity, may become the owner or pledgee of 
Certificates with the same rights it would have if it were not the Paying Agent and Registrar for 
the Certificates. 

Section 4.02.  Amendment.   

This Agreement may be amended only by an agreement in writing signed by both of the 
parties hereof.   

Section 4.03.  Assignment.   

This Agreement may not be assigned by either party without the prior written consent of 
the other.   

Section 4.04.  Notices.   

Any request, demand, authorization, direction, notice, consent, waiver or other document 
provided or permitted hereby to be given or furnished to the City or the Bank shall be mailed or 
delivered to the City or the Bank, respectively, at the addresses shown herein, or such other 
address as may have been given by one party to the other by 15 days’ written notice.   

Section 4.05.  Effect of Headings.   

The Article and Section headings herein are for convenience only and shall not affect the 
construction hereof.   

Section 4.06.  Successors and Assigns.   

All covenants and agreements herein by the City and the Bank shall bind their successors 
and assigns, whether so expressed or not.  This Agreement shall not be assigned by the Bank 
without the prior written consent of the City. 

Section 4.07.  Severability.   

If any provision of this Agreement shall be invalid or unenforceable, the validity and 
enforceability of the remaining provisions hereof shall not in any way be affected or impaired. 
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Section 4.08.  Benefits of Agreement.   

Nothing herein, express or implied, shall give to any Person, other than the parties hereto 
and their successors hereunder, any benefit or any legal or equitable right, remedy or claim 
hereunder.   

Section 4.09.  Ordinance Governs Conflicts.   

This Agreement and the Ordinance constitute the entire agreement between the parties 
hereto relative to the Bank acting as Paying Agent and Registrar and if any conflict exists 
between this Agreement and the Ordinance, the Ordinance shall govern.  The Bank agrees to be 
bound by the terms of the Ordinance with respect to the Certificates. 

Section 4.10.  Term and Termination.   

This Agreement shall be effective from and after its date and may be terminated for any 
reason by the City or the Bank at any time upon 60 days’ written notice; provided, however, that 
no such termination shall be effective until a successor has been appointed and has accepted the 
duties of the Bank hereunder.  In the event of early termination, regardless of circumstances, the 
Bank shall deliver to the City or its designee all funds, Certificates and all books and records 
pertaining to the Bank’s role as Paying Agent and Registrar with respect to the Certificates, 
including, but not limited to, the books of registration.   

Section 4.10.  Unclaimed Funds.   

Subject to the applicable unclaimed property laws of the State of Texas, any funds 
deposited with the Bank for the payment of the principal, premium (if any) or interest on any 
Certificate and remaining unclaimed shall be delivered to such governmental office or agency at 
a time and in a manner required or permitted by applicable law. 

Section 4.11.  Governing Law.   

This Agreement shall be construed in accordance with and shall be governed by the laws 
of the State of Texas.   

Section 4.13.  Counterparts.   

This Agreement may be executed in any number of counterparts, each of which shall be 
deemed an original and all of which shall constitute one and the same Agreement. 

Section 4.12.   No Boycott Israel.   

To the extent this Agreement is a contract for goods or services within the meaning of 
Section 2271.002 of the Texas Government Code, as amended, the Bank hereby verifies that the 
Bank does not boycott Israel and will not boycott Israel through the term of this Agreement.  For 
purposes of this verification, “boycott Israel” means refusing to deal with, terminating business 
activities with, or otherwise taking any action that is intended to penalize, inflict economic harm 



84133-2427-6523.1 

on, or limit commercial relations specifically with Israel, or with a person or entity doing 
business in Israel or in an Israeli-controlled territory, but does not include an action made for 
ordinary business purposes. The Bank is a company as defined in Section 808.001(2) of the 
Texas Government Code, which means a for profit sole proprietorship, organization, association, 
corporation, partnership, joint venture, limited partnership, limited liability partnership, or 
limited liability company, including a wholly owned subsidiary, majority-owned subsidiary, 
parent company, or affiliate of those entities or business associations that exists to make a profit. 

Section 4.135. Compliance with Subchapter F of Chapter 2252 of the Texas Government 
Code.   

he Bank hereby verify and warrant that at the time of execution and delivery of this 
Agreement neither the Bank nor any wholly owned subsidiary, majority-owned subsidiary, 
parent company or affiliate of the Bank (i) engage in business with Iran, Sudan or any foreign 
terrorist organization as described in Chapters 806 or 807 of the Texas Government Code, or 
Subchapter F of Chapter 2252 of the Texas Government Code, or (ii) is a company listed by the 
Texas Comptroller under Sections 806.051, 807.051 or 2252.153 of the Texas Government 
Code.  The term “foreign terrorist organization” as used in this subsection (b) has the meaning 
assigned to such term in section 2252.151 of the Texas Government Code.   
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day 
and year first above written. 

CITY OF SANGER, TEXAS 

By:  
Mayor  

ADDRESS: 502 Elm Street  
Sanger, Texas 76266 

ATTEST: 

___________________________________ 
City Secretary  

UMB BANK, N.A.  

By:  
Name:  
Title:  

ADDRESS: 6034 W. Courtyard Drive, Suite 370 
Austin, Texas  77830 
Attn: Corporate Trust  Dept. 
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EXHIBIT A 

PAYING AGENT/REGISTRAR FEES 

See Attached 



 

 
 
 

City of Sanger, Texas  
Combination Tax and Revenue Certificates of Obligation,  

Series 2021A 
 

 
Fees for services are as follows: 
 

Acceptance Fee: WAIVED 
 
A one-time fee payable at closing to cover the review of governing documents, communication with financing team, set-up of 
account records and customary duties and responsibilities relating to the closing. 
 

Annual Paying Agent/Registrar Fee: $500.00 
 
Annual fee to cover the duties and responsibilities of the Paying Agent/Registrar related to the administration of the transaction 
including the maintenance of account records on various systems, the monitoring of required compliance items, payment of debt 
services and all routine duties as contemplated by the governing documents.   
 

• First year annual fee is payable in advance on the closing date and annually thereafter until termination.   
• A $300 fee will be billed for Optional Redemptions at the time of service. 

 
Extraordinary Services/ Miscellaneous Fees:  
 
The fees, charges and expenses specified herein are for the typical and customary services as Bond Registrar and Paying Agent.  
UMB may also charge for typical out-of-pocket expenses and other expenses connected with paying agent and registrar services 
for bond issues of similar size and type such as: postage, supplies, bond redemptions, courier, wire transfer and long distance 
telephone.  Fees for additional or extraordinary services not now part of the customary services provided, such as special services 
during defaults, additional government reporting requirements, or document amendments will be charged at the then current 
rates for such services.  Extraordinary expenses, such as legal fees and travel expenses, shall be invoiced to the client based upon 
the actual out of pocket cost to the Agent/Trustee.  UMB reserves the right to renegotiate its current fee schedule to correspond 
with changing economic conditions, inflation, and changing requirements relating to the day to day service delivery.  Final 
acceptance of the appointment is subject to approval of authorized officers of UMB Bank, N.A. and full review and execution 
of all documentation related hereto.  Fees paid in advance are not subject to proration.  Execution of the governing documents 
constitutes agreement to the fee schedule noted above. 
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GENERAL CERTIFICATE 

STATE OF TEXAS § 
COUNTY OF DENTON § 
CITY OF SANGER § 

We, the undersigned officers of the City of Sanger, Texas (the “City”), do hereby make 
and execute this certificate for the benefit of the Attorney General of the State of Texas and all 
other persons interested in the City’s $18,615,000 CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATES OF OBLIGATION, SERIES 2021A, 
dated as of May 1, 2021 (the “Certificates”), now in the process of issuance, as follows: 

(1) The City is a duly incorporated Home Rule City, operating and existing under the 
Constitution and laws of the State of Texas and the City’s home rule charter, which charter has 
not been changed or amended since the passage of the ordinance authorizing the issuance of the 
City’s last obligations issues by the City which were the City of Sanger General Obligation 
Refunding Bonds, Series 2019, dated July 1, 2019.  According to the U.S. Census, the City’s 
2010 population was 6,916.  The City’s estimated 2020 population is 8,944. 

 (2) The Certificates are being issued to provide for (1) water and sewer expansion 
and improvements, electric utility system renovations and line relocations and city wide street 
improvements and (2) for the payment of contractual obligations for professional services 
pursuant to Subchapter C of Chapter 271, Texas Local Government Code, as amended.   All of 
the purposes to be financed with the proceeds of the Certificates will be owned and operated by 
the City 

(3) The currently effective ad valorem tax appraisal roll of the City (the “Tax Roll”) 
is the Tax Roll prepared and approved during the calendar year 2020, being the most recently 
approved Tax Roll of the City; the taxable property in the City has been appraised, assessed and 
valued as required and provided by the Texas Constitution and Property Tax Code (collectively, 
“Texas law”); the Tax Roll for the year has been submitted to the City Council of the City as 
required by Texas law, and has been approved and recorded by the City Council; and according 
to the Tax Roll for the year, the net aggregate taxable value of taxable property in the City (after 
deducting the amount of all applicable exemptions required or authorized under Texas law), 
upon which the annual ad valorem tax of the City has been or will be imposed or levied, is 
$792,348,389.   

(4) The following individuals were the duly elected and qualified Mayor and City 
Council of the City holding the offices opposite their names:   

Thomas Muir Mayor 

Gary Bilyeu Mayor Pro Tem 

Marissa Barrett Councilmember, Place 1 

Dennis Dillon Councilmember, Place 3 

Allen Chick  Councilmember, Place 4 

David Clark Councilmember, Place 5 
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(5) Jeriana Staton is the duly appointed and qualified Deputy City Secretary of the 
City. 

(6) The Net Revenues of the water and sewer system have not been pledged in any 
other manner or for any other purpose, and the pledge of the Net Revenues of the water and 
sewer system to the Certificates evidences the only lien, encumbrance, or indebtedness of the 
water and sewer system or against Net Revenues of the water and sewer system. 

(7) Attached to this certificate as Exhibit A is a true, full and correct debt service 
schedule for the Certificates. Attached as Exhibit B is a true, full and correct debt service 
schedule for all of the City’s outstanding tax supported debt, including the Certificates.  The 
principal amount of the City’s total outstanding tax supported debt, including the Certificates, is 
$45,299,476 

(8) The following is a true, full and current schedule of water and sewer system  
revenues, remaining after the payment of all operation and maintenance expenses thereof (“Net 
Revenues”), for the last three fiscal years: 

Fiscal Year Ending: 9/30/20 09/30/19 9/30/18 

Net Revenues $2,174,647 $2,184,455 $2,523,757 

(9) The current rates and charges for services provided by the water and sewer system 
are set forth in Exhibit C. 

(10) The City is not in default as to any covenant, condition or obligation on any prior 
bonds or other obligations payable from the Net Revenues of the water and sewer system. 

(11) The purposes for which the Certificates are being issued have not failed in a bond 
election within the past three years pursuant to Section 271.047(d) of the Texas Local 
Government Code. 

(12) The City has never defaulted or nonappropriated under any of its payment or 
performance obligations or covenants under any of its bonds, notes, or other obligations of 
indebtedness for which its revenues or general credit are pledged.  

(13) The City complied with the Internet website posting requirements of Section 
271.049(a)(2), Texas Local Government Code by posting the published Notice of Intention on 
March 2, 2021 continuously on the City’s website for at least 45 days before the date tentatively 
set for the passage of the Ordinance. Attached hereto as Exhibit D is a screenshot of the Notice 
of Intention to Issue Certificates posted on the City’s website.  

(14) The Notice of Intention to Issue Certificates published by the City set the date for 
the City’s meeting to pass an ordinance approving issuance of the Certificates as May 3, 2021 at 
7:00 p.m.   

(15) The City has appropriated from current funds on hand an amount of money 
sufficient to pay the debt service payments scheduled to come due on the Certificates in 2021. 
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(16) With respect to the contracts executed in connection with the authorization and 
issuance of the Certificates, all disclosure filings and acknowledgments required by Section 
2252.908, Texas Government Code, and the rules of the Texas Ethics Commission related to said 
provisions, have been or will be made. 
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EXHIBIT B 

 DEBT SERVICE SCHEDULE FOR THE CITY’S  
OUTSTANDING TAX SUPPORTED DEBT 

(See Attached) 
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EXHIBIT C

SYSTEM RATES 
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EXHIBIT D

POSTING ON CITY’S WEBSITE OF  
NOTICE OF INTENTION TO ISSUE CERTIFICATES 



SIGNATURE IDENTIFICATION AND 
NO-LITIGATION CERTIFICATE 

STATE OF TEXAS  § 
COUNTY OF  DENTON § 
CITY OF SANGER  § 

We, the undersigned officers of the City of Sanger, Texas (the “City”), certify that we 

officially signed, by our manual or facsimile signatures, on behalf of the City, the following 

described certificates, to wit: 

CITY OF SANGER, TEXAS COMBINATION TAX AND REVENUE 

CERTIFICATES OF OBLIGATION, SERIES 2021A, dated as of May 1, 2021, 

and aggregating $18,615,000 (the “Certificates”). 

That the Certificates have been duly and officially executed by the undersigned with their 

manual or facsimile signatures in the same manner appearing hereon, and the undersigned hereby 

adopt and ratify their respective signatures in the manner appearing on the Certificates, whether 

in manual or facsimile form, as the case may be, as their own signatures. 

That on the date of such signing and on the date hereof, we were and are the duly chosen, 

qualified and acting officers authorized to execute the Certificates, and holding the official titles 

set forth below opposite such signatures. 

We further certify that no litigation is pending or, to our knowledge, threatened in any 

court in any way affecting the existence or boundaries of the City or the titles of its officers to 

their respective positions or their authority to act on the City’s behalf or to restrain or enjoin the 

issuance or delivery of the Certificates, or the levy, collection or application of the ad valorem 

taxes or revenues pledged or to be pledged to pay the principal of and interest on the Certificates, 

or the pledge thereof, or in any way contesting or affecting the validity of the Certificates, the 

ordinance adopted on May 3, 2021, authorizing the issuance, sale and delivery of the Certificates 

(the “Ordinance”), or contesting the powers of the City or the authorization of the Certificates or 

the Ordinance, or contesting in any way the accuracy, completeness or fairness of the Official 

Statement. 

We further certify that no petition or other request has been filed with or presented to any 

official of the City requesting that any of the proceedings authorizing the Certificates be 

submitted to a referendum or other election. 

We further certify that the information and data contained in the General Certificate dated 

May 3, 2021 remain true and correct as of this date. 



5th
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TAX CERTIFICATE 
 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATES OF OBLIGATION,  

SERIES 2021A 

This Tax Certificate is executed and delivered by the City of Sanger, Texas (the “City”) in 
connection with the issuance of its Combination Tax and Revenue Certificates of Obligation, 
Series 2021A, in the aggregate principal amount of $18,615,000 (the “Certificates”). The 
Certificates are issued pursuant to an ordinance (the “Ordinance”). Pursuant to the Ordinance, and 
in part pursuant to Treasury Regulations Section 1.148-2(b)(2), the City certifies, covenants, 
warrants and represents as follows:  

ARTICLE I 
IN GENERAL 

Section 1.1 Authorized Officer; Expectations. The undersigned is an authorized 
representative of the City acting for and on behalf of the City in executing this Tax Certificate. To 
the knowledge and belief of the undersigned, there are no other facts, estimates or circumstances 
that would materially change the expectations as set forth herein, and said expectations are 
reasonable. 

Section 1.2 Delivery of the Certificates. On the date hereof, the City is delivering the 
Certificates to Raymond James & Associates, Inc., on its own behalf and on behalf of other 
members of the underwriting group (collectively, the “Underwriters”), in exchange for receipt of 
good funds. 

Section 1.3 Purpose of Tax Certificate. The City is delivering this Tax Certificate to 
Orrick, Herrington & Sutcliffe LLP, as bond counsel (“Bond Counsel”), with the understanding 
that Bond Counsel will rely, in part, upon this Tax Certificate in rendering its opinion that interest 
on the Certificates is excluded from gross income for federal income tax purposes under Section 
103 of the Internal Revenue Code of 1986.  

Section 1.4 Single Issue. All Certificates were sold to the Underwriters on April 19, 
2021 (the “Sale Date”), pursuant to the same plan of financing, and are expected to be paid out of 
substantially the same source of funds. The City also sold its General Obligation Refunding Bonds, 
Taxable Series 2021B (the “Taxable Bonds”) on the Sale Date. However, the Taxable Bonds are 
taxable, and Bond Counsel has advised that the Taxable Bonds and the Certificates will not be 
treated as a single issue. Except as provided herein, no other governmental obligations which are 
expected to be paid out of substantially the same source of funds as the Certificates have been or 
will be sold within the 31-day period beginning 15 days before the Sale Date pursuant to the same 
plan of financing as the Certificates. 

Section 1.5 Definitions. Capitalized terms not otherwise defined in this Tax Certificate 
or the Ordinance shall have the meanings set forth in Appendix A. 

Section 1.6 Reliance. With respect to certain matters contained in this Tax Certificate, 
the City specifically relies upon certifications of the Underwriters set forth in the certificate 
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attached hereto as Exhibit A and on the certifications set forth in the other exhibits attached hereto, 
if any. The City is not aware of any facts or circumstances that would cause it to question the 
accuracy or reasonableness of any representation made in this Tax Certificate or in any exhibit 
hereto. To the extent any statement herein is, or represents, a conclusion of law, rather than a 
statement of fact or a covenant, the City makes such statement in reliance on the advice of Bond 
Counsel. 

ARTICLE II 
PURPOSE OF THE CERTIFICATES 

Section 2.1 Purpose of Financing.  The City is issuing the Certificates to (a) finance 
contractual obligations to be incurred (1) for water and sewer system expansion and improvements, 
electric utility system renovations and line relocations, and city wide street repairs and 
improvements and (2) for street and drainage improvements (the “Project”); (b) pay for 
professional services related to the Project (the “Project”); and (c) pay the costs incurred in 
connection with the execution and delivery of the Certificates. 

Section 2.2 Allowable Expenditures. For federal tax purposes, the City will only 
allocate Gross Proceeds of the Certificates to pay, or reimburse disbursements by the City, that are 
(a) capital expenditures of the Project, (b) costs of issuing the Certificates, (c) interest on the 
Certificates through the later of three years after the Closing Date or one year after the Project is 
placed in service, (d) initial operating expenses directly associated with the Project (in aggregate 
amount not exceeding 5% of the Sale Proceeds), or (e) other miscellaneous expenditures described 
in Treasury Regulations Section 1.148-6(d)(3)(ii).  

Section 2.3 Reimbursement of Prior Expenditures. The City hereby covenants, 
certifies and warrants that no disbursement to be paid or reimbursed from Gross Proceeds shall 
have been previously paid or reimbursed from the proceeds of any other obligation, whether issued 
by the City or any other party. Absent an Opinion of Counsel, the City will only allocate Gross 
Proceeds to (a) Preliminary Expenditures, (b) capital expenditures reimbursed in respect of 
payments made by the City on or after 60 days prior to the date the City made a declaration of 
intent to reimburse for costs of the Project, (c) costs of issuing the Certificates, or (d) other 
payments described in (a) through (c) above that are made by the City on or after the Closing Date. 
In connection with all expenditures of Gross Proceeds described in (b), the City will make the 
reimbursement allocation by the later of 18 months after (A) the date on which the Project is placed 
in service, but in no event later than three years after the date such reimbursed cost was paid, or 
(B) the date such reimbursed cost was paid.  

Section 2.4 No Overissuance. Taking into account anticipated investment earnings, 
Sale Proceeds do not exceed the amount necessary to pay costs of the Project and costs of executing 
and delivering the Certificates.  

Section 2.5 No Loans. Absent an Opinion of Counsel, the City has not and will not use 
any Proceeds, directly or indirectly, to make or finance one or more loans to any entity.  

Section 2.6 No Abusive Arbitrage Device. The Certificates are being issued for the 
purposes described in Section 2.1 above. The Certificates are not and will not be part of a 
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transaction or series of transactions that (a) enables the City or any related person to exploit the 
difference between tax-exempt and taxable interest rates to gain a material financial advantage and 
(b) overburdens the market for tax-exempt obligations in any manner, including, without 
limitation, by selling certificates that would not otherwise be sold, or selling more certificates, or 
issuing certificates sooner, or allowing certificates to remain outstanding longer, than otherwise 
would be necessary. 

ARTICLE III 
SOURCE AND DISBURSEMENT OF PROCEEDS 

Section 3.1 Determination of the Sale Proceeds and Net Sale Proceeds of the 
Certificates.  The amount of Sale Proceeds and Net Sale Proceeds of the Certificates is calculated 
as follows:  

Par Amount of Bonds $18,615,000.00 
   Original Issue Premium     1,943,647.85 
Sale Proceeds $20,558,647.85 
  (Minor Portion)       (100,000.00) 
 Net Sale Proceeds    $20,458,647.85 

 

Section 3.2 Use of Sale Proceeds. The Sale Proceeds will be deposited and allocated as 
follows: 

Uses of Sale Proceeds:  
 Project Construction Fund $19,999,632.81 
 Underwriters’ Discount 126,494.21 
 Other Costs of Issuance         161,250.00 
 Debt Service Fund 271,270.83 
 TOTAL $20,558,647.85 

Section 3.3 No Pre-Accrued Interest. Interest on the Certificates begins to accrue on 
Closing Date; therefore, the Certificates are being issued without pre-issuance accrued interest. 

Section 3.4 Investment Proceeds. Investment Proceeds earned on Proceeds held in the 
funds and accounts established in connection with the Certificates shall be retained in each such 
fund or account. Investment Proceeds of the Certificates may be used to pay costs of the Projects. 
Excess Investment Proceeds of the Certificates may be used as set forth in Section 3.5 below. 

Section 3.5 Excess Proceeds.   

(a) Unexpected Excess Sale Proceeds and Investment Proceeds. 
Unexpected excess Sale Proceeds and Investment Proceeds may be used to pay additional capital 
costs as authorized in the Ordinance or may be deposited into the City’s Combination Tax and 
Revenue Certificates of Obligation, Series 2021A Debt Service Fund (the “Debt Service Fund”) 
to pay principal and interest on the Certificates. 
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Section 3.6 Allocation of Certificates Proceeds. 

(a) The City will allocate Sale Proceeds to expenditures no later than 18 months 
after the date of the expenditure or 18 months after the date the facility to which the expenditure 
relates is completed and actually operating at substantially the level for which it was designed, but 
in all events not later than 60 days after the fifth Certificate Year (or 60 days after none of the 
Certificates are outstanding, if earlier). 

(b) The City will allocate amounts that are not proceeds of a tax-exempt 
borrowing (such as the Certificates) to portions of the Project expected to have private business 
use (if any) using a reasonable and consistently applied accounting method, including allocating 
such amounts to discrete portions of the Project (for example, based on actual costs, total space, 
or fair market value), or on the basis of an undivided portion allocation, or other reasonable 
method. 

ARTICLE IV 
ACQUISITION/CONSTRUCTION SCHEDULE FOR THE PROJECT 

Section 4.1 Commencement of the Project.   The City has entered into, or will have 
entered into by November 7, 2021, a contract or otherwise incurred a substantial binding obligation 
with one or more unrelated parties toward commencement of the Project involving an expenditure 
equal to at least 5% of the Net Sale Proceeds of the Certificates.  

Section 4.2 Prosecution of the Project. The City expects the work on the Project and 
the expenditure of the Net Sale Proceeds of the Certificates to proceed with due diligence from the 
Closing Date to the date of completion of the Project. 

Section 4.3 Completion of the Project.  The City expects that at least 85% of the Net 
Sale Proceeds of the Certificates will be spent on costs of the Project by May 7, 2024.  

ARTICLE V 
RESTRICTIONS ON USE OF THE PROJECT 

Section 5.1 Limitation on Private Activity.  Absent an Opinion of Counsel, the City 
will not allow more than the lesser of $15 million or 10% of the Proceeds, or of the Project, to be 
used directly or indirectly by any Nongovernmental Person in any trade or business, other than as 
a member of the general public. For purposes of this Section 5.1, a Nongovernmental Person will 
be treated as “using” Proceeds to the extent the Nongovernmental Person, directly or indirectly, 

(a) borrows Proceeds, 

(b) uses the Project (e.g., as owner, lessee, service provider, operator or 
manager), 

(c) acquires the output (or throughput) of the Project, unless pursuant to a short-
term use exception, or 

(d) acquires or uses technology developed at the Project, if any. 
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Section 5.2 Lower Limit for Unrelated and Disproportionate Uses. For purposes of 
Section 5.1, “10%” is reduced to “5%” for nongovernmental use of any facilities financed from 
Proceeds that are unrelated or disproportionate to the governmental purposes of the Certificates.  

Section 5.3 Management Contracts. In furtherance of the foregoing, the City 
represents, warrants and covenants that City and any related party (within the meaning of Section 
1.150-1(b) of the Treasury Regulations) will not enter into any agreement (a “Management 
Contract”) with any person or organization (a “Service Provider”) who is not a Qualified User with 
respect to the facilities that have been or will be financed or refinanced with the Proceeds of the 
Certificates, that provides for such Service Provider to manage, operate or provide services with 
respect to any portion of the Project unless an Opinion of Counsel is received or unless the 
guidelines set forth in Revenue Procedure 2017-13 (the “Guidelines”) and summarized in 
Appendix B, are satisfied. 

Section 5.4 Research Contracts.  So long as any of the Bonds remain outstanding, the 
City shall not allow the use of any portion of the Project by nongovernmental persons (including 
the United States) pursuant to any research arrangement, unless it complies with Revenue 
Procedure 2007-47 and Revenue Procedure 97-14 (to the extent not modified or superseded by 
Revenue Procedure 2007-47).     

Section 5.5 Limitation on Private Security and Private Payments. In addition, the 
City will not allow the payment of the lesser of $15,000,000 or more than 10% of the principal, or 
the interest of the Certificates, directly or indirectly, to be (a) secured by any interest in property 
to be used in the trade or business of any Nongovernmental Persons (other than in the roles as a 
member of the general public) or by payments in respect of such property; or (b) derived from 
payments in respect of property, or borrowed money, used or to be used in the trade or business of 
any Nongovernmental Persons (other than in their roles as members of the general public). 

Section 5.6 No Private Loan. Absent an Opinion of Counsel, the City will not loan 
more than 5% of the Certificate proceeds to one or more Nongovernmental Persons other than in 
their roles as members of the general public and will not loan more than 5% of the Bond proceeds 
to any Nongovernmental Persons.  

Section 5.7 No Change in Use. The City expects to use all Proceeds and all facilities 
that are financed from Proceeds to be used for the purposes set forth in this ARTICLE V for the 
entire stated term to maturity of the Certificates. Absent an Opinion of Counsel, the City in fact 
will use all Proceeds and each facility financed from Proceeds as set forth in this ARTICLE V.  

Section 5.8 No Expected Sale. The City does not expect that the Project or any part 
thereof financed in whole or in part by the Certificates will be sold or otherwise disposed of before 
May 1, 2046, the last scheduled maturity date of the Certificates. Absent an Opinion of Counsel, 
the City will not sell or otherwise dispose of the Project or any portion thereof financed in whole 
or part by the Certificates. 
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ARTICLE VI 
PAYMENT OF THE CERTIFICATES 

Section 6.1 Source of Payment.  The Certificates are payable from the proceeds of 
taxes levied against all the taxable property located within the City and a limited pledge (not to 
exceed $1,000) of the City’s Net Revenues from the System.  Those funds that are expected to pay 
principal of or interest on the Certificates will be deposited in the Debt Service Fund and used 
within 13 months of their deposit in that fund for payment of principal of or interest on the 
Certificates. 

Section 6.2 Debt Service Fund. The Debt Service Fund will be used primarily to 
achieve a proper matching of revenues of the City and debt service on the Certificates within each 
Certificate Year.  It is expected that the money in the Debt Service Fund will be depleted at least 
once a year (on each May 1), except for a reasonable carryover amount not expected to exceed the 
greater of one year’s earnings on that fund or 1/12 of the annual debt service on the Certificates.   

Section 6.3 No Other Replacement Proceeds. Neither the City nor any related person 
will use any Gross Proceeds directly or indirectly to replace funds of the City or any related person, 
including funds which are or will be used directly or indirectly to acquire Investment Property 
reasonably expected to produce a yield that is materially higher than the yield on the Certificates. 
The weighted average maturity of the Certificates is calculated by the Financial Advisor to the 
City to be 18.085 years. See Exhibit B attached hereto. Based on such information, the City does 
not expect the weighted average maturity of the Certificates to exceed 120% of the expected 
weighted average economic useful life of the Project.  

ARTICLE VII 
YIELD ON THE CERTIFICATES 

Section 7.1 Yield on the Certificates. The aggregate issue price of the Certificates is 
$20,558,647.85, based on representations of the Underwriters set forth in Exhibit A hereto, 
regarding the amount of Sale Proceeds, including the prices at which the Certificates were offered 
to the ultimate purchaser(s). The Financial Advisor to the City has calculated the Yield on the 
Certificates to be 1.825385%. See the pricing numbers attached hereto as Exhibit D. Such yield 
has been calculated pursuant to Section 148(h) of the Code and Treasury Regulations Sections 
1.148-4 and 1.148-5 for purposes of this Tax Certificate. Thus, yield on the Certificates or yield 
on Investment Property generally means that discount rate which, when used in computing the 
present value of all unconditionally payable payments representing principal adjusted, as required, 
for any substantial discounts, interest and costs of qualified guarantees, produces an amount equal 
to the issue price of the Certificates or the purchase price of the Investment Property, as 
appropriate. 

Section 7.2 No Qualified Guarantee. On the Closing Date, there are no qualified 
guarantees that have been obtained in connection with the Certificates. 

Section 7.3 No Qualified Hedges.  No contract has been, and (absent an Opinion of 
Counsel) no contract will be entered into to modify the City’s risk of interest rate changes with 
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respect to the Certificates (e.g., an interest rate swap, an interest rate cap, a futures contract, a 
forward contract, or an option). 

ARTICLE VIII  
RESTRICTIONS ON INVESTING THE PROCEEDS OF THE CERTIFICATES IN 

HIGHER YIELDING INVESTMENTS 

Section 8.1 Investment of Project Construction Fund.  Sale Proceeds deposited into 
the project construction fund (the “Project Construction Fund”) and Investment Proceeds earned 
on such funds may be invested without regard to yield through May 7, 2024. See Appendix D for 
additional information regarding the valuation of certain investments held in the Project 
Construction Fund.  

Section 8.2 Investment of Sale Proceeds Used to Pay Costs of Issuance. Sale 
Proceeds held for the payment of costs of issuing the Certificates may be invested without regard 
to yield through May 7, 2024.  

Section 8.3 Investment of Investment Proceeds.  Investment Proceeds for which no 
other temporary period is available may be invested without regard to yield for a temporary period 
of one year from the date of receipt of such proceeds. 

Section 8.4 Investment of Debt Service Fund. To the extent the provisions of Section 
6.2 are satisfied, the City has been advised by Bond Counsel that amounts in the Bona Fide Debt 
Service Funds will be invested without regard to yield. 

Section 8.5 Yield Restriction. Absent an Opinion of Counsel, if (a) the total amount of 
Sale Proceeds held to be used to pay costs of issuing the Certificates still unspent 13 months from 
the Closing Date, plus (b) all Investment Proceeds remaining unspent after a one-year period 
beginning on the date of receipt of such Investment Proceeds, plus (c) any amounts held in the 
Bona Fide Debt Service Funds that remain unexpended after 13 months from the date of 
accumulation therein, plus (d) any Proceeds held in the Project Construction Fund that remain 
unexpended after three years from the date hereof, the City covenants that the excess will be 
invested either (i) in Investment Property with a yield not exceeding the Yield on the Certificates, 
(ii) in assets that are not treated as Investment Property (e.g., Tax-Exempt Bonds), or (iii) in assets 
that satisfy the requirements for qualified yield reduction payments set forth in Treasury 
Regulations Section 1.148-5(c), subject to the limitation set forth in Section 1.148-10(b)(1)(ii). 

Section 8.6 Yield Reduction Payments. Bond Counsel has advised the City that, for 
purposes of determining the yield on the Investment Property, any amount paid to the United States 
in accordance with Treasury Regulations Section 1.148-5(c) (subject to the limitation set forth in 
Section 1.148-10(b)(1)(ii)) is treated as a payment for such Investment Property that reduces the 
yield on such Investment Property. Bond Counsel has further advised that Treasury Regulations 
Section 1.148-5(c) provides, inter alia, that (a) yield reduction payments are generally to be made 
at the same time and in the same manner as rebate payments are required to be paid or at such 
other time or in such other manner as the Commissioner of Internal Revenue may provide; and 
(b) yield reduction payments may be made with respect to Nonpurpose Investments allocable to 
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Proceeds that qualified to be invested without restriction for a temporary period of three years as 
described in Section 8.1 or for a temporary period of one year as described in Section 8.2.  

ARTICLE IX 
COMPLIANCE WITH THE REBATE REQUIREMENT 

Section 9.1 Undertakings.  Pursuant to the Ordinance, the City has covenanted to 
comply with certain requirements of the Code. The City acknowledges that the United States 
Department of the Treasury has issued regulations with respect to certain of these undertakings, 
including the proper method for computing whether any rebate amount is due the federal 
government under Section 148(f) of the Code. (Treasury Regulations Sections 1.148-1 through 
1.148-11, 1.150-1 and 1.150-2.) The City further acknowledges that the United States Department 
of the Treasury may yet issue additional regulations with respect to certain other of these 
undertakings. The City covenants that it will undertake to determine what is required with respect 
to the rebate provisions contained in Section 148(f) of the Code and said regulations from time to 
time and will comply with any requirements that may apply to the Certificates. Except to the extent 
inconsistent with any requirements of the Code or future regulations, the City will undertake the 
methodology described in this Tax Certificate. 

Section 9.2 Recordkeeping. In order to facilitate the calculation of the Rebate 
Requirement, the City shall maintain or cause to be maintained detailed records with respect to 
each Nonpurpose Investment attributable to Gross Proceeds, including: (a) purchase date,  
(b) purchase price, (c) information establishing fair market value on the date such investment 
became a Nonpurpose Investment, (d) any accrued interest paid, (e) face amount, (f) coupon rate, 
(g) periodicity of interest payments, (h) disposition price, (i) any accrued interest received, and  
(j) disposition date. 

Section 9.3 Investments and Dispositions. The City will not acquire any Investment 
Property with Gross Proceeds for an amount (including transaction costs, except as otherwise 
provided in Section 1.148-5(e) of the Treasury Regulations) in excess of the fair market value of 
such Investment Property. The City will not sell or otherwise dispose of any Investment Property 
for an amount (including transaction costs, except as otherwise provided in Section 1.148-5(e) of 
the Treasury Regulations) less than the fair market value of the Investment Property. The City will 
determine the fair market value of investments in accordance with the rules set forth in Appendix 
D. 

Section 9.4 Segregation of Proceeds. In order to perform the calculations required by 
the Code, the City covenants to track separately all Gross Proceeds and cause to be established 
separate accounts or subaccounts to account fully for all Gross Proceeds. 

Section 9.5 Rebate Requirement Calculation and Payment. 

(a) The City will prepare or cause to be prepared a calculation of the Rebate 
Requirement consistent with the rules described in this Section 9.5. The City will complete the 
calculation of the Rebate Requirement within 60 days after the close of the fifth Certificate Year 
and after the first date on which there are no outstanding Certificates. 
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(b) Bond Counsel has advised the City that, for purposes of calculating the 
Rebate Requirement, (i) the aggregate amount earned with respect to a Nonpurpose Investment 
shall be determined by assuming that the Nonpurpose Investment was acquired for an amount 
equal to its fair market value (determined as provided in Section 1.148-5(d)(6) of the Treasury 
Regulations, as applicable) at the time it becomes a Nonpurpose Investment, and (ii) the aggregate 
amount earned with respect to any Nonpurpose Investment shall include any unrealized gain or 
loss with respect to the Nonpurpose Investment (based on the assumed purchase price at fair 
market value and adjusted to take into account amounts received with respect to the Nonpurpose 
Investment and earned original issue discount or premium) on the first date when there are no 
outstanding Certificates or when the investment ceases to be a Nonpurpose Investment. 

(c)  The City shall pay to the United States Department of the Treasury not later 
than 60 days after the end of the fifth Certificate Year and each succeeding fifth Certificate Year, 
an amount equal to 90% and, not later than 60 days after the first date when there are no outstanding 
Certificates, an amount equal to 100% of the Rebate Requirement (determined as of the end of the 
immediately preceding Certificate Year), all as set forth in Section 1.148-3 of the Treasury 
Regulations. 

(d)  Each payment required to be made pursuant hereto shall be filed with the 
Internal Revenue Service Center, Ogden, Utah 84201, on or before the date such payment is due, 
and shall be accompanied by Form 8038-T. The City shall retain records of the calculations 
required by this Section 9.5 until three years after the retirement of the last of the Certificates. 

Section 9.6 Exceptions from Rebate Requirement. Notwithstanding the foregoing 
provisions relating to the Rebate Requirement, the City shall not be required to calculate or pay 
the Rebate Requirement to the extent the Gross Proceeds of the Certificates are held or expended 
in a manner that satisfies one of the exceptions to the Rebate Requirement described below and 
the Proceeds are exempt from the Rebate Requirement under the particular exception. 

(a) Bona Fide Debt Service Funds Exception. The Bona Fide Debt Service 
Funds will be exempted from the Rebate Requirement to the extent that the provisions of Section 
6.2 hereof are satisfied for any Certificate Year. 

(b) Exceptions for Project Fund and Costs of Issuance. Gross Proceeds of 
the Certificates used to pay costs of the Project and costs of issuance of the Certificates will be 
exempted to the extent that they meet one of the spending exceptions to rebate describe in 
Appendix C. With respect to the Two-Year Expenditure Rule described in Appendix C, the City 
makes the following elections: 

(i) For purposes of determining whether the Certificates constitute a 
construction issue (as defined in Section 148(f)(4)(C)(iv) of the Code), the City elects to make 
such determinations based on actual facts instead of the City’s reasonable expectations. 

(ii) For purposes of determining the amount of future earnings earned 
on Available Construction Proceeds as of the end of the first three spending periods as described 
in Appendix C, the City elects to make such determinations based on actual facts instead of the 
City’s reasonable expectations. 



 10 
 4149-5312-0557.1 
43875-8  

 

Section 9.7 Filing Requirements. The City will file or cause to be filed such reports or 
other documents with the Internal Revenue Service as are required by the Code. 

Section 9.8 Retention of Firm. The City has assumed full responsibility for the rebate 
calculation requirement and payment. The City acknowledge that Orrick, Herrington & Sutcliffe 
LLP shall have no responsibility for any arbitrage rebate calculations, reporting requirements or 
payments that may be required to be made with respect to the Certificates. 

ARTICLE X 
CERTIFICATES MEET OTHER REQUIREMENTS FOR TAX EXEMPTION 

Section 10.1 Registered Form. The Certificates are being issued in registered form. 

Section 10.2 No Federal Guarantee. The City will not directly or indirectly use or 
permit the use of any Proceeds or any other funds of the City or any related party or take or omit 
to take any action that would cause the Certificates to be obligations that are “federally guaranteed” 
within the meaning of Section 149(b) of the Code. In furtherance of this covenant, the City will 
not allow the payment of principal or interest with respect to the Certificates to be guaranteed 
(directly or indirectly) in whole or in part by the United States or any agency or instrumentality 
thereof. Except as provided in the next sentence, the City will not use 5% or more of the Proceeds 
to make or finance loans the payment of principal or interest with respect to which is guaranteed 
in whole or in part by the United States or any agency or instrumentality thereof, nor will it invest 
5% or more of the Proceeds in federally insured deposits or accounts. The preceding sentence shall 
not apply to: 

(a) investments in the Project Construction Fund and investments allocable to 
Proceeds for the payment of the costs of issuing the Certificates during the temporary period 
described in Section 8.1 of this Tax Certificate; 

(b) investments in the Bona Fide Debt Service Funds; 

(c) investments in obligations issued by the United States Department of 
Treasury. 

Section 10.3 Information Reporting. The City will cause a properly completed and 
executed IRS Form 8038-G to be filed with respect to the Certificates no later than August 15, 
2021. 

Section 10.4 No Hedge Bonds. The City reasonably expects that more than 85% of Net 
Sale Proceeds will be expended for the governmental purposes of the Certificates before May 7, 
2024. In addition, the City will not invest more than 50% of Proceeds in Nonpurpose Investments 
that have a substantially guaranteed yield for four years or more. The payment of legal and 
underwriting costs associated with issuance of the Certificates is not contingent, and the City will 
cause at least 95% of all legal and underwriting costs associated with issuance of the Certificates 
to be paid no later than 180 days after the Closing Date. 
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ARTICLE XI 
OTHER MATTERS 

Section 11.1 Retention of Records.  The City covenants to maintain all records relating 
to the requirements of the Code and the representations, certifications and covenants set forth in 
this Tax Certificate until the date four years after the last outstanding Certificate has been retired. 
If any of the Certificates are refunded or prepaid by other tax-exempt obligations (the “Refunding 
Obligations”), the City covenants to maintain all records required to be retained by this Section 
11.1 until the later of the date four years after the last outstanding Certificates have been retired or 
the date four years after the last Refunding Obligations have been retired. The records that must 
be retained include, but are not limited to: 

(a) basic records and documents relating to the Certificates (including the 
Ordinance, this Tax Certificate and the opinion of Bond Counsel); 

(b) documentation evidencing the expenditure of Proceeds; 

(c) documentation evidencing the use of the Project by public and private 
sources (i.e., copies of management contracts, research agreements, leases, etc.); 

(d) documentation evidencing all sources of payment or security for the 
Certificates; and 

(e) documentation pertaining to any investment of Proceeds (including the 
purchase and sale of securities, SLGS subscriptions, yield calculations for each class of 
investments, actual investment income received from the investment of proceeds, guaranteed 
investment contracts, and rebate calculations). 

Section 11.2 Amendments. Notwithstanding any other provision of this Tax Certificate, 
the City may amend this Tax Certificate and thereby alter any actions allowed or required by this 
Tax Certificate if such amendment is signed by an authorized officer and is supported by an 
opinion of counsel to the effect that such action (or inaction) will not adversely affect the exclusion 
of interest on the Certificates from gross income for purposes of federal income taxation.  

 
[Rest of Page Intentionally Left Blank]
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Section 11.3 Survival of Defeasance. Notwithstanding any provision in this Tax 
Certificate or the Ordinance to the contrary, the obligation to remit the Rebate Requirement, if any, 
to the United States Department of the Treasury and to comply with all other requirements 
contained in this Tax Certificate shall survive defeasance of the Certificates. 

Dated: May 7, 2021 
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APPENDIX A 
DEFINITIONS 

 
Capitalized terms used and not otherwise defined herein shall have the respective meanings 

set forth in the Ordinance. Unless the context otherwise requires, the following capitalized terms 
have the following meanings: 

“Adjusted Gross Proceeds” means Gross Proceeds, adjusted as set forth in Treasury 
Regulations Section 1.148-7(c)(3). Thus, Adjusted Gross Proceeds generally means Gross 
Proceeds, less Gross Proceeds held in the Bona Fide Debt Service Funds. 

 “Available Construction Proceeds” means all Sale Proceeds (reduced by costs of issuing 
the Certificates financed from such Sale Proceeds) of the Certificates, plus all Investment Proceeds 
earned or reasonably expected to be earned thereon, before the earlier of two years after the Closing 
Date or substantial completion of Project construction. 

 “Bona Fide Debt Service Funds” means the Debt Service Fund and those accounts, if any, 
identified in Section 6.2 of this Tax Certificate. 

“Certificate Year” means the period beginning on the Closing Date and ending on May 7, 
2022 (or on an earlier date selected by the City in accordance with Treasury Regulations Section 
1.148-1(b)), and each successive one-year period thereafter. The last Certificate Year will end on 
the last day on which any Certificate is outstanding for Federal tax purposes.  

“Closing Date” means the date of this Tax Certificate. 

“Code” means the Internal Revenue Code of 1986 (including amendments thereto). 

“Financial Advisor” means Government Capital Securities Corporation.  

“Governmental Unit” means any State, or political subdivision of a State, but excludes the 
United States and its agencies or instrumentalities. 

“Gross Proceeds” has the meaning used in Section 1.148-1(b) of the Treasury Regulations, 
and generally means all proceeds derived from or relating to the Certificates, including Sale 
Proceeds, Investment Proceeds, and other amounts expected to be used to pay debt service on the 
Certificates. 

“Investment Proceeds” means earnings received from investing and reinvesting Sale 
Proceeds and from investing and reinvesting such earnings. 

“Investment Property” means any security or obligation, any annuity contract, or any other 
investment-type property, but does not include any Tax-Exempt Bond unless such obligation is a 
“specified private activity bond” within the meaning of Section 57(a)(5)(C) of the Code. 

“Minor Portion” has the meaning used in Section 148(e) of the Code, which permits 
arbitrage of the lesser of $100,000 or 5% of the Sale Proceeds. 
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“Net Sale Proceeds” has the meaning set forth in Section 3.1 of this Tax Certificate. 

“Nongovernmental Person” means any person or entity other than a Governmental Unit. 

“Nonpurpose Investment” means any Investment Property in which Gross Proceeds are 
invested. 

“Opinion of Counsel” means a written opinion of nationally recognized bond counsel, 
delivered to the City, to the effect that interest on the Certificates will not be included in gross 
income for federal income tax purposes. 

“Preliminary Expenditures” means architectural, engineering, surveying, soil testing, costs 
of issuing the Certificates, and similar costs paid with respect to the Project in an aggregate amount 
not exceeding 20% of the amount of Sale Proceeds allocated to each separate item or asset that 
comprises the Project. Preliminary Expenditures do not include land acquisition, site preparation 
or similar costs incident to the commencement of construction. 

“Proceeds” means, collectively, Sale Proceeds and Investment Proceeds. 

“Qualified User” means any state or local governmental unit as defined in Section 1.103-1 
of the Treasury Regulations and any instrumentality thereof. The term “Qualified User” does not 
include the United States or any agency or instrumentality thereof.   

“Rebate Requirement” means the amount of rebatable arbitrage computed as of the last day 
of any Certificate Year pursuant to Section 1.148-3 of the Treasury Regulations. 

“Sale Proceeds” has the meaning set forth in Section 3.1 of this Tax Certificate 

“Spendable Proceeds” means, with respect to the Certificates, the net amount received as 
a result of the sale of such issue, minus (i) the amount of proceeds used to fund a reasonably 
required reserve fund, if any, and (ii) $100,000. 

“Tax-Exempt Bond” means any obligation the interest on which is excluded from gross 
income for federal income tax purposes pursuant to Section 103 of the Code or Section 103 of the 
Internal Revenue Code of 1954, as amended (the “1954 Code”), and Title XIII of the Tax Reform 
Act of 1986, as amended, as well as stock in a regulated investment company to the extent at least 
95% of income to the stockholder is treated as interest that is excludable from gross income under 
Section 103 of the Code. 

 “Yield” means that discount rate described in Section 7.1 of this Tax Certificate.
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APPENDIX B 
MANAGEMENT CONTRACT GUIDELINES 

 
A Management Contract that relates to the use or operation of the Project by one or more 

Service Providers, will satisfy the Guidelines if the requirements of each of the following 
subsections is satisfied: 

(a) Fees-General Requirements. The payments to the Service Provider under the 
Management Contract must be reasonable compensation for the services provided. 

(b) No Net Profits Arrangements. The Management Contract must not provide to the 
Service Provider a share of net profits from the operation of the Project. Compensation to the 
Service Provider will not be treated as providing a share of net profits if no element of the 
compensation takes into account, or is contingent upon, either the Project’s net profits or both the 
Project’s revenues and expenses for any fiscal period. For this purpose, the elements of the 
compensation are the eligibility for, the amount of, and the timing of the payment of the 
compensation. Further, solely for purposes of determining whether the amount of the 
compensation meets the requirements of this paragraph (b), any reimbursements of actual and 
direct expenses paid by the Service Provider to Unrelated Parties are disregarded as compensation. 
Incentive compensation will not be treated as providing a share of net profits if the eligibility for 
the incentive compensation is determined by the Service Provider’s performance in meeting one 
or more standards that measure quality of services, performance, or productivity, and the amount 
and the timing of the payment of the compensation meet the requirements of this paragraph (b). 

(c) No Bearing of Net Losses. The Management Contract must not, in substance, 
impose upon the Service Provider the burden of bearing any share of net losses from the operation 
of the Project. However, an arrangement will not be treated as requiring the Service Provider to 
bear a share of net losses if: (A) the determination of the amount of the Service Provider’s 
compensation and the amount of any expenses to be paid by the Service Provider (and not 
reimbursed), separately and collectively, do not take into account either the Project’s net losses or 
both the Project’s revenues and expenses for any fiscal period, and (B) the timing of the payment 
of compensation is not contingent upon the Project’s net losses. For example, a Service Provider 
whose compensation is reduced by a stated dollar amount (or one of multiple stated dollar 
amounts) for failure to keep the Project’s expenses below a specified target (or one of multiple 
specified targets) will not be treated as bearing a share of net losses as a result of this reduction. 

(i) Certain Types of Compensation not Treated as Requiring a Service Provider 
to Bear a Share of Net Loss. Regardless of whether the Service Provider pays expenses with respect 
to the operation of the Project without reimbursement by the City, compensation for services will 
not be treated as requiring the Service Provider to bear a share of net losses if the compensation 
is: (i) solely based on a Capitation Fee, a Periodic Fixed Fee or a Per-Unit fee, or (ii) incentive 
compensation as described in paragraph (b) of this Tax Certificate or (iii) any combination of 
clause (i) or (ii) of this subparagraph (c)(1). 

(ii) Deferred Compensation not Treated as Contingent on Net Losses. Deferral 
of compensation to the Service Provider due to insufficient net cash flows from the operation of 
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the Project will not be treated as contingent upon net losses if the contract including the following 
requirements that  

(1) The compensation is payable at least annually 

(2) The Qualified User is subject to reasonable consequences for late 
payment, such as reasonable interest charges or late payment fees. 

(3) The Qualified User will pay the deferred compensation (with 
interest or late payment fees) no later than the end of five years after 
the original due date of the payment 

(d) Contract Term. The term of the Management Contract, including renewal options, 
is not longer than the lesser of 30 years or 80% of the reasonably expected useful life of the 
financed property. 

(e) Control of Project. The Management Contract requires the Qualified User to 
approve: 

(i) The annual budget of the Project; 

(ii) Capital expenditures with respect to the Project (for this purpose, a 
Qualified User may show approval of capital expenditures for the Project by approving an annual 
budget for capital expenditures described by functional purpose and specific maximum amounts); 

(iii) Each disposition of property that is part of the Project; 

(iv) Rates charged for use of the Project (for this purpose, a Qualified User may 
show approval of rates charged for use of the managed property be either expressly approving such 
rates (or the methodology for setting such rates) or by including in the Service Contract a 
requirement that the Service Provider charge rates that are reasonable and customary as 
specifically determined by an independent third party); and 

(v) The general nature and type of use of the Project (for example, the type of 
services). 

(vi) The Qualified User bears the risk of loss upon damage or destruction of the 
Project (for example, upon force majeure). A Qualified User does not fail to meet this risk of loss 
requirement as a result of insuring against risk of loss through a third party or imposing upon the 
Service Provider a penalty for failure to operate the Project in accordance with the standards set 
forth in the Service Contract.  

(vii) The Service Provider must agree that it is not entitled to and will not take 
any tax position that is inconsistent with being a Service Provider to the Qualified User with respect 
to the Project. 
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(f) Prohibited Relationships. The Service Provider may not have a role or relationship 
with the Qualified User that, in effect, substantially limits the ability of the Qualified User to 
exercise its rights, including cancellation rights, under the Service Contract. Accordingly: 

(i) Not more than 20% of the voting power of the governing body of the 
Qualified User in the aggregate may be vested in the Service Provider and its directors, officers, 
shareholders, partners, members and employees.  

(ii) The governing body of the Qualified User does not include the chief 
executive officer of the Service Provider or the chairperson (or equivalent executive) of the Service 
Provider’s governing body.  

(iii) The chief executive officer of the Service Provider is not the chief executive 
officer of the Qualified User or any related person (with the meaning of Section 1.150-1(b) of the 
Treasury Regulations) to the Qualified User. 

(iv)  For purposes of this subparagraph (iv), the phrase Service Provider 
includes Related Persons and the phrase “chief executive officer” includes a person with equivalent 
management responsibilities. 
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APPENDIX C 
EXCEPTIONS TO REBATE 

 
Notwithstanding the provisions relating to the Rebate Requirement for each issue 

of the Certificates set forth in the Tax Certificate, the City shall not be required to calculate or pay 
the Rebate Requirement to the extent the Gross Proceeds of such issue of the Certificates are 
expended in a manner that satisfies one of the exceptions to the Rebate Requirement described in 
this Appendix C and the Proceeds are exempt from the Rebate Requirement under the particular 
exception. 

ARTICLE I 
SPENDING EXCEPTIONS TO REBATE 

 
Section 1.1 Two-Year Expenditure Rule. The City shall not be required to calculate 

the Rebate Requirement with respect to Available Construction Proceeds if the requirements of 
Section 148(f)(4)(C) of the Code (the “Two-Year Expenditure Rule”) are satisfied. The Rebate 
Requirement must be calculated and paid with respect to Proceeds that do not constitute Available 
Construction Proceeds and that do not satisfy any other available rebate exception. 

(a) Eligibility. The City will be eligible for the Two-Year Expenditure Rule 
only if the following requirements are met: (a) the issue of Certificates are not private activity 
bonds (as such term is defined in Section 141(a) of the Code), or are qualified Section 501(c)(3) 
bonds (as defined in Section 145 of the Code) or private activity bonds the Proceeds of which will 
be used to finance property owned by a governmental unit or an entity described in Section 
501(c)(3) of the Code; (b) the City reasonably expects that at least 75% of the Available 
Construction Proceeds of the issue of Certificates will be used for construction expenditures 
(including the costs of reconstruction and rehabilitation of the facilities financed with the Proceeds 
of the issue of Certificates, but excluding the costs of acquisition of such facilities) with respect to 
property owned by a governmental unit or an entity described in Section 501(c)(3) of the Code; 
and (c) the spend-down schedule referred to in Section 1.1(b) is satisfied. 

(b) Spend-Down Schedule. The City must spend the Available Construction 
Proceeds of the issue of Certificates for the construction expenditures in accordance with the 
following amounts and time periods beginning on the Closing Date of each issue of the 
Certificates: (a) at least 10%of such Available Construction Proceeds within six months, (b) at 
least 45% of such Available Construction Proceeds within twelve months, (c) at least 75% of such 
Available Construction Proceeds within eighteen months, and (d) 100% of such Available 
Construction Proceeds within twenty-four months. For purposes of determining compliance with 
the spending requirements as of the end of each of the first three spending periods described above, 
Available Construction Proceeds shall include the amount of future earnings that the City 
reasonably expects to earn as of the Closing Date of each issue of the Certificates. The City will 
not fail to satisfy the spending requirement for the fourth spending period if the City holds unspent 
Available Construction Proceeds for a period not exceeding three (3) years from the Closing Date 
of each issue of the Certificates as “reasonable retainage” required or permitted by construction 
contracts with respect to the construction projects. For example, a reasonable retainage may 
include a retention to ensure or promote compliance with a construction contract in circumstances 
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in which the retained amount is not yet payable, or in which the City reasonably determines that a 
dispute exists regarding completion or payment. If the above described spending requirements are 
satisfied and the Proceeds used to finance Costs of Issuance are expended by the end of the fourth 
spending period, Proceeds allocable to financing the Costs of Issuance shall be treated as having 
satisfied the Rebate Requirement. 

Section 1.2 Eighteen-Month Expenditure Rule. The City shall not be required to 
calculate the Rebate Requirement with respect to Eligible Gross Proceeds if the requirements of 
Treasury Regulation Section 1.148-7(d) (the “Eighteen-Month Expenditure Rule”) are satisfied.  

(a) Eligibility. The City will be eligible for the Eighteen-Month Expenditure 
Rule only if the following requirements are met: (a) the Eligible Gross Proceeds are expended for 
the governmental purposes of the issue in accordance with the spend-down schedule referred to in 
Section 1.2(b), and (b) all of the Eligible Gross Proceeds qualify for an initial three (3) year 
temporary period (as described in Treasury Regulation Section 1.148-2(e)(2)). 

(b) Spend-Down Schedule. The City must spend the Eligible Gross Proceeds 
for the governmental purposes of the issue in accordance with the following amounts and time 
periods beginning on the Closing Date of each issue of the Certificates: (a) at least 15% of such 
Eligible Gross Proceeds within six months, (b) at least 60% of such Eligible Gross Proceeds within 
twelve months, and (c) 100% of such Eligible Gross Proceeds within Eighteen-Months. For 
purposes of determining compliance with the first and second spending periods described above, 
the amount of Investment Proceeds included in Eligible Gross Proceeds is determined based on 
the City’s reasonable expectations based as of the Closing Date of each issue of the Certificates. 
The City will not fail to satisfy the spending requirement for the third spending period if the City 
holds Eligible Gross Proceeds for a period not to exceed thirty (30) months from the Closing Date 
of each issue of the Certificates as “reasonable retainage” required or permitted to be retained for 
reasonable business purposes relating to the property financed with the Proceeds. The Eighteen-
Month Exception Rule is not available for any portion of the issue of Certificates that is treated as 
meeting the Two-Year Expenditure Rule described in Section 1.1. 

Section 1.3 De Minimis Rule For Purposes of the Two-Year Expenditure Rule and 
Eighteen-Month Expenditure Rule. Any failure to satisfy the final spending requirements of the 
Eighteen-Month Expenditure Rule or the Two-Year Expenditure Rule is disregarded if the City 
exercises due diligence to complete the projects for which the issue of Certificates were issued and 
the amount of the failure does not exceed the lesser of 3% of the issue price of the issue of 
Certificates or $250,000. 

Section 1.4 Six-Month Expenditure Rule. Pursuant to Section 148(f)(4)(B) of the 
Code (the “Six-Month Expenditure Rule”), if on or before the date six (6) months after the Closing 
Date of each issue of the Certificates the Eligible Gross Proceeds of such issue of Certificates are 
expended for the purposes for which such Certificates are issued no rebate calculations and no 
rebate payment will need to be made with respect to Eligible Gross Proceeds of the issue of 
Certificates. 

Section 1.5 Expenditures for Governmental Purposes of the Issue. For purposes of 
the Two-Year Expenditure Rule, the Eighteen-Month Expenditure Rule and the Six-Month 
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Expenditure Rule, the payment of interest on the issue of Certificates (but not principal) shall 
constitute an expenditure of Proceeds of the issue of Certificates.  
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APPENDIX D 

FAIR MARKET VALUE OF INVESTMENT PROPERTY 
 

In general, the fair market value of any Investment Property is the price at which a 
willing buyer would pay to a willing seller to acquire the Investment Property, with no amounts 
paid to artificially reduce or increase the yield on such Investment Property. Other methods may 
be used, however, to establish fair market value provided, however, that such methods comply 
with the requirements of Section 1.148-5 of the Treasury Regulations. 

(a) If Investment Property is acquired pursuant to an arm’s-length transaction without 
regard to any amount paid to reduce the yield on the Investment Property, the fair market value of 
the Investment Property shall be the amount paid for the Investment Property (without increase for 
transaction costs, except as otherwise provided in Section 1.148-5(e)(2) of the Treasury 
Regulations).  

 (1) If Investment Property is sold or otherwise disposed of in an arm’s-length 
transaction without regard to any reduction in the disposition price to reduce the Rebate 
Requirement, the fair market value of the Investment Property shall be the amount realized from 
the sale or other disposition of the Investment Property (without reduction for transaction costs, 
except as otherwise provided in Section 1.148-5(e)(2) of the Treasury Regulations). 

 (2) If a United States Treasury obligation is acquired directly from or disposed 
of directly to the United States Department of the Treasury (as in the case of United States Treasury 
Securities - State and Local Government Series obligations), such acquisition or disposition shall 
be treated as establishing a market for the obligation and as establishing the fair market value of 
the obligation. 

(b) Investment Contracts. The purchase price of any Investment Property acquired 
pursuant to an investment contract (within the meaning of Section 1.148-1(b) of the Treasury 
Regulations) shall be determined as provided in Section 1.148-5 of the Treasury Regulations. No 
investment contract shall be acquired with Gross Proceeds unless the requirements of this 
paragraph are satisfied. With respect to any investment contract, the City will obtain from any 
provider of the investment contract, broker thereof or other party, such information, certification 
or representation as will enable the City to determine that these requirements are satisfied. 

 (1) General Rule. Pursuant to Section 1.148-5 of the Treasury Regulations, the 
purchase price of an investment contract will be considered to be fair market value if: 

(i) the City makes (or has made on its behalf) a bona fide written 
solicitation for the investment contract, timely forwarded to potential providers, the 
solicitation specifies all the material terms of the investment contract (i.e., all the terms that 
could directly or indirectly affect the yield or the cost of the investment), the solicitation 
has a legitimate business purpose (i.e., a purpose other than to increase the purchase price 
or reduce the yield) for every term of the bid specification and the terms of the solicitation 
take into account the issuer’s reasonably expected deposit and drawdown schedule for the 
amounts to be received; 
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(ii) all bidders have an equal opportunity to bid so that, for example, no 
bidder is given the opportunity to review other bids (a last look) before bidding; 

(iii)  the City solicits bids from at least three (3) investment contract 
providers with established industry reputations as competitive providers of investment 
contracts; 

(iv) the City includes in the bid specifications a statement to potential 
bidders that by submitting a bid, the provider is making certain representations that the bid 
is bona fide, and specifically that (A) the bidder did not consult with any other potential 
provider about its bid, (B) the bid was determined without regard to any other formal or 
informal agreement that the potential provider had with the issuer or any other person, and 
(C) the bid was not submitted solely as a courtesy to the issuer or any other person for 
purposes of satisfying the requirements of Section 1.148-5 of the Treasury Regulations;  

(v) the City receives at least three (3) bids from providers that did not 
have a material financial interest in the issue (the following investment contract providers 
are considered to have a material financial interest in the issue: (A) a lead underwriter in a 
negotiated underwriting, but only until 15 days after the Closing Date of the issue, (B) an 
entity acting as a financial advisor with respect to the purchase of the investment contract 
at the time the bid specifications were forwarded to potential providers; and (C) any related 
party to a provider that is disqualified for one of the two preceding reasons); 

(vi) at least one (1) of the bids received by the City that meets the 
requirements of the preceding paragraph is from an investment contract provider with an 
established industry reputation as a competitive provider of investment contracts; 

(vii) if an agent for the City conducts the bidding process, the agent does 
not bid; 

(viii)  the winning bid is the highest yielding bona fide bid (determined net 
of any broker’s fees); and 

(ix) the provider of the investment contract certifies as to all 
administrative costs to be paid on behalf of the City, including any fees paid as broker 
commissions in connection with the investment contract. 

 (2) Brokers’ Compensation. For purposes of computing the yield on any 
investment contract acquired through a broker, any compensation received by such broker, 
whether payable by or on behalf of the obligor or obligee of such investment contract may be taken 
into account in determining the cost of the investment contract to the extent that the amount of the 
fee the City treats as a “qualified administrative cost” (within the meaning of Section 1.148-
5(e)(2)(iii) of the Treasury Regulations): (i) is, in the Opinion of Bond Counsel, “reasonable” 
(within the meaning of Section 1.148-5(e)(2)(i) of the Treasury Regulations), or (ii) does not 
exceed the lesser of: (a) $42,000 and (b) 0.2% of the amount of Gross Proceeds of the issue of 
Certificates that the City reasonably expects, as of date the investment contract is acquired, to be 
deposited in the investment contract over the term of the investment contract (i.e., the 
“computational base” within the meaning of Section 1.148-5(e)(2)(iii)(B)(2)(i) of the Treasury 
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Regulations) or, if more, $4,000; and with respect to the issue of Certificates, the City does not 
treat as qualified administrative costs more than $118,000 in brokers’ commissions or similar fees 
with respect to all investment contracts and investments for yield restricted defeasance escrows 
purchased with Gross Proceeds of the issue of Certificates. The dollar amounts specified in this 
paragraph are subject to the cost-of-living adjustment provided in Section 1.148-5(e)(2)(iii)(B) of 
the Treasury Regulations.  

(c) Certificates of Deposit. The fair market value of a certificate of deposit that has a 
fixed interest rate, a fixed principal payment schedule, and a substantial penalty for early 
withdrawal shall be determined as provided in this paragraph. The fair market value of a certificate 
of deposit that does not have the foregoing attributes may be determined by reference to the bona 
fide bid price quoted by a dealer who maintains an active secondary market in such certificate of 
deposit. The purchase price of a certificate of deposit will be considered to be fair market value if: 

(1) the yield on the certificate of deposit is not less than the yield on reasonably 
comparable direct obligations of the United States; and 

(2) the yield on the certificate of deposit is not less than the highest published 
yield of the provider thereof that is currently available on comparable certificates of deposit offered 
to the public.
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EXHIBIT A 
 

CERTIFICATE OF UNDERWRITERS  

The undersigned hereby certifies with respect to the sale of the City of Sanger, Texas 
Combination Tax and Revenue Certificates of Obligation, Series 2021A (the “Certificates”), as 
follows: 

1. The undersigned is a duly authorized representative of Raymond James & 
Associates, Inc., which acted as the lead underwriter (the “Representative”) of the underwriting 
group (the “Underwriting Group”) that purchased the Certificates from the City of Sanger, Texas 
(the “Issuer”), pursuant to that Purchase Agreement, dated April 19, 2021, and entered into by the 
Issuer and the Representative on behalf of the Underwriting Group.  In this capacity, I am familiar 
with the facts stated herein and am duly authorized to execute and deliver this certificate on behalf 
of the Underwriting Group. 

  
2. The Underwriting Group has made a bona fide offering to the public of all the 

Certificates of each maturity at the respective initial offering prices (the “Initial Offering Prices”) 
set forth in the pricing wire attached hereto as Schedule I.   The Initial Offering Prices are the first 
prices at which at least 10% of the Certificates of each maturity was sold to the public, except for 
the Bonds maturing in the years 2022 and 2028 through 2032 (inclusive) (the “Undersold 
Maturities”). 

 
3. As of the date hereof, other than the Undersold Maturities, the first price or yield at 

which at least 10% of each Maturity of the Certificates was sold by the Underwriting Group to the 
Public was the respective Initial Offering as set forth on Schedule I hereto.  Attached hereto as 
Schedule I is also a copy of the final pricing wire for each Undersold Maturity or an equivalent 
communication.  With respect to the Undersold Maturities, as agreed to in writing by the 
Representative in the Purchase Agreement between the Issuer and the Representative, dated April 
19, 2021, the Underwriting Group has not offered or sold any of the Undersold Maturities to any 
person at a price higher than or a yield lower than the respective Initial Offering Price for a period 
of time starting on the Sale Date and ending on the earlier of (a) the date on which 10% of the 
respective Undersold Maturity was sold at one or more prices no higher than or yields no lower 
than the Initial Offering Price by the Underwriting Group or (b) the close of the fifth business day 
following the Sale Date.    

 
4. The sum of the Initial Offering Prices is $20,558,647.85. The Certificates were 

issued without pre-issuance accrued interest. 
 
5. For purposes of this Certificate, the following definitions apply.   

“Maturity” means Certificates with the same credit and payment terms. 
Certificates with different maturity dates, or Certificates with the same maturity date but 
different stated interest rates, are treated as separate maturities. 
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“Public” means any person (including an individual, trust, estate, partnership, 
association, company, or corporation) other than an Underwriter or a Related Party to an 
Underwriter. 

“Related Party” means any entity if an Underwriter and such entity are subject, 
directly or indirectly, to (i) more than 50% common ownership of the voting power or the 
total value of their stock, if both entities are corporations (including direct ownership by 
one corporation of another), (ii) more than 50% common ownership of their capital 
interests or profit interests, if both entities are partnerships (including direct ownership 
by one partnership of another), or (iii) more than 50% common ownership of the value of 
the outstanding stock of the corporation or the capital interests or profit interests of the 
partnership, as applicable, if one entity is a corporation and the other entity is a 
partnership (including direct ownership of the applicable stock or interests by one entity 
of the other). 

“Underwriter” means (i) any person that agrees pursuant to a written contract with 
the issuer (or with the lead underwriter to form an underwriting syndicate) to participate 
in the initial sale of the Certificates to the Public, and (ii) any person that agrees pursuant 
to a written contract directly or indirectly with a person described in clause (i) of this 
paragraph to participate in the initial sale of the Certificates to the Public (including a 
member of a selling group or a party to a retail distribution agreement participating in the 
initial sale of the Certificates to the Public). 

 

[Rest of Page Intentionally Left Blank] 
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SCHEDULE I 

PRICING WIRE 

[See attached.]



1

Hill, Lyndsey

From: Chad Runnels <Chad.Runnels@RaymondJames.com>

Sent: Wednesday, May 5, 2021 1:13 PM

To: Hill, Lyndsey; Nick Papan; Elizabeth Rice; Jeff Philyaw; Jim Buie; Luke Mattson

Cc: vnickels@namanhowell.com; aclark@namanhowell.com; League, Barbara; Chang, 

Cathleen

Subject: RE: Certificate of Underwriters - City of Sanger, Texas Combo Tax and Rev Certificates of 

Obligation, Series 2021

This message originated from outside your organization

Yes, please use the signature on file. Final pricing wire below.  

RE: $ 21,445,000 
CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATES OF OBLIGATION, SERIES 2021A 
GENERAL OBLIGATION REFUNDING BONDS, TAXABLE SERIES 2021B 

POS URL: http://digiprospect.us/files/1234

                                       $ 18,615,000 
           COMBINATION TAX AND REVENUE CERTIFICATES OF OBLIGATION, SERIES 2021A 

  MOODY'S:                                S&P:   AA (Stable)                              
  FITCH:                                  KROLL:                                          

  DATED:05/01/2021   FIRST COUPON:11/01/2021   INTEREST ACCRUES:05/07/2021 

  DUE: 05/01  

  INITIAL TRADE DATE: 04/20/2021 @ 11:15AM Eastern 

                                         ADD'L                  
                                         TAKEDOWN               
MATURITY      AMOUNT    COUPON    PRICE  ( Pts )       CUSIP    
05/01/2022        55M     3.00%     0.14       3/8   800876GS7  
                       (Approx. $ Price 102.809)                
05/01/2023       295M     3.00%     0.20       3/8   800876GT5  
                       (Approx. $ Price 105.539)                
05/01/2024       320M     3.00%     0.29       3/8   800876GU2  
                       (Approx. $ Price 108.044)                
05/01/2025       345M     2.00%     0.42       3/8   800876GV0  
                       (Approx. $ Price 106.234)                
05/01/2026       395M     2.00%     0.56       3/8   800876GW8  
                       (Approx. $ Price 107.066)                
05/01/2027       140M     2.00%     0.72       1/2   800876GX6  
                       (Approx. $ Price 107.482)                
05/01/2028       135M     3.00%     0.88       1/2   800876GY4  
                       (Approx. $ Price 114.328)                
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05/01/2029       160M     3.00%     1.03       1/2   800876GZ1  
                       (Approx. $ Price 115.060)                
05/01/2030       160M     3.00%     1.16       1/2   800876HA5  
                       (Approx. $ Price 115.654)                
05/01/2031       185M     3.00%     1.26       1/2   800876HB3  
                       (Approx. $ Price 116.274)                
05/01/2032       260M     4.00%     1.36       1/2   800876HC1  
                     (Approx. $ Price PTC 05/01/2031 124.566 Approx. 
YTM 1.558)              
05/01/2033       290M     4.00%     1.45       1/2   800876HD9  
                     (Approx. $ Price PTC 05/01/2031 123.620 Approx. 
YTM 1.800)              
05/01/2034       290M     4.00%     1.54       1/2   800876HE7  
                     (Approx. $ Price PTC 05/01/2031 122.683 Approx. 
YTM 2.007)              
05/01/2035       320M     4.00%     1.57       1/2   800876HF4  
                     (Approx. $ Price PTC 05/01/2031 122.372 Approx. 
YTM 2.140)              
05/01/2036       370M     3.00%     1.76       1/2   800876HG2  
                     (Approx. $ Price PTC 05/01/2031 111.307 Approx. 
YTM 2.115)              
05/01/2037       395M     3.00%     1.80       1/2   800876HH0  
                     (Approx. $ Price PTC 05/01/2031 110.920 Approx. 
YTM 2.187)              
05/01/2038     1,620M     3.00%     1.79       1/2   800876HJ6  
                     (Approx. $ Price PTC 05/01/2031 111.016 Approx. 
YTM 2.218)              
05/01/2039     1,665M     3.00%     1.83       1/2   800876HK3  
                     (Approx. $ Price PTC 05/01/2031 110.631 Approx. 
YTM 2.276)              
05/01/2040     1,715M     3.00%     1.85       1/2   800876HL1  
                     (Approx. $ Price PTC 05/01/2031 110.438 Approx. 
YTM 2.317)              
05/01/2041     1,765M     3.00%     1.89       1/2   800876HM9  
                     (Approx. $ Price PTC 05/01/2031 110.055 Approx. 
YTM 2.366)              

05/01/2046     7,735M     3.00%     2.03       1/2   800876HN7  
                     (Approx. $ Price PTC 05/01/2031 108.725 Approx. 
YTM 2.527)              

                    --------------------------------------- 

CALL FEATURES:  Optional call in 05/01/2031 @ 100.00 

                    --------------------------------------- 

 Sinking Fund Schedule 

2046 Term Bond 

05/01/2042   1,820M 
05/01/2043   1,875M 
05/01/2044   1,930M 
05/01/2045   1,990M 
05/01/2046     120M 

                                       $ 2,830,000 
                 GENERAL OBLIGATION REFUNDING BONDS, TAXABLE SERIES 2021B 



3

                 *********************** ATTENTION ********************** 
THE BONDS ARE TAXABLE MUNICIPAL SECURITIES AND THIS OFFERING IS 
SUBJECT TO REGULATION BY THE MUNICIPAL SECURITIES RULEMAKING BOARD. ALL 
ACTIVITY UNDERTAKEN WITH RESPECT TO THIS OFFERING MUST BE SUPERVISED BY A 
MUNICIPAL SECURITIES PRINCIPAL. 

  MOODY'S:                                S&P:   AA (Stable)                              
  FITCH:                                  KROLL:                                          

  DATED:05/01/2021   FIRST COUPON:08/01/2021   INTEREST ACCRUES:05/07/2021 

  DUE: 08/01  

  INITIAL TRADE DATE: 04/20/2021 @ 11:15AM Eastern 

ALL BONDS ARE PRICED AT PAR.                           

                                ADD'L                  
                                TAKEDOWN               
MATURITY      AMOUNT    COUPON  ( Pts )       CUSIP    

08/01/2022        55M     0.25%       3/8   800876HP2  
08/01/2023        55M     0.35%       3/8   800876HQ0  
08/01/2024       260M     0.57%       3/8   800876HR8  
08/01/2025       255M     0.87%       3/8   800876HS6  
08/01/2026       260M     1.12%       3/8   800876HT4  
08/01/2027       265M     1.42%       3/8   800876HU1  
08/01/2028       265M     1.57%       1/2   800876HV9  
08/01/2029       275M     1.83%       1/2   800876HW7  
08/01/2030       275M     1.93%       1/2   800876HX5  
08/01/2031       285M     1.98%       1/2   800876HY3  
08/01/2032       290M     2.10%       1/2   800876HZ0  
08/01/2033       290M     2.13%       1/2   800876JA3  

                    --------------------------------------- 

CALL FEATURES:  Optional call in 08/01/2031 @ 100.00 

                    --------------------------------------- 

PRIORITY OF ORDERS AS FOLLOWS: 
1. Group Net 
(Except if an investor is affiliated with a syndicate member and that syndicate member may
not be compensated for the investor's order, the investor will not be required to 
designate to that syndicate member) 
2. Member 

PRIORITY POLICY: 

The Senior Manager requests the identification of all priority orders at the time the 
orders are entered. 



The compliance addendum MSRB Rule G-11 will apply. 

The Award is final for Monday, April 19, 2021 at 9:12PM Eastern . 

Delivery is firm for Friday, May 7, 2021. 

This issue is book entry only. This issue is clearing through DTC. 

                                       $ 18,615,000 
           COMBINATION TAX AND REVENUE CERTIFICATES OF OBLIGATION, SERIES 2021A 

Award:             04/19/2021        
Award Time:        9:12PM Eastern    
Delivery:          05/07/2021 (Firm) 
Initial trade:     04/20/2021        
Date of Execution: 04/20/2021        
Time of Execution: 11:15AM Eastern   

-------------------------------------------------------------------------------- 

                                       $ 2,830,000 
                 GENERAL OBLIGATION REFUNDING BONDS, TAXABLE SERIES 2021B 

Award:             04/19/2021        
Award Time:        9:12PM Eastern    
Delivery:          05/07/2021 (Firm) 
Initial trade:     04/20/2021        
Date of Execution: 04/20/2021        
Time of Execution: 11:15AM Eastern   

Raymond James & Associates, Inc.                     
Oppenheimer & Co.                                    
SAMCO Capital Markets                                

By: Raymond James & Associates, Inc.  Dallas, TX 
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EXHIBIT B 
 

CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned hereby certifies with respect to the sale by the City of Sanger, Texas 
(the “City”) of its Combination Tax and Revenue Certificates of Obligation, Series 2021A  
(the “Certificates”), as follows: 

1. The undersigned is a duly authorized representative of Government Capital Securities 
Corporation, the financial advisor (the “Financial Advisor”) to the City in connection with the sale 
and delivery of the Certificates. In this capacity, the undersigned is familiar with the facts stated 
herein. 

2. The term “yield” shall have the meaning ascribed to it in Section 148(h) of the Internal 
Revenue Code of 1986, as amended, and the Treasury Regulations thereunder. In the case of the 
Certificates, the term “yield” means that interest rate which when used as a discount factor in 
computing the present value as of the date hereof of all scheduled payments of principal of and 
interest on the Certificates produces an amount equal to the issue price of the Certificates, plus 
pre-issuance accrued interest. No underwriters’ discount, issuance costs, or costs of carrying or 
repaying the Certificates has been taken into account for purposes of computing the yield on the 
Certificates. For purposes hereof, yield shall be calculated on the basis of a 360-day year with 
interest compounded semi-annually. 

The yield on the Certificates, calculated in this manner and based on an amount equal to 
$20,558,647.85, which represents the issue price of the Certificates as set forth in the Certificate 
of Underwriters, attached as Exhibit A, is 1.825385 percent. 

3. The weighted average maturity of the Certificates is 18.085 years.  The weighted 
average maturity is the sum of the products of the issue price of each group of identical Certificates 
and the number of years to maturity (determined separately for each group of identical Certificates 
and taking into account mandatory redemptions), divided by the aggregate sale proceeds of the 
Certificates. 

[SIGNATURE PAGE FOLLOWS] 
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The Financial Advisor hereby authorizes the City to rely on the statements made herein in 
connection with making the representations set forth in the Federal Tax Certificate to which this 
Certificate is attached and in connection with compliance by the City with the provisions of the 
Code regarding the exclusion from gross income of the interest on the Certificates. Further, we 
hereby authorize Orrick, Herrington & Sutcliffe LLP, Houston, Texas, Bond Counsel to the City, 
to rely on the statements made herein in connection with its opinion that interest on the Certificates 
is excludable from gross income for federal income tax purposes and the preparation of Internal 
Revenue Service Form 8038-G. 

EXECUTED and DELIVERED as of and on May 7, 2021. 

GOVERNMENT CAPITAL SECURITIES 
CORPORATION 

            
By:  
      Ted Christensen, President 

 
 
 



 

 Exhibit C-1 
 4149-5312-0557.1 
43875-8  

 

EXHIBIT C 

IRS FORM 8038-G 

[See attached.]  
 



Form 8038-G
(Rev. September 2018)

Department of the Treasury 
Internal Revenue Service

Information Return for Tax-Exempt Governmental Bonds
" Under Internal Revenue Code section 149(e) 

" See separate instructions. 

Caution: If the issue price is under $100,000, use Form 8038-GC.
" Go to www.irs.gov/F8038G for instructions and the latest information. 

OMB No. 1545-0720

Part I Reporting Authority If Amended Return, check here  "

1 Issuer’s name 2 Issuer’s employer identification number (EIN)

3a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions) 3b Telephone number of other person shown on 3a

4 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5 Report number (For IRS Use Only)

3 

6 City, town, or post office, state, and ZIP code 7 Date of issue

8 Name of issue 9 CUSIP number

10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 
instructions)

10b Telephone number of officer or other 
employee shown on 10a

Part II Type of Issue (enter the issue price). See the instructions and attach schedule.

11 Education . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 

12 Health and hospital . . . . . . . . . . . . . . . . . . . . . . . . . . 12 

13 Transportation . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 

14 Public safety . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 

15 Environment (including sewage bonds) . . . . . . . . . . . . . . . . . . . . 15 

16 Housing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 

17 Utilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 

18 Other. Describe " 18 

19 a If bonds are TANs or RANs, check only box 19a  . . . . . . . . . . . . . . .  "

b If bonds are BANs, check only box 19b . . . . . . . . . . . . . . . . . .  "

20 If bonds are in the form of a lease or installment sale, check box . . . . . . . . .  "

Part III Description of Bonds. Complete for the entire issue for which this form is being filed.

21 

(a) Final maturity date (b) Issue price
(c) Stated redemption

price at maturity
(d) Weighted

average maturity
(e) Yield

$ $ years % 

Part IV Uses of Proceeds of Bond Issue (including underwriters’ discount)

22 Proceeds used for accrued interest . . . . . . . . . . . . . . . . . . . . . 22 

23 Issue price of entire issue (enter amount from line 21, column (b)) . . . . . . . . . . . 23 

24 Proceeds used for bond issuance costs (including underwriters’ discount)  24 

25 Proceeds used for credit enhancement . . . . . . . . . . . . 25 

26 Proceeds allocated to reasonably required reserve or replacement fund . 26 

27 Proceeds used to refund prior tax-exempt bonds. Complete Part V . . . 27 

28 Proceeds used to refund prior taxable bonds. Complete Part V . . . . 28 

29 Total (add lines 24 through 28) . . . . . . . . . . . . . . . . . . . . . . . 29 

30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) . . . 30 

Part V Description of Refunded Bonds. Complete this part only for refunding bonds.
31 Enter the remaining weighted average maturity of the tax-exempt bonds to be refunded . . .  " years

32 Enter the remaining weighted average maturity of the taxable bonds to be refunded . . . .  " years

33 Enter the last date on which the refunded tax-exempt bonds will be called (MM/DD/YYYY)  . . "

34 Enter the date(s) the refunded bonds were issued " (MM/DD/YYYY)

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773S Form 8038-G (Rev. 9-2018)

City of Sanger, Texas 76-6000661

502 Elm Street

Sanger, Texas  76266 05/07/2021

City of Sanger, Texas Combination Tax and Revenue Certificates of Obligation, Series 2021A 800876 HN7

Jeriana Stanton, Interim City Manager 940.458.7930

0 00

0 00

0 00

0 00

0 00

0 00

0 00

water and sewer system, electric utility, street and drainage capital improvements 20,558,647 85

05/01/2046 20,558,647.85 18,615,000.00 18.085 1.8253

0 00

20,558,647 85

287,744 21

0 00

0 00

0 00



05/07/2021



 

 Exhibit D-1 
 4149-5312-0557.1 
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EXHIBIT D 

PRICING NUMBERS 
 

[See attached.] 



 

   

City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Sources & Uses 
 Dated 05/07/2021 |  Delivered 05/07/2021

Sources Of Funds 
Par Amount of Bonds $18,615,000.00
Reoffering Premium 1,943,647.85
 
Total Sources $20,558,647.85
 
Uses Of Funds 
Deposit to Project Fund 19,999,632.81
Deposit to Bond Fund 271,270.83
Costs of Issuance 161,250.00
Total Underwriter's Discount  (0.680%) 126,494.21
 
Total Uses $20,558,647.85
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Debt Service Schedule 

Date Principal Coupon Interest Total P+I Fiscal Total
05/07/2021 - - - - -
11/01/2021 - - 271,270.83 271,270.83 -
05/01/2022 55,000.00 3.000% 280,625.00 335,625.00 -
09/30/2022 - - - - 606,895.83
11/01/2022 - - 279,800.00 279,800.00 -
05/01/2023 295,000.00 3.000% 279,800.00 574,800.00 -
09/30/2023 - - - - 854,600.00
11/01/2023 - - 275,375.00 275,375.00 -
05/01/2024 320,000.00 3.000% 275,375.00 595,375.00 -
09/30/2024 - - - - 870,750.00
11/01/2024 - - 270,575.00 270,575.00 -
05/01/2025 345,000.00 2.000% 270,575.00 615,575.00 -
09/30/2025 - - - - 886,150.00
11/01/2025 - - 267,125.00 267,125.00 -
05/01/2026 395,000.00 2.000% 267,125.00 662,125.00 -
09/30/2026 - - - - 929,250.00
11/01/2026 - - 263,175.00 263,175.00 -
05/01/2027 140,000.00 2.000% 263,175.00 403,175.00 -
09/30/2027 - - - - 666,350.00
11/01/2027 - - 261,775.00 261,775.00 -
05/01/2028 135,000.00 3.000% 261,775.00 396,775.00 -
09/30/2028 - - - - 658,550.00
11/01/2028 - - 259,750.00 259,750.00 -
05/01/2029 160,000.00 3.000% 259,750.00 419,750.00 -
09/30/2029 - - - - 679,500.00
11/01/2029 - - 257,350.00 257,350.00 -
05/01/2030 160,000.00 3.000% 257,350.00 417,350.00 -
09/30/2030 - - - - 674,700.00
11/01/2030 - - 254,950.00 254,950.00 -
05/01/2031 185,000.00 3.000% 254,950.00 439,950.00 -
09/30/2031 - - - - 694,900.00
11/01/2031 - - 252,175.00 252,175.00 -
05/01/2032 260,000.00 4.000% 252,175.00 512,175.00 -
09/30/2032 - - - - 764,350.00
11/01/2032 - - 246,975.00 246,975.00 -
05/01/2033 290,000.00 4.000% 246,975.00 536,975.00 -
09/30/2033 - - - - 783,950.00
11/01/2033 - - 241,175.00 241,175.00 -
05/01/2034 290,000.00 4.000% 241,175.00 531,175.00 -
09/30/2034 - - - - 772,350.00
11/01/2034 - - 235,375.00 235,375.00 -
05/01/2035 320,000.00 4.000% 235,375.00 555,375.00 -
09/30/2035 - - - - 790,750.00
11/01/2035 - - 228,975.00 228,975.00 -
05/01/2036 370,000.00 3.000% 228,975.00 598,975.00 -
09/30/2036 - - - - 827,950.00
11/01/2036 - - 223,425.00 223,425.00 -
05/01/2037 395,000.00 3.000% 223,425.00 618,425.00 -
09/30/2037 - - - - 841,850.00
11/01/2037 - - 217,500.00 217,500.00 -
05/01/2038 1,620,000.00 3.000% 217,500.00 1,837,500.00 -
09/30/2038 - - - - 2,055,000.00
11/01/2038 - - 193,200.00 193,200.00 -
05/01/2039 1,665,000.00 3.000% 193,200.00 1,858,200.00 -
09/30/2039 - - - - 2,051,400.00
11/01/2039 - - 168,225.00 168,225.00 -
05/01/2040 1,715,000.00 3.000% 168,225.00 1,883,225.00 -
09/30/2040 - - - - 2,051,450.00
11/01/2040 - - 142,500.00 142,500.00 -
05/01/2041 1,765,000.00 3.000% 142,500.00 1,907,500.00 -
09/30/2041 - - - - 2,050,000.00
11/01/2041 - - 116,025.00 116,025.00 -
05/01/2042 1,820,000.00 3.000% 116,025.00 1,936,025.00 -
09/30/2042 - - - - 2,052,050.00
11/01/2042 - - 88,725.00 88,725.00 -
05/01/2043 1,875,000.00 3.000% 88,725.00 1,963,725.00 -
09/30/2043 - - - - 2,052,450.00
11/01/2043 - - 60,600.00 60,600.00 -
05/01/2044 1,930,000.00 3.000% 60,600.00 1,990,600.00 -
09/30/2044 - - - - 2,051,200.00
11/01/2044 - - 31,650.00 31,650.00 -
05/01/2045 1,990,000.00 3.000% 31,650.00 2,021,650.00 -
09/30/2045 - - - - 2,053,300.00
11/01/2045 - - 1,800.00 1,800.00 -
05/01/2046 120,000.00 3.000% 1,800.00 121,800.00 -
09/30/2046 - - - - 123,600.00

Total $18,615,000.00 - $10,228,295.83 $28,843,295.83 -

Yield Statistics 
 
Bond Year Dollars $337,479.75
Average Life 18.129 Years
Average Coupon 3.0307880%
 
Net Interest Cost (NIC) 2.4923398%
True Interest Cost (TIC) 2.3553559%
Bond Yield for Arbitrage Purposes 1.8253850%
All Inclusive Cost (AIC) 2.4121963%
 
IRS Form 8038 
Net Interest Cost 2.2282078%
Weighted Average Maturity 18.085 Years
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Net Debt Service Schedule 

Date Principal Coupon Interest Total P+I CIF Net New D/S
09/30/2021 - - - - - -
09/30/2022 55,000.00 3.000% 551,895.83 606,895.83 (271,270.83) 335,625.00
09/30/2023 295,000.00 3.000% 559,600.00 854,600.00 - 854,600.00
09/30/2024 320,000.00 3.000% 550,750.00 870,750.00 - 870,750.00
09/30/2025 345,000.00 2.000% 541,150.00 886,150.00 - 886,150.00
09/30/2026 395,000.00 2.000% 534,250.00 929,250.00 - 929,250.00
09/30/2027 140,000.00 2.000% 526,350.00 666,350.00 - 666,350.00
09/30/2028 135,000.00 3.000% 523,550.00 658,550.00 - 658,550.00
09/30/2029 160,000.00 3.000% 519,500.00 679,500.00 - 679,500.00
09/30/2030 160,000.00 3.000% 514,700.00 674,700.00 - 674,700.00
09/30/2031 185,000.00 3.000% 509,900.00 694,900.00 - 694,900.00
09/30/2032 260,000.00 4.000% 504,350.00 764,350.00 - 764,350.00
09/30/2033 290,000.00 4.000% 493,950.00 783,950.00 - 783,950.00
09/30/2034 290,000.00 4.000% 482,350.00 772,350.00 - 772,350.00
09/30/2035 320,000.00 4.000% 470,750.00 790,750.00 - 790,750.00
09/30/2036 370,000.00 3.000% 457,950.00 827,950.00 - 827,950.00
09/30/2037 395,000.00 3.000% 446,850.00 841,850.00 - 841,850.00
09/30/2038 1,620,000.00 3.000% 435,000.00 2,055,000.00 - 2,055,000.00
09/30/2039 1,665,000.00 3.000% 386,400.00 2,051,400.00 - 2,051,400.00
09/30/2040 1,715,000.00 3.000% 336,450.00 2,051,450.00 - 2,051,450.00
09/30/2041 1,765,000.00 3.000% 285,000.00 2,050,000.00 - 2,050,000.00
09/30/2042 1,820,000.00 3.000% 232,050.00 2,052,050.00 - 2,052,050.00
09/30/2043 1,875,000.00 3.000% 177,450.00 2,052,450.00 - 2,052,450.00
09/30/2044 1,930,000.00 3.000% 121,200.00 2,051,200.00 - 2,051,200.00
09/30/2045 1,990,000.00 3.000% 63,300.00 2,053,300.00 - 2,053,300.00
09/30/2046 120,000.00 3.000% 3,600.00 123,600.00 - 123,600.00

Total $18,615,000.00 - $10,228,295.83 $28,843,295.83 (271,270.83) $28,572,025.00
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Pricing Summary 

Maturity Type of Bond Coupon Yield Maturity Value Price YTM Call Date Call Price Dollar Price
05/01/2022 Serial Coupon 3.000% 0.140% 55,000.00 102.809%  - - - 56,544.95
05/01/2023 Serial Coupon 3.000% 0.200% 295,000.00 105.539%  - - - 311,340.05
05/01/2024 Serial Coupon 3.000% 0.290% 320,000.00 108.044%  - - - 345,740.80
05/01/2025 Serial Coupon 2.000% 0.420% 345,000.00 106.234%  - - - 366,507.30
05/01/2026 Serial Coupon 2.000% 0.560% 395,000.00 107.066%  - - - 422,910.70
05/01/2027 Serial Coupon 2.000% 0.720% 140,000.00 107.482%  - - - 150,474.80
05/01/2028 Serial Coupon 3.000% 0.880% 135,000.00 114.328%  - - - 154,342.80
05/01/2029 Serial Coupon 3.000% 1.030% 160,000.00 115.060%  - - - 184,096.00
05/01/2030 Serial Coupon 3.000% 1.160% 160,000.00 115.654%  - - - 185,046.40
05/01/2031 Serial Coupon 3.000% 1.260% 185,000.00 116.274%  - - - 215,106.90
05/01/2032 Serial Coupon 4.000% 1.360% 260,000.00 124.566% c 1.558% 05/01/2031 100.000% 323,871.60
05/01/2033 Serial Coupon 4.000% 1.450% 290,000.00 123.620% c 1.800% 05/01/2031 100.000% 358,498.00
05/01/2034 Serial Coupon 4.000% 1.540% 290,000.00 122.683% c 2.007% 05/01/2031 100.000% 355,780.70
05/01/2035 Serial Coupon 4.000% 1.570% 320,000.00 122.372% c 2.140% 05/01/2031 100.000% 391,590.40
05/01/2036 Serial Coupon 3.000% 1.760% 370,000.00 111.307% c 2.115% 05/01/2031 100.000% 411,835.90
05/01/2037 Serial Coupon 3.000% 1.800% 395,000.00 110.920% c 2.187% 05/01/2031 100.000% 438,134.00
05/01/2038 Serial Coupon 3.000% 1.790% 1,620,000.00 111.016% c 2.218% 05/01/2031 100.000% 1,798,459.20
05/01/2039 Serial Coupon 3.000% 1.830% 1,665,000.00 110.631% c 2.276% 05/01/2031 100.000% 1,842,006.15
05/01/2040 Serial Coupon 3.000% 1.850% 1,715,000.00 110.438% c 2.317% 05/01/2031 100.000% 1,894,011.70
05/01/2041 Serial Coupon 3.000% 1.890% 1,765,000.00 110.055% c 2.366% 05/01/2031 100.000% 1,942,470.75
05/01/2046 Term 1 Coupon 3.000% 2.030% 7,735,000.00 108.725% c 2.527% 05/01/2031 100.000% 8,409,878.75

Total - - - $18,615,000.00 - - - - - $20,558,647.85

Bid Information 
 
Par Amount of Bonds $18,615,000.00
Reoffering Premium or (Discount) 1,943,647.85
Gross Production $20,558,647.85
 
Total Underwriter's Discount  (0.680%) $(126,494.21)
Bid (109.762%) 20,432,153.64
 
Total Purchase Price $20,432,153.64
 
Bond Year Dollars $337,479.75
Average Life 18.129 Years
Average Coupon 3.0307880%
 
Net Interest Cost (NIC) 2.4923398%
True Interest Cost (TIC) 2.3553559%
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Proof of D/S for Arbitrage Purposes 

Date Principal Interest Total
05/07/2021 - - -
11/01/2021 - 271,270.83 271,270.83
05/01/2022 55,000.00 280,625.00 335,625.00
11/01/2022 - 279,800.00 279,800.00
05/01/2023 295,000.00 279,800.00 574,800.00
11/01/2023 - 275,375.00 275,375.00
05/01/2024 320,000.00 275,375.00 595,375.00
11/01/2024 - 270,575.00 270,575.00
05/01/2025 345,000.00 270,575.00 615,575.00
11/01/2025 - 267,125.00 267,125.00
05/01/2026 395,000.00 267,125.00 662,125.00
11/01/2026 - 263,175.00 263,175.00
05/01/2027 140,000.00 263,175.00 403,175.00
11/01/2027 - 261,775.00 261,775.00
05/01/2028 135,000.00 261,775.00 396,775.00
11/01/2028 - 259,750.00 259,750.00
05/01/2029 160,000.00 259,750.00 419,750.00
11/01/2029 - 257,350.00 257,350.00
05/01/2030 160,000.00 257,350.00 417,350.00
11/01/2030 - 254,950.00 254,950.00
05/01/2031 16,610,000.00 254,950.00 16,864,950.00

Total $18,615,000.00 $5,331,645.83 $23,946,645.83
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Proof of Bond Yield @ 1.8253850% 

Date Cashflow PV Factor Present Value Cumulative PV
05/07/2021 - 1.0000000x - -
11/01/2021 271,270.83 0.9912558x 268,898.78 268,898.78
05/01/2022 335,625.00 0.9822905x 329,681.25 598,580.02
11/01/2022 279,800.00 0.9734063x 272,359.08 870,939.10
05/01/2023 574,800.00 0.9646024x 554,453.48 1,425,392.58
11/01/2023 275,375.00 0.9558782x 263,224.96 1,688,617.54
05/01/2024 595,375.00 0.9472329x 563,958.77 2,252,576.31
11/01/2024 270,575.00 0.9386657x 253,979.48 2,506,555.79
05/01/2025 615,575.00 0.9301761x 572,593.15 3,079,148.95
11/01/2025 267,125.00 0.9217632x 246,226.00 3,325,374.95
05/01/2026 662,125.00 0.9134265x 604,802.49 3,930,177.44
11/01/2026 263,175.00 0.9051651x 238,216.82 4,168,394.27
05/01/2027 403,175.00 0.8969784x 361,639.28 4,530,033.54
11/01/2027 261,775.00 0.8888658x 232,682.85 4,762,716.39
05/01/2028 396,775.00 0.8808266x 349,489.97 5,112,206.36
11/01/2028 259,750.00 0.8728601x 226,725.40 5,338,931.76
05/01/2029 419,750.00 0.8649656x 363,069.30 5,702,001.06
11/01/2029 257,350.00 0.8571425x 220,585.62 5,922,586.68
05/01/2030 417,350.00 0.8493902x 354,492.99 6,277,079.68
11/01/2030 254,950.00 0.8417080x 214,593.45 6,491,673.13
05/01/2031 16,864,950.00 0.8340953x 14,066,974.72 20,558,647.85

Total $23,946,645.83 - $20,558,647.85 -

Derivation Of Target Amount 
 
Par Amount of Bonds $18,615,000.00
Reoffering Premium or (Discount) 1,943,647.85
 
Original Issue Proceeds $20,558,647.85
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Derivation Of Form 8038 Yield Statistics 

Maturity Issuance Value Coupon Price Issuance Price Exponent Bond Years
05/01/2022 55,000.00 3.000% 102.809% 56,544.95 0.9833333x 55,602.53
05/01/2023 295,000.00 3.000% 105.539% 311,340.05 1.9833333x 617,491.10
05/01/2024 320,000.00 3.000% 108.044% 345,740.80 2.9833333x 1,031,460.05
05/01/2025 345,000.00 2.000% 106.234% 366,507.30 3.9833333x 1,459,920.75
05/01/2026 395,000.00 2.000% 107.066% 422,910.70 4.9833333x 2,107,504.99
05/01/2027 140,000.00 2.000% 107.482% 150,474.80 5.9833333x 900,340.89
05/01/2028 135,000.00 3.000% 114.328% 154,342.80 6.9833333x 1,077,827.22
05/01/2029 160,000.00 3.000% 115.060% 184,096.00 7.9833333x 1,469,699.73
05/01/2030 160,000.00 3.000% 115.654% 185,046.40 8.9833333x 1,662,333.49
05/01/2031 185,000.00 3.000% 116.274% 215,106.90 9.9833333x 2,147,483.89
05/01/2032 260,000.00 4.000% 124.566% 323,871.60 10.9833333x 3,557,189.74
05/01/2033 290,000.00 4.000% 123.620% 358,498.00 11.9833333x 4,296,001.03
05/01/2034 290,000.00 4.000% 122.683% 355,780.70 12.9833333x 4,619,219.42
05/01/2035 320,000.00 4.000% 122.372% 391,590.40 13.9833333x 5,475,739.09
05/01/2036 370,000.00 3.000% 111.307% 411,835.90 14.9833333x 6,170,674.57
05/01/2037 395,000.00 3.000% 110.920% 438,134.00 15.9833333x 7,002,841.77
05/01/2038 1,620,000.00 3.000% 111.016% 1,798,459.20 16.9833333x 30,543,832.08
05/01/2039 1,665,000.00 3.000% 110.631% 1,842,006.15 17.9833333x 33,125,410.60
05/01/2040 1,715,000.00 3.000% 110.438% 1,894,011.70 18.9833333x 35,954,655.44
05/01/2041 1,765,000.00 3.000% 110.055% 1,942,470.75 19.9833333x 38,817,040.49
05/01/2042 1,820,000.00 3.000% 108.725% 1,978,795.00 20.9833333x 41,521,715.08
05/01/2043 1,875,000.00 3.000% 108.725% 2,038,593.75 21.9833333x 44,815,085.94
05/01/2044 1,930,000.00 3.000% 108.725% 2,098,392.50 22.9833333x 48,228,054.29
05/01/2045 1,990,000.00 3.000% 108.725% 2,163,627.50 23.9833333x 51,890,999.54
05/01/2046 120,000.00 3.000% 108.725% 130,470.00 24.9833333x 3,259,575.50

Total $18,615,000.00 - - $20,558,647.85 - $371,807,699.22

Description of Bonds 
Final Maturity Date 5/01/2046
Issue price of entire issue 20,558,647.85
Stated Redemption at Maturity 18,615,000.00
Weighted Average Maturity = Bond Years/Issue Price 18.085 Years
Bond Yield for Arbitrage Purposes 1.8253850%
 
Uses of Proceeds of Issue 
Proceeds used for accrued interest -
Proceeds used for bond issuance costs (including underwriters' discount) 287,744.21
Proceeds used for credit enhancement -
Proceeds allocated to reasonably required reserve or replacement fund -
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Detail Costs Of Issuance 
 Dated 05/07/2021 |  Delivered 05/07/2021

COSTS OF ISSUANCE DETAIL 
 
Financial Advisor $115,000.00
Bond Counsel $15,000.00
Texas AG Fee $9,500.00
Rating Agency Fee $20,250.00
Paying Agent $500.00
Miscellaneous $1,000.00
 
TOTAL $161,250.00
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Summary Of Underwriter's Discount 

Maturity Concession
+ 

Takedown  =   Total Issuance Value
Total 

Takedown
05/01/2022 - 0.375% 0.375% 55,000.00 206.25
05/01/2023 - 0.375% 0.375% 295,000.00 1,106.25
05/01/2024 - 0.375% 0.375% 320,000.00 1,200.00
05/01/2025 - 0.375% 0.375% 345,000.00 1,293.75
05/01/2026 - 0.375% 0.375% 395,000.00 1,481.25
05/01/2027 - 0.500% 0.500% 140,000.00 700.00
05/01/2028 - 0.500% 0.500% 135,000.00 675.00
05/01/2029 - 0.500% 0.500% 160,000.00 800.00
05/01/2030 - 0.500% 0.500% 160,000.00 800.00
05/01/2031 - 0.500% 0.500% 185,000.00 925.00
05/01/2032 - 0.500% 0.500% 260,000.00 1,300.00
05/01/2033 - 0.500% 0.500% 290,000.00 1,450.00
05/01/2034 - 0.500% 0.500% 290,000.00 1,450.00
05/01/2035 - 0.500% 0.500% 320,000.00 1,600.00
05/01/2036 - 0.500% 0.500% 370,000.00 1,850.00
05/01/2037 - 0.500% 0.500% 395,000.00 1,975.00
05/01/2038 - 0.500% 0.500% 1,620,000.00 8,100.00
05/01/2039 - 0.500% 0.500% 1,665,000.00 8,325.00
05/01/2040 - 0.500% 0.500% 1,715,000.00 8,575.00
05/01/2041 - 0.500% 0.500% 1,765,000.00 8,825.00
05/01/2046 - 0.500% 0.500% 7,735,000.00 38,675.00

Total - - - $18,615,000.00 $91,312.50

Underwriting & Issuance Expenses 
 
Total Management Fees (0.100%) $18,615.00
Total Average Takedown (0.491%) $91,312.50
Total Underwriters Expenses (0.089%) $16,566.71
 
TOTAL UNDERWRITING SPREAD (0.680%) $126,494.21
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City of Sanger, Texas 
Combination Tax & Revenue Certificates of Obligation, Series 2021A 
(REVISED FINAL $20mm Max Net Proceeds) 

Detail Of Underwriter's Discount 
 Dated 05/07/2021 |  Delivered 05/07/2021

UNDERWRITER'S EXPENSES DETAIL 
 
Underwriter's Counsel (0.048%) $9,000.00
Texas MAC (0.012%) $2,261.50
DTC (0.004%) $800.00
CUSIP (0.004%) $743.00
Printing (0.008%) $1,500.00
I-Deal (IPREO) (0.006%) $1,150.41
IPREO Wire Charge (0.001%) $150.00
IPREO Order Monitor (0.003%) $558.45
IPREO Sales Tax (0.001%) $153.35
Miscellaneous (0.001%) $250.00
 
TOTAL $16,566.71

2021A New COs REVISED FIN  |  SINGLE PURPOSE  |  4/30/2021  |  3:46 PM

Raymond James
Public Finance Page 10

 



PUBLIC FINANCE
DISCLAIMER

The information contained herein is solely intended to facilitate discussion of potentially applicable financing
applications and is not intended to be a specific buy/sell recommendation, nor is it an official confirmation of terms.
Any terms discussed herein are preliminary until confirmed in a definitive written agreement. While we believe that the
outlined financial structure or marketing strategy is the best approach under the current market conditions, the market
conditions at the time any proposed transaction is structured or sold may be different, which may require a different
approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that
have certain limitations. No representation is made that it is accurate or complete or that any results indicated will be
achieved. In no way is past performance indicative of future results. Changes to any prices, levels, or assumptions
contained herein may have a material impact on results. Any estimates or assumptions contained herein represent
our best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive.

Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any
responsibility whatsoever, for the accuracy, correctness, timeliness, reliability or completeness of the data or formulae
provided herein or for the performance of or any other aspect of the materials, structures and strategies presented
herein. This Presentation is provided to you for the purpose of your consideration of the engagement of Raymond
James as an underwriter and not as your financial advisor or Municipal Advisor (as defined in Section 15B of the
Exchange Act of 1934, as amended), and we expressly disclaim any intention to act as your fiduciary in connection
with the subject matter of this Presentation. The information provided is not intended to be and should not be
construed as a recommendation or “advice” within the meaning of Section 15B of the above-referenced Act. Any
portion of this Presentation which provides information on municipal financial products or the issuance of municipal
securities is only given to provide you with factual information or to demonstrate our experience with respect to
municipal markets and products. Municipal Securities Rulemaking Board (“MSRB”) Rule G-17 requires that we make
the following disclosure to you at the earliest stages of our relationship, as underwriter, with respect to an issue of
municipal securities: the underwriter’s primary role is to purchase securities with a view to distribution in an arm’s-
length commercial transaction with the issuer and it has financial and other interests that differ from those of the
issuer.

Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed
transaction could have accounting, tax, legal or other implications that should be discussed with your advisors and/or
legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be
involved in the preparation or presentation of this material, may from time to time have positions in, and buy or sell,
the securities, derivatives (including options) or other financial products of entities mentioned herein. In addition,
Raymond James or affiliates thereof may have served as an underwriter or placement agent with respect to a public
or private offering of securities by one or more of the entities referenced herein.

This Presentation is not a binding commitment, obligation, or undertaking of Raymond James. No obligation or
liability with respect to any issuance or purchase of any Bonds or other securities described herein shall exist, nor
shall any representations be deemed made, nor any reliance on any communications regarding the subject matter
hereof be reasonable or justified unless and until (1) all necessary Raymond James, rating agency or other third party
approvals, as applicable, shall have been obtained, including, without limitation, any required Raymond James senior
management and credit committee approvals, (2) all of the terms and conditions of the documents pertaining to the
subject transaction are agreed to by the parties thereto as evidenced by the execution and delivery of all such
documents by all such parties, and (3) all conditions hereafter established by Raymond James for closing of the
transaction have been satisfied in our sole discretion. Until execution and delivery of all such definitive agreements,
all parties shall have the absolute right to amend this Presentation and/or terminate all negotiations for any reason
without liability therefor. Thomson Reuters Municipal Market Data (“MMD”) is a proprietary yield curve which provides
the offer-side of AAA rated state general obligation bonds as determined by the MMD analyst team. Raymond James
& Associates, Inc., member New York Stock Exchange/SIPC.
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CLOSING CERTIFICATE OF THE ISSUER 

I, the undersigned authorized representative of the City of Sanger, Texas (the “Issuer”), 
acting solely in my official capacity, hereby certify as follows in connection with the issuance of 
$18,615,000 City of Sanger, Texas, Combination Tax and Revenue Certificates of Obligation, 
Series 2021A (the “Bonds”).  This certificate is being provided pursuant to Section 7(i)(7) of that 
certain Purchase Agreement dated April 19, 2021 between the Issuer and the Underwriter (the 
“Agreement”).  Capitalized terms used herein without definition are defined in the Purchase 
Agreement: 

(i) the representations and warranties of the Issuer contained in the Agreement are 
true and correct in all material respects on and as of the date of Closing as if made on the date of 
Closing; 

(ii) except to the extent disclosed in the Official Statement, no litigation or 
proceeding against it is pending or, to my knowledge, threatened in any court or administrative 
body, nor to my knowledge is there a basis for litigation, which would (a) contest the right of the 
officials of the Issuer to hold and exercise their respective positions, (b) contest the due 
organization and valid existence of the Issuer, (c) contest the validity, due authorization and 
execution of the Bonds or the Issuer Documents or (d) attempt to limit, enjoin or otherwise 
prevent the Issuer from functioning and collecting taxes and other income or levying and 
collecting the taxes pledged or to be pledged to pay the principal of and interest on the Bonds, or 
the pledge thereof; 

(iii) all official action of the Issuer relating to the Bonds, the Issuer Documents and the 
Official Statement have been duly taken by the Issuer, are in full force and effect, and have not 
been amended, modified, supplemented or repealed; 

(iv) to the best of my knowledge, no event affecting the Issuer has occurred since the 
date of the Official Statement which should be disclosed in the Official Statement for the purpose 
for which it is to be used or which it is necessary to disclose therein in order to make the 
statements and information therein, in light of the circumstances under which made, not 
misleading in any material respect as of the time of Closing, and the information contained in the 
Official Statement is correct in all material respects and, as of the date of the Official Statement 
did not, and as of the date of the Closing does not, contain any untrue statement of a material fact 
or omit to state a material fact required to be stated therein or necessary to make the statements 
made therein, in light of the circumstances under which they were made, not misleading; and 

(v) there has not been any material adverse change in the financial condition of the 
Issuer since September 30, 2020, the latest date as of which audited financial information is 
available. 

[Signature Page Follows] 
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Orrick, Herrington & Sutcliffe LLP 

609 Main Street 

40th Floor 

Houston, TX  77002=3106 

+1 713 658-6400 

orrick.com 

May 7, 2021 

City of Sanger, Texas 
Combination Tax and Revenue  

Certificates of Obligation, Series 2021A 
(Final Opinion) 

Ladies and Gentlemen:  

We have acted as bond counsel to the City of Sanger, Texas (the “City”) in connection with the 
issuance of $20,000,000 aggregate principal amount of Obligations designated as “City of Sanger, Texas 
Combination Tax and Revenue Certificates of Obligation, Series 2021A” (the “Obligations”).  The 
Obligations are authorized by an ordinance adopted by the City Council of the City (the “City Council”) on 
May 3, 2021 (the “Ordinance”).  Capitalized terms not otherwise defined herein shall have the meanings 
ascribed thereto in the Ordinance. 

In such connection, we have reviewed the Ordinance, the tax certificate of the City dated the date 
hereof (the “Tax Certificate”), certificates of the City, and others, and such other documents, opinions and 
matters to the extent we deemed necessary to render the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and 
court decisions and cover certain matters not directly addressed by such authorities.  Such opinions may be 
affected by actions taken or omitted or events occurring after the date hereof.  We have not undertaken to 
determine, or to inform any person, whether any such actions are taken or omitted or events do occur or 
any other matters come to our attention after the date hereof.  Accordingly, this letter speaks only as of its 
date and is not intended to, and may not, be relied upon or otherwise used in connection with any such 
actions, events or matters.  Our engagement with respect to the Obligations has concluded with their 
issuance, and we disclaim any obligation to update this letter.  We have assumed the genuineness of all 
documents and signatures presented to us (whether as originals or as copies) and the due and legal execution 
and delivery thereof by, and validity against, any parties other than the City.  We have assumed, without 
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the 
documents referred to in the second paragraph hereof.  Furthermore, we have assumed compliance with all 
covenants and agreements contained in the Ordinance and the Tax Certificate, including (without 
limitation) covenants and agreements compliance with which is necessary to assure that future actions, 
omissions or events will not cause interest on the Obligations to be included in gross income for federal 
income tax purposes.  We call attention to the fact that the rights and obligations under the Obligations, the 
Ordinance and the Tax Certificate and their enforceability may be subject to bankruptcy, insolvency, 
receivership, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to 
or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial discretion 
in appropriate cases, and to the limitations on legal remedies against issuers in the State of Texas.  We 
express no opinion with respect to any indemnification, contribution, liquidated damages, penalty 
(including any remedy deemed to constitute a penalty), right of set-off, arbitration, choice of law, choice of 
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forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions contained in the 
foregoing documents.  Our services did not include financial or other non-legal advice.  Finally, we 
undertake no responsibility for the accuracy, completeness or fairness of the Official Statement or other 
offering material relating to the Obligations and express no opinion with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
following opinions: 

1. The Obligations constitute the valid and binding obligations of the City. 

2. The City Council has power and is obligated to levy an annual ad valorem tax, 
within the limits prescribed by law, upon taxable property located within the City, which taxes have 
been pledged irrevocably to pay the principal of and interest on the Obligations. 

3. The Obligations are also secured by a limited (in an amount not to exceed $1,000) 
subordinate pledge of revenues of the waterworks and sanitary sewer system of the City. 

4. Interest on the Obligations is excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986.  Interest on the Obligations is 
not a specific preference item for purposes of the federal alternative minimum tax.  We express 
no opinion regarding other tax consequences related to the ownership or disposition of, or the 
amount, accrual or receipt of interest on, the Obligations. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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Orrick, Herrington & Sutcliffe LLP 

609 Main Street 

40th Floor 

Houston, TX  77002=3106 

+1 713 658-6400 

orrick.com 

May 7, 2021 

Raymond James & Associates, Inc. 
Oppenheimer & Co., Inc. 
SAMCO Capital Markets, Inc. 

City of Sanger, Texas 
Combination Tax and Revenue  

Certificates of Obligation, Series 2021A 
 (Supplemental Opinion) 

Ladies and Gentlemen: 

This letter is addressed to you, as the underwriter (the “Underwriter”), pursuant to Section 6(i)(7) of the 
Purchase Agreement, dated April 19, 2021 (the “Purchase Agreement”), between you and the City of Sanger, 
Texas (the “Issuer”), providing for the purchase of $2,830,000 principal amount of City of Sanger, Texas 
Combination Tax and Revenue Certificates of Obligation, Series 2021A (the “Certificates”).  The Certificates 
are being issued pursuant to an ordinance adopted by the City Council of the Issuer on May 3, 2021 (the 
“Ordinance”).  Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in the 
Ordinance or, if not defined in the Ordinance, in the Purchase Agreement.  

We have delivered our final legal opinion (the “Opinion”) as bond counsel to the Issuer concerning the 
validity of the Certificates and certain other matters, dated the date hereof and addressed to the Issuer.  You may 
rely on such opinion as though the same was addressed to you. 

In connection with our role as bond counsel, we have reviewed the Purchase Agreement and the 
Ordinance dated the date hereof, certificates of the Issuer and others, and such other documents, opinions and 
matters to the extent we deemed necessary to provide the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court 
decisions and cover certain matters not directly addressed by such authorities.  Such opinions may be affected 
by actions taken or omitted or events occurring after the original delivery of the Certificates on the date hereof.  
We have not undertaken to determine, or to inform any person, whether any such actions are taken or omitted or 
events do occur or any other matters come to our attention after the original delivery of the Certificates on the 
date hereof.  We have assumed the genuineness of all documents and signatures presented to us (whether as 
originals or as copies) and the due and legal execution and delivery thereof by, and validity against, any parties 
other than the Issuer.  We have assumed, without undertaking to verify, the accuracy of the factual matters 
represented, warranted or certified in the documents, and of the legal conclusions contained in the opinions, 
referred to in the third paragraph hereof. We have further assumed compliance with all covenants and agreements 
contained in such documents. In addition, we call attention to the fact that the rights and obligations under the 
Certificates, the Ordinance and the Purchase Agreement and their enforceability may be subject to bankruptcy, 
insolvency, reorganization, receivership, arrangement, fraudulent conveyance, moratorium and other laws 
relating to or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial 
discretion in appropriate cases and to the limitations on legal remedies in the State of Texas.  We express no 
opinion with respect to any indemnification, contribution, liquidated damages, penalty (including any remedy 
deemed to constitute or having the effect of a penalty) right of set-off, arbitration, choice of law, choice of forum, 
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choice of venue, non-exclusivity of remedies, waiver or severability provisions contained in the foregoing 
documents.  Finally, we undertake no responsibility for the accuracy, except as expressly set forth in numbered 
paragraph 3 below, completeness or fairness of the Official Statement dated April 19, 2021 (the “Official 
Statement”) or other offering material relating to the Certificates and express no view or opinion relating thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
following opinions: 

1. The Ordinance has been duly adopted and is in full force and effect.   

2. The Certificates are exempted securities under section 3(a)(2) of the Securities Act of 
1933, as amended (the “1933 Act”), and the Trust Indenture Act of 1939, as amended (the “Trust 
Indenture Act”), and it is not necessary, in connection with the offering and sale of the Certificates to 
register the Certificates under the 1933 Act or to qualify the Ordinance under the Trust Indenture Act. 

3. We have not verified and are not passing upon, and do not assume any responsibility 
for, the accuracy, completeness or fairness of the statements contained in the Official Statement, but 
have reviewed the statements and information contained in the Official Statement under the captions 
and sub-captions “THE OBLIGATIONS” (except the subcaption “Sources and Uses of Funds”), 
“GENERAL INFORMATION REGARDING THE OBLIGATIONS,” “REGISTRATION, 
TRANSFER AND EXCHANGE,” “AD VALOREM PROPERTY TAXATION – Public Hearing and 
Maintenance and Operation Tax Rate Limitations,” “LEGAL MATTERS,” “TAX MATTERS,” 
“LEGAL INVESTMENTS IN TEXAS,” “REGISTRATION AND QUALIFICATION OF ISSUE FOR 
SALE” and “CONTINUING DISCLOSURE OF INFORMATION” (except the subcaption 
“Compliance With Prior Undertakings”), and we are of the opinion that the information relating to the 
Certificates and legal matters contained under such captions, and subcaptions is an accurate and fair 
description of the laws and legal issues addressed therein and, with respect to the Certificates, such 
information conforms to  the Ordinance. 

This letter is furnished by us as bond counsel to the Issuer.  No attorney-client relationship has existed 
or exists between our firm and you in connection with the Certificates or by virtue of this letter.  Our engagement 
with respect to the Certificates has concluded with their issuance.  We disclaim any obligation to update this 
letter.  This letter is delivered to you as Underwriter of the Certificates, is solely for your benefit as such 
Underwriter and is not to be used, circulated, quoted or otherwise referred to or relied upon for any other purpose 
or by any other person. This letter is not intended to, and may not, be relied upon by owners of Certificates or 
by any other party to whom it is not specifically addressed. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 



 

 

      

 

 

 

 

 

 

May 5, 2021 

   

  

THIS IS TO CERTIFY that the City of Sanger, Texas (the "Issuer"), has 

submitted the City of Sanger, Texas Combination Tax and Revenue Certificate of 

Obligation, Series 2021A (the "Certificate"), in the principal amount of 

$18,615,000, for approval.  The Certificate is dated May 1, 2021, numbered T-1, 

and was authorized by an Ordinance of the Issuer passed on May 3, 2021 (the 

"Ordinance").  

The Office of the Attorney General has examined the law and such certified proceedings 

and other papers as we deem necessary to render this opinion.  

  As to questions of fact material to our opinion, we have relied upon representations of the 

Issuer contained in the certified proceedings and other certifications of public officials furnished 

to us without undertaking to verify the same by independent investigation.  

  We express no opinion relating to the official statement or any other offering material 

relating to the Certificate.  

  Based on our examination, we are of the opinion, as of the date hereof and under existing 

law, as follows (capitalized terms, except as herein defined, have the meanings given to them in 

the Ordinance):  

(1) The Certificate has been issued in accordance with law and is a valid and binding 

obligation of the Issuer.  

(2) The Certificate is payable from the proceeds of an ad valorem tax levied, within the 

limits prescribed by law, against all taxable property within the Issuer, and is further 

payable from and secured by a pledge of Net Revenues of the Issuer’s System, in an 

amount not to exceed $1,000, as provided in the Ordinance.   

 

Therefore, the Certificate is approved.  

  

 

 

       No. 69716 

       Book No. 2021-B 

      JCH 

      *See attached Signature Authorization 
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11511 Luna Road
Suite 500
Farmers Branch, TX 75234
tel (214) 871-1400
reference no.: 1652317

April 5, 2021
 
City of Sanger
502 Elm Street
Sanger, TX 76266
Attention: Mr. Clayton Gray, Interim City Manager

Re: US$16,230,000 City of Sanger, Texas, (Denton County, Texas), Combination Tax and Revenue
Certificates Of Obligation, Series 2021A, dated: May 01, 2021, due: August 01, 2044

 
Dear Mr. Gray:  
 
Pursuant to your request for an S&P Global Ratings rating on the above-referenced entity, S&P Global Ratings
has assigned a rating of "AA"  . S&P Global Ratings views the outlook for this rating as stable. A copy of the
rationale supporting the rating is enclosed.  

This letter constitutes S&P Global Ratings' permission for you to disseminate the above-assigned ratings to
interested parties in accordance with applicable laws and regulations. However, permission for such
dissemination (other than to professional advisors bound by appropriate confidentiality arrangements or to allow
the Issuer to comply with its regulatory obligations) will become effective only after we have released the
ratings on standardandpoors.com. Any dissemination on any Website by you or your agents shall include the full
analysis for the rating, including any updates, where applicable. Any such dissemination shall not be done in a
manner that would serve as a substitute for any products and services containing S&P Global Ratings'
intellectual property for which a fee is charged. 

To maintain the rating, S&P Global Ratings must receive all relevant financial and other information, including
notice of material changes to financial and other information provided to us and in relevant documents, as soon
as such information is available. Relevant financial and other information includes, but is not limited to,
information about direct bank loans and debt and debt-like instruments issued to, or entered into with, financial
institutions, insurance companies and/or other entities, whether or not disclosure of such information would be
required under S.E.C. Rule 15c2-12. You understand that S&P Global Ratings relies on you and your agents and
advisors for the accuracy, timeliness and completeness of the information submitted in connection with the
rating and the continued flow of material information as part of the surveillance process. Please send all
information via electronic delivery to pubfin_statelocalgovt@spglobal.com. If SEC rule 17g-5 is applicable, you
may post such information on the appropriate website. For any information not available in electronic format or
posted on the applicable website,

Please send hard copies to:  
                   S&P Global Ratings
                   Public Finance Department
                   55 Water Street
                   New York, NY 10041-0003
 
The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter applicable to the
rating. In the absence of such Engagement Letter and Terms and Conditions, the rating is subject to the attached
Terms and Conditions. The applicable Terms and Conditions are incorporated herein by reference.

S&P Global Ratings is pleased to have the opportunity to provide its rating opinion. For more information
please visit our website at www.standardandpoors.com. If you have any questions, please contact us. Thank you
for choosing S&P Global Ratings.

Sincerely yours,

S&P Global Ratings
a division of Standard & Poor's Financial Services LLC

 
tm
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enclosures

cc: Mr. Ted Christensen, President
Government Capital Securities Corporation
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S&P Global Ratings
Terms and Conditions Applicable To Public Finance Credit Ratings

General. The credit ratings and other views of S&P Global Ratings are statements of opinion and not statements
of fact. Credit ratings and other views of S&P Global Ratings are not recommendations to purchase, hold, or sell
any securities and do not comment on market price, marketability, investor preference or suitability of any
security. While S&P Global Ratings bases its credit ratings and other views on information provided by issuers
and their agents and advisors, and other information from sources it believes to be reliable, S&P Global Ratings
does not perform an audit, and undertakes no duty of due diligence or independent verification, of any
information it receives. Such information and S&P Global Ratings' opinions should not be relied upon in
making any investment decision. S&P Global Ratings does not act as a "fiduciary" or an investment advisor.
S&P Global Ratings neither recommends nor will recommend how an issuer can or should achieve a particular
credit rating outcome nor provides or will provide consulting, advisory, financial or structuring advice. Unless
otherwise indicated, the term "issuer" means both the issuer and the obligor if the obligor is not the issuer.

All Credit Rating Actions in S&P Global Ratings' Sole Discretion. S&P Global Ratings may assign, raise,
lower, suspend, place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time,
in S&P Global Ratings' sole discretion. S&P Global Ratings may take any of the foregoing actions
notwithstanding any request for a confidential or private credit rating or a withdrawal of a credit rating, or
termination of a credit rating engagement. S&P Global Ratings will not convert a public credit rating to a
confidential or private credit rating, or a private credit rating to a confidential credit rating.

Publication. S&P Global Ratings reserves the right to use, publish, disseminate, or license others to use, publish
or disseminate a credit rating and any related analytical reports, including the rationale for the credit rating,
unless the issuer specifically requests in connection with the initial credit rating that the credit rating be assigned
and maintained on a confidential or private basis. If, however, a confidential or private credit rating or the
existence of a confidential or private credit rating subsequently becomes public through disclosure other than by
an act of S&P Global Ratings or its affiliates, S&P Global Ratings reserves the right to treat the credit rating as a
public credit rating, including, without limitation, publishing the credit rating and any related analytical reports.
Any analytical reports published by S&P Global Ratings are not issued by or on behalf of the issuer or at the
issuer's request. S&P Global Ratings reserves the right to use, publish, disseminate or license others to use,
publish or disseminate analytical reports with respect to public credit ratings that have been withdrawn,
regardless of the reason for such withdrawal. S&P Global Ratings may publish explanations of S&P Global
Ratings' credit ratings criteria from time to time and S&P Global Ratings may modify or refine its credit ratings
criteria at any time as S&P Global Ratings deems appropriate.

Reliance on Information. S&P Global Ratings relies on issuers and their agents and advisors for the accuracy
and completeness of the information submitted in connection with credit ratings and the surveillance of credit
ratings including, without limitation, information on material changes to information previously provided by
issuers, their agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by S&P
Global Ratings' opinion of the information received from issuers, their agents or advisors.

Confidential Information. S&P Global Ratings has established policies and procedures to maintain the
confidentiality of certain non-public information received from issuers, their agents or advisors. For these
purposes, "Confidential Information" shall mean verbal or written information that the issuer or its agents or
advisors have provided to S&P Global Ratings and, in a specific and particularized manner, have marked or
otherwise indicated in writing (either prior to or promptly following such disclosure) that such information is
"Confidential."

S&P Global Ratings Not an Expert, Underwriter or Seller under Securities Laws. S&P Global Ratings has not
consented to and will not consent to being named an "expert" or any similar designation under any applicable
securities laws or other regulatory guidance, rules or recommendations, including without limitation, Section 7
of the U.S. Securities Act of 1933. S&P Global Ratings has not performed and will not perform the role or tasks
associated with an "underwriter" or "seller" under the United States federal securities laws or other regulatory
guidance, rules or recommendations in connection with a credit rating engagement.

Disclaimer of Liability. S&P Global Ratings does not and cannot guarantee the accuracy, completeness, or
timeliness of the information relied on in connection with a credit rating or the results obtained from the use of
such information. S&P GLOBAL RATINGS GIVES NO EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS
PF Ratings U.S. (4/28/16) Page | 3



FOR A PARTICULAR PURPOSE OR USE. S&P Global Ratings, its affiliates or third party providers, or any
of their officers, directors, shareholders, employees or agents shall not be liable to any person for any
inaccuracies, errors, or omissions, in each case regardless of cause, actions, damages (consequential, special,
indirect, incidental, punitive, compensatory, exemplary or otherwise), claims, liabilities, costs, expenses, legal
fees or losses (including, without limitation, lost income or lost profits and opportunity costs) in any way arising
out of or relating to a credit rating or the related analytic services even if advised of the possibility of such
damages or other amounts.

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is
intended or should be construed as creating any rights on behalf of any third parties, including, without
limitation, any recipient of a credit rating. No person is intended as a third party beneficiary of any credit rating
engagement or of a credit rating when issued.
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Summary:

Sanger, Texas; General Obligation

Credit Profile

US$16.23 mil combination tax and rev certs of oblig ser 2021A dtd 05/01/2021 due 08/01/2044

Long Term Rating AA/Stable New

US$2.855 mil GO rfdg bnds ser 2021B dtd 05/01/2021 due 08/01/2033

Long Term Rating AA/Stable New

Sanger GO

Long Term Rating AA/Stable Affirmed

Rating Action

S&P Global Ratings assigned its 'AA' rating and stable outlook to Sanger, Texas' roughly $16.23 million series 2021A

combination tax and revenue certificates of obligation and roughly $2.855 million series 2021B general obligation (GO)

refunding bonds and affirmed its 'AA' rating, with a stable outlook, on the city's existing GO debt.

An ad valorem property tax, within limits prescribed by law, on all taxable property within the city secures the GO

bonds.

An ad valorem-tax pledge and limited surplus net revenue of the city's water-and-sewer system, not to exceed $1,000,

secure the certificates. However, we rate the certificates based on the city's ad valorem-tax pledge.

The maximum allowable rate in Texas is $2.50 per $100 of assessed value (AV) for all purposes with the portion

dedicated to debt service limited to $1.50 per $100 of AV. The city's levy is well below the maximum at 67.91 cents,

7.3644 cents of which management dedicates to debt service.

Based on the application of our criteria, titled "Issue Credit Ratings Linked To U.S. Public Finance Obligors'

Creditworthiness," published Nov. 20, 2019, on RatingsDirect, we do not differentiate between the city's limited-tax

GO debt and general creditworthiness. We posit that Sanger's ability to meet debt service and continue to operate has

a strong link to its general creditworthiness and that there are no significant resource-fungibility limitations.

Officials will use series 2021A certificate proceeds to expand and improve the water-and-sewer system, renovate the

electric-utility system, and make citywide street improvements and series 2021B bond proceeds to refinance portions

of series 2013 certificates for debt-service savings.

Credit overview

The more than 10-square-mile Sanger, just west of Lake Ray Roberts, is less than 50 miles north of Fort Worth and

directly north of Denton. Interstate 35 runs through the heart of Sanger and provides residents with access to

employment opportunities throughout the Dallas Metroplex, which has supported strong residential growth recently.

Despite economic risks posed by COVID-19, active residential and commercial development is ongoing, providing
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near-term operating-revenue stability. In our opinion, finances are very strong, evidenced by sizable reserves

established by policy and maintained over several years. We note that despite the winter storm in February 2021 and

the presence of a municipal-owned electric utility, Sanger officials do not expect the storm to affect finances materially.

The rating also reflects our opinion of the city's:

• Strong economy, with access to a broad and diverse metropolitan statistical area (MSA);

• Very strong financial management, with strong financial policies and practices under our Financial Management

Assessment (FMA) methodology;

• Strong budgetary performance, with operating surpluses in the general fund and at the total governmental-fund level

in fiscal 2020;

• Very strong budgetary flexibility, with available fund balance in fiscal 2020 at 109% of operating expenditures;

• Very strong liquidity, with total government available cash at 2.3x total governmental-fund expenditures and 22.9x

governmental debt service, and access to external liquidity we consider strong;

• Very weak debt-and-contingent-liability position, with debt service carrying charges at 10% of expenditures and net

direct debt that is 200.9% of total governmental-fund revenue; and

• Strong institutional framework score.

The stable outlook reflects S&P Global Ratings' opinion finances will likely remain stable during the next few fiscal

years, supported by ongoing local economic growth due to its location.

Environmental, social, and governance (ESG) factors

The rating incorporates our view regarding health-and-safety risks due to COVID-19. Absent short-term implications

of COVID-19, we consider social risks in-line with the sector standard. We have analyzed Sanger's environmental and

governance risks relative to its economy, management, financial measures, and debt-and-liability profile and have

determined all are on par with our view of the sector standard.

Stable Outlook

Downside scenario

We could lower the rating if budgetary performance were to experience sustained imbalance, leading to significantly

deteriorated reserves.

Upside scenario

We could raise the rating if ongoing economic expansion were to improve income and property values to levels we

consider in-line with higher-rated peers or if management were to maintain reserves consistently at levels higher that

75% of expenditures during a sustained period.
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Credit Opinion

Strong economy

We consider Sanger's economy strong. The city, with a population estimate of 9,304, is in Denton County in the

Dallas-Fort Worth-Arlington MSA, which we consider broad and diverse. Projected per capita effective buying income

is 100% of the national level and per capita market value is $85,162. Overall, market value has grown by 22.9% during

the past year to $792.3 million in fiscal 2021. County unemployment was 3% in 2019, pre-COVID-19. Following

unemployment of 12.8% in April 2020, unemployment decreased to about 5.8% in January 2021 and averaged roughly

6.6% in 2020 due to COVID-19.

The primarily residential city has experienced strong retail and commercial growth with more land available for

development. Due to commercial and residential expansion, property value has increased at elevated rates. Net

taxable AV has increased by 50% during the past five years and 23% in fiscal 2021, the most recent year.

Ongoing economic development includes several new phases of existing developments underway or residential lots

released for construction. Commercial development typically follows residential development, and the city experiences

some commercial growth. Sanger should see more commercial growth as the population increases. Overall, we expect

continued economic growth in conjunction with the expansion of I-35 improving access to the Dallas Metropolitan

area.

Very strong management

We revised our view of the city's financial management to very strong from strong with strong financial policies and

practices under our FMA methodology, indicating financial practices are strong, well embedded, and likely sustainable.

The revision reflects our understanding Sanger uses long-term financial projections that forecast major general fund

revenue and expenditure items four years beyond the budget year. Forecast assumptions also include varying growth

projections, not just straight-line projections.

Highlights include management's:

• Revenue and expenditure assumptions based, in part, on three years of historical trends, coupled with information

from outside sources to assist with forecasting;

• Monthly budget-to-actual reports to the city council;

• Use of a five-year capital-improvement plan with estimated costs and identified funding sources;

• Formal investment-management policy that follows state guidelines with monthly performance reports to the

council;

• Formal debt-management policy; and

• Formal fund-balance policy of maintaining a minimum 25% of annual operating expenditures.

Strong budgetary performance

Sanger's budgetary performance is strong, in our opinion. The city had general fund operating surpluses at 40% of
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expenditures and 23.6% across all governmental funds in fiscal 2020. Our assessment accounts for the fact that we

expect budgetary results could deteriorate somewhat from fiscal 2020 results during the next few years.

We have adjusted our ratios for, what we view as, recurring transfers into and from the general fund.

Officials partially attribute fiscal 2020 performance to property tax revenue coming in 7% higher due to growing

property values and sales-tax revenue coming in 21% higher due to local economic growth. Charges for services also

increased by 7% due primarily to higher building permit revenue in fiscal 2020. In fiscal 2020, property taxes generated

48% of general fund revenue, followed by sales taxes at 13% and charges for services at 12%.

The operationally balanced fiscal 2021 budget indicates reserves will likely remain stable. Officials indicate the budget

is trending accordingly, and they conservatively expect to end fiscal 2021 with breakeven operations. Officials expect

to adopt a balanced fiscal 2022 budget, and they forecast reserves will remain relatively stable.

Very strong budgetary flexibility

Sanger's budgetary flexibility is very strong, in our view, with available fund balance in fiscal 2020 at 109% of operating

expenditures, or $7.3 million. We expect available fund balance will likely remain more than 30% of expenditures for

the current and next fiscal years, which we view as a positive credit factor.

We expect budgetary flexibility will likely remain, what we consider, very strong during the next two fiscal years,

supported by Sanger's good history of maintaining available reserves well above its formal minimum

25%-of-expenditures reserve policy. While reserves increased in fiscal 2020, we think management could use reserves

in excess of its policy for one-time items once COVID-19 is over; there, however, are currently no definitive plans to

draw on reserves materially.

Very strong liquidity

In our opinion, Sanger's liquidity is very strong, with total government available cash at 2.3x total governmental-fund

expenditures and 22.9x governmental debt service in fiscal 2020. In our view, the city has strong access to external

liquidity if necessary.

In our opinion, Sanger's access to the debt market during the past 20 years and issuance of mainly tax-backed bonds

demonstrate its strong access to external liquidity. The city has historically had, what we consider, very strong cash. In

addition, we do not imagine Sanger's cash will likely deteriorate during the next two fiscal years.

All investments comply with state guidelines. As of Sept. 30, 2020, investments, which we do not consider aggressive,

were primarily in certificates of deposit and money-market accounts. Sanger privately placed the series 2007

certificates, which have only $795,000 outstanding. We understand privately placed documents are standard and do

not present liquidity risk. Due to this private placement's relatively small size and standard bond provisions, we do not

consider the certificates a contingent-liability risk.

Very weak debt-and-contingent-liability profile

In our view, Sanger's debt-and-contingent-liability profile is very weak. Total governmental-fund debt service is 10% of

total governmental-fund expenditures, and net direct debt is 200.9% of total governmental-fund revenue.

Following the series 2021A and 2021B issuances, the city will have about $37.3 million in direct debt outstanding,
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$18.2 million of which is self-supported with utility revenue. Overall net debt is about 4.1% of market value. We

understand officials do not currently plan to issue additional debt during the next two years.

Pension and other-postemployment-benefit (OPEB) highlights

• We do not view pension and OPEB liabilities as an immediate credit pressure for Sanger because we consider

required contributions manageable compared with total governmental expenditures.

• If required material contributions were to increase unexpectedly during the next few fiscal years, we do not think

this will likely have an effect on fiscal stability due to reserves, including utility funds, officials could use for

contingencies, if needed.

As of Dec. 31, 2019, the latest measurement date, Sanger participates in the state-administered Texas Municipal

Retirement System (TMRS), which was 90.5% funded, with a net pension liability equal to $1 million.

Sanger's combined required pension and actual OPEB contribution totaled 4.1% of total governmental-fund

expenditures in fiscal 2020. The city made its full annual required pension contribution in fiscal 2020.

Sanger's required pension contribution is its actuarially determined contribution, calculated at the state level based on

an actuary study; the city has historically funded annual required costs in full. Actuarial assumptions include a 6.75%

discount, which we view as somewhat aggressive, representing market risk and resulting in contribution volatility if

TMRS fails to meet assumed investment targets. In addition, contributions are likely to grow due to level-payroll

funding rather than level-dollar contributions, which would result in consistent payments.

Sanger also participates in the cost-sharing, multiple-employer, defined-benefit, group-term, TMRS-operated,

life-insurance coverage known as the supplemental-death-benefits fund; the city could terminate this coverage and

discontinue participation by adopting an ordinance before Nov. 1 of any year, effective the following Jan. 1. Retiree

death benefits are an OPEB. Death benefits are a fixed $7,500.

Strong institutional framework

The institutional framework score for Texas municipalities is strong.

Related Research

• S&P Public Finance Local GO Criteria: How We Adjust Data For Analytic Consistency, Sept. 12, 2013

• Alternative Financing: Disclosure Is Critical To Credit Analysis In Public Finance, Feb. 18, 2014

• Criteria Guidance: Assessing U.S. Public Finance Pension And Other Postemployment Obligations For GO Debt,

Local Government GO Ratings, And State Ratings, Oct. 7, 2019

• Through The ESG Lens 2.0: A Deeper Dive Into U.S. Public Finance Credit Factors, April 28, 2020

• 2020 Update Of Institutional Framework For U.S. Local Governments

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed

to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.standardandpoors.com for

further information. Complete ratings information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating

action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box located in the left column.
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-1 $55,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2022 800876 GS7

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: FIFTY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-2 $295,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2023 800876 GT5

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: TWO HUNDRED NINETY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-3 $320,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2024 800876 GU2

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: THREE HUNDRED TWENTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-4 $345,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

2.000% May 7, 2021 May 1, 2025 800876 GV0

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: THREE HUNDRED FORTY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-5 $395,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

2.000% May 7, 2021 May 1, 2026 800876 GW8

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: THREE HUNDRED NINETY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-6 $140,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

2.000% May 7, 2021 May 1, 2027 800876 GX6

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED FORTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-7 $135,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2028 800876 GY4

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED THIRTY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 



Page 1 of 6 
4151-9523-1533.1 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-8 $160,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2029 800876 GZ1

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED SIXTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-9 $160,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2030 800876 HA5

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED SIXTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-10 $185,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2031 800876 HB3

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED EIGHTY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 



Page 1 of 6 
4151-9523-1533.1 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-11 $260,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

4.000% May 7, 2021 May 1, 2032 800876 HC1

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: TWO HUNDRED SIXTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-12 $290,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

4.000% May 7, 2021 May 1, 2033 800876 HD9

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: TWO HUNDRED NINETY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-13 $290,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

4.000% May 7, 2021 May 1, 2034 800876 HE7

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: TWO HUNDRED NINETY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-14 $320,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

4.000% May 7, 2021 May 1, 2035 800876 HF4

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: THREE HUNDRED TWENTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-15 $370,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2036 800876 HG2

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: THREE HUNDRED SEVENTY THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-16 $395,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2037 800876 HH0

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: THREE HUNDRED NINETY-FIVE THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-17 $1,620,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2038 800876 HJ6

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE MILLION SIX HUNDRED TWENTY THOUSAND 
DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-18 $1,665,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2039 800876 HK3

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE MILLION SIX HUNDRED SIXTY-FIVE THOUSAND 
DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-19 $1,715,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2040 800876 HL1

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE MILLION SEVEN HUNDRED FIFTEEN THOUSAND 
DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-20 $1,765,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2041 800876 HM9

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE MILLION SEVEN HUNDRED SIXTY-FIVE THOUSAND 
DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
R-21 $7,735,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

INTEREST 
RATE 

DELIVERY 
DATE 

MATURITY 
DATE CUSIP 

3.000% May 7, 2021 May 1, 2046 800876 HN7

DATED DATE: May 1, 2021 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: SEVEN MILLION SEVEN HUNDRED THIRTY-FIVE 
THOUSAND DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on the maturity date specified above (or on earlier redemption as herein 
provided), upon presentation and surrender of this Certificate at the principal corporate trust 
office of UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the 
principal amount identified above (or so much thereof as shall not have been paid or deemed to 
have been paid upon prior redemption) payable in any coin or currency of the United States of 
America which on the date of payment of such principal is legal tender for the payment of debts 
due to the United States of America, and to pay interest thereon at the rate shown above, 
calculated on a basis of a 360-day year composed of twelve 30-day months, from the date of 
delivery.  Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 



Page 2 of 6 4151-9523-1533.1 

utility system renovations and line relocations, and city wide street repairs and improvements 
and (2) for the payment of contractual obligations for professional services pursuant to 
Subchapter C of Chapter 271, Texas Local Government Code, as amended. 

THIS CERTIFICATE shall not be valid or obligatory for any purpose or be entitled to 
any benefit under the Ordinance unless this Certificate either (i) is registered by the Comptroller 
of Public Accounts of the State of Texas by due execution of the registration certificate endorsed 
hereon or (ii) is authenticated by the Paying Agent/Registrar by due execution of the 
authentication certificate endorsed hereon. 

THE CITY RESERVES THE RIGHT, at its option, to redeem, prior to their maturity, 
Certificates maturing on and after May 1, 2032, in whole or in part, on May 1, 2031, or any date 
thereafter, at par plus accrued interest to the date fixed for redemption. 

THE BONDS MATURING on May 1 in the year 2046 (the “Term Bonds”) are subject to 
mandatory sinking fund redemption in the following amounts (subject to reduction as hereinafter 
provided), on the following dates, in each case at a redemption price equal to the principal 
amount of the Bonds or the portions thereof so called for redemption plus accrued interest to the 
date fixed for redemption: 

TERM BONDS MATURING 
May 1, 2046 

Mandatory Redemption Dates Principal Amounts 
May 1, 2042 $ 1,820,000
May 1, 2043 1,875,000
May 1, 2044 1,930,000
May 1, 2045 1,990,000
May 1, 2046* 120,000

*Final Maturity

The particular Term Bonds to be redeemed shall be selected by the Registrar by lot or other 
customary random selection method, on or before March 15 of each year in which Term Bonds 
are to be mandatorily redeemed.  The principal amount of Term Bonds to be mandatorily 
redeemed in each year shall be reduced by the principal amount of such Term Bonds that have 
been optionally redeemed on or before March 15 of such year and which have not been made the 
basis for a previous reduction. 

CERTIFICATES MAY BE REDEEMED IN PART only in integral multiples of $5,000.  
If a Certificate subject to redemption is in a denomination larger than $5,000, a portion of such 
Certificate may be redeemed, but only in integral multiples of $5,000.  In selecting portions of 
Certificates for redemption, each Certificate shall be treated as representing that number of 
Certificates of $5,000 denomination which is obtained by dividing the principal amount of such 
Certificate by $5,000.  Upon surrender of any Certificate for redemption in part, the Paying 
Agent/Registrar, in accordance with the provisions of the Ordinance, shall authenticate and 
deliver in exchange therefor a Certificate or Certificates of like maturity and interest rate in an 
aggregate principal amount equal to the unredeemed portion of the Certificate so surrendered. 
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NOTICE OF ANY SUCH REDEMPTION, identifying the Certificates or portions 
thereof to be redeemed, shall be sent by United States mail, first class, postage prepaid, to the 
Registered Owners thereof at their addresses as shown on the books of registration kept by the 
Paying Agent/Registrar, not less than thirty (30) days before the date fixed for such redemption.  
By the date fixed for redemption, due provision shall be made with the Paying Agent/Registrar 
for the payment of the redemption price of the Certificates called for redemption.  If such notice 
of redemption is given, and if due provision for such payment is made, all as provided above, the 
Certificates which are to be so redeemed thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the date fixed for redemption, and they 
shall not be regarded as being outstanding except for the purpose of being paid with the funds so 
provided for such payment. 

THIS CERTIFICATE IS TRANSFERABLE only upon presentation and surrender at the 
principal corporate trust office of the Paying Agent/Registrar, accompanied by an assignment 
duly executed by the Registered Owner or its authorized representative, subject to the terms and 
conditions of the Ordinance. 

THIS CERTIFICATE IS EXCHANGEABLE at the principal corporate trust office of the 
Paying Agent/Registrar for a Certificate or Certificates of the same maturity and interest rate and 
in the principal amount of $5,000 or any integral multiple thereof, subject to the terms and 
conditions of the Ordinance. 

THE PAYING AGENT/REGISTRAR is not required to accept for transfer or exchange 
any Certificate called for redemption, in whole or in part, during the forty-five (45) day period 
immediately prior to the date fixed for redemption; provided, however, that such limitation shall 
not apply to the transfer or exchange by the Registered Owner of an unredeemed portion of a 
Certificate called for redemption in part. 

THE CITY OR PAYING AGENT/REGISTRAR may require the Registered Owner of 
any Certificate to pay a sum sufficient to cover any tax or other governmental charge that may be 
imposed in connection with the transfer or exchange of a Certificate.  Any fee or charge of the 
Paying Agent/Registrar for a transfer or exchange shall be paid by the City. 

THE REGISTERED OWNER of this Certificate by acceptance hereof, acknowledges 
and agrees to be bound by all the terms and conditions of the Ordinance. 

IT IS HEREBY DECLARED AND REPRESENTED that this Certificate has been duly 
and validly issued and delivered; that all acts, conditions and things required or proper to be 
performed, exist and to be done precedent to or in the issuance and delivery of this Certificate 
have been performed, exist and have been done in accordance with law; that the Certificates do 
not exceed any constitutional or statutory limitation; and that annual ad valorem taxes sufficient 
to provide for the payment of the interest on and principal of this Certificate, as such interest 
comes due and such principal matures, have been levied and ordered to be levied, within the 
limits prescribed by law, against all taxable property in the City and have been irrevocably 
pledged for such payment. 
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IT IS FURTHER DECLARED AND REPRESENTED that the surplus revenues to be 
derived from the City’s water and sewer system, after the payment of all operation and 
maintenance expenses thereof (the “Net Revenues”), in an amount not to exceed $1,000, are 
pledged to the payment of the principal of and interest on the Certificates, provided that the 
pledge of Net Revenues is and shall be junior and subordinate in all respects to the pledge of Net 
Revenues to the payment of any obligation of the City, whether authorized heretofore or 
hereafter, which the City designates as having a pledge senior to the pledge of the Net Revenues 
to the payment of the Certificates.  The City also reserves the right to issue, for any lawful 
purpose at any time, in one or more installments, bonds, certificates of obligation and other 
obligations of any kind, secured in whole or in part by a pledge of Net Revenues, that may be 
prior and superior in right to, on a parity with, or junior and subordinate to the pledge of Net 
Revenues securing the Certificates. 

REFERENCE IS HEREBY MADE TO THE ORDINANCE, a copy of which is filed 
with the Paying Agent/Registrar, for the full provisions thereof, to all of which the Registered 
Owners of the Certificates assent by acceptance of the Certificates. 

IN WITNESS WHEREOF, the City has caused this Certificate to be signed by the 
Mayor, countersigned by the City Secretary by their manual, lithographed or printed facsimile 
signatures. 

CITY OF SANGER, TEXAS 

Mayor

COUNTERSIGNED: 

City Secretary 

*  *  * 
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AUTHENTICATION CERTIFICATE 

This Certificate is one of the Certificates described in and delivered pursuant to the 
within-mentioned Ordinance; and, except for the Certificates initially delivered, this Certificate 
has been issued in exchange for or replacement of a Certificate, Certificates, or a portion of a 
Certificate or Certificates of an issue which originally was approved by the Attorney General of 
the State of Texas and registered by the Comptroller of Public Accounts of the State of Texas. 

UMB BANK, N.A. 

By: 
Authorized Signature 
Date of Authentication: 

*  *  *: 
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ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 
______________________________________________________________________________ 

(Please print or type name, address, and zip code of Transferee) 
______________________________________________________________________________ 

(Please insert Social Security or Taxpayer Identification Number of Transferee) 
the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
_______________________________________ attorney to transfer such bond on the books 
kept for registration thereof, with full power of substitution in the premises. 
DATED: 
Signature Guaranteed:  

Registered Owner 
NOTICE: The signature above must 
correspond to the name of the Registered 
Owner as shown on the face of this bond in  

NOTICE:  Signature must be guaranteed by a every particular, without any alteration, 
member firm of the New York Stock Exchange enlargement or change whatsoever. 
or a commercial bank or trust company. 

* * * 



       d.  Dollar Amount of Bond Premium, if any:

       f.   Dollar Amount of Bond Original Issue Discount, if any:

See Exhibit A attached

Yes

N/A

See Exhibit B attached

N/A

Ad Valorem Taxes and Water and Sewer Revenue

      e. Issuer Contact Name and Title: Jeriana Stanton, Interim City Manager

11/1/2021

See Exhibit A attached

5/7/20214.    Date Interest Accrues from:

3.   Dated Date:

7. Maturity Dates, Maturity Amounts, Coupon Rates, Prices or Yields (If no reoffering 
yield (NRO) indicated, please provide yield separately.):

      h.  Issuer Email: jstanton@sangertexas.org

940.458.7930

502 Elm Street, Sanger, Texas  76266

9. Mandatory Sinking Fund Redemption Dates:

8.  Call Provisions, including Premiums, if any:

11. Do the bonds have a specific designation as qualified tax-exempt obligations?

10. Debt-Service Schedule (Principal and Interest, and Annual Totals, with the Fiscal Year 
identified):

  See Exhibit B attached

12. Derivative Products (Swaps, Interest Rate Management Agreements, etc.) - List any 
derivatives associated with financing:

14. Credit Enhancement (including PSF guarantee):

13. Pledge: tax (ad valorem, other), revenue, sales tax revenue, combination tax & rev:

30-Sep

      g.  Issuer Phone:

      d.  Issuer Fiscal Year End Date:

      f.  Issuer Address:

6.    First Interest Payment Date:

List Conduit/Component/Related Entity/Other

N/A

2.   a.  Total Par Amount:

       b.  New Money Par:

       c.   Refunding Par:

       g.  If available, please email the DF2 file to brblgs@brb.state.tx.us.

$18,615,000.00

$18,615,000.00

       e.  Cash Premium (Competitive Sales, usually found in the Initial Purchasers Section),  
if any: 

5/7/2021

$0.00

$1,943,647.85

$0.00

$0.00

5/1/2021

5.   Closing Date (expected delivery date, on or about):

 OFFICE OF THE ATTORNEY GENERAL

PUBLIC FINANCE DIVISION

Additional Transcript Requirements

Pursuant to Texas Government Code §1202.008

The following information is to be included in the transcript submitted to the Office of the Attorney General to obtain Attorney 
General approval of the issuance of bonds or other obligations. This information has been designated by the Bond Review Board 
as that to be collected pursuant to Texas Government Code §1202.008. If space is limited, please provide a specific cross-
reference to the page in the Final Official Statement.

Please submit excel copy of this form to brblgs@brb.texas.gov

 A.  Please provide the following information for each bond series as well as an additional copy of the Final Official Statement. 
(Provide the requested information on this worksheet. The Bond Review Board does not receive the full transcript):

      b.  Name of Bond Issue:

      c. Type of Issuer: (Governmental Entity, Conduit, Component or Related Entity)

Combination Tax and Revenue Certificates of 

Obligation, Series 2021A

City of Sanger, Texas1.   a.  Name of the Governmental Entity:

Governmental Entity

Updated August 2016



15. Ratings: Assigned to the issue/Underlying: 
Rating Assigned to this 
Issue/ Rating Outlook

Underlying Rating/  
Rating Outlook

Moody's

S&P AA

Fitch

Other 

Not Rated

B.  Additional Information

8,235 / 2020 Source: OS

N/A

N/A

27. Commercial Paper Authorized - List all commercial paper programs, the amounts 
authorized and the amounts currently outstanding.

30. If the issuer is an ISD, is any portion of the debt exempt from Texas Education 
Agency Code 45.0031 (50-cent Debt test)?

29. Federal Program - If the debt is being issued under any direct special government 
program; name the program and the amount of authority being used:

28. Population - Provide the most current available population data:

N/A

N/A

26. CABs and CIBs – If not provided in the OS, please provide the per annum bond 
interest rates by maturity as shown in the bond order document. If provided in the OS, list 
the page(s):

N/A

N/A

21. Cash and Present Value Savings/Loss - If a refunding bond issue, please provide final 
schedule of cash and present value savings or loss.

20. Refunded Obligations - If applicable, include a schedule of obligations refunded by 
year, principal amount, and coupon.

19. Governmental Purchaser - please name purchaser (i.e. Texas Water Development 
Board):

18. Net effective interest rate pursuant to Government Code Chapter 1204.005:

N/A

N/A

5/3/2021

2.49%

N/A

N/A

N/A

Negotiated

25. Upcoming Called Bond Election: Please provide an attached schedule which shows 
date of election, purpose and amount by proposition.

24. Authorized but Unissued - For issues that require the use of voted bond authorization, 
list all authorized but unissued voted authority available, if any.

23. If voter approved - Provide bond election date(s), original amount(s) authorized and 
current amounts of principal and premium charged against voted authority. 

22. Cash Defeasances - List all issues and maturities that have been cash defeased since the 
last issue of public securities approved by the Attorney General.

17. Date of Sale: 

16. Type of Sale:    (Negotiated, Competitive, Private Placement, Other)

If other please explain

Updated August 2016



Service Firm One-Time Fee Annual Fees (1)

Bond Rating: Moody's

Standard & Poor's $20,250.00

Fitch

Other:

Other Costs of Issuance: (2)

Financial Advisor Government Capital Securities Corporation $115,000.00

Bond Counsel Orrick, Herrington & Sutcliffe LLP $15,000.00

Co Bond Counsel

Issuer Counsel

Bank Counsel

Disclosure Counsel

Paying Agent UMB Bank, N.A. $500.00

Trustee

Remarketing Fees

Liquidity Fees

Accountant/CPA

Printing

POS/OS Posting

Attorney General's Fee $9,500.00

Issuer Fees

Escrow Agent

Escrow Verification Fees

Travel

TCEQ Fee

Bond Application Fee

TWDB Fee

Private Placement Fee

Contingency

Misc. Costs of Issuance: (3) 
including MAC Texas Fee $1,000.00

Total Costs of Issuance: $161,250.00

Credit Facility

Bond Insurance

Underwriting Spread:

Takedown $91,312.50

Management Fee $18,615.00

Underwriter Counsel $9,000.00

Spread Expenses

MAC $2,261.50; DTC $800; CUSIP $743; Printing 

$1,500; I-Deal $1,150.41; IPREO Wire Charges 

$150; IPREO Order Monitor $558.45; IPREO Sales 

Tax $153.35; Miscellaneous $250 $7,566.71

Total Underwriting Spread: (4)
$126,494.21

(2) Include all fees and expenses paid or reimbursed by the issuer.

(3) Provide all other costs of issuance and identify the service provider and associated fees.

No

(4) Include all marketing and selling costs including structuring (management) fee, takedown, underwriting risk fee and expenses.

31. Costs of Issuance - Provide the information below: (If final costs are materially different, please submit changes directly to the Texas 
Bond Review Board, 512-463-1741 or fax 512-475-4802)

(1) Refers to any recurring costs of an issuance including fees for paying agent, remarketing agent, credit provider and other similar services 
(may be expressed as a formula as appropriate).

Did Underwriter Pay Bond Insurance Fee?        Yes or No

Did Underwriter Pay Underwriter Counsel’s Fee?        Yes or No

No

No

Did Underwriter Pay Rating Fee?         Yes or No              

Updated August 2016



UW Participants Firm

Senior Managing Underwriter Raymond James & Associates, Inc.

Other Underwriters SAMCO Capital Markets, Inc.

Oppenheimer & Co., Inc.

Person Completing Form:

Name: Hoang Vu

Firm: Orrick, Herrington & Sutcliffe LLP

Telephone: 713.658.6400

E-mail: hvu@orrick.com

The information presented on this form is used by the Texas Bond Review Board for compiling outstanding debt information and related 
costs of issuance for governmental issuers in Texas. For more information please see http://www.brb.texas.gov/local_debt.aspx 

Updated August 2016
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

NUMBER DENOMINATION 
T-1 $18,615,000 
REGISTERED REGISTERED 

CITY OF SANGER, TEXAS 
COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGATION 

SERIES 2021A 

DELIVERY DATE:  May 7, 2021 

DATED DATE: May 1, 2021 

REGISTERED OWNER: RAYMOND JAMES & ASSSOCIATES, INC. 

PRINCIPAL AMOUNT: EIGHTEEN MILLION SIX HUNDRED FIFTEEN THOUSAND 
DOLLARS 

THE CITY OF SANGER, TEXAS, a Home Rule City of the State of Texas (the “City”), 
for value received, hereby promises to pay to the Registered Owner identified above or its 
registered assigns, on each of the dates until maturity or earlier redemption of this Certificate and 
in the principal amounts set forth in the following schedule:  

Maturity 
(5/1) 

Principal 
Amount 

Interest 
Rate 

2022 $   55,000 3.000%
2023 295,000 3.000
2024 320,000 3.000
2025 345,000 2.000
2026 395,000 2.000
2027 140,000 2.000
2028 135,000 3.000
2029 160,000 3.000
2030 160,000 3.000
2031 185,000 3.000
2032 260,000 4.000
2033 290,000 4.000
2034 290,000 4.000
2035 320,000 4.000
2036 370,000 3.000
2037 395,000 3.000
2038 1,620,000 3.000
2039 1,665,000 3.000
2040 1,715,000 3.000
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2041 1,765,000 3.000
*** *** ***

2046 7,735,000 3.000

upon presentation and surrender of this Certificate at the principal corporate trust office of 
UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), payable in 
any coin or currency of the United States of America which on the date of payment of such 
principal is legal tender for the payment of debts due to the United States of America, and to pay 
interest thereon at the rate shown above, calculated on a basis of a 360-day year composed of 
twelve 30-day months, from the date of delivery. 

Interest on this Certificate is payable on November 1, 2021, and each November 1 and 
May 1 thereafter until maturity or earlier redemption of this Certificate, by check sent by United 
States mail, first class, postage prepaid, by the Paying Agent/Registrar to the Registered Owner 
of record as of the close of business on the last business day of the calendar month immediately 
preceding the applicable interest payment date, as shown on the registration books kept by the 
Paying Agent/Registrar.  Any accrued interest payable at maturity or earlier redemption shall be 
paid upon presentation and surrender of this Certificate at the principal corporate trust office of 
the Paying Agent/Registrar. 

THIS CERTIFICATE IS ONE OF A DULY AUTHORIZED SERIES OF 
CERTIFICATES (the “Certificates”) in the aggregate principal amount of $18,615,000 issued 
pursuant to an ordinance adopted by the City Council of the City on May 3, 2021 (the 
“Ordinance”) for the purpose of providing all or part of the funds (1) to pay contractual 
obligations to be incurred for water and sewer system expansion and improvements, electric 
utility system renovations and line relocations, and city wide street repairs and improvements 
and (2) for the payment of contractual obligations for professional services pursuant to 
Subchapter C of Chapter 271, Texas Local Government Code, as amended. 

THIS CERTIFICATE shall not be valid or obligatory for any purpose or be entitled to 
any benefit under the Ordinance unless this Certificate either (i) is registered by the Comptroller 
of Public Accounts of the State of Texas by due execution of the registration certificate endorsed 
hereon or (ii) is authenticated by the Paying Agent/Registrar by due execution of the 
authentication certificate endorsed hereon. 

THE CITY RESERVES THE RIGHT, at its option, to redeem, prior to their maturity, 
Certificates maturing on and after May 1, 2032, in whole or in part, on May 1, 2031, or any date 
thereafter, at par plus accrued interest to the date fixed for redemption. 

THE BONDS MATURING on May 1 in the year 2046 (the “Term Bonds”) are subject to 
mandatory sinking fund redemption in the following amounts (subject to reduction as hereinafter 
provided), on the following dates, in each case at a redemption price equal to the principal 
amount of the Bonds or the portions thereof so called for redemption plus accrued interest to the 
date fixed for redemption: 
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TERM BONDS MATURING 
May 1, 2046 

Mandatory Redemption Dates Principal Amounts 
May 1, 2042 $ 1,820,000
May 1, 2043 1,875,000
May 1, 2044 1,930,000
May 1, 2045 1,990,000
May 1, 2046* 120,000

*Final Maturity

The particular Term Bonds to be redeemed shall be selected by the Registrar by lot or other 
customary random selection method, on or before March 15 of each year in which Term Bonds 
are to be mandatorily redeemed.  The principal amount of Term Bonds to be mandatorily 
redeemed in each year shall be reduced by the principal amount of such Term Bonds that have 
been optionally redeemed on or before March 15 of such year and which have not been made the 
basis for a previous reduction. 

CERTIFICATES MAY BE REDEEMED IN PART only in integral multiples of $5,000.  
If a Certificate subject to redemption is in a denomination larger than $5,000, a portion of such 
Certificate may be redeemed, but only in integral multiples of $5,000.  In selecting portions of 
Certificates for redemption, each Certificate shall be treated as representing that number of 
Certificates of $5,000 denomination which is obtained by dividing the principal amount of such 
Certificate by $5,000.  Upon surrender of any Certificate for redemption in part, the Paying 
Agent/Registrar, in accordance with the provisions of the Ordinance, shall authenticate and 
deliver in exchange therefor a Certificate or Certificates of like maturity and interest rate in an 
aggregate principal amount equal to the unredeemed portion of the Certificate so surrendered. 

NOTICE OF ANY SUCH REDEMPTION, identifying the Certificates or portions 
thereof to be redeemed, shall be sent by United States mail, first class, postage prepaid, to the 
Registered Owners thereof at their addresses as shown on the books of registration kept by the 
Paying Agent/Registrar, not less than thirty (30) days before the date fixed for such redemption.  
By the date fixed for redemption, due provision shall be made with the Paying Agent/Registrar 
for the payment of the redemption price of the Certificates called for redemption.  If such notice 
of redemption is given, and if due provision for such payment is made, all as provided above, the 
Certificates which are to be so redeemed thereby automatically shall be redeemed prior to their 
scheduled maturities, they shall not bear interest after the date fixed for redemption, and they 
shall not be regarded as being outstanding except for the purpose of being paid with the funds so 
provided for such payment. 

THIS CERTIFICATE IS TRANSFERABLE only upon presentation and surrender at the 
principal corporate trust office of the Paying Agent/Registrar, accompanied by an assignment 
duly executed by the Registered Owner or its authorized representative, subject to the terms and 
conditions of the Ordinance. 

THIS CERTIFICATE IS EXCHANGEABLE at the principal corporate trust office of the 
Paying Agent/Registrar for a Certificate or Certificates of the same maturity and interest rate and 
in the principal amount of $5,000 or any integral multiple thereof, subject to the terms and 
conditions of the Ordinance. 
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THE PAYING AGENT/REGISTRAR is not required to accept for transfer or exchange 
any Certificate called for redemption, in whole or in part, during the forty-five (45) day period 
immediately prior to the date fixed for redemption; provided, however, that such limitation shall 
not apply to the transfer or exchange by the Registered Owner of an unredeemed portion of a 
Certificate called for redemption in part. 

THE CITY OR PAYING AGENT/REGISTRAR may require the Registered Owner of 
any Certificate to pay a sum sufficient to cover any tax or other governmental charge that may be 
imposed in connection with the transfer or exchange of a Certificate.  Any fee or charge of the 
Paying Agent/Registrar for a transfer or exchange shall be paid by the City. 

THE REGISTERED OWNER of this Certificate by acceptance hereof, acknowledges 
and agrees to be bound by all the terms and conditions of the Ordinance. 

IT IS HEREBY DECLARED AND REPRESENTED that this Certificate has been duly 
and validly issued and delivered; that all acts, conditions and things required or proper to be 
performed, exist and to be done precedent to or in the issuance and delivery of this Certificate 
have been performed, exist and have been done in accordance with law; that the Certificates do 
not exceed any constitutional or statutory limitation; and that annual ad valorem taxes sufficient 
to provide for the payment of the interest on and principal of this Certificate, as such interest 
comes due and such principal matures, have been levied and ordered to be levied, within the 
limits prescribed by law, against all taxable property in the City and have been irrevocably 
pledged for such payment. 

IT IS FURTHER DECLARED AND REPRESENTED that the surplus revenues to be 
derived from the City’s water and sewer system, after the payment of all operation and 
maintenance expenses thereof (the “Net Revenues”), in an amount not to exceed $1,000, are 
pledged to the payment of the principal of and interest on the Certificates, provided that the 
pledge of Net Revenues is and shall be junior and subordinate in all respects to the pledge of Net 
Revenues to the payment of any obligation of the City, whether authorized heretofore or 
hereafter, which the City designates as having a pledge senior to the pledge of the Net Revenues 
to the payment of the Certificates.  The City also reserves the right to issue, for any lawful 
purpose at any time, in one or more installments, bonds, certificates of obligation and other 
obligations of any kind, secured in whole or in part by a pledge of Net Revenues, that may be 
prior and superior in right to, on a parity with, or junior and subordinate to the pledge of Net 
Revenues securing the Certificates. 

REFERENCE IS HEREBY MADE TO THE ORDINANCE, a copy of which is filed 
with the Paying Agent/Registrar, for the full provisions thereof, to all of which the Registered 
Owners of the Certificates assent by acceptance of the Certificates. 
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ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 
______________________________________________________________________________ 

(Please print or type name, address, and zip code of Transferee) 
______________________________________________________________________________ 

(Please insert Social Security or Taxpayer Identification Number of Transferee) 
the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
_______________________________________ attorney to transfer such bond on the books 
kept for registration thereof, with full power of substitution in the premises. 
DATED: 
Signature Guaranteed:  

Registered Owner 
NOTICE: The signature above must 
correspond to the name of the Registered 
Owner as shown on the face of this bond in  

NOTICE:  Signature must be guaranteed by a every particular, without any alteration, 
member firm of the New York Stock Exchange enlargement or change whatsoever. 
or a commercial bank or trust company. 

* * * * 





 
 

 
 

MEMORANDUM	
 
To:  Working Group Members – City of Sanger 
 
From:  Ted Christensen, Government Capital Securities Corporation 
 
Re:  Certificates of Obligation, Series 2021 and GO Refunding Bonds, Taxable Series 2021B 
 
Date:  May 7, 2021 (Funding Date) 
 
 
The closing of the above referenced transactions is scheduled for Friday, May 7, 2021.   We anticipate that the 
closings will occur prior to 10:00am (CDT).   
 
Funds will be wired from the City of Sanger (“The Issuer”) and Raymond James (“The Underwriter”) to UMB Bank 
(“UMB” or the “Paying Agent”).  UMB Bank will then disburse funds pursuant to the directions below.    
 

Certificates of Obligation, Series 2021 
 
PAYMENT AND TRANSFER OF AVAILABLE FUNDS 
 
From Underwriter: 
 
To UMB Bank as Paying Agent:              $20,432,153.64 
 
  Bank Name:  UMB Bank, N.A.  
  ABA Number:   101 000 695  
  BNF Name:   Trust Operations  
  BNF A/C:  98 0000 6823 
  OBI Field:  City of Sanger (Certificates of Obligation, Series 2021)   
  BBI Field:  Attn:  Anne‐Marie Hansen 512‐582‐5850 
 
Total Wires to Paying Agent             $20,432,153.64 
 
DISBURSEMENTS 
 
The proceeds available will be treated as follows: 
 

1. UMB Bank will retain $500.00 for Services as Paying Agent. 
 

2. UMB Bank will wire $20,270,903.64 to the City of Sanger representing the deposit to the Project Fund 
($19,999,632.81) and Bond Fund ($271,270.83).  Wire instructions for the City of Sanger are as follows: 

 
  Bank Name:   First United Bank 
      1403 W Chapman Dr, Sanger, TX 76266 
      Judy Kindiger, (940) 302‐6040 
  ABA #:  111911321 
  Account #:  5274044 

FINALv2 



 
 

 
 

       
 

3. The Paying Agent will wire transfer $160,750.00 to pay certain cost of issuance expenses related to the 
sale of the CO to Government Capital Securities Corporation as follows: 

 
    Bank Name:  Wells Fargo Bank Texas, NA 
    ABA#:    121000248 
    Account#:  6859041375 
    Acct Name:  Governmental Capital Securities Corporation 
 
 
Total Disbursements from Paying Agent            $20,432,153.64 
 
 
 

General Obligation Refunding Bonds, Taxable Series 2021B 
 
PAYMENT AND TRANSFER OF AVAILABLE FUNDS 
 
From Underwriter: 
 
To UMB Bank as Paying/Escrow Agent:            $2,806,038.14 
 
  Bank Name:  UMB Bank, N.A.  
  ABA Number:   101 000 695  
  BNF Name:   Trust Operations  
  BNF A/C:  98 0000 6823 
  OBI Field:  City of Sanger (General Obligation Refunding Bonds, Taxable Series 2021B)   
  BBI Field:  Attn:  Anne‐Marie Hansen 512‐582‐5850 
 
From Issuer: 
 
To UMB Bank as Paying/Escrow Agent:            $31,693.33 
 
  Bank Name:  UMB Bank, N.A.  
  ABA Number:   101 000 695  
  BNF Name:   Trust Operations  
  BNF A/C:  98 0000 6823 
  OBI Field:  City of Sanger (General Obligation Refunding Bonds, Taxable Series 2021B)   
  BBI Field:  Attn:  Anne‐Marie Hansen 512‐582‐5850 
 
Total Wires to Paying/Escrow Agent             $2,837,731.47 
 
DISBURSEMENTS 
 
The proceeds available will be treated as follows: 
 

1. UMB Bank will retain $2,000.00 for Services as Escrow/Paying Agent. 
 



 
 

 
 

 
 
 

2. UMB Bank will deposit $2,791,629.94 into the “Escrow Fund” as defined in the Escrow Agreement 
between the Issuer and the Escrow Agent, to be applied in accordance with the terms of the Escrow 
Agreement for the defeasance of the “Refunded Obligations”. 

       
3. The Paying Agent will wire transfer $44,101.53 to pay certain cost of issuance expenses related to the sale 

of the Refunding Bonds to Government Capital Securities Corporation as follows: 
 
    Bank Name:  Wells Fargo Bank Texas, NA 
    ABA#:    121000248 
    Account#:  6859041375 
    Acct Name:  Governmental Capital Securities Corporation 
 
 
Total Disbursements from Paying Agent            $2,837,731.47 
 
 
Upon approval of Bond Counsel and confirmation of wire transfer receipts as outlined above, representatives from 
UMB Bank and the Underwriter will call DTC (212) 855‐3752 to release the CO Series 2021 and the Taxable Series 
2021B Refunding Bonds.  UMB shall inform all parties that the transaction is closed. 

 
 
Regards, 
 
 
Ted Christensen 
(817) 722‐0239 
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	ARTICLE I  IN GENERAL
	Section 1.1 Authorized Officer; Expectations. The undersigned is an authorized representative of the City acting for and on behalf of the City in executing this Tax Certificate. To the knowledge and belief of the undersigned, there are no other facts,...
	Section 1.2 Delivery of the Certificates. On the date hereof, the City is delivering the Certificates to Raymond James & Associates, Inc., on its own behalf and on behalf of other members of the underwriting group (collectively, the “Underwriters”), i...
	Section 1.3 Purpose of Tax Certificate. The City is delivering this Tax Certificate to Orrick, Herrington & Sutcliffe LLP, as bond counsel (“Bond Counsel”), with the understanding that Bond Counsel will rely, in part, upon this Tax Certificate in rend...
	Section 1.4 Single Issue. All Certificates were sold to the Underwriters on April 19, 2021 (the “Sale Date”), pursuant to the same plan of financing, and are expected to be paid out of substantially the same source of funds. The City also sold its Gen...
	Section 1.5 Definitions. Capitalized terms not otherwise defined in this Tax Certificate or the Ordinance shall have the meanings set forth in Appendix A.
	Section 1.6 Reliance. With respect to certain matters contained in this Tax Certificate, the City specifically relies upon certifications of the Underwriters set forth in the certificate attached hereto as Exhibit A and on the certifications set forth...

	ARTICLE II  PURPOSE OF THE CERTIFICATES
	Section 2.1 Purpose of Financing. The City is issuing the Certificates to (a) finance contractual obligations to be incurred (1) for water and sewer system expansion and improvements, electric utility system renovations and line relocations, and city ...
	Section 2.2 Allowable Expenditures. For federal tax purposes, the City will only allocate Gross Proceeds of the Certificates to pay, or reimburse disbursements by the City, that are (a) capital expenditures of the Project, (b) costs of issuing the Cer...
	Section 2.3 Reimbursement of Prior Expenditures. The City hereby covenants, certifies and warrants that no disbursement to be paid or reimbursed from Gross Proceeds shall have been previously paid or reimbursed from the proceeds of any other obligatio...
	Section 2.4 No Overissuance. Taking into account anticipated investment earnings, Sale Proceeds do not exceed the amount necessary to pay costs of the Project and costs of executing and delivering the Certificates.
	Section 2.5 No Loans. Absent an Opinion of Counsel, the City has not and will not use any Proceeds, directly or indirectly, to make or finance one or more loans to any entity.
	Section 2.6 No Abusive Arbitrage Device. The Certificates are being issued for the purposes described in Section 2.1 above. The Certificates are not and will not be part of a transaction or series of transactions that (a) enables the City or any relat...

	ARTICLE III  SOURCE AND DISBURSEMENT OF PROCEEDS
	Section 3.1 Determination of the Sale Proceeds and Net Sale Proceeds of the Certificates. The amount of Sale Proceeds and Net Sale Proceeds of the Certificates is calculated as follows:
	Section 3.2 Use of Sale Proceeds. The Sale Proceeds will be deposited and allocated as follows:
	Section 3.3 No Pre-Accrued Interest. Interest on the Certificates begins to accrue on Closing Date; therefore, the Certificates are being issued without pre-issuance accrued interest.
	Section 3.4 Investment Proceeds. Investment Proceeds earned on Proceeds held in the funds and accounts established in connection with the Certificates shall be retained in each such fund or account. Investment Proceeds of the Certificates may be used ...
	Section 3.5 Excess Proceeds.
	(a) Unexpected Excess Sale Proceeds and Investment Proceeds. Unexpected excess Sale Proceeds and Investment Proceeds may be used to pay additional capital costs as authorized in the Ordinance or may be deposited into the City’s Combination Tax and Rev...
	Section 3.6 Allocation of Certificates Proceeds.
	(a) The City will allocate Sale Proceeds to expenditures no later than 18 months after the date of the expenditure or 18 months after the date the facility to which the expenditure relates is completed and actually operating at substantially the level...
	(b) The City will allocate amounts that are not proceeds of a tax-exempt borrowing (such as the Certificates) to portions of the Project expected to have private business use (if any) using a reasonable and consistently applied accounting method, incl...

	ARTICLE IV  ACQUISITION/CONSTRUCTION SCHEDULE FOR THE PROJECT
	Section 4.1 Commencement of the Project.  The City has entered into, or will have entered into by November 7, 2021, a contract or otherwise incurred a substantial binding obligation with one or more unrelated parties toward commencement of the Project...
	Section 4.2 Prosecution of the Project. The City expects the work on the Project and the expenditure of the Net Sale Proceeds of the Certificates to proceed with due diligence from the Closing Date to the date of completion of the Project.
	Section 4.3 Completion of the Project.  The City expects that at least 85% of the Net Sale Proceeds of the Certificates will be spent on costs of the Project by May 7, 2024.

	ARTICLE V  RESTRICTIONS ON USE OF THE PROJECT
	Section 5.1 Limitation on Private Activity. Absent an Opinion of Counsel, the City will not allow more than the lesser of $15 million or 10% of the Proceeds, or of the Project, to be used directly or indirectly by any Nongovernmental Person in any tra...
	(a) borrows Proceeds,
	(b) uses the Project (e.g., as owner, lessee, service provider, operator or manager),
	(c) acquires the output (or throughput) of the Project, unless pursuant to a short-term use exception, or
	(d) acquires or uses technology developed at the Project, if any.
	Section 5.2 Lower Limit for Unrelated and Disproportionate Uses. For purposes of Section 5.1, “10%” is reduced to “5%” for nongovernmental use of any facilities financed from Proceeds that are unrelated or disproportionate to the governmental purposes...
	Section 5.3 Management Contracts. In furtherance of the foregoing, the City represents, warrants and covenants that City and any related party (within the meaning of Section 1.150-1(b) of the Treasury Regulations) will not enter into any agreement (a ...
	Section 5.4 Research Contracts.  So long as any of the Bonds remain outstanding, the City shall not allow the use of any portion of the Project by nongovernmental persons (including the United States) pursuant to any research arrangement, unless it co...
	Section 5.5 Limitation on Private Security and Private Payments. In addition, the City will not allow the payment of the lesser of $15,000,000 or more than 10% of the principal, or the interest of the Certificates, directly or indirectly, to be (a) se...
	Section 5.6 No Private Loan. Absent an Opinion of Counsel, the City will not loan more than 5% of the Certificate proceeds to one or more Nongovernmental Persons other than in their roles as members of the general public and will not loan more than 5%...
	Section 5.7 No Change in Use. The City expects to use all Proceeds and all facilities that are financed from Proceeds to be used for the purposes set forth in this ARTICLE V for the entire stated term to maturity of the Certificates. Absent an Opinion...
	Section 5.8 No Expected Sale. The City does not expect that the Project or any part thereof financed in whole or in part by the Certificates will be sold or otherwise disposed of before May 1, 2046, the last scheduled maturity date of the Certificates...

	ARTICLE VI  PAYMENT OF THE CERTIFICATES
	Section 6.1 Source of Payment. The Certificates are payable from the proceeds of taxes levied against all the taxable property located within the City and a limited pledge (not to exceed $1,000) of the City’s Net Revenues from the System.  Those funds...
	Section 6.2 Debt Service Fund. The Debt Service Fund will be used primarily to achieve a proper matching of revenues of the City and debt service on the Certificates within each Certificate Year.  It is expected that the money in the Debt Service Fund...
	Section 6.3 No Other Replacement Proceeds. Neither the City nor any related person will use any Gross Proceeds directly or indirectly to replace funds of the City or any related person, including funds which are or will be used directly or indirectly ...

	ARTICLE VII  YIELD ON THE CERTIFICATES
	Section 7.1 Yield on the Certificates. The aggregate issue price of the Certificates is $20,558,647.85, based on representations of the Underwriters set forth in Exhibit A hereto, regarding the amount of Sale Proceeds, including the prices at which th...
	Section 7.2 No Qualified Guarantee. On the Closing Date, there are no qualified guarantees that have been obtained in connection with the Certificates.
	Section 7.3 No Qualified Hedges.  No contract has been, and (absent an Opinion of Counsel) no contract will be entered into to modify the City’s risk of interest rate changes with respect to the Certificates (e.g., an interest rate swap, an interest r...

	ARTICLE VIII   RESTRICTIONS ON INVESTING THE PROCEEDS OF THE CERTIFICATES IN HIGHER YIELDING INVESTMENTS
	Section 8.1 Investment of Project Construction Fund. Sale Proceeds deposited into the project construction fund (the “Project Construction Fund”) and Investment Proceeds earned on such funds may be invested without regard to yield through May 7, 2024....
	Section 8.2 Investment of Sale Proceeds Used to Pay Costs of Issuance. Sale Proceeds held for the payment of costs of issuing the Certificates may be invested without regard to yield through May 7, 2024.
	Section 8.3 Investment of Investment Proceeds.  Investment Proceeds for which no other temporary period is available may be invested without regard to yield for a temporary period of one year from the date of receipt of such proceeds.
	Section 8.4 Investment of Debt Service Fund. To the extent the provisions of Section 6.2 are satisfied, the City has been advised by Bond Counsel that amounts in the Bona Fide Debt Service Funds will be invested without regard to yield.
	Section 8.5 Yield Restriction. Absent an Opinion of Counsel, if (a) the total amount of Sale Proceeds held to be used to pay costs of issuing the Certificates still unspent 13 months from the Closing Date, plus (b) all Investment Proceeds remaining un...
	Section 8.6 Yield Reduction Payments. Bond Counsel has advised the City that, for purposes of determining the yield on the Investment Property, any amount paid to the United States in accordance with Treasury Regulations Section 1.148-5(c) (subject to...

	ARTICLE IX  COMPLIANCE WITH THE REBATE REQUIREMENT
	Section 9.1 Undertakings. Pursuant to the Ordinance, the City has covenanted to comply with certain requirements of the Code. The City acknowledges that the United States Department of the Treasury has issued regulations with respect to certain of the...
	Section 9.2 Recordkeeping. In order to facilitate the calculation of the Rebate Requirement, the City shall maintain or cause to be maintained detailed records with respect to each Nonpurpose Investment attributable to Gross Proceeds, including: (a) p...
	Section 9.3 Investments and Dispositions. The City will not acquire any Investment Property with Gross Proceeds for an amount (including transaction costs, except as otherwise provided in Section 1.148-5(e) of the Treasury Regulations) in excess of th...
	Section 9.4 Segregation of Proceeds. In order to perform the calculations required by the Code, the City covenants to track separately all Gross Proceeds and cause to be established separate accounts or subaccounts to account fully for all Gross Proce...
	Section 9.5 Rebate Requirement Calculation and Payment.
	(a) The City will prepare or cause to be prepared a calculation of the Rebate Requirement consistent with the rules described in this Section 9.5. The City will complete the calculation of the Rebate Requirement within 60 days after the close of the f...
	(b) Bond Counsel has advised the City that, for purposes of calculating the Rebate Requirement, (i) the aggregate amount earned with respect to a Nonpurpose Investment shall be determined by assuming that the Nonpurpose Investment was acquired for an ...
	(c)  The City shall pay to the United States Department of the Treasury not later than 60 days after the end of the fifth Certificate Year and each succeeding fifth Certificate Year, an amount equal to 90% and, not later than 60 days after the first d...
	(d)  Each payment required to be made pursuant hereto shall be filed with the Internal Revenue Service Center, Ogden, Utah 84201, on or before the date such payment is due, and shall be accompanied by Form 8038-T. The City shall retain records of the ...
	Section 9.6 Exceptions from Rebate Requirement. Notwithstanding the foregoing provisions relating to the Rebate Requirement, the City shall not be required to calculate or pay the Rebate Requirement to the extent the Gross Proceeds of the Certificates...
	(a) Bona Fide Debt Service Funds Exception. The Bona Fide Debt Service Funds will be exempted from the Rebate Requirement to the extent that the provisions of Section 6.2 hereof are satisfied for any Certificate Year.
	(b) Exceptions for Project Fund and Costs of Issuance. Gross Proceeds of the Certificates used to pay costs of the Project and costs of issuance of the Certificates will be exempted to the extent that they meet one of the spending exceptions to rebate...
	(i) For purposes of determining whether the Certificates constitute a construction issue (as defined in Section 148(f)(4)(C)(iv) of the Code), the City elects to make such determinations based on actual facts instead of the City’s reasonable expectati...
	(ii) For purposes of determining the amount of future earnings earned on Available Construction Proceeds as of the end of the first three spending periods as described in Appendix C, the City elects to make such determinations based on actual facts in...

	Section 9.7 Filing Requirements. The City will file or cause to be filed such reports or other documents with the Internal Revenue Service as are required by the Code.
	Section 9.8 Retention of Firm. The City has assumed full responsibility for the rebate calculation requirement and payment. The City acknowledge that Orrick, Herrington & Sutcliffe LLP shall have no responsibility for any arbitrage rebate calculations...

	ARTICLE X  CERTIFICATES MEET OTHER REQUIREMENTS FOR TAX EXEMPTION
	Section 10.1 Registered Form. The Certificates are being issued in registered form.
	Section 10.2 No Federal Guarantee. The City will not directly or indirectly use or permit the use of any Proceeds or any other funds of the City or any related party or take or omit to take any action that would cause the Certificates to be obligation...
	(a) investments in the Project Construction Fund and investments allocable to Proceeds for the payment of the costs of issuing the Certificates during the temporary period described in Section 8.1 of this Tax Certificate;
	(b) investments in the Bona Fide Debt Service Funds;
	(c) investments in obligations issued by the United States Department of Treasury.
	Section 10.3 Information Reporting. The City will cause a properly completed and executed IRS Form 8038-G to be filed with respect to the Certificates no later than August 15, 2021.
	Section 10.4 No Hedge Bonds. The City reasonably expects that more than 85% of Net Sale Proceeds will be expended for the governmental purposes of the Certificates before May 7, 2024. In addition, the City will not invest more than 50% of Proceeds in ...

	ARTICLE XI  OTHER MATTERS
	Section 11.1 Retention of Records. The City covenants to maintain all records relating to the requirements of the Code and the representations, certifications and covenants set forth in this Tax Certificate until the date four years after the last out...
	(a) basic records and documents relating to the Certificates (including the Ordinance, this Tax Certificate and the opinion of Bond Counsel);
	(b) documentation evidencing the expenditure of Proceeds;
	(c) documentation evidencing the use of the Project by public and private sources (i.e., copies of management contracts, research agreements, leases, etc.);
	(d) documentation evidencing all sources of payment or security for the Certificates; and
	(e) documentation pertaining to any investment of Proceeds (including the purchase and sale of securities, SLGS subscriptions, yield calculations for each class of investments, actual investment income received from the investment of proceeds, guarant...
	Section 11.2 Amendments. Notwithstanding any other provision of this Tax Certificate, the City may amend this Tax Certificate and thereby alter any actions allowed or required by this Tax Certificate if such amendment is signed by an authorized office...
	Capitalized terms used and not otherwise defined herein shall have the respective meanings set forth in the Ordinance. Unless the context otherwise requires, the following capitalized terms have the following meanings:
	A Management Contract that relates to the use or operation of the Project by one or more Service Providers, will satisfy the Guidelines if the requirements of each of the following subsections is satisfied:
	(a) Fees-General Requirements. The payments to the Service Provider under the Management Contract must be reasonable compensation for the services provided.
	(b) No Net Profits Arrangements. The Management Contract must not provide to the Service Provider a share of net profits from the operation of the Project. Compensation to the Service Provider will not be treated as providing a share of net profits if...
	(c) No Bearing of Net Losses. The Management Contract must not, in substance, impose upon the Service Provider the burden of bearing any share of net losses from the operation of the Project. However, an arrangement will not be treated as requiring th...
	(i) Certain Types of Compensation not Treated as Requiring a Service Provider to Bear a Share of Net Loss. Regardless of whether the Service Provider pays expenses with respect to the operation of the Project without reimbursement by the City, compens...
	(ii) Deferred Compensation not Treated as Contingent on Net Losses. Deferral of compensation to the Service Provider due to insufficient net cash flows from the operation of the Project will not be treated as contingent upon net losses if the contract...
	(1) The compensation is payable at least annually
	(2) The Qualified User is subject to reasonable consequences for late payment, such as reasonable interest charges or late payment fees.
	(3) The Qualified User will pay the deferred compensation (with interest or late payment fees) no later than the end of five years after the original due date of the payment


	(d) Contract Term. The term of the Management Contract, including renewal options, is not longer than the lesser of 30 years or 80% of the reasonably expected useful life of the financed property.
	(e) Control of Project. The Management Contract requires the Qualified User to approve:
	(i) The annual budget of the Project;
	(ii) Capital expenditures with respect to the Project (for this purpose, a Qualified User may show approval of capital expenditures for the Project by approving an annual budget for capital expenditures described by functional purpose and specific max...
	(iii) Each disposition of property that is part of the Project;
	(iv) Rates charged for use of the Project (for this purpose, a Qualified User may show approval of rates charged for use of the managed property be either expressly approving such rates (or the methodology for setting such rates) or by including in th...
	(v) The general nature and type of use of the Project (for example, the type of services).
	(vi) The Qualified User bears the risk of loss upon damage or destruction of the Project (for example, upon force majeure). A Qualified User does not fail to meet this risk of loss requirement as a result of insuring against risk of loss through a thi...
	(vii) The Service Provider must agree that it is not entitled to and will not take any tax position that is inconsistent with being a Service Provider to the Qualified User with respect to the Project.

	(f) Prohibited Relationships. The Service Provider may not have a role or relationship with the Qualified User that, in effect, substantially limits the ability of the Qualified User to exercise its rights, including cancellation rights, under the Ser...
	(i) Not more than 20% of the voting power of the governing body of the Qualified User in the aggregate may be vested in the Service Provider and its directors, officers, shareholders, partners, members and employees.
	(ii) The governing body of the Qualified User does not include the chief executive officer of the Service Provider or the chairperson (or equivalent executive) of the Service Provider’s governing body.
	(iii) The chief executive officer of the Service Provider is not the chief executive officer of the Qualified User or any related person (with the meaning of Section 1.150-1(b) of the Treasury Regulations) to the Qualified User.
	(iv)  For purposes of this subparagraph (iv), the phrase Service Provider includes Related Persons and the phrase “chief executive officer” includes a person with equivalent management responsibilities.



	ARTICLE I  SPENDING EXCEPTIONS TO REBATE
	Section 1.1 Two-Year Expenditure Rule. The City shall not be required to calculate the Rebate Requirement with respect to Available Construction Proceeds if the requirements of Section 148(f)(4)(C) of the Code (the “Two-Year Expenditure Rule”) are sat...
	(a) Eligibility. The City will be eligible for the Two-Year Expenditure Rule only if the following requirements are met: (a) the issue of Certificates are not private activity bonds (as such term is defined in Section 141(a) of the Code), or are quali...
	(b) Spend-Down Schedule. The City must spend the Available Construction Proceeds of the issue of Certificates for the construction expenditures in accordance with the following amounts and time periods beginning on the Closing Date of each issue of th...
	Section 1.2 Eighteen-Month Expenditure Rule. The City shall not be required to calculate the Rebate Requirement with respect to Eligible Gross Proceeds if the requirements of Treasury Regulation Section 1.148-7(d) (the “Eighteen-Month Expenditure Rule...
	(a) Eligibility. The City will be eligible for the Eighteen-Month Expenditure Rule only if the following requirements are met: (a) the Eligible Gross Proceeds are expended for the governmental purposes of the issue in accordance with the spend-down sc...
	(b) Spend-Down Schedule. The City must spend the Eligible Gross Proceeds for the governmental purposes of the issue in accordance with the following amounts and time periods beginning on the Closing Date of each issue of the Certificates: (a) at least...
	Section 1.3 De Minimis Rule For Purposes of the Two-Year Expenditure Rule and Eighteen-Month Expenditure Rule. Any failure to satisfy the final spending requirements of the Eighteen-Month Expenditure Rule or the Two-Year Expenditure Rule is disregarde...
	Section 1.4 Six-Month Expenditure Rule. Pursuant to Section 148(f)(4)(B) of the Code (the “Six-Month Expenditure Rule”), if on or before the date six (6) months after the Closing Date of each issue of the Certificates the Eligible Gross Proceeds of su...
	Section 1.5 Expenditures for Governmental Purposes of the Issue. For purposes of the Two-Year Expenditure Rule, the Eighteen-Month Expenditure Rule and the Six-Month Expenditure Rule, the payment of interest on the issue of Certificates (but not princ...
	APPENDIX D
	In general, the fair market value of any Investment Property is the price at which a willing buyer would pay to a willing seller to acquire the Investment Property, with no amounts paid to artificially reduce or increase the yield on such Investment P...
	(a) If Investment Property is acquired pursuant to an arm’s-length transaction without regard to any amount paid to reduce the yield on the Investment Property, the fair market value of the Investment Property shall be the amount paid for the Investme...
	(1) If Investment Property is sold or otherwise disposed of in an arm’s-length transaction without regard to any reduction in the disposition price to reduce the Rebate Requirement, the fair market value of the Investment Property shall be the amount...
	(2) If a United States Treasury obligation is acquired directly from or disposed of directly to the United States Department of the Treasury (as in the case of United States Treasury Securities - State and Local Government Series obligations), such a...

	(b) Investment Contracts. The purchase price of any Investment Property acquired pursuant to an investment contract (within the meaning of Section 1.148-1(b) of the Treasury Regulations) shall be determined as provided in Section 1.148-5 of the Treasu...
	(1) General Rule. Pursuant to Section 1.148-5 of the Treasury Regulations, the purchase price of an investment contract will be considered to be fair market value if:
	(i) the City makes (or has made on its behalf) a bona fide written solicitation for the investment contract, timely forwarded to potential providers, the solicitation specifies all the material terms of the investment contract (i.e., all the terms tha...
	(ii) all bidders have an equal opportunity to bid so that, for example, no bidder is given the opportunity to review other bids (a last look) before bidding;
	(iii)  the City solicits bids from at least three (3) investment contract providers with established industry reputations as competitive providers of investment contracts;
	(iv) the City includes in the bid specifications a statement to potential bidders that by submitting a bid, the provider is making certain representations that the bid is bona fide, and specifically that (A) the bidder did not consult with any other p...
	(v) the City receives at least three (3) bids from providers that did not have a material financial interest in the issue (the following investment contract providers are considered to have a material financial interest in the issue: (A) a lead underw...
	(vi) at least one (1) of the bids received by the City that meets the requirements of the preceding paragraph is from an investment contract provider with an established industry reputation as a competitive provider of investment contracts;
	(vii) if an agent for the City conducts the bidding process, the agent does not bid;
	(viii)  the winning bid is the highest yielding bona fide bid (determined net of any broker’s fees); and
	(ix) the provider of the investment contract certifies as to all administrative costs to be paid on behalf of the City, including any fees paid as broker commissions in connection with the investment contract.

	(2) Brokers’ Compensation. For purposes of computing the yield on any investment contract acquired through a broker, any compensation received by such broker, whether payable by or on behalf of the obligor or obligee of such investment contract may b...

	(c) Certificates of Deposit. The fair market value of a certificate of deposit that has a fixed interest rate, a fixed principal payment schedule, and a substantial penalty for early withdrawal shall be determined as provided in this paragraph. The fa...
	(1) the yield on the certificate of deposit is not less than the yield on reasonably comparable direct obligations of the United States; and
	(2) the yield on the certificate of deposit is not less than the highest published yield of the provider thereof that is currently available on comparable certificates of deposit offered to the public.



	1. The undersigned is a duly authorized representative of Raymond James & Associates, Inc., which acted as the lead underwriter (the “Representative”) of the underwriting group (the “Underwriting Group”) that purchased the Certificates from the City o...
	2. The Underwriting Group has made a bona fide offering to the public of all the Certificates of each maturity at the respective initial offering prices (the “Initial Offering Prices”) set forth in the pricing wire attached hereto as Schedule I.   The...
	3. As of the date hereof, other than the Undersold Maturities, the first price or yield at which at least 10% of each Maturity of the Certificates was sold by the Underwriting Group to the Public was the respective Initial Offering as set forth on Sch...
	4. The sum of the Initial Offering Prices is $20,558,647.85. The Certificates were issued without pre-issuance accrued interest.
	5. For purposes of this Certificate, the following definitions apply.
	1. The undersigned is a duly authorized representative of Government Capital Securities Corporation, the financial advisor (the “Financial Advisor”) to the City in connection with the sale and delivery of the Certificates. In this capacity, the unders...
	2. The term “yield” shall have the meaning ascribed to it in Section 148(h) of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder. In the case of the Certificates, the term “yield” means that interest rate which whe...
	3. The weighted average maturity of the Certificates is 18.085 years.  The weighted average maturity is the sum of the products of the issue price of each group of identical Certificates and the number of years to maturity (determined separately for e...
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