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CITY OF LAMESA, TEXAS
(Dawson County, Texas)
$3,925,000
GENERAL OBLIGATION REFUNDING BONDS
SERIES 2019
____________________________________
PURCHASE AGREEMENT
____________________________________
October 31, 2019
Honorable Mayor and Members of the City Council
City of Lamesa, Texas
601 S. 1st Street
Lamesa, Texas 79331
Ladies and Gentlemen:
The undersigned, Raymond James & Associates, Inc. (the “Underwriter”), acting on its
own behalf, and not acting as fiduciary or agent for the City of Lamesa, Texas (the “Issuer”),
offers to enter into the following agreement (this “Agreement”) with the Issuer which, upon the
Issuer’s written acceptance of this offer, will be binding upon the Issuer and upon the
Underwriter. This offer is made subject to the Issuer’s written acceptance hereof on or before
10:00 p.m., Central Standard Time, on October 31, 2019, and, if not so accepted, will be subject
to withdrawal by the Underwriter upon notice as described in Section 9 hereof delivered to the
Issuer at any time prior to the acceptance hereof by the Issuer. Terms not otherwise defined in
this Agreement shall have the same meanings set forth in the Ordinance (as defined herein) or in
the Official Statement (as defined herein).
1.
Purchase and Sale of the Bonds. Subject to the terms and conditions and in
reliance upon the representations, warranties and agreements set forth herein, the Underwriter
hereby agrees to purchase from the Issuer, and the Issuer hereby agrees to sell and deliver to the
Underwriter, all, but not less than all, of the Issuer’s $3,925,000 General Obligation Refunding
Bonds, Series 2019 (the “Bonds”).
The Issuer acknowledges and agrees that (i) the primary role of the Underwriter is to
purchase securities for resale to investors in an arm’s length transaction between the Issuer and
the Underwriter; (ii) the Underwriter has financial and other interests that differ from those of the
Issuer; (iii) the Underwriter is not acting as a municipal advisor, financial advisor or fiduciary to
the Issuer and has not assumed any advisory or fiduciary responsibility to Issuer with respect to
the transaction contemplated hereby and the discussions, undertakings and procedures leading
thereto (irrespective of whether the Underwriter has provided or is currently providing other
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services to the Issuer on other matters); (iv) the only obligations the Underwriter has to the Issuer
with respect to the transaction contemplated hereby expressly are set forth in this Agreement;
and (v) the Issuer has consulted its own financial, municipal, legal, accounting, tax and/or other
advisors, as applicable, to the extent it deems appropriate. The Issuer hereby acknowledges that
the Underwriter has provided to the Issuer prior disclosures regarding its role as underwriter and
under Rule G-17 of the Municipal Securities Rulemaking Board (the “MSRB”), which have been
received by the Issuer. The Issuer has a municipal advisor in this transaction that has legal
fiduciary duties to the Issuer.
The principal amount of the Bonds to be issued, the dated date therefor, the maturities,
redemption provisions and interest per annum are set forth in Schedule I hereto. The Bonds shall
be as described in, and shall be issued and secured under and pursuant to the provisions of the
ordinance adopted by the City Council of the Issuer (the “City Council”) on October 15, 2019
and a pricing certificate for the Bonds dated as of the date of this Agreement (collectively, the
“Ordinance”).
The purchase price for the Bonds shall be $4,247,808.03 (representing the par amount of
the Bonds, plus an original issue premium of $356,875.35 on the Bonds, and less an
underwriting discount of $34,067.32), plus no accrued interest.
Except to the extent the Underwriter is exempt under Section 2252.908(c)(4) of the Texas
Government Code, submitted herewith is a completed and notarized Form 1295 generated by the
Texas Ethics Commission’s (the “TEC”) electronic filing application in accordance with the
provisions of Section 2252.908 of the Texas Government Code and the rules promulgated by the
TEC (a “Form 1295”) for the Underwriter in connection with the Underwriter’s entry into this
Agreement. The Issuer hereby confirms receipt of a Form 1295 from the Underwriter subject to
Section 2252.908 and agrees to acknowledge such forms with the TEC through its electronic
filing application. The Underwriter and the Issuer understand and agree that, with the exception
of information identifying the Issuer and the contract identification number, neither the Issuer
nor its consultants are responsible for the information contained in the Forms 1295 and neither
the Issuer nor its consultants have verified such information.
In Amawi v. Pflugerville Independent School District (1:18-cv-01091), the United States
District Court for the Western District of Texas issued a preliminary injunction preventing the
defendant school district from enforcement of Texas House Bill 89, codified at Texas
Government Code § 2270.001 et. seq, or any “No Boycott of Israel” clause (collectively, “AntiIsrael Boycotts”) in any state contract while litigation proceeds. On May 7, 2019, the Governor
signed into law House Bill 793 (“HB 793”), effective immediately. HB 793 amends Texas
Government Code § 2270.001 to remedy issues raised in Amawi v. Pflugerville Independent
School District. The Issuer makes no representations on the effects of HB 793 or the final
outcome of Amawi v. Pflugerville Independent School District. The following verification is
being voluntarily made for the purpose of compliance with current state statute pending a final
decision on the merits determining the validity of Anti-Israel Boycotts. The Underwriter
represents that, to the extent this Agreement constitutes a contract for goods or services within
the meaning of Section 2270.002 of the Texas Government Code, as amended, solely for
purposes of compliance with Chapter 2270 of the Texas Government Code, and subject to
applicable federal law, the Underwriter, nor any wholly owned subsidiary, majority-owned
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subsidiary, parent company or affiliate of the Underwriter, is a company which (i) does not
boycott Israel or (ii) will not boycott Israel through the term of this Agreement. The terms
“boycott Israel” and “company” as used in this paragraph have the meanings assigned to the
terms in Section 808.001 of the Texas Government Code, as amended.
The Underwriter represents that, to the extent this Agreement constitutes a governmental
contract within the meaning of Section 2252.151 of the Texas Government Code, as amended,
solely for purposes of compliance with Chapter 2252 of the Texas Government Code, and except
to the extent otherwise required by applicable federal law, the Underwriter and any wholly
owned subsidiary is a company (as defined in Section 2270.0001(2), Texas Government Code, as
amended) that (i) does not engage in business with Iran, Sudan, or any foreign terrorist
organization as described in Chapters 806 or 807 of the Texas Government Code, or Subchapter
F of Chapter 2252 of the Texas Government Code, or (ii) is not a company listed by the Texas
Comptroller of Public Accounts under Sections 806.051, 807.051, or 2252.153 of the Texas
Government Code. The term “foreign terrorist organization” in this paragraph the meaning
assigned to such term in Section 2252.151 of the Texas Government Code. The foregoing
representation is made solely to comply with Section 2252.152, Texas Government Code, and to
the extent such section does not contravene applicable Federal law and excludes the Underwriter
and each of its affiliates, if any, that the United States government has affirmatively declared to
be excluded from its federal sanctions regime relating to Sudan or Iran or any federal sanctions
regime relating to a foreign terrorist organization.
2.
Public Offering. The Underwriter agrees to make a bona fide public offering of
all of the Bonds at prices not to exceed the public offering prices (or yields not less than the
reoffering yields) set forth on the inside cover of the Official Statement and may subsequently
change such offering prices or yields without any requirement of prior notice. Subject to the
provisions of Section 3 hereof, the Underwriter also reserves the right to: (i) over-allot or effect
transactions that stabilize or maintain the market price of the Bonds at levels above those that
might otherwise prevail in the open market and (ii) discontinue such stabilizing, if commenced,
at any time without notice; provided, however that no such actions shall affect the certification of
the original issue price of the Bonds as provided below. Subject to the provisions of Section 3
hereof, after the initial public offering, the Underwriter may offer and sell Bonds to certain
dealers (including dealers depositing Bonds into investment trusts) and others at prices lower (or
yields greater) than the public offering prices or yields stated on the inside cover of the Official
Statement.
3.

Establishment of Issue Price.

a.

The Underwriter agrees to assist the Issuer in establishing the issue price of the
Bonds and shall execute and deliver to the Issuer at Closing an “issue price
certificate” or similar certificate, with the supporting pricing wire(s) or equivalent
communications, in a form substantially similar to the certificate attached hereto
as Exhibit A with such modifications as may be appropriate or necessary, in the
reasonable judgment of the Underwriter, the Issuer and Orrick, Herrington &
Sutcliff LLP (“Bond Counsel”), to accurately reflect, as applicable, the sales price
or prices or the initial offering price or prices to the public of the Bonds.
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b.

The Issuer will treat the first price at which 10% of each maturity of the Bonds
(the “10% test”) is sold to the public as the issue price of that maturity (if different
interest rates apply within a maturity, each separate CUSIP number within that
maturity will be subject to the 10% test). At or promptly after the execution of
this Agreement, the Underwriter shall report to the Issuer the price or prices at
which the Underwriter has sold to the public each separate CUSIP Number within
a maturity of Bonds. If at that time the 10% test has not been satisfied as to any
maturity of the Bonds, the Underwriter agrees to promptly, but no more than three
business days, report to the Issuer the prices at which Bonds of that maturity have
been sold by the Underwriter to the public. That reporting obligation shall
continue, whether or not the Closing Date has occurred, until the 10% test has
been satisfied as to the Bonds of that maturity or until all Bonds of that maturity
have been sold to the public.

c.

The Underwriter has offered the Bonds to the public on or before the date of this
Agreement at the offering price or prices (the “initial offering price”), or at the
corresponding yield or yields, set forth in Schedule I attached hereto, except as
otherwise set forth therein. Schedule I also sets forth, as of the date of this
Agreement, the maturities, if any, of the Bonds for which the 10% test has not
been satisfied and for which the Issuer and the Underwriter agrees that the
restrictions set forth in the next sentence shall apply, which will allow the Issuer
to treat the initial offering price to the public of each such maturity as of the sale
date as the issue price of that maturity (the “hold-the-offering-price rule”). So
long as the hold-the-offering-price rule remains applicable to any maturity of the
Bonds, the Underwriter will neither offer nor sell unsold Bonds of that maturity to
any person at a price that is higher than the initial offering price to the public
during the period starting on the sale date and ending on the earlier of the
following:
(1)

the close of the fifth (5th) business day after the sale date; or

(2)

the date on which the Underwriter has sold at least 10% of that maturity of
the Bonds to the public at a price that is no higher than the initial offering
price to the public.

The Underwriter shall promptly advise the Issuer when the Underwriter has sold
10% of that maturity of the Bonds to the public at a price that is no higher than the initial
offering price to the public, if that occurs prior to the close of the fifth (5th) business day
after the sale date.
The Issuer acknowledges that, in making the representation set forth in this
subsection, the Underwriter will rely on (i) the agreement of each Underwriter to comply
with the hold-the-offering-price rule and the related pricing wire(s), (ii) in the event a
selling group has been created in connection with the initial sale of the Bonds to the
public, the agreement of each dealer who is a member of the selling group to comply with
the hold-the-offering-price rule, as set forth in a selling group agreement and the related
pricing wire(s), and (iii) in the event that an Underwriter is a party to a retail distribution
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agreement that was employed in connection with the initial sale of the Bonds to the
public, the agreement of each broker-dealer that is a party to such agreement to comply
with the hold-the-offering-price rule, as set forth in the retail distribution agreement and
the related pricing wire(s). The Issuer further acknowledges that each Underwriter shall
be solely liable for its failure to comply with its agreement regarding the hold-theoffering-price rule and that no Underwriter shall be liable for the failure of any other
Underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer
that is a party to a retail distribution agreement, to comply with its corresponding
agreement regarding the hold-the-offering-price rule as applicable to the Bonds.
d.

e.

The Underwriter confirms that:
(1)

any agreement among underwriters, any selling group agreement and each
retail distribution agreement (to which the Underwriter is a party) relating
to the initial sale of the Bonds to the public, together with the related
pricing wire(s), contains or will contain language obligating each
Underwriter, each dealer who is a member of the selling group, and each
broker-dealer that is a party to such retail distribution agreement, as
applicable, to (A) report the prices at which it sells to the public the unsold
Bonds of each maturity allotted to it until it is notified by the Underwriter
that either the 10% test has been satisfied as to the Bonds of that maturity
or all Bonds of that maturity have been sold to the public and (B) comply
with the hold-the-offering-price rule, if applicable, in each case if and for
so long as directed by the Underwriter and as set forth in the related
pricing wire(s), and

(2)

any agreement among underwriters relating to the initial sale of the Bonds
to the public, together with the related pricing wire(s), contains or will
contain language obligating each Underwriter that is a party to a retail
distribution agreement to be employed in connection with the initial sale
of the Bonds to the public to require each broker-dealer that is a party to
such retail distribution agreement to (A) report the prices at which it sells
to the public the unsold Bonds of each maturity allotted to it until it is
notified by the Underwriter that either the 10% test has been satisfied as to
the Bonds of that maturity or all Bonds of that maturity have been sold to
the public and (B) comply with the hold-the-offering-price rule, if
applicable, in each case if and for so long as directed by the Underwriter
and as set forth in the related pricing wire(s).

The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an Underwriter shall not constitute sales to the public for purposes
of this section. Further, for purposes of this section:
(1)

“public” means any person other than an underwriter or a related party,

(2)

“underwriter” means (A) any person that agrees pursuant to a written
contract with the Issuer (or with the lead underwriter to form an
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underwriting syndicate) to participate in the initial sale of the Bonds to the
public and (B) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (A) to participate in
the initial sale of the Bonds to the public (including a member of a selling
group or a party to a retail distribution agreement participating in the
initial sale of the Bonds to the public),

4.

(3)

a purchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (i) at
least 50% common ownership of the voting power or the total value of
their stock, if both entities are corporations (including direct ownership by
one corporation of another), (ii) more than 50% common ownership of
their capital interests or profits interests, if both entities are partnerships
(including direct ownership by one partnership of another), or (iii) more
than 50% common ownership of the value of the outstanding stock of the
corporation or the capital interests or profit interests of the partnership, as
applicable, if one entity is a corporation and the other entity is a
partnership (including direct ownership of the applicable stock or interests
by one entity of the other), and

(4)

“sale date” means the date of execution of this Agreement by all parties.

The Official Statement.

(a)
The Issuer previously has delivered, or caused to be delivered, copies of
the Preliminary Official Statement dated October 28, 2019 (the “Preliminary Official
Statement”) to the Underwriter in a “designated electronic format,” as defined in MSRB
Rule G-32 (“Rule G-32”). The Issuer will prepare, or cause to be prepared, a final
Official Statement relating to the Bonds, which will be (i) dated the date of this
Agreement, (ii) complete within the meaning of the United States Securities and
Exchange Commission’s Rule 15c2-12, as amended (the “Rule”), (iii) substantially in the
form of the most recent version of the Preliminary Official Statement provided to the
Underwriter before the execution hereof and (iv) in both a “designated electronic format”
consistent with the requirements of Rule G-32 and in a printed format. Such final
Official Statement, including the cover page thereto, all exhibits, schedules, appendices,
maps, charts, pictures, diagrams, reports, and statements included or incorporated therein
or attached thereto, and all amendments and supplements thereto that may be authorized
for use with respect to the Bonds, is herein referred to as the “Official Statement.” Until
the Official Statement has been prepared and is available for distribution, the Issuer shall
provide to the Underwriter sufficient quantities (which may be in electronic form) of the
Preliminary Official Statement as the Underwriter deems necessary to satisfy the
obligation of the Underwriter under the Rule with respect to distribution to each potential
customer, upon request, of a copy of the Preliminary Official Statement.
(b)
The Preliminary Official Statement has been prepared by the Issuer for use
by the Underwriter in connection with the public offering, sale and distribution of the
Bonds. The Issuer hereby represents and warrants that the Preliminary Official Statement
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has been “deemed final” by the Issuer as of its date for purposes of the Rule, except for
the omission of such information which is dependent upon the final pricing of the Bonds
for completion, all as permitted to be excluded by Section (b)(1) of the Rule.
(c)
The Issuer ratifies and consents to the use by the Underwriter prior to the
date hereof of the Preliminary Official Statement in connection with the public offering
of the Bonds. The Issuer shall provide, or cause to be provided, to the Underwriter as
soon as practicable after the date of the Issuer’s acceptance of this Agreement (but, in any
event, not later than within seven business days after the Issuer’s acceptance of this
Agreement and in sufficient time to accompany any confirmation that requests payment
from any customer) copies of the Official Statement which is complete as of the date of
its delivery to the Underwriter (i) in a “designated electronic format” consistent with the
requirements of Rule G-32 and (ii) in a printed format in such quantity as the Underwriter
shall request in order for the Underwriter to comply with Section (b)(4) of the Rule and
the rules of the MSRB. The Issuer hereby confirms that it does not object to the
distribution of the Preliminary Official Statement or the Official Statement in electronic
form.
(d)
If, after the date of this Agreement to and including the date the
Underwriter is no longer required to provide an Official Statement to potential customers
who request the same pursuant to the Rule (the earlier of (i) ninety (90) days from the
“end of the underwriting period” (as defined in the Rule) and (ii) the time when the
Official Statement is available to any person from the MSRB, but in no case less than
twenty-five (25) days after the “end of the underwriting period” for the Bonds), the Issuer
becomes aware of any fact or event which might or would cause the Official Statement,
as then supplemented or amended, to contain any untrue statement of a material fact or to
omit to state a material fact required to be stated therein or necessary to make the
statements therein not misleading, or if it is necessary to amend or supplement the
Official Statement to comply with law, the Issuer will notify the Underwriter (and for the
purposes of this clause provide the Underwriter with such information as it may from
time to time request), and if, in the reasonable opinion of the Underwriter, such fact or
event requires preparation and publication of a supplement or amendment to the Official
Statement, the Issuer will forthwith prepare and furnish, at the Issuer’s own expense (in a
form and manner approved by the Underwriter, and which approval will not be
unreasonably withheld), copies of either amendments or supplements to the Official
Statement so that the statements in the Official Statement as so amended and
supplemented will not contain any untrue statement of a material fact or omit to state a
material fact required to be stated therein or necessary to make the statements therein not
misleading or so that the Official Statement will comply with law; provided, however,
that for all purposes of this Agreement and any representation, warranty or covenant
made herein, or any certificate delivered by the Issuer in accordance herewith, the Issuer
makes no representations with respect to the descriptions in the Preliminary Official
Statement or the Official Statement of The Depository Trust Company, New York, New
York (“DTC”), or its book-entry-only system or the information provided by Build
America Mutual Assurance Company (the “Bond Insurer”) under the caption “Bond
Insurance”. If such notification shall be subsequent to the Closing, the Issuer shall
furnish such legal opinions, Bonds, instruments and other documents as the Underwriter
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may reasonably deem necessary to evidence the truth and accuracy of such supplement or
amendment to the Official Statement. The Issuer shall provide any such amendment or
supplement, or cause any such amendment or supplement to be provided, (i) in a
“designated electronic format” consistent with the requirements of Rule G-32 and (ii) in a
printed format in such quantity as the Underwriter shall request in order for the
Underwriter to comply with Section (b)(4) of the Rule and the rules of the MSRB.
(e)
The Underwriter hereby agrees to timely file, or cause to be filed, the
Official Statement (and any amendment or supplement to the Official Statement prepared
in accordance with Section 4(d) above) with (i) the MSRB or its designee (including the
MSRB’s Electronic Municipal Market Access System) or (ii) other repositories approved
from time to time by the United States Securities and Exchange Commission (in addition
to the filing referred to in clause (i) above). Unless otherwise notified in writing by the
Underwriter, the Issuer can assume that the “end of the underwriting period” for purposes
of the Rule is the date of the Closing.
(f)
To the knowledge and belief of the Issuer, the Official Statement contains
information, including financial information or operating data, concerning every entity,
enterprise, fund, account, or person that is material to an evaluation of the offering of the
Bonds.
5.
Representations, Warranties , and Covenants of the Issuer. The Issuer hereby
represents and warrants to and covenants with the Underwriter that:
(a)
The Issuer is a political subdivision of the State of Texas (the “State”) and
a municipal corporation organized and existing under the laws of the State, and has full
legal right, power and authority, and at the date of the Closing will have full legal right,
power and authority, under the laws of the State, including particularly Chapter 1207,
Texas Government Code, as amended, (the “Act) and the Ordinance (i) to enter into,
execute and deliver this Agreement, the Bonds and the Continuing Disclosure
Undertaking, as defined in Section 7(i)(3) hereof, and all documents required hereunder
and thereunder to be executed and delivered by the Issuer (this Agreement, the
Ordinance, the Continuing Disclosure Undertaking and the other documents referred to in
this clause are hereinafter referred to as the “Issuer Documents”), (ii) to sell, issue and
deliver the Bonds to the Underwriter as provided herein, and (iii) to carry out and
consummate the transactions described by the Issuer Documents and the Official
Statement; and, the Issuer has complied, and will at the Closing be in compliance in all
material respects, with the terms of the Act and the Issuer Documents as they pertain to
such transactions.
(b)
By all necessary official action of the Issuer prior to or concurrently with
the acceptance hereof, the Issuer has duly authorized all necessary action to be taken by it
for (i) the adoption of the Ordinance and the issuance and sale of the Bonds on the terms
set forth herein, (ii) the approval, execution and delivery of, and the performance by the
Issuer of the obligations on its part, contained in the Bonds and the Issuer Documents,
(iii) the approval, distribution and use of the Preliminary Official Statement and the
Official Statement for use by the Underwriter in connection with the public offering of
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the Bonds and (iv) the consummation by it of all other transactions contemplated by the
Official Statement, and the Issuer Documents and any and all such other agreements and
documents as may be required to be executed, delivered and/or received by the Issuer in
the Ordinance to carry out, give effect to, and consummate the transactions contemplated
herein and in the Official Statement.
(c)
This Agreement constitutes a legal, valid and binding obligation of the
Issuer, enforceable in accordance with its terms, subject to bankruptcy, insolvency,
reorganization, moratorium, sovereign immunity of political subdivisions and other
similar laws and principles of equity relating to or affecting the enforcement of creditors’
rights; the other Issuer Documents, when duly executed and delivered, will constitute
legal, valid and binding obligations of the Issuer, enforceable in accordance with their
respective terms, subject to sovereign immunity of political subdivisions, bankruptcy,
insolvency, reorganization, moratorium and other similar laws and principles of equity
relating to or affecting the enforcement of creditors’ rights; the Bonds, when issued,
delivered and paid for, in accordance with the Ordinance and this Agreement, will
constitute legal, valid and binding obligations of the Issuer entitled to the benefits of the
Ordinance and enforceable in accordance with their terms, subject to sovereign immunity
of political subdivisions, bankruptcy, insolvency, reorganization, moratorium and other
similar laws and principles of equity relating to or affecting the enforcement of creditors’
rights; upon the issuance, authentication and delivery of the Bonds as aforesaid, the
Ordinance will provide, for the benefit of the holders of the Bonds, the legally valid and
binding pledge of ad valorem taxes and lien it purports to create as set forth in the
Ordinance, being the pledge to levy, assess and collect an annual ad valorem tax, within
the legal limits of the law, upon all taxable property within the boundaries of the Issuer,
sufficient to pay the principal of and interest on the Bonds when due.
(d)
The Issuer is not in breach of or default in any material respect under any
applicable constitutional provision, law or administrative regulation of the State or the
United States relating to the issuance of the Bonds or any applicable judgment or decree
or any loan agreement, indenture, bond, note, resolution, ordinance, agreement or other
instrument to which the Issuer is a party or to which the Issuer is or any of its property or
assets are otherwise subject, and no event has occurred and is continuing which
constitutes or with the passage of time or the giving of notice, or both, would constitute a
default or event of default by the Issuer in any material respect under any of the
foregoing; and the execution and delivery of the Bonds, the Issuer Documents and the
adoption of the Ordinance and compliance with the provisions on the Issuer’s part
contained therein, will not conflict with or constitute a material breach of or default in
any material respect under any constitutional provision, administrative regulation,
judgment, decree, loan agreement, indenture, bond, note, resolution, ordinance,
agreement or other instrument to which the Issuer is a party or to which the Issuer is or to
which any of its property or assets are otherwise subject nor will any such execution,
delivery, adoption or compliance result in the creation or imposition of any lien, charge
or other security interest or encumbrance of any nature whatsoever upon any of the
property or assets of the Issuer to be pledged to secure the Bonds or under the terms of
any such law, regulation or instrument, except as provided by the Bonds and the
Ordinance.
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(e)
Except for the approval of the Bonds by the Attorney General of the State
and the registration thereof by the Comptroller of Public Accounts of the State, all
authorizations, approvals, licenses, permits, consents and orders of any governmental
authority, legislative body, board, agency or commission having jurisdiction of the matter
which are required for the due authorization of, which would constitute a condition
precedent to, or the absence of which would materially adversely affect the due
performance by the Issuer of its obligations under the Issuer Documents and the Bonds
have been duly obtained, except for such approvals, consents and orders as may be
required under the Blue Sky or securities laws of any jurisdiction in connection with the
offering and sale of the Bonds.
(f)
The Bonds and the Ordinance conform to the descriptions thereof
contained in the Official Statement under the caption “THE BONDS”; the proceeds of
the sale of the Bonds will be applied generally as described in the Official Statement
under the caption “THE BONDS - Sources and Uses of Funds”; and the Continuing
Disclosure Undertaking conforms to the description thereof contained in the Official
Statement under the caption “CONTINUING DISCLOSURE OF INFORMATION.”
(g)
Except as may otherwise be disclosed in the Official Statement under the
caption “CONTINUING DISCLOSURE OF INFORMATION – Compliance with Prior
Undertakings”, during the last five years the Issuer has complied in all material respects
with its previous continuing disclosure undertakings made by it in accordance with the
Rule.
(h)
Except as may be otherwise disclosed in the Official Statement, there is no
litigation, action, suit, proceeding, inquiry or investigation, at law or in equity, before or
by any court, government agency, public board or body, pending or, to the best
knowledge of the Issuer after due inquiry, threatened against the Issuer, affecting the
existence of the Issuer or the titles of its officers to their respective offices, or affecting or
seeking to prohibit, restrain or enjoin the sale, issuance or delivery of the Bonds or the
levy and collection of taxes pledged to the payment of principal of and interest on the
Bonds pursuant to the Ordinance, or in any way contesting or affecting the validity or
enforceability of the Bonds or the Issuer Documents, or contesting the exclusion from
gross income of interest on the Bonds for federal income tax purposes, or contesting in
any way the completeness or accuracy of the Preliminary Official Statement or the
Official Statement or any supplement or amendment thereto, or contesting the powers of
the Issuer or any authority for the issuance of the Bonds, the adoption of the Ordinance or
the execution and delivery of the Issuer Documents, nor, to the best knowledge of the
Issuer, is there any basis therefor, wherein an unfavorable decision, ruling or finding
would materially adversely affect the validity or enforceability of the Bonds or the Issuer
Documents.
(i)
As of the date thereof and as the date hereof, the Preliminary Official
Statement did not and does not contain any untrue statement of a material fact or omit to
state a material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading;
provided, however, that for all purposes of this Agreement including, without limitation,
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for purposes of subparagraphs (i), (j) and (k), and any certificate delivered by the Issuer
in accordance herewith, the Issuer makes no representations with respect to the
descriptions in the Preliminary Official Statement or the Official Statement of DTC and
its book-entry-only system or of the Bond Insurer.
(j)
During the period beginning when the Official Statement is delivered to
the Underwriter pursuant to paragraph (a) of Section 4 of this Agreement and (unless the
Official Statement is amended or supplemented pursuant to paragraph (d) of Section 4 of
this Agreement) at all times subsequent thereto during the period up to and including the
twenty-fifth (25th) day subsequent to the “end of the underwriting period,” the Official
Statement does not and will not contain any untrue statement of a material fact or omit to
state any material fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances under which they were made, not misleading.
(k)
If the Official Statement is supplemented or amended pursuant to
paragraph (d) of Section 4 of this Agreement, at the time of each supplement or
amendment thereto and (unless subsequently again supplemented or amended pursuant to
such paragraph) at all times subsequent thereto during the period up to and including the
twenty-fifth (25th) day subsequent to the “end of the underwriting period,” the Official
Statement as so supplemented or amended will not contain any untrue statement of a
material fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances under which made, not
misleading.
(l)
The Issuer has the legal authority to apply and will apply, or cause to be
applied, the proceeds from the sale of the Bonds as provided in and subject to all of the
terms and provisions of the Ordinance and will not take or omit to take any action which
action or omission will adversely affect the exclusion from gross income for federal
income tax purposes of the interest on the Bonds.
(m)
The Issuer, at the sole expense of the Underwriter, will furnish such
information and execute such instruments and take such action as the Underwriter may
reasonably request (1) to (i) qualify the Bonds for offer and sale under the Blue Sky or
other securities laws and regulations of such states and other jurisdictions in the United
States as the Underwriter may designate and (ii) determine the eligibility of the Bonds for
investment under the laws of such states and other jurisdictions and (2) to continue such
qualifications in effect so long as required for the distribution of the Bonds (provided,
however, that the Issuer will not be required to qualify as a foreign corporation or to file
any consents to service of process under the laws of any jurisdiction) and will advise the
Underwriter immediately of written receipt by the Issuer of any notification with respect
to the suspension of the qualification of the Bonds for sale in any jurisdiction or the
initiation or threat of any proceeding for that purpose.
(n)
The financial statements of, and other financial information regarding, the
Issuer in the Official Statement fairly present the financial position and results of the
Issuer as of the dates and for the periods therein set forth. The financial statements of the
Issuer have been prepared in accordance with generally accepted accounting principles
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consistently applied, and except as noted in the Official Statement, the other historical
financial information set forth in the Official Statement has been presented on a basis
consistent with that of the Issuer’s audited financial statements included in the Official
Statement. Prior to the Closing, the Issuer will not take any action within or under its
control that will cause any adverse change of a material nature in such financial position,
results of operations or condition, financial or otherwise, of the Issuer.
(o)
Except as may otherwise be disclosed in the Official Statement, the Issuer
is not a party to any litigation or other proceeding pending or, to its knowledge,
threatened which, if decided adversely to the Issuer, would have a materially adverse
effect on the financial condition of the Issuer.
(p)
Prior to the Closing the Issuer will not offer or issue any Bonds or other
obligations for borrowed money or incur any material liabilities, direct or contingent,
payable from or secured by any of the revenues or assets which will secure the Bonds,
except as may be incurred in the ordinary course of business, without the prior approval
of the Underwriter, which approval shall not be unreasonably withheld.
(q)
The Issuer, to the extent heretofore requested in writing by the
Underwriter, has delivered to the Underwriter true, correct, complete, and legible copies
of all information, applications, reports, or other documents of any nature whatsoever
submitted to any rating agency for the purpose of obtaining a rating for the Bonds true,
correct, complete, and legible copies of all correspondence or other communications
relating, directly or indirectly, thereto.
(r)
Any certificate, signed by any official of the Issuer authorized to do so in
connection with the transactions described in this Agreement, shall be deemed a
representation and warranty by the Issuer to the Underwriter as to the statements made
therein.
(s)
The Issuer covenants that between the date hereof and the date of Closing,
it will take no actions which will cause the representations and warranties made in this
Section to be untrue in any material respect as of the date of Closing.
By delivering the Official Statement to the Underwriters, the Issuer shall be deemed to
have reaffirmed, with respect to such Official Statement, the representations, warranties and
covenants set forth above with respect to the Preliminary Official Statement.
6.

Closing.

(a)
At 10:00 a.m. Central Standard Time, on November 15, 2019, or at such
other time and date as shall have been mutually agreed upon by the Issuer and the
Underwriter (the “Closing”), the Issuer will, subject to the terms and conditions hereof,
deliver the Bonds to the Underwriter, duly executed and authenticated, together with the
other documents hereinafter mentioned, and the Underwriter will, subject to the terms
and conditions hereof, accept such delivery and pay the purchase price of the Bonds, as
set forth in Section 1 of this Agreement in immediately available funds by wire transfer
to the account of the Issuer as indicated by UMB Bank, N.A., Austin, Texas (the “Paying
6E2281003-City of Lamesa 2019 Refunding Bonds - Bond Purchase Agreement v.3

12

Purchase A

Agent/Registrar”). Payment for the Bonds as aforesaid shall be made at the offices of the
Paying Agent/Registrar or such other place as shall have been mutually agreed upon by
the Issuer and the Underwriter.
(b)
Delivery of the Bonds in definitive form, utilizing the book entry system,
shall be made through DTC, or at the office of the Paying Agent/Registrar acting on
behalf of DTC. The Bonds shall be delivered in definitive fully registered form, bearing
CUSIP numbers without coupons, with one Bond for each maturity of the Bonds,
registered in the name of Cede & Co., all as provided in the Ordinance, and shall be made
available at the offices of the DTC (or if Bonds are to be held in safekeeping for the DTC
by the Paying Agent/Registrar pursuant to DTC’s FAST System, at the office of the
Paying Agent/Registrar) to the Underwriter at least one (1) business day before the date
of the Closing for the purposes of inspection.
7.
Closing Conditions. The Underwriter has entered into this Agreement in reliance
upon the representations, warranties and agreements of the Issuer contained herein, and in
reliance upon the representations, warranties and agreements to be contained in the documents
and instruments to be delivered at the Closing and upon the performance by the Issuer of its
obligations hereunder, both as of the date hereof and as of the date of the Closing. Accordingly,
the Underwriter’s obligations under this Agreement to purchase, to accept delivery of and to pay
for the Bonds shall be conditioned upon the performance by the Issuer of its obligations to be
performed hereunder and under such documents and instruments at or prior to the Closing, and
shall also be subject to the following additional conditions, including the delivery by the Issuer
of such documents as are enumerated herein, in form and substance reasonably satisfactory to the
Underwriter, Bond Counsel, and counsel to the Underwriter:
(a)
The representations and warranties of the Issuer contained herein shall be
true, complete and correct in all material respects on the date hereof and on and as of the
date of the Closing, as if made on the date of the Closing;
(b)
The Issuer shall have performed and complied with all agreements and
conditions required by this Agreement to be performed or complied with by it prior to or
at the Closing;
(c)
At the time of the Closing, (i) the Issuer Documents and the Bonds shall
be in full force and effect in the form heretofore approved by the Underwriter and shall
not have been amended, modified or supplemented, and the Official Statement shall not
have been supplemented or amended, except in any such case as may have been agreed to
by the Underwriter; and (ii) the net proceeds of the sale of the Bonds and any funds to be
provided by the Issuer shall be deposited and applied as described in the Official
Statement and in the Ordinance and (iii) all actions of the Issuer required to be taken by
the Issuer shall be performed in order for Bond Counsel to deliver the opinions referred
to hereafter;
(d)
At the time of the Closing, all official action of the Issuer relating to the
Bonds and the Issuer Documents shall be in full force and effect and shall not have been
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amended, modified or supplemented, except as may have been agreed to by the
Underwriter;
(e)
At or prior to the Closing, the Ordinance shall have been duly executed
and delivered by the Issuer and the Issuer shall have duly executed and delivered the
definitive Bonds;
(f)

At or prior to Closing, the Municipal Bond Insurance Policy;

(g)
At the time of the Closing, there shall not have occurred any change or
any development involving a prospective change in the condition, financial or otherwise,
or in the revenues or operations of the Issuer, from that set forth in the Official Statement
that in the reasonable judgment of the Underwriter, is material and adverse and that
makes it, in the reasonable judgment of the Underwriter, impracticable to market the
Bonds on the terms and in the manner described in the Official Statement;
(h)
The Issuer shall not have failed to pay principal or interest when due on
any of its outstanding obligations for borrowed money;
(i)
All steps to be taken and all instruments and other documents to be
executed, and all other legal matters in connection with the transactions described in this
Agreement shall be reasonably satisfactory in legal form and effect to the Underwriter;
(j)
At or prior to the Closing, the Underwriter shall have received one copy of
each of the following documents:
(1)
The Official Statement, and each supplement or amendment
thereto, if any, as may have been agreed to by the Underwriter in (i) a “designated
electronic format” that meets the requirements of Rule G-32 and (ii) a printed
format;
(2)
The Ordinance, having been duly adopted by the Issuer and
certified as being in full force and effect, with such supplements or amendments
as may have been agreed to by the Underwriter;
(3)
The undertaking of the Issuer which satisfies the requirements of
Section (b)(5)(i) of the Rule (the “Continuing Disclosure Undertaking”);
(4)
A copy of a certificate regarding deposit sufficiency (the
“Certificate Regarding Deposit Sufficiency”) addressed to the Issuer, Bond
Counsel and the Underwriter, verifying that there are sufficient funds to effectuate
the refunding of the Refunded Obligations and such funds have been deposited
with the paying agent/registrar for the Refunded Bonds;
(5)
The approving opinion of Bond Counsel with respect to the Bonds,
in substantially the form attached to the Official Statement;
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(6)
A supplemental opinion of Bond Counsel addressed to the Issuer
and the Underwriter, substantially to the effect that:
(A)
and effect;

the Ordinance has been duly adopted and is in full force

(B)
the Bonds are exempted securities under section 3(a)(2) of
the Securities Act of 1933, as amended (the “1933 Act”), and the Trust
Indenture Act of 1939, as amended (the “Trust Indenture Act”), and it is
not necessary, in connection with the offering and sale of the Bonds to
register the Bonds under the 1933 Act or to qualify the Ordinance under
the Trust Indenture Act; and
(C)
Bond Counsel has not verified and is not passing upon, and
does not assume any responsibility for, the accuracy, completeness or
fairness of the statements contained in the Official Statement, but has
reviewed the statements and information contained in the Official
Statement under the captions and subcaptions “THE BONDS” (except the
subcaption “Sources and Uses of Funds”), “GENERAL INFORMATION
REGARDING THE BONDS,” “REGISTRATION, TRANSFER AND
%0$(#,'%"; :/#0 ),&-.+#/)-, = /19 .182 *3438183657";
“LEGAL MATTERS,” “TAX MATTERS,” “LEGAL INVESTMENTS
IN TEXAS,” “REGISTRATION AND QUALIFICATION OF ISSUE
FOR SALE” and “CONTINUING DISCLOSURE OF INFORMATION”
(except the subcaption “Compliance With Prior Undertakings”) and Bond
Counsel is of the opinion that the information relating to the Bonds and
legal matters contained under such captions and subcaptions is an accurate
and fair description of the laws and legal issues addressed therein and,
with respect to the Bonds, such information conforms to the Ordinance.
(7)
An opinion of Naman Howell Smith & Lee, PLLC, counsel to the
Underwriter, dated the date of the Closing, in substantially the form attached
hereto as Exhibit B.
(8)
A certificate, dated the date of Closing, signed by an authorized
official of the Issuer acceptable to the Underwriter to the effect that (i) all official
action of the Issuer relating to the Bonds, the Issuer Documents and the Official
Statement have been duly taken by the Issuer, are in full force and effect, and
have not been amended, modified, supplemented or repealed; (ii) the
representations and warranties of the Issuer contained herein are true and correct
in all material respects on and as of the date of Closing as if made on the date of
Closing; (iii) except to the extent disclosed in the Official Statement, no litigation
or proceeding against it is pending or, to his or her knowledge, threatened in any
court or administrative body, nor is there a basis for litigation, which would (a)
contest the right of the officials of the Issuer to hold and exercise their respective
positions, (b) contest the due organization and valid existence of the Issuer, (c)
contest the validity, due authorization and execution of the Bonds or the Issuer
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Documents, or (d) attempt to limit, enjoin or otherwise prevent the Issuer from
functioning and collecting taxes other income or levying and collecting the taxes
pledged or to be pledged to pay the principal of and interest on the Bonds, or the
pledge thereof; (iv) to the best of his or her knowledge, no event affecting the
Issuer has occurred since the date of the Official Statement which should be
disclosed in the Official Statement for the purpose for which it is to be used or
which it is necessary to disclose therein in order to make the statements and
information therein, in light of the circumstances under which made, not
misleading in any material respect as of the time of Closing, and the information
contained in the Official Statement is correct in all material respects and, as of the
date of the Official Statement did not, and as of the date of the Closing does not,
contain any untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements made therein, in
the light of the circumstances under which they were made, not misleading; and
(v) there has not been any material adverse change in the financial condition of
the Issuer since September 30, 2018, the latest date as of which audited financial
information is available;
(9)
A certificate of the Issuer, dated the date of closing, in form and
substance satisfactory to Bond Counsel and counsel to the Underwriter (a) setting
forth the facts, estimates and circumstances in existence on the date of the
Closing, which establish that it is not expected that the proceeds of the Bonds will
be used in a manner that would cause the Bonds to be “arbitrage Bonds” within
the meaning of Section 148 of the Internal Revenue Code of 1986, as amended
(the “Code”), and any applicable regulations (whether final, temporary or
proposed), issued pursuant to the Code, and (b) certifying that to the best of the
knowledge and belief of the Issuer there are no other facts, estimates or
circumstances that would materially change the conclusions, representations and
expectations contained in such certificate;
(10) The approving opinion of the Attorney General of the State and the
registration certificate of the Comptroller of Public Accounts of the State in
respect of the Bonds;
(11) Any other certificates and opinions required by the Ordinance for
the issuance thereunder of the Bonds;
(12) Evidence satisfactory to the Underwriter that the Bonds have been
rated “AA” by S&P Global Ratings, a Standard & Poor’s Financial Services LLC
business (“S&P”) based upon the guaranty of the payment of the principal and
interest on the Bonds by a Municipal Bond Insurance Policy (the “Municipal
Bond Insurance Policy”) issued by the Bond Insurer and “A+” by S&P without
any enhancement, and that such ratings are in effect as of the date of Closing; and
(13) Such additional legal opinions, certificates, instruments and other
documents as the Underwriter or counsel to the Underwriter may reasonably
request to evidence the truth and accuracy, as of the date hereof and as of the date
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of the Closing, of the Issuer’s representations and warranties contained herein and
of the statements and information contained in the Official Statement and the due
performance or satisfaction by the Issuer on or prior to the date of the Closing of
all the respective agreements then to be performed and conditions then to be
satisfied by the Issuer.
All of the opinions, letters, certificates, instruments and other documents mentioned
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions
hereof if, but only if, they are in form and substance reasonably satisfactory to the Underwriter.
If the Issuer shall be unable to satisfy the conditions to the obligations of the Underwriter
to purchase, to accept delivery of and to pay for the Bonds contained in this Agreement, or if the
obligations of the Underwriter to purchase, to accept delivery of and to pay for the Bonds shall
be terminated for any reason permitted by this Agreement, this Agreement shall terminate and
neither the Underwriter nor the Issuer shall be under any further obligation hereunder, except
that the respective obligations of the Issuer and the Underwriter set forth in Sections 3 and 5
hereof shall continue in full force and effect.
8.
Termination. The Underwriter shall have the right to cancel their obligation to
purchase the Bonds if, between the date of this Agreement and the Closing, the market price or
marketability of the Bonds shall be materially adversely affected, in the sole judgment of the
Underwriter reasonably exercised, by the occurrence of any of the following:
(a)
Legislation shall be enacted by or introduced in the Congress or
recommended to the Congress for passage by the President of the United States, or the
Treasury Department of the United States or the Internal Revenue Service or favorably
reported for passage to either House of the Congress by any committee of such House to
which such legislation has been referred for consideration, a decision by a court of the
United States or of the State or the United States Tax Court shall be rendered, or an order,
ruling, regulation (final, temporary or proposed), press release, statement or other form of
notice by or on behalf of the Treasury Department of the United States, the Internal
Revenue Service or other governmental agency shall be made or proposed, the effect of
any or all of which would be to impose, directly or indirectly, federal income taxation
upon interest received on obligations of the general character of the Bonds, of the interest
on the Bonds as described in the Official Statement, or other action or events shall have
transpired which may have the purpose or effect, directly or indirectly, of changing the
federal income tax consequences of any of the transactions described herein, which
materially adversely affects the market price for the Bonds, or the market price generally
of obligations of the general character of the Bonds;
(b)
Legislation enacted (or resolution passed) by the Congress or an order,
decree, or injunction issued by any court of competent jurisdiction, or an order, ruling,
regulation (final, temporary, or proposed), press release or other form of notice issued or
made by or on behalf of the Securities and Exchange Commission, or any other
governmental agency having jurisdiction of the subject matter, to the effect that
obligations of the general character of the Bonds, including any or all underlying
arrangements, are not exempt from registration under or other requirements of the 1933
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Act, or that the Ordinance is not exempt from qualification under or other requirements
of the Trust Indenture Act, or that the issuance, offering, or sale of obligations of the
general character of the Bonds, including any or all underlying arrangements, as
contemplated hereby or by the Official Statement or otherwise, is or would be in
violation of the federal securities law as amended and then in effect;
(c)
a stop order, ruling, regulation or official statement by the Securities and
Exchange Commission, or any other governmental agency having jurisdiction of the
subject matter shall have been issued or made or any other event occurs, the effect of
which is that the issuance, offering or sale of the Bonds, including any or all underlying
arrangements, as described herein or by the Official Statement or otherwise, is or would
be in violation of any provisions of the federal securities laws, including the Securities
Exchange Act of 1934, as amended and as then in effect or the Trust Indenture Act of
1939, as amended and as then in effect;
(d)
any state blue sky or securities commission or other governmental agency
or body in which more than 15% of the Bonds have been offered and sold shall have
withheld registration, exemption or clearance of the offering of the Bonds as described
herein, or issued a stop order or similar ruling relating thereto; provided that such
withholding or stop order is not due to the malfeasance, misfeasance or nonfeasance of
the Underwriters;
(e)
payment for and delivery of any of the Bonds is rendered impracticable or
inadvisable because (i) there shall be in force a general suspension of trading in securities
on the New York Stock Exchange, the effect of which on the financial markets of the
United States is such as would materially adversely affect the market for or market price
of any of the Bonds; (ii) a general banking moratorium shall have been declared by
federal, State of New York, or State officials authorized to do so, or a material disruption
in commercial banking or securities settlement or clearance services shall have occurred;
or (iii) there shall have occurred, since the date hereof, any outbreak or escalation of
hostilities involving the United States (including, without limitation, an act of terrorism),
declaration by the United States, of a national emergency or war or other calamity or
crisis or any change in the financial or economic conditions in the United States the
effect of which is to cause a material disruption in commercial banking or securities
settlement or clearance services or to materially adversely affect the market for or market
price of any of the Bonds;
(f)
the New York Stock Exchange or other national securities exchange or
any governmental authority shall impose, as to the Bonds or as to obligations of the
general character of the Bonds, any material restrictions not now in force, or increase
materially those now in force, with respect to the extension of credit by, or the charge to
the net capital requirements of, the Underwriter, which change is subsequent to the date
hereof and is not due to the malfeasance, misfeasance or nonfeasance of the Underwriter;
(g)
any amendment to the federal or Texas Constitution or action by any
federal or Texas court, legislative body, regulatory body, or other authority materially
adversely affecting the tax status of the Issuer, its property, income, securities (or interest
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thereon), or the validity or enforceability of the assessments or the levy of taxes to pay
principal of and interest on the Bonds;
(h)
any event occurring, or information becoming known which, in the
reasonable judgment of the Underwriter, makes untrue in any material respect any
statement or information contained in the Official Statement, or has the effect that the
Official Statement contains any untrue statement of material fact or omits to state a
material fact required to be stated therein or necessary to make the statements therein, in
the light of the circumstances under which they were made, not misleading and, in either
such event, the Issuer refuses to permit the Official Statement to be supplemented to
supply such statement or information, or the effect of the Official Statement as so
supplemented is to materially adversely affect the market price or marketability of the
Bonds or the ability of the Underwriter to enforce contracts for sale of the Bonds;
(i)
there shall have occurred since the date of this Agreement any materially
adverse change in the affairs or financial condition of the Issuer that will materially
adversely affect the market for the Bonds or the ability of the Underwriter to enforce
contracts for the sale of the Bonds, except for changes which the Official Statement
discloses are expected to occur;
(j)
any fact or event shall exist or have existed that, in the Underwriter’s
reasonable judgment, requires or has required an amendment of or supplement to the
Official Statement;
(k)
there shall have occurred any downgrading or published negative credit
watch or similar published information from (i) any rating agency that at the date of this
Agreement has published a rating (or has been asked to furnish a rating on the Bonds) on
any of the Issuer’s debt obligations that are secured in a like manner as the Bonds, which
action reflects a change or possible change, in the ratings accorded any such obligations
of the Issuer (including the ratings to be accorded the Bonds) or (ii) by any national rating
agency to the Bond Insurer’s credit ratings; and
(l)
the purchase of and payment for the Bonds by the Underwriter, or the
resale of the Bonds by the Underwriter, on the terms and conditions herein provided shall
be prohibited by any applicable law, governmental authority, board, agency or
commission; provided, however, that such prohibition occurs after the date of this
Agreement and is not caused by the action, or failure to act, of the Underwriter.
With respect to the condition described in subparagraphs (f) and (l) above, the
Underwriter is not aware of any current, pending or proposed law or government inquiry or
investigation as of the date of execution of this Agreement which would permit the Underwriter
to invoke its termination rights thereunder.
9.

Expenses.

(a)
The Underwriter shall be under no obligation to pay, and the Issuer shall
pay, any expenses incident to the performance of the Issuer’s obligations hereunder,
including, but not limited to (i) the cost of preparation and printing of the Bonds; (ii) the
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fees and disbursements of Bond Counsel and the Issuer’s Financial Advisor; (iii) the fees
and disbursements of any other engineers, accountants, and other experts, consultants or
advisers retained by the Issuer; (iv) the fees for bond ratings; (v) the costs of preparing,
printing and mailing the Preliminary Official Statement and the Official Statement; (vi)
the fees and expenses of the Paying Agent/Registrar; (vii) advertising expenses (except
any advertising expenses of the Underwriter as set forth below); (viii) the out-of-pocket,
miscellaneous and closing expenses, including the cost of travel, of the officers and
officials of the Issuer; (ix) the Attorney General’s review fee; (x) the fees and expenses of
the Paying Agent/Registrar and any other paying agents for the Refunded Obligations;
(xi) the costs to obtain the Municipal Bond Insurance Policy; and (xii) any other expenses
mutually agreed to by the Issuer and the Underwriter to be reasonably considered
expenses of the Issuer which are incident to the transactions described herein.
(b)
The Issuer acknowledges that the Underwriter will pay from the
Underwriter’s expense allocation of the underwriting discount the applicable per bond
assessment charged by the Municipal Advisory Council of Texas (“MAC”), a non-profit
corporation whose purpose is to collect, maintain and distribute information relating to
issuing entities of municipal securities.
(c)
Except as provided for above, the Underwriter shall pay (i) the cost of
preparation and printing of this Agreement, the Blue Sky Survey and Legal Investment
Memorandum, if any; (ii) all advertising expenses in connection with the public offering
of the Bonds; and (iii) all other expenses incurred by them in connection with the public
offering of the Bonds, including the fees and disbursements of counsel retained by the
Underwriter. Certain payments may be in the form of inclusion of such expenses in the
expense component of the Underwriter’s discount.
10.
Notices. Any notice or other communication to be given to the Issuer under this
Agreement may be given by delivering the same in writing or via facsimile at the City of
Lamesa, Texas, 601 S. 1st Street, Lamesa, Texas 79331, Attention: City Manager; and, any
notice or other communication to be given to the Underwriter under this Agreement may be
given by delivering the same in writing to Raymond James & Associates, Inc., 5956 Sherry
Lane, Suite 1900, Dallas, Texas 75225, Attention: Jim Buie, Managing Director.
11.
Parties in Interest. This Agreement as heretofore specified shall constitute the
entire agreement between us and is made solely for the benefit of the Issuer and the Underwriter
(including successors or assigns of the Underwriter) and no other person shall acquire or have
any right hereunder or by virtue hereof. This Agreement may not be assigned by the Issuer. All
of the Issuer’s representations, warranties and agreements contained in this Agreement shall
remain operative and in full force and effect, regardless of (i) any investigations made by or on
behalf of the Underwriter; (ii) delivery of and payment for the Bonds pursuant to this
Agreement; and (iii) any termination of this Agreement.
12.
Effectiveness. This Agreement shall become effective upon the acceptance
hereof by the Issuer and shall be valid and enforceable at the time of such acceptance.
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13.
Choice of Law. This Agreement shall be governed by and construed in
accordance with the law of the State of Texas.
14.
Severability. If any provision of this Agreement shall be held or deemed to be or
shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provisions of any
Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have
the effect of rendering the provision in question invalid, inoperative or unenforceable in any
other case or circumstance, or of rendering any other provision or provisions of this Agreement
invalid, inoperative or unenforceable to any extent whatever.
15.
Business Day. For purposes of this Agreement, “business day” means any day on
which the New York Stock Exchange is open for trading.
16.
Section Headings. Section headings have been inserted in this Agreement as a
matter of convenience of reference only, and it is agreed that such section headings are not a part
of this Agreement and will not be used in the interpretation of any provisions of this Agreement.
17.
Counterparts. This Agreement may be executed in several counterparts each of
which shall be regarded as an original (with the same effect as if the signatures thereto and
hereto were upon the same document) and all of which shall constitute one and the same
document.
18.
No Personal Liability. Neither the City Council nor any officer, agent, or
employee of the Issuer, shall be charged personally by the Underwriter with any liability, or be
held liable to the Underwrites under any term or provision of this Agreement, or because of
execution or attempted execution, or because of any breach or attempted or alleged breach, of
this Agreement.
19.
Entire Agreement. This Agreement represents the entire agreement between the
Issuer and the Underwriter with respect to the preparation of the Preliminary Official Statement
and the Official Statement, the conduct of the offering, and the purchase and sale of the Bonds.
[signature page follows]
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Purchase A

October 31, 2019, 2:30 p.m.

SCHEDULE I

$3,925,000
City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019
Interest Accrues From:

Delivery Date

GENERAL RULE (10% TEST) MATURITIES
$545,000 SERIAL BONDS

Maturity
Date (12/1)(a)
2020
2021
2025
2027
2028

Principal
Amount
100,000
100,000
115,000
120,000
120,000

Initial
Interest
Rate
3.000%
3.000%
3.000%
3.000%
3.000%

Initial
Yield(b)
1.300%
1.350%
1.600%
1.850%
1.950%
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Price(b)
101.757
103.315
108.034
108.558
108.667

Schedule I

$2,825,000 TERM BONDS
$265,000 4.000% Term Bond due December 1, 2031, Yield 2.150%, Price 116.631(a)(b)(c)
$285,000 4.000% Term Bond due December 1, 2033, Yield 2.200%, Price 116.141(a)(b)(c)
$310,000 4.000% Term Bond due December 1, 2035, Yield 2.300%, Price 115.168(a)(b)(c)
$335,000 4.000% Term Bond due December 1, 2037, Yield 2.400%, Price 114.204(a)(b)(c)
$365,000 4.000% Term Bond due December 1, 2039, Yield 2.500%, Price 113.250(a)(b)(c)
$1,255,000 3.250% Term Bond due December 1, 2045, Yield 2.800%, Price 103.915(a)(b)(c)
______________
(a) The Bonds maturing on and after December 1, 2031, are subject to optional redemption, in whole or in part, on
December 1, 2029, or any date thereafter, at a price equal to the par value thereof, plus accrued interest from
the most recent interest payment date to the date of redemption.
(b) The initial reoffering prices or yields of the Bonds are furnished by the Underwriters and represent the initial
offering prices or yields to the public, which may be changed by the Underwriters at any time.
(c) The Term Bonds are subject to mandatory sinking fund redemption at the par value thereof plus accrued
interest to the date fixed for redemption on the dates and in the amounts set forth below:
Term Bond Maturity Date
December 1, 2031

Mandatory Redemption Dates
December 1, 2030
December 1, 2031(maturity)

Principal Amounts
$130,000
135,000

December 1, 2033

December 1, 2032
December 1, 2033(maturity)

$140,000
145,000

December 1, 2035

December 1, 2034
December 1, 2035(maturity

$150,000
160,000

December 1, 2037

December 1, 2036
December 1, 2037(maturity)

$165,000
170,000

December 1, 2039

December 1, 2038
December 1, 2039(maturity)

$180,000
185,000

December 1, 2045

December 1, 2040
December 1, 2041
December 1, 2042
December 1, 2043
December 1, 2044
December 1, 2045(maturity)

$195,000
200,000
205,000
210,000
220,000
225,000
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HOLD-THE-OFFERING-PRICE MATURITIES
$555,000 SERIAL BONDS

Maturity
Date (12/1)(a)
2022
2023
2024
2026
2029

Principal
Amount
100,000
105,000
110,000
115,000
125,000

Initial
Interest
Rate
3.000%
3.000%
3.000%
3.000%
3.000%

Initial
Yield(b)
1.400%
1.450%
1.500%
1.700%
2.050%

Price(b)
104.752
106.066
107.260
108.595
108.583

_________________
(a) The Bonds maturing on and after December 1, 2031, are subject to optional redemption, in whole or in part, on
December 1, 2029, or any date thereafter, at a price equal to the par value thereof, plus accrued interest from
the most recent interest payment date to the date of redemption.
(b) The initial reoffering prices or yields of the Bonds are furnished by the Underwriters and represent the initial
offering prices or yields to the public, which may be changed by the Underwriters at any time.
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EXHIBIT A
CERTIFICATE REGARDING ISSUE PRICE
The undersigned, on behalf of Raymond James & Associates, Inc. (the “Underwriter”)
hereby certifies with respect to the sale of the City of Lamesa, Texas General Obligation
Refunding Bonds, Series 2019 (the “Bonds”), as follows:
1. The undersigned is a duly authorized underwriter of the Underwriter. The Underwriter
purchased the Bonds from the City of Lamesa, Texas (the “Issuer”), pursuant to that Purchase
Agreement, dated October 31, 2019, and entered into by the Issuer and the Underwriter. In this
capacity, I am familiar with the facts stated herein and am duly authorized to execute and deliver
this certificate on behalf of the Underwriter.
2. The Underwriter has made a bona fide offering to the public of all the Bonds of each
maturity at the respective initial offering prices (the “Initial Offering Prices”) set forth in the
pricing wire attached hereto as Schedule I. The Initial Offering Prices are the first prices at
which at least 10% of the Bonds of each maturity was sold to the public, except for the Bonds
maturing in the years 2022, 2023, 2024, 2026 and 2029 (the “Undersold Maturities”).
3. As of the date hereof, other than the Undersold Maturities, the first price or yield at which
at least 10% of each Maturity of the Bonds was sold by the Underwriter to the Public was the
respective Initial Offering Price set forth on Schedule I hereto. Attached hereto as Schedule I is
also a copy of the final pricing wire for each Undersold Maturity or an equivalent
communication. With respect to the Undersold Maturities, as agreed to in writing by the
Underwriter in the Purchase Agreement between the Issuer and the Underwriter, dated October
31, 2019, the Underwriter has not offered or sold any of the Undersold Maturities to any person
at a price higher than or a yield lower than the respective Initial Offering Price for a period of
time starting on the Sale Date and ending on the earlier of (a) the date on which 10% of the
respective Undersold Maturity was sold at one or more prices no higher than or yields no lower
than the Initial Offering Price by the Underwriter or (b) the close of the fifth business day
following the Sale Date.
4. The sum of the Initial Offering Prices is $4,247,808.03. The Bonds were issued without
pre-issuance accrued interest.
5. For purposes of this Certificate, the following definitions apply.
“Maturity” means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are
treated as separate maturities.
“Public” means any person (including an individual, trust, estate, partnership, association,
company, or corporation) other than an Underwriter or a Related Party to an Underwriter.
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“Related Party” means any entity if an Underwriter and such entity are subject, directly or
indirectly, to (i) at least 50% common ownership of the voting power or the total value of their
stock, if both entities are corporations (including direct ownership by one corporation of
another), (ii) more than 50% common ownership of their capital interests or profit interests, if
both entities are partnerships (including direct ownership by one partnership of another), or (iii)
more than 50% common ownership of the value of the outstanding stock of the corporation or
the capital interests or profit interests of the partnership, as applicable, if one entity is a
corporation and the other entity is a partnership (including direct ownership of the applicable
stock or interests by one entity of the other).
“Underwriter” means (i) any person that agrees pursuant to a written contract with the issuer
(or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale
of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract directly
or indirectly with a person described in clause (i) of this paragraph to participate in the initial
sale of the Bonds to the Public (including a member of a selling group or a party to a retail
distribution agreement participating in the initial sale of the Bonds to the Public).
The ISSUER may rely on the statements made herein in connection with making certain
representations set forth in the Federal Tax Bonds to which this Bonds is attached and in its
efforts to comply with the conditions imposed by the Internal Revenue Code of 1986, as
amended, regarding the exclusion from gross income interest on the Bonds. Further, Orrick,
Herrington & Sutcliffe LLP, Houston, Texas, Bond Counsel, may also rely on this Bonds of
Underwriter for purposes of its opinion that interest on the Bonds is excludable from gross
income for federal income tax purposes and the preparation of the Internal Revenue Service
Form 8038-G.

EXECUTED and DELIVERED as of the ___ day of ____________, 2019.
RAYMOND JAMES & ASSOCIATES, INC.

By:______________________________________
Name:____________________________________
Title:_____________________________________
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EXHIBIT B
OPINION OF COUNSEL TO THE UNDERWRITER
__________________, 2019
Raymond James & Associates, Inc.
5956 Sherry Lane, Suite 1900
Dallas, Texas 75225
Re:
$3,925,000 City of Lamesa, Texas General Obligation Refunding Bonds, Series
2019 (the “Bonds”).
Ladies and Gentlemen:
We have acted as counsel for you, the underwriter (the “Underwriter”) in connection with
your purchase from the City of Lamesa, Texas (the “Issuer”) of its General Obligation Refunding
Bonds, Series 2019, in the aggregate principal amount of $3,925,000 (the “Bonds”), pursuant to
the Purchase Agreement dated October 31, 2019 (the “Purchase Agreement”) between you and
the Issuer. Capitalized terms used herein and not otherwise defined shall have the respective
meanings given such terms in the Purchase Agreement.
In our capacity as your counsel, we have reviewed the ordinance of the City Council of
the Issuer, dated October 15, 2019 for the Bonds (the “Ordinance”), the official statement of the
Issuer dated October 31, 2019 (the “Official Statement”), the Purchase Agreement, certificates of
the Issuer and others, the opinions referred to in Section 7(i) of the Purchase Agreement, and
such other records and documents, and we have made such investigations of law, as we deemed
appropriate as a basis for the opinions and conclusions hereinafter expressed. We do not assume
any responsibility for any electronic version of the Official Statement and assume that any such
version is identical in all respects to the printed version.
In arriving at the opinions and conclusions hereinafter expressed, we are not expressing
any opinion or view on, and with your permission are assuming and relying on, without
independent assessment or inquiry, the validity, accuracy and sufficiency of the records,
documents, certificates and opinions referred to above, including the accuracy of all factual
matters represented and legal conclusions contained therein, including (without limitation) any
representations and legal conclusions regarding the valid existence of the Issuer and the due
authorization, issuance, delivery, validity and enforceability of the Ordinance and the Bonds and
the exclusion of interest thereon from gross income for federal income tax purposes, and the
legality, validity and enforceability of any laws, documents and instruments that may be related
to the authorization, issuance, payment or security of the Bonds. We have assumed that all
records, documents, certificates and opinions that we have reviewed, and the signatures thereto,
are genuine.
Based solely on and subject to the foregoing, and in reliance thereon, as of the date
hereof, we are of the following opinions and conclusions:
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1.
The Bonds are exempted securities that do not require registration under
the Securities Act of 1933, as amended (the “1933 Act”) and the Trust Indenture Act of
1939, as amended (the “Trust Indenture Act.
2.
We are not passing upon and do not assume any responsibility for the
accuracy, completeness or fairness of any of the statements contained in the Official
Statement and make no representation that we have independently verified the accuracy,
completeness or fairness of any such statements. In our capacity as your counsel, to
assist you in part of your responsibility with respect to the Official Statement, we
participated in conferences with your underwriters and representatives of the Issuer,
Orrick, Herrington & Sutcliffe LLP, as bond counsel, and others, during which the
contents of the Official Statement and related matters were discussed. Based on our
participation in the above-referenced conferences (which did not extend beyond the date
of the Official Statement), and in reliance thereon, on oral and written statements and
representations of the Issuer and others and on the records, documents certificates,
opinions and matters herein mentioned, we advise you as a matter of fact and not opinion
that, during the course of our representation of you on this matter, no facts came to the
attention of the attorneys in our firm rendering legal services to you in connection with
the Official Statement which caused us to believe that the Official Statement as of its date
and as of the date hereof (except for any CUSIP numbers, financial, accounting,
statistical or economic or demographic data or forecasts, numbers, charts, tables,
estimates, projections, assumptions or expressions of opinion, any information about
verification, feasibility, valuation, appraisals, real estate or environmental matters,
Appendices, or any information about book-entry, DTC, ratings, rating agencies, tax
exemption, the Underwriter, or underwriting, included or referred to therein or omitted
therefrom, which we expressly exclude from the scope of this paragraph and as to which
we express no opinion or view) contained or contains any untrue statement of a material
fact or omitted or omits to state any material fact necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading.
No responsibility is undertaken or view expressed with respect to any other disclosure
document, materials or activity, or as to any information from another document or
source referred to by or incorporated by reference in the Official Statement.
We are furnishing this letter to you pursuant to paragraph 7(j)(6) of the Purchase
Agreement solely for your benefit as the Underwriter in connection with the original issuance of
the Bonds on the date hereof. We disclaim any obligation to update this letter. This letter is not
to be used, circulated, quoted or otherwise referred to or relied upon for any other purpose or by
any other person. This letter is not intended to, and may not be, relied upon by owners of Bonds
or any other party to whom it is not specifically addressed.
Respectfully yours,
NAMAN HOWELL SMITH & LEE, PLLC
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold nor may offers to buy be accepted prior to the time the Official
Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of these securities in any
jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT
Dated: October 28, 2019
NEW ISSUE: Book-Entry-Only

S&P Insured Rating “AA”
S&P Underlying “A+”
(See “RATINGS” herein)

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations, rulings
and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with certain
covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal
Revenue Code of 1986. In the further opinion of Bond Counsel, interest on the Bonds is not a specific preference item for purposes
of the federal alternative minimum tax. Bond Counsel expresses no opinion regarding any other tax consequences related to the
ownership or disposition of, or the amount, accrual or receipt of interest on, the Bonds. See “TAX MATTERS.

THE BONDS WILL BE DESIGNATED
AS “QUALIFIED TAX-EXEMPT OBLIGATIONS” FOR FINANCIAL INSTITUTIONS.
$4,100,000*
CITY OF LAMESA, TEXAS
(Dawson County)
General Obligation Refunding Bonds, Series 2019
Dated Date: November 1, 2019
Due: December 1, as shown on inside cover
PAYMENT TERMS… Interest on the $4,100,000* City of Lamesa, Texas, General Obligation Refunding Bonds, Series
2019 (the “Bonds”), will accrue from their delivery date to the underwriter listed below (the “Underwriter”) and will
be payable June 1 and December 1 of each year, commencing on June 1, 2020. The Bonds will be issued only in fully
registered form in principal denominations of $5,000 or any integral multiple thereof. Principal of the Bonds will be
payable to the registered owner (the “Owner”) at maturity or prior redemption upon presentation at the principal
corporate office of the paying agent/registrar (the “Paying Agent/Registrar”), initially UMB Bank, N.A., Austin,
Texas. The Bonds will be initially registered in the name of Cede & Co., as nominee for The Depository Trust
Company, New York, New York (“DTC”). DTC will be responsible for distributing the principal and interest
payments to the participating members of DTC and the participating members will be responsible for distributing the
payment to the owners of beneficial interests in the Bonds. See “BOOK-ENTRY-ONLY SYSTEM” herein.
PURPOSE… Proceeds from the sale of the Bonds will be used to refund certain obligations of the City described in
Schedule I (the “Refunded Obligations”) for debt service savings and to pay the costs associated with the issuance of
the Bonds. See “THE BONDS – Sources and Uses of Funds” herein.
REDEMPTION… The Bonds maturing on and after December 1, 20__, are subject to optional redemption in whole or
in part on December 1, 20__, or on any date thereafter at a redemption price equal to the principal amount thereof plus
accrued interest as more fully described herein. Certain of the Bonds may be subject to mandatory sinking fund
redemption in the event the Underwriter elects to aggregate two or more maturities as term Bonds. See “THE
BONDS – Optional Redemption” and “ – Mandatory Redemption” herein.
SECURITY AND SOURCE OF PAYMENT… The Bonds will constitute direct obligations of the City of Lamesa, Texas
(the “City”), payable from ad valorem taxes levied against all taxable property within the City within the limits
prescribed by law as provided in the ordinance authorizing the Bonds.

Insurance
The scheduled payment of principal and interest on the Bonds when due will be guaranteed under a
municipal bond insurance policy to be issued concurrently with the delivery of the Bonds by Build America Mutual
Assurance Company (“BAM”). BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business
unit of Standard & Poor's Financial Services LLC (“S&P”).
See Principal Amounts, Maturities, Interest Rates, and Prices on the Inside Cover Page
LEGALITY… The Bonds are offered when, as and if issued, subject to the approval of legality by the Attorney General
of the State of Texas and Orrick, Herrington & Sutcliffe LLP, Bond Counsel, Houston, Texas. Certain legal matters
will be passed upon for the Underwriter by its counsel, Naman Howell Smith & Lee, PLLC, Austin, Texas.
DELIVERY… The Bonds are expected to be available for delivery to the Underwriter through DTC on or about
November 15, 2019.
RAYMOND JAMES & ASSOCIATES, INC.

*

Preliminary, subject to change

MATURITY SCHEDULE
$4,100,000* General Obligation Refunding Bonds, Series 2019
Maturity
(12/1)(a)
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045

Principal
Amount*
$110,000
110,000
115,000
120,000
120,000
125,000
125,000
130,000
135,000
140,000
145,000
150,000
150,000
155,000
160,000
165,000
170,000
175,000
180,000
185,000
190,000
195,000
205,000
210,000
215,000
220,000

Interest
Rate

Initial
Yield/Price(b)

CUSIP(c)

____________________________
*
Preliminary, subject to change
(a) The Bonds maturing on and after December 1, 20__, are subject to optional redemption, in whole or in part, on
December 1, 20__, or any date thereafter, at a price equal to the par value thereof, plus accrued interest from the
most recent interest payment date to the date or redemption. Certain of the Bonds may be subject to mandatory
sinking fund redemption in the event the Underwriter elects to aggregate two or more maturities as term Bonds.
(See “THE BONDS – Optional Redemption” and “– Mandatory Redemption”).
(b) The initial yields and prices are established by, and are the sole responsibility of the Underwriter and may
subsequently be changed.
(c) CUSIP numbers have been assigned to this issue by the CUSIP Global Services managed by Standard and
Poor’s Financial Services LLC on behalf of the American Bankers Association and are included solely for the
convenience of the purchasers of the Bonds. Neither the City, the Financial Advisor, nor the Underwriter shall
be responsible for the selection or correctness of the CUSIP numbers set forth herein.

CITY OF LAMESA, TEXAS
CITY COUNCIL
Josh Stevens

Mayor

Brant Stewart

Councilmember, District 1

Marie Briseno

Councilmember, District 2

Rick Moreno

Councilmember, District 3

Dore Evan Rodriguez

Councilmember, District 4

Bobby Gonzales

Councilmember, District 5

Doug Morris

Councilmember, District 6

ADMINISTRATIVE OFFICERS
Shawna Burkhart

City Manager

Bette Conde

City Secretary

Russell Casselberry
Fulbright & Casselberry
Lamesa, Texas

City Attorney

CONSULTANTS, ADVISORS AND INDEPENDENT AUDITORS
Orrick, Herrington & Sutcliff LLP, Houston, Texas

Bond Counsel

Bolinger, Segars, Gilbert & Moss, L.L.P., Lubbock, Texas

Independent Auditor

Government Capital Securities Corporation, Southlake, Texas

Financial Advisor

For additional information regarding the City, please contact:
Shawna Burkhart
City Manager
City of Lamesa, Texas
601 S. 1st Street
Lamesa, Texas 79331
(806) 872-2124
sburkhart@ci.lamesa.tx.us

Jake Lawrence
Government Capital Securities Corporation
559 Silicon Drive, Suite 102
Southlake, TX 76092
(817) 722-0239
jlawrence@govcapsecurities.com
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USE OF INFORMATION IN OFFICIAL STATEMENT
For purposes of compliance with Rule 15c2-12 of the United States Securities and Exchange Commission, as
amended (the “Rule”), and in effect on the date of the Preliminary Official Statement, this document constitutes an
“Official Statement” of the County with respect to the Bonds that has been deemed “final” by the County as of this
date except for the omissions of no more than the information permitted by the Rule.
This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in
any jurisdiction in which such offer or solicitation is not authorized or in which the person making such offer or
solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or solicitation.
Any information and expressions of opinion herein contained are subject to change without notice, and neither the
delivery of the Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the City or other matters described herein since the date
hereof. See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the City’s undertaking to
provide certain information on a continuing basis.
THE BONDS ARE EXEMPTED FROM REGISTRATION WITH THE SECURITIES AND EXCHANGE
COMMISSION AND CONSEQUENTLY HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION,
QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES
LAW PROVISIONS OF THE JURISDICTION IN WHICH THESE SECURITIES HAVE BEEN REGISTERED OR
EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF.
IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE THE MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT
WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME.
The agreements of the City and others related to the Bonds are contained solely in the contracts described herein.
Neither this Official Statement nor any other statement made in connection with the offer or sale of the Bonds is to
be construed as constituting an agreement with the purchasers of the Bonds. INVESTORS SHOULD READ THE
ENTIRE OFFICIAL STATEMENT, INCLUDING ALL SCHEDULES AND APPENDICES ATTACHED HERETO,
TO OBTAIN INFORMATION ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION.
The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has
reviewed the information set forth in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.
Neither the City, the Financial Advisor nor the Underwriter make any representation as to the accuracy,
completeness or adequacy of the information contained in this Official Statement regarding The Depository Trust
Company or its Book-Entry-Only System.
Build America Mutual Assurance Company (“BAM”) makes no representation regarding the Bonds or the
advisability of investing in the Bonds. In addition, BAM has not independently verified, makes no representation
regarding, and does not accept any responsibility for the accuracy or completeness of this Official Statement or any
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding BAM, supplied by BAM and presented under the heading “Bond Insurance” and “Appendix
E - Specimen Municipal Bond Insurance Policy.”
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BOND INSURANCE
BOND INSURANCE POLICY
Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company (“BAM”) will issue its Municipal
Bond Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment of principal of and
interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this Official Statement.
The Policy is not covered by any insurance security or guaranty fund established under New York, California, Connecticut
or Florida insurance law.
BUILD AMERICA MUTUAL ASSURANCE COMPANY
BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial guaranty insurance
business in all fifty states of the United States and the District of Columbia. BAM provides credit enhancement products
solely to issuers in the U.S. public finance markets. BAM will only insure obligations of states, political subdivisions,
integral parts of states or political subdivisions or entities otherwise eligible for the exclusion of income under section 115
of the U.S. Internal Revenue Code of 1986, as amended. No member of BAM is liable for the obligations of BAM.
The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New York 10281, its
telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com.
BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the State of New
York and in particular Articles 41 and 69 of the New York Insurance Law.
BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor's Financial
Services LLC (“S&P”). An explanation of the significance of the rating and current reports may be obtained from S&P at
www.standardandpoors.com. The rating of BAM should be evaluated independently. The rating reflects the S&P’s current
assessment of the creditworthiness of BAM and its ability to pay claims on its policies of insurance. The above rating is not
a recommendation to buy, sell or hold the Bonds, and such rating is subject to revision or withdrawal at any time by S&P,
including withdrawal initiated at the request of BAM in its sole discretion. Any downward revision or withdrawal of the
above rating may have an adverse effect on the market price of the Bonds. BAM only guarantees scheduled principal and
scheduled interest payments payable by the issuer of the Bonds on the date(s) when such amounts were initially scheduled
to become due and payable (subject to and in accordance with the terms of the Policy), and BAM does not guarantee the
market price or liquidity of the Bonds, nor does it guarantee that the rating on the Bonds will not be revised or withdrawn.
Capitalization of BAM
BAM’s total admitted assets, total liabilities, and total capital and surplus, as of June 30, 2019 and as prepared in
accordance with statutory accounting practices prescribed or permitted by the New York State Department of Financial
Services were $525 million, $114 million and $411 million, respectively.
BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of the par amount
outstanding for each policy issued by BAM, subject to certain limitations and restrictions.
BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance Department and
posted on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be obtained, without
charge, upon request to BAM at its address provided above (Attention: Finance Department). Future financial statements
will similarly be made available when published.
BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, BAM has not
independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or
completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of the information regarding BAM, supplied by BAM and presented under the heading
“BOND INSURANCE”.
Additional Information Available from BAM
Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights video that
provides a discussion of the obligor and some of the key factors BAM’s analysts and credit committee considered when
approving the credit for insurance. The Credit Insights videos are easily accessible on BAM's website at
buildamerica.com/creditinsights/. (The preceding website address is provided for convenience of reference only.
Information available at such address is not incorporated herein by reference.)
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Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a pre-sale Credit
Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation (e.g. general
obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic and economic data
relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds insured by BAM, any presale Credit Profile will be updated and superseded by a final Credit Profile to include information about the gross par
insured by CUSIP, maturity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on BAM's website at
buildamerica.com/obligor/. BAM will produce a Credit Profile for all bonds insured by BAM, whether or not a pre-sale
Credit Profile has been prepared for such bonds. (The preceding website address is provided for convenience of reference
only. Information available at such address is not incorporated herein by reference.)
Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained therein are not
recommendations to purchase, hold or sell securities or to make any investment decisions. Credit-related and
other analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of the date
expressed, and BAM assumes no responsibility to update the content of such material. The Credit Profiles and Credit
Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the underwriter for the
Bonds, and the issuer and underwriter assume no responsibility for their content.
BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the Bonds.
Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the Bonds, whether at the initial
offering or otherwise.

(Remainder of Page Intentionally Left Blank)
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SUMMARY STATEMENT
This Summary Statement is subject in all respects to the more complete information contained in this Official Statement.
The offering of the Bonds to potential investors is made only by means of this entire Official Statement, including the
schedules and appendices hereto. No person is authorized to detach this Summary Statement from this Official Statement
or to otherwise use it without this entire Official Statement including the Appendices hereto.
The Issuer

The City of Lamesa, Texas (the “City”), is located in Dawson County, Texas. For
information regarding the City, see Appendices A and B.

The Bonds

$4,100,000* General Obligation Refunding Bonds, Series 2019, dated November 1,
2019, maturing on the dates and in the amounts set forth on the inside front cover of
this Official Statement. Interest on the Bonds will accrue from their date of
delivery and will be paid semiannually on June 1 and December 1, commencing
June 1, 2020, until maturity or prior redemption.

Purpose of Bonds

Proceeds from the sale of the Bonds will be used to refund certain obligations of the
City described in Schedule I (the “Refunded Obligations”) for debt service savings
and to pay the costs associated with the issuance of the Bonds. See “THE BONDS
– Sources and Uses of Funds” herein.

Authorization and Security

The Bonds are issued pursuant to the general laws of the State, including
particularly Chapter 1207, Texas Government Code, as amended, and an ordinance
adopted by the City Council of the City authorizing the issuance of the Bonds and a
pricing certificate executed pursuant thereto. The Bonds are payable from ad
valorem taxes to be levied, within the limits prescribed by law, on all taxable
property within the City as provided in the ordinance authorizing the Bonds.

Optional Redemption

The Bonds maturing on and after December 1, 20__, are subject to optional
redemption in whole or in part on December 1, 20__, or on any date thereafter at a
price of par plus accrued interest as more fully described herein. See “THE
BONDS – Optional Redemption” herein.

Mandatory Redemption

Certain of the Bonds may be subject to mandatory sinking fund redemption in the
event the Underwriter elects to aggregate two or more consecutive maturities as
term Bonds. See “THE BONDS – Mandatory Redemption” herein.

Tax Exemption

In the opinion of Bond Counsel, based upon an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, the
accuracy of certain representations and compliance with certain covenants, interest
on the Bonds is excluded from gross income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986. In the further opinion of Bond
Counsel, interest on the Bonds is not a specific preference item for purposes of the
federal alternative minimum tax. Bond Counsel expresses no opinion regarding
any other tax consequences related to the ownership or disposition of, or the
amount, accrual or receipt of interest on, the Bonds. See “TAX MATTERS. See
“TAX MATTERS” for a discussion of the opinion of Bond Counsel, including a
description of alternative minimum tax consequences for corporations.

Qualified Tax Exempt
Obligations

The City will designate the Bonds as “qualified tax-exempt obligations”. (See
“TAX MATTERS – PURCHASE OF TAX-EXEMPT OBLIGATIONS BY
FINANCIAL INSTITUTIONS” herein.)

____________________________
*
Preliminary, Subject to change
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Ratings

S&P Global Ratings, a Standard and Poor’s Financial Services LLC business
(“S&P”), has assigned a rating of “AA” to the Bonds based upon the Municipal
Bond Insurance Policy to be issued by Build America Mutual Assurance Company.
The Bonds have also been assigned an underlying rating of “A+” by S&P. An
explanation of the significance of such rating may be obtained from S&P.
See “RATINGS” herein.

Book-Entry-Only System

The Bonds are initially issuable only to Cede & Co., the nominee of The
Depository Trust Company, New York, New York, pursuant to the book-entry only
system described herein. Beneficial ownership of the Bonds may be acquired in
principal denominations of $5,000 or integral multiples thereof. No physical
delivery of the Bonds will be made to the purchasers thereof. Principal of,
premium if any, and interest on the Bonds will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so
paid to the DTC Participants (as defined herein) for subsequent remittance to the
owners of the beneficial interests in the Bonds. See “BOOK-ENTRY-ONLY
SYSTEM” herein.

Payment Record

The City has never defaulted on the payment of its bonded indebtedness.

(Remainder of Page Intentionally Left Blank)
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SELECTED FINANCIAL INFORMATION
(Unaudited)
2019 Certified Taxable Assessed Valuation………………………………………………...
(100% of Market Value as of January 1, 2019)

$321,176,505

(a)

$4,509,000

(b)

City Debt:
Outstanding Tax Supported Debt (as of September 30,
2019)………………….….
Plus: The Bonds……………………………………………………………...
Less: The Refunded Obligations
Total Tax Supported Debt………………………………………………………….

$4,100,000*
$4,248,000*
$4,361,000*

Debt Service Fund Balance (as of Sept. 30, 2018)…………………………………………..

$0.00

Debt Ratios:
Direct Tax Supported Debt…………….

% of 2019
Assessed
Valuation

2018 Per
Capita
(9042)

1.41%

$500

2019 Tax Rate (per $100 of Assessed Valuation)
Maintenance and Operation
Debt Service ………………………………………………………………………
Total ………………………………………………………………………………
Estimated Annual Debt Service Requirements……………………………………………..
Average……………………………………………………………………………
Maximum (2020)………………………………………………………………….
Tax Collections
Tax Year 2017 (fiscal year ending September 30,
2018……………………………………………………………………….
Total Collections…………………………………………………………………..

$0.8346
$0.0000
$0.8346
$ 230,609*
$ 331,548*
98.96%
98.96%

_______________________
*
Preliminary, subject to change.
(a)
(b)

Provided by the Dawson County Appraisal District (the “Appraisal District”) and net of exemptions. Such value is further
subject to changes as additions, corrections and deletions are made to the tax roll.
Includes self-supporting debt.
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OFFICIAL STATEMENT
RELATING TO
$4,100,000*
CITY OF LAMESA, TEXAS
(Dawson County)
General Obligation Refunding Bonds, Series 2019
INTRODUCTORY STATEMENT
This Official Statement, which includes the cover page, the schedules and the appendices hereto, provides certain
information regarding the issuance by the City of Lamesa, Texas (the “City”) of $4,100,000* General Obligation
Refunding Bonds, Series 2019 (the “Bonds”).
The Bonds will be authorized to be issued, sold and delivered by an ordinance enacted by the City’s governing body
(the “City Council”) and the pricing certificate executed pursuant thereto (collectively the “Ordinance”).
Capitalized terms used in this Official Statement have the same meaning assigned to such terms in the Ordinance,
except as otherwise indicated herein.
The City is a political subdivision of the State of Texas (the “State”) and a municipal corporation organized and
existing under the laws of the State. For information regarding the City, see Appendices A and B of this Official
Statement.
All financial and other information presented in this Official Statement has been provided by the City, except for
information expressly attributed to other sources. The presentation of information, including tables of receipts from
taxes and other sources, is intended to show recent historic information, and is not intended to indicate future or
continuing trends in the financial position or other affairs of the City. No representation is made that past
experience, as is shown by that financial and other information, will necessarily continue to be repeated in the
future.
THE BONDS
Purpose
Proceeds from the sale of the Bonds will be used to refund certain obligations of the City described in Schedule I
(the “Refunded Obligations”) for debt service savings and to pay the costs associated with the issuance of the Bonds.
See “THE BONDS – Sources and Uses of Funds” herein.
Authorization
The Bonds are issued pursuant to the general laws of the State, including particularly Chapter 1207, Texas
Government Code, as amended, and an ordinance adopted by the City Council of the City authorizing the issuance
of the Bonds and a pricing certificate executed pursuant thereto.
Security for the Bonds
The Bonds are payable from ad valorem taxes to be levied and collected, within the limits prescribed by law, on all
taxable property within the City as provided in the Ordinance.

__________________________
*
Preliminary, subject to change.
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Optional Redemption
The City reserves the right, at its option, to redeem the Bonds having stated maturities on and after December 1,
20__, in whole or in part, in integral multiples of $5,000, on December 1, 20__ or any date thereafter, such
redemption date or dates to be fixed by the City, at a redemption price equal to the principal amount thereof plus
accrued interest to the date fixed for redemption. If less than all of the Bonds are to be redeemed, the City shall
determine the maturity or maturities and the amounts thereof to be redeemed and shall direct the Paying
Agent/Registrar (as defined herein) to select by lot the Bonds, or portions thereof, within each maturity to be
redeemed.
Mandatory Redemption
Certain of the Bonds may be subject to mandatory sinking fund redemption in the event the Underwriter elects to
aggregate two or more consecutive maturities as term Bonds
Notice of Redemption
Not less than 30 days prior to a redemption date for the Bonds, the City shall cause a notice of redemption to be sent
by United States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in whole or in
part, at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the
close of business on the business day next preceding the date of mailing such notice. If notice is so given and
sufficient funds are provided for the payment of the redemption price of the Bonds, interest shall cease to accrue
after the date fixed for redemption whether or not the Bonds have been submitted for payment. ANY NOTICE SO
MAILED SHALL BE CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT
THE REGISTERED OWNER RECEIVES SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN, AND THE
FUNDS NECESSARY TO REDEEM SUCH BONDS HAVING BEEN PROVIDED, THE BONDS CALLED FOR
REDEMPTION SHALL BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND
NOTWITHSTANDING THAT ANY BOND OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR
PAYMENT, INTEREST ON SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE.
The Paying Agent/Registrar and the City, so long as a Book-Entry Only System is used for the Bonds, will send any
notice of redemption, notice of proposed amendment to the Ordinance or other notices with respect to the Bonds only
to DTC. Any failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant to notify
the beneficial owner, shall not affect the validity of the redemption of the Bonds called for redemption or any other
action premised on any such notice. Redemption of portions of the Bonds by the City will reduce the outstanding
principal amount of such Bonds held by DTC.
In such event, DTC may implement, through its Book-Entry Only System, a redemption of such Bonds held for the
account of DTC participants in accordance with its rules or other agreements with DTC participants and then DTC
participants and indirect participants may implement a redemption of such Bonds from the beneficial owners.
Any such selection of Bonds to be redeemed will not be governed by the Ordinance and will not be conducted by the
City or the Paying Agent/Registrar. Neither the City nor the Paying Agent/Registrar will have any responsibility to
DTC participants, indirect participants, or the persons for whom DTC participants act as nominees, with respect to the
payments on the Bonds or the providing of notice to DTC participants, indirect participants, or beneficial owners of the
selection of portions of the Bonds for redemption (see “THE BONDS – Book-Entry Only System”).
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Sources and Uses of Funds
The proceeds from the sale of the Bonds will be applied approximately as follows:
Sources
Principal Amount of Bonds
Net Original Issue Premium
Total Sources of Funds
Uses
Deposit with the Paying Agent for the Refunded
Obligations
Costs of Issuance
Underwriter’s Discount
Total Uses of Funds
GENERAL INFORMATION REGARDING THE BONDS
General Description
The Bonds will be dated November 1, 2019 (the “Dated Date”), and will be issued in fully registered form in
principal denominations of $5,000 or any integral multiple thereof. The Bonds will bear interest from the date of
delivery to the underwriter listed on the cover page hereof (the “Underwriter”), and interest will be paid
semiannually on each June 1 and November 1, commencing June 1, 2020. Interest will accrue on the Bonds on the
basis of a 360-day year consisting of twelve 30-day months. The Bonds will be issued as book-entry only securities
pursuant to arrangements made with The Depository Trust Company, New York, New York. See “BOOK-ENTRYONLY SYSTEM.”
Principal of the Bonds will be payable to the registered owners (the “Owners”) at maturity or prior redemption upon
presentation and surrender of such Bonds at the principal corporate office of the paying agent/registrar (the “Paying
Agent/Registrar”), initially UMB Bank, N.A., Austin, Texas. Interest on the Bonds will be payable by check dated
as of the interest payment date and mailed by the Paying Agent/Registrar to Owners as shown on the records of the
Paying Agent/Registrar on the Record Date (see “REGISTRATION, TRANSFER AND EXCHANGE – Record
Date for Interest Payment” herein), or by such other customary banking arrangement, acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense of, the Owner. If the date for the payment of the principal
of or interest on a Bond shall be a Saturday, Sunday, legal holiday, or a day on which banking institutions in the city
where the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for such
payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or a day on which
banking institutions are authorized to close; and payment on such date shall have the same force and effect as if
made on the original date payment was due.
The Bonds will mature on the dates, in the amounts and bear interest at the rates as set forth on inside cover page of
this Official Statement.
Legality
The Bonds are offered when, as and if issued, subject to the approvals of legality by the Attorney General of the
State of Texas and Orrick, Herrington & Sutcliffe LLP, Houston, Texas, Bond Counsel. (See “LEGAL MATTERS”
and Appendix C – “Form of Opinion of Bond Counsel”).
Defeasance
The Ordinance provides that the City may defease the Bonds and discharge its obligation to the holders of any or all
of the Bonds to pay the principal of and interest thereon in any manner now or hereafter permitted by law, including
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by depositing with the Registrar or with the Comptroller of the State of Texas either: (a) cash in an amount equal to
the principal amount of and interest thereon to the date of maturity or redemption; or (b) pursuant to an escrow or
trust agreement, cash and/or (i) direct noncallable obligations of United States of America, including obligations that
are unconditionally guaranteed by the United States of America; (ii) noncallable obligations of an agency or
instrumentality of the United States, including obligations that are unconditionally guaranteed or insured by the
agency or instrumentality and that, on the date the Board approves the proceedings authorizing the issuance of
refunding bonds, are rated as to investment quality by a nationally recognized investment rating firm not less than
“AAA” or its equivalent; or (iii) noncallable obligations of a state or an agency or a county, municipality, or other
political subdivision of a state that have been refunded and that, on the date the Board approves the proceedings
authorizing the issuance of refunding bonds, are rated as to investment quality by a nationally recognized investment
rating firm not less than “AAA” or its equivalent, which, in the case of (i), (ii), or (iii), may be in book entry form,
and the principal of and interest on which will, when due or redeemable at the option of the holder, without further
investment or reinvestment of either the principal amount thereof or the interest earnings thereon, provide money in
an amount which, together with other moneys, if any, held in such escrow at the same time and available for such
purpose, shall be sufficient to provide for the timely payment of the principal of and interest thereon to the date of
maturity or earlier redemption; provided, however, that if any of the Bonds are to be redeemed prior to their
respective dates of maturity, provision shall be made for the giving of notice of redemption as provided in the
Ordinance. Any surplus amount not required to accomplish such defeasance shall be returned to the City.
Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. After
firm banking and financial arrangements for the discharge and final payment or redemption of the Bonds have been
made as described above, all rights of the City to initiate proceedings to call the Bonds for redemption or take any
other action amending the terms of the Bonds are extinguished; provided, however, that the right to call the Bonds
for redemption is not extinguished if the City: (i) in the proceedings providing for the firm banking and financial
arrangements, expressly reserves the right to call the Bonds for redemption; (ii) gives notice of the reservation of
that right to the owners of the Bonds immediately following the making of the firm banking and financial
arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that it authorize.
Amendments to the Ordinance
In the Ordinance, the City has reserved the right to amend such Ordinance without the consent of any holder of the
Bonds in any manner not detrimental to the interests of the holders of the Bonds, including the curing of any
ambiguity, defect or omission therein.
The Ordinance further provides that the holders of the Bonds aggregating in principal amount 51% of the
outstanding Bonds shall have the right from time to time to approve any amendment not described above to the
Ordinance; provided, however, that without the consent of 100% of the holders in original principal amount of the
then outstanding Bonds no amendment may be made for the purpose of: (i) making any change in the maturity of
any of the outstanding Bonds; (ii) reducing the rate of interest borne by any of the outstanding Bonds; (iii) reducing
the amount of the principal of, or redemption premium, if any, payable on any outstanding Bonds; (iv) modifying
the terms of payment of principal or of interest or redemption premium on outstanding Bonds; or (v) changing the
minimum percentage of the principal amount of the Bonds necessary for consent to such amendment. Reference is
made to the Ordinance for further provisions relating to the amendment thereof.
OWNERSHIP
The City, the Paying Agent/Registrar and any other person may treat the person in whose name any Bond is
registered as the absolute owner of such Bond for the purpose of making and receiving payment of principal and
interest, and for all other purposes, whether or not such Bond is overdue, and neither the City nor the Paying
Agent/Registrar will be bound by any notice or knowledge to the contrary.
All payments made to the person deemed to be the owner of any Bond in accordance with the Ordinance will be
valid and effectual and will discharge the liability of the City and the Paying Agent/Registrar upon such Bond to the
extent of the sums paid.
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OWNER’S REMEDIES
The Ordinance does not provide for the appointment of a trustee to represent the interests of the Bond holders upon
any failure of the City to perform in accordance with the terms of the Ordinance or upon any other condition and, in
the event of any such failure to perform, the registered owners would be responsible for the initiation and cost of any
legal action to enforce performance of the Ordinance. Furthermore, the Ordinance does not establish specific events
of default with respect to the Bonds and, under State law, there is no right to the acceleration of maturity of the
Bonds upon the failure of the City to observe any covenant under the Ordinance. A registered owner of Bonds could
seek a judgment against the City if a default occurred in the payment of principal of or interest on any such Bonds;
however, such judgment could not be satisfied by execution against any property of the City and a suit for monetary
damages could be vulnerable to the defense of sovereign immunity. A registered owner’s only practical remedy, if a
default occurs, is a mandamus or mandatory injunction proceeding to compel the City to levy, assess, and collect an
annual ad valorem tax sufficient to pay principal of and interest on the Bonds as it becomes due or perform other
material terms and covenants contained in the Ordinance. However, the enforcement of any such remedy may be
difficult and time consuming and a registered owner could be required to enforce such remedy on a periodic basis.
The City is also eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code (“Chapter 9”).
Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source of
revenues, the pledge of taxes in support of a general obligation of a bankrupt entity is not specifically recognized as
a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without
Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bond holders of an entity which
has sought protection under Chapter 9. Therefore, should the City avail itself of Chapter 9 protection from creditors,
the ability to enforce would be subject to the approval of the Bankruptcy Court (which could require that the action
be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides for broad
discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The opinions of
Bond Counsel will note that all opinions relative to the enforceability of the Ordinance and the Bonds are qualified
with respect to the customary rights of debtors relative to their creditors, including rights afforded to creditors under
the Bankruptcy Code.
BOOK-ENTRY-ONLY SYSTEM
This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any,
and interest on the Bonds are to be paid to and credited by The Depository Trust Company (“DTC”), New York,
New York, while the Bonds are registered in its nominee name. The information in this section concerning DTC and
the Book-Entry Only System has been provided by DTC for use in disclosure documents such as this Official
Statement. The City, the Financial Advisor, and the Underwriter believe the source of such information to be
reliable, but take no responsibility for the accuracy or completeness thereof.
The City cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds,
or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service
payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the
Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described
in this Official Statement. The current rules applicable to DTC are on file with the United States Securities and
Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on
file with DTC.
DTC will act as securities depository for the Bonds. The Bonds will be issued as fully registered Bonds in the name
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully registered security certificate will be issued for the Bonds, in the aggregate
principal amount of such issue, and will be deposited with DTC.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
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Participants of sales and other securities transactions in deposited securities, through electronic computerized bookentry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities Bonds. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation, and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has a Standard & Poor’s rating of “AA+”. The DTC Rules applicable to its Participants are on
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive Bonds representing their
ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the Paying Agent/Registrar and request that copies of
notices be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).
Principal, interest, and redemption payments on the Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts
upon DTC’s receipt of funds and corresponding detail information from the City or the Paying Agent/Registrar, on
the payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name”, and will be the responsibility of
such Participant and not of DTC, the Paying Agent/Registrar, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal, interest, and redemption payments to
Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the City or the Paying Agent/Registrar, disbursement of such payments to Direct Participants will
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be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility
of Direct and Indirect Participants.
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to the City or the Paying Agent/Registrar. Under such circumstances, in the event that a successor
depository is not obtained, Bonds are required to be printed and delivered.
The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
Securities depository). In that event, physical Bonds will be printed and delivered.
Use of Certain Terms in Other Sections of this Official Statement
In reading this Official Statement it should be understood that while the Bonds are in the Book-Entry Only System,
references in other sections of this Official Statement to registered owners should be read to include the person for
which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through
DTC and the Book-Entry Only System and (ii) except as described above, notices that are to be given to registered
owners under the Ordinance will be given only to DTC.
The information in this section concerning DTC and DTC’s book-entry-only system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
REGISTRATION, TRANSFER AND EXCHANGE
Paying Agent/Registrar
UMB Bank, N.A., Austin, Texas has been named to serve as initial Paying Agent/Registrar for the Bonds. In the
Ordinance, the City retains the right to replace the Paying Agent/Registrar. If the City replaces the Paying
Agent/Registrar, such Paying Agent/Registrar shall, promptly upon the appointment of a successor, deliver the
Paying Agent/Registrar’s records to the successor Paying Agent/Registrar, and the successor Paying Agent/Registrar
shall act in the same capacity as the previous Paying Agent/Registrar. Any successor Paying Agent/Registrar
selected by the City shall be a commercial bank; a trust company organized under applicable law; or other entity
duly qualified and legally authorized to serve and perform the duties of the Paying Agent/Registrar for the Bonds.
Upon any change in the Paying Agent/Registrar for the Bonds, the City agrees to promptly cause a written notice
thereof to be sent to each registered owner of the Bonds by United States mail, first class, postage prepaid, which
notice shall also give the address of the new Paying Agent/Registrar.
In the event the Book-Entry Only System should be discontinued, interest on the Bonds will be paid to the registered
owners appearing on the registration books of the Paying Agent/Registrar at the close of business on the Record
Date (hereinafter defined), and such interest will be paid (i) by check sent United States mail, first class postage
prepaid to the address of the registered owner recorded in the registration books of the Paying Agent/Registrar or (ii)
by such other method, acceptable to the Paying Agent/Registrar requested by, and at the risk and expense of, the
registered owner. Principal and redemption payments of the Bonds will be paid to the registered owner at the stated
maturity or earlier redemption upon presentation to the designated payment/transfer office of the Paying
Agent/Registrar. If the date for the payment of the principal or interest on the Bonds is a Saturday, Sunday, a legal
holiday, or a day when banking institutions in the city where the designated payment/transfer office of the Paying
Agent/Registrar is located are authorized to close, then the date for such payment will be the next succeeding day
which is not such a day, and payment on such date will have the same force and effect as if made on the date
payment was due. So long as Cede & Co. is the registered owner of the Bonds, principal, interest, and redemption
payments on the Bonds will be made as described in “BOOK-ENTRY ONLY SYSTEM” above.
Future Registration
In the event the book-entry only system should be discontinued, printed Bonds will be delivered to the Owners and
thereafter the Bonds may be transferred and exchanged on the registration books of the Paying Agent/Registrar only
upon presentation and surrender to the Paying Agent/Registrar, and such registration and transfer shall be without
expense or service charge to the Owner, except for any tax or other governmental charges required to be paid with
respect to such registration, exchange and transfer. Bonds may be assigned by the execution of an assignment form
on the Bonds or by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar. A new
Bond will be delivered by the Paying Agent/Registrar in lieu of the Bond being transferred or exchanged at the
designated office of the Paying Agent/Registrar, or sent by United States mail, first class, postage prepaid, to the
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new registered Owner at the Owner’s request, risk and expense. New Bonds issued in an exchange or transfer of
Bonds will be delivered to the registered Owner or assignee of the Owner after the receipt of the Bonds to be
canceled in the exchange or transfer and the written instrument of transfer or request for exchange duly executed by
the Owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered
and delivered in an exchange or transfer shall be of like kind and in authorized denominations and for a like
aggregate principal amount as the Bond or Bonds surrendered for exchange or transfer. See “BOOK-ENTRYONLY SYSTEM” for a description of the system to be utilized initially in the settlement and transfer of the Bonds.
Record Date for Interest Payment
The record date (“Record Date”) for the interest payable on any interest payment date is the close of business on the
15th day of the month next preceding such interest payment date, as specified in the Ordinance. In the event of a
nonpayment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such interest
payment (the “Special Record Date”) will be established by the Paying Agent/Registrar, if and when funds for the
payment of such interest have been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (the “Special Payment Date” which shall be 15 days after the Special Record
Date) shall be sent at least 5 days prior to the Special Record Date by United States mail, first class, postage prepaid,
to the address of each Owner of a Bond appearing on the books of the Paying Agent/Registrar at the close of
business on the last business day next preceding the date of mailing of such notice.
Limitation on Transfer of Bonds
Neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange any Bond (i) during the
period commencing with the close of business on any Record Date and ending with the opening of business on the
next following principal or interest payment date or (ii) with respect to any Bond, or any portion thereof, called for
redemption prior to maturity within 45 days prior to its redemption date, provided, however, such limitation of
transfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a Bond.
Replacement of Bonds
If any Bond is mutilated, destroyed, stolen or lost, a new Bond in the same principal amount as the Bond so
mutilated, destroyed, stolen or lost will be issued. In the case of a mutilated Bond, such new Bond will be delivered
only upon surrender and cancellation of such mutilated Bond. In the case of any Bond issued in lieu of and in
substitution for a Bond which has been destroyed, stolen or lost, such new Bond will be delivered only (a) upon
filing with the City and the Paying Agent/Registrar evidence satisfactory to them that such Bond has been destroyed,
stolen or lost and proof of the ownership thereof and (b) upon furnishing the City and the Paying Agent/Registrar
with indemnity satisfactory to them. The person requesting the authentication and delivery of a new Bond must pay
such expenses as the Paying Agent/Registrar may incur in connection therewith.
AD VALOREM PROPERTY TAXATION
The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended
to be complete. Reference is made to Title I of the Texas Tax Code, as amended (the “Property Tax Code”), for
identification of property subject to ad valorem taxation, property exempt or which may be exempted from ad
valorem taxation if claimed, the appraisal of property for ad valorem tax purposes, and the procedures and
limitations applicable to the levy and collection of ad valorem taxes.
Valuation of Taxable Property
The Property Tax Code provides for countywide appraisal and equalization of taxable property values and
establishes in each county of the State an appraisal district and an appraisal review board ( “Appraisal Review
Board”) responsible for appraising property for all taxing units within the county. The appraisal of property within
the City is the responsibility of the Dawson Central Appraisal District (the “Appraisal District”). Except as described
below, the Appraisal District is required to appraise all property within the Appraisal District on the basis of 100%
of its market value and is prohibited from applying any assessment ratios. In determining market value of property,
the Appraisal District is required to consider the cost method of appraisal, the income method of appraisal and the
market data comparison method of appraisal, and use the method the chief appraiser of the Appraisal District
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considers most appropriate. The Property Tax Code requires appraisal districts to reappraise all property in its
jurisdiction at least once every three years. A taxing unit may require annual review at its own expense, and is
entitled to challenge the determination of appraised value of property within the taxing unit by petition filed with the
Appraisal Review Board.
State law requires the appraised value of an owner’s principal residence (“homestead” or “homesteads”) to be based
solely on the property’s value as a homestead, regardless of whether residential use is considered to be the highest
and best use of the property. State law further limits the appraised value of a homestead to the lesser of (1) the
market value of the property or (2) 110% of the appraised value of the property for the preceding tax year plus the
market value of all new improvements to the property (the “10% Homestead Cap”). The 10% increase is
cumulative, meaning the maximum increase is 10% times the number of years since the property was last appraised.
See Table 1 for the reduction in taxable valuation attributable to the 10% Homestead Cap.
State law provides that eligible owners of both agricultural land and open-space land, including open-space land
devoted to farm or ranch purposes or open-space land devoted to timber production, may elect to have such property
appraised for property taxation on the basis of its productive capacity (“Productivity Value”). The same land may
not be qualified as both agricultural and open-space land. See Table 1 for the reduction in taxable valuation
attributable to valuation by Productivity Value.
The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board.
The appraisal rolls, as approved by the Appraisal Review Board, are used by taxing units, such as the City, in
establishing their tax rolls and tax rates. See “AD VALOREM PROPERTY TAXATION – Issuer and Taxpayer
Remedies.”
State Mandated Homestead Exemptions
State law grants, with respect to each taxing unit in the State, various exemptions for disabled veterans and their
families, surviving spouses of members of the armed services killed in action and surviving spouses of first
responders killed or fatally wounded in the line of duty. See Table 1for the reduction in taxable valuation
attributable to state-mandated homestead exemptions.
Local Option Homestead Exemptions
The governing body of a taxing unit, including a city, county, school district, or special district, at its option may
grant: (1) an exemption of up to 20% of the market value of all homesteads (but not less than $5,000) and (2) an
additional exemption of the market value of the homesteads of persons 65 years of age or older and the disabled.
Each taxing unit decides if it will offer the local option homestead exemptions and at what percentage or dollar
amount, as applicable. See Table 1 for the reduction in taxable valuation, if any, attributable to local option
homestead exemptions.
Local Option Freeze for the Elderly and Disabled
The governing body of a county, municipality or junior college district may, at its option, provide for a freeze on the
total amount of ad valorem taxes levied on the homesteads of persons 65 years of age or older or of disabled persons
above the amount of tax imposed in the year such residence qualified for such exemption. Also, upon voter
initiative, an election may be held to determine by majority vote whether to establish such a freeze on ad valorem
taxes. Once the freeze is established, the total amount of taxes imposed on such homesteads cannot be increased
except for certain improvements, and such freeze cannot be repealed or rescinded. See Table 1 for the reduction in
taxable valuation attributable to the freeze on taxes for the elderly and disabled.
Personal Property
Tangible personal property (furniture, machinery, supplies, inventories, etc.) used in the “production of income” is
taxed based on the property’s market value. Taxable personal property includes income-producing equipment and
inventory. Intangibles such as goodwill, accounts receivable, and proprietary processes are not taxable. Tangible
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personal property not held or used for production of income, such as household goods, automobiles or light trucks,
and boats, is exempt from ad valorem taxation unless the governing body of a taxing unit elects to tax such property.
Freeport Exemptions
Certain goods detained in the State for 175 days or less for the purpose of assembly, storage, manufacturing,
processing or fabrication (“Freeport Property”) are exempt from ad valorem taxation unless a taxing unit took
official action to tax Freeport Property before April 1, 1990 and has not subsequently taken official action to exempt
Freeport Property. Decisions to continue to tax Freeport Property may be reversed in the future; decisions to exempt
Freeport Property are not subject to reversal. Certain goods, principally inventory, that are stored for the purposes of
assembling, storing, manufacturing, processing or fabricating the goods in a location that is not owned by the owner
of the goods and are transferred from that location to another location within 175 days (“Goods-in-Transit”), are
exempt from ad valorem taxation unless a taxing unit takes official action by January 1 of the year preceding a tax
year, after holding a public hearing, to tax Goods-in-Transit beginning the following tax year. Goods-in-Transit and
Freeport Property do not include oil, natural gas or petroleum products, and Goods-in-Transit does not include
special inventories such as motor vehicles or boats in a dealer’s retail inventory. A taxpayer may receive only one of
the Goods-in-Transit or Freeport Property exemptions for items of personal property. See Table 1 for the reduction
in taxable valuation, if any, attributable to Goods-in-Transit or Freeport Property exemptions.
Other Exempt Property
Other major categories of exempt property include property owned by the State or its political subdivisions if used
for public purposes, property exempt by federal law, property used for pollution control, farm products owned by
producers, property of nonprofit corporations used for scientific research or educational activities benefitting a
college or university, designated historic sites, solar and wind-powered energy devices, and certain classes of
intangible personal property.
Tax Increment Financing Zones
A city or county, by petition of the landowners or by action of its governing body, may create one or more tax
increment financing zones (“TIRZ”) within its boundaries, and other overlapping taxing units may agree to
contribute taxes levied against the “Incremental Value” in the TIRZ to finance or pay for project costs, as defined in
Chapter 311, Texas Government Code, general located within the TIRZ. At the time of the creation of the TIRZ, a
“base value” for the real property in the TIRZ is established and the difference between any increase in the assessed
valuation of taxable real property in the TIRZ in excess of the base value is known as the “Incremental Value”, and
during the existence of the TIRZ, all or a portion of the taxes levied by each participating taxing unit against the
Incremental Value in the TIRZ are restricted to paying project and financing costs within the TIRZ and are not
available for the payment of other obligations of such taxing units. See “AD VALOREM PROPERTY
TAXATION” City Application of Property Tax Code” for descriptions of any TIRZ created in the City.
Tax Abatement Agreements
Taxing units may also enter into tax abatement agreements to encourage economic development. Under the
agreements, a property owner agrees to construct certain improvements on its property. The taxing unit, in turn,
agrees not to levy a tax on all or part of the increased value attributable to the improvements until the expiration of
the agreement. The abatement agreement could last for a period of up to 10 years. See “AD VALOREM
PROPERTY TAXATION – City Application of Property Tax Code” for descriptions of any of the City’s tax
abatement agreements. See Table 1 for the reduction in taxable valuation, if any, attributable to tax abatement
agreements.
For a discussion of how the various exemptions described above are applied by the City, see “AD VALOREM
PROPERTY TAXATION – City Application of Property Tax Code” herein.
Public Hearing and Maintenance and Operation Tax Rate Limitations
The following terms as used in this section have the meanings provided below:
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“adjusted” means lost values are not included in the calculation of the prior year’s taxes and new values are not
included in the current year’s taxable values.
“de minimis rate” means the maintenance and operations tax rate that will produce the prior year’s total maintenance
and operations tax levy (adjusted) from the current year’s values (adjusted), plus the rate that produces an additional
$500,000 in tax revenue when applied to the current year’s taxable value, plus the debt service tax rate.
“no-new-revenue tax rate” means the combined maintenance and operations tax rate and debt service tax rate that
will produce the prior year’s total tax levy (adjusted) from the current year’s total taxable values (adjusted).
“special taxing unit” means a city for which the maintenance and operations tax rate proposed for the current tax
year is 2.5 cents or less per $100 of taxable value.
“unused increment rate” means the cumulative difference between a city’s voter-approval tax rate and its actual tax
rate for each of the tax years 2020 through 2022, which may be applied to a city’s tax rate in tax years 2021 through
2023 without impacting the voter-approval tax rate.
“voter-approval tax rate” means the maintenance and operations tax rate that will produce the prior year’s total
maintenance and operations tax levy (adjusted) from the current year’s values (adjusted) multiplied by 1.035, plus
the debt service tax rate, plus the “unused increment rate”.
The City’s tax rate consists of two components: (1) a rate for funding of maintenance and operations expenditures in
the current year (the “maintenance and operations tax rate”), and (2) a rate for funding debt service in the current
year (the “debt service tax rate”). Under State law, the assessor for the City must submit an appraisal roll showing
the total appraised, assessed, and taxable values of all property in the City to the City Council by August 1 or as
soon as practicable thereafter.
A city must annually calculate its “voter-approval tax rate” and “no-new-revenue tax rate” (as such terms are
defined above) in accordance with forms prescribed by the State Comptroller and provide notice of such rates to
each owner of taxable property within the city and the county tax assessor-collector for each county in which all or
part of the city is located. A city must adopt a tax rate before the later of September 30 or the 60th day after receipt
of the certified appraisal roll, except that a tax rate that exceeds the voter-approval tax rate must be adopted not later
than the 71st day before the next occurring November uniform election date. If a city fails to timely adopt a tax rate,
the tax rate is statutorily set as the lower of the no-new-revenue tax rate for the current tax year or the tax rate
adopted by the city for the preceding tax year.
As described below, the Property Tax Code provides that if a city adopts a tax rate that exceeds its voter-approval
tax rate or, in certain cases, its “de minimis rate”, an election must be held to determine whether or not to reduce the
adopted tax rate to the voter-approval tax rate.
A city may not adopt a tax rate that exceeds the lower of the voter-approval tax rate or the no-new-revenue tax rate
until each appraisal district in which such city participates has delivered notice to each taxpayer of the estimated
total amount of property taxes owed and the city has held a public hearing on the proposed tax increase.
For cities with a population of 30,000 or more as of the most recent federal decennial census, if the adopted tax rate
for any tax year exceeds the voter-approval tax rate, that city must conduct an election on the next occurring
November uniform election date to determine whether or not to reduce the adopted tax rate to the voter-approval tax
rate.
For cities with a population less than 30,000 as of the most recent federal decennial census, if the adopted tax rate
for any tax year exceeds the greater of (i) the voter-approval tax rate or (ii) the de minimis rate, the city must
conduct an election on the next occurring November uniform election date to determine whether or not to reduce the
adopted tax rate to the voter-approval tax rate. However, for any tax year during which a city has a population of
less than 30,000 as of the most recent federal decennial census and does not qualify as a special taxing unit, if a
city’s adopted tax rate is equal to or less than the de minimis rate but greater than both (a) the no-new-revenue tax
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rate, multiplied by 1.08, plus the debt service tax rate or (b) the city’s voter-approval tax rate, then a valid petition
signed by at least three percent of the registered voters in the city would require that an election be held to determine
whether or not to reduce the adopted tax rate to the voter-approval tax rate.
Any city located at least partly within an area declared a disaster area by the Governor of the State or the President
of the United States during the current year may calculate its “voter-approval tax rate” using a 1.08 multiplier,
instead of 1.035, until the earlier of (i) the second tax year in which such city’s total taxable appraised value exceeds
the taxable appraised value on January 1 of the year the disaster occurred, or (ii) the third tax year after the tax year
in which the disaster occurred.
State law provides cities and counties in the State the option of assessing a maximum one half percent (1/2%) sales
and use tax on retail sales of taxable items for the purpose of reducing its ad valorem taxes, if approved by a
majority of the voters in a local option election. If the additional sales and use tax for ad valorem tax reduction is
approved and levied, the no-new-revenue tax rate and voter-approval tax rate must be reduced by the amount of the
estimated sales tax revenues to be generated in the current tax year.
The calculations of the no-new-revenue tax rate and voter-approval tax rate do not limit or impact the City’s
ability to set a debt service tax rate in each year sufficient to pay debt service on all of the City’s taxsupported debt obligations, including the Bonds.
Reference is made to the Property Tax Code for definitive requirements for the levy and collection of ad valorem
taxes and the calculation of the various defined tax rates.
Debt Tax Rate Limitations
All taxable property within the City is subject to the assessment, levy and collection by the City of a continuing,
direct annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem taxsupported debt within the limits prescribed by law. Article XI, Section 5, of the Texas Constitution is applicable to
the City, and limits its maximum ad valorem tax rate to $2.50 per $100 of Taxable Assessed Valuation.
Administratively, the Attorney General of the State of Texas will permit allocation of $1.50 of the $2.50 maximum
tax rate for all debt service on ad valorem tax-supported debt, as calculated at the time of issuance.
City’s Rights in the Event of Tax Delinquencies
Taxes levied by the City are a personal obligation of the owner of the property as of January 1 of the year for which
the tax is imposed. On January 1 of each year, a tax lien attaches to property to secure the payment of all State and
local taxes, penalties, and interest ultimately imposed for the year on the property. The lien exists in favor of the
State and each local taxing unit, including the City, having power to tax the property. Personal property, under
certain circumstances, is subject to seizure and sale for the payment of delinquent taxes. At any time after taxes on
property become delinquent, the City may file suit to foreclose the lien securing payment of the tax, to enforce
personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the City must join other
taxing units that have claims for delinquent taxes against all or part of the same property. Collection of delinquent
taxes may be adversely affected by the amount of taxes owed to other taxing units, by the effects of market
conditions on the foreclosure sale price, by taxpayer redemption rights (a taxpayer may redeem property within two
(2) years after the purchaser’s deed issued at the foreclosure sale is filed in the county records) or by bankruptcy
proceedings which restrict the collection of taxpayer debts. Federal bankruptcy law provides that an automatic stay
of actions by creditors and other entities, including governmental units, goes into effect with the filing of any
petition in bankruptcy. The automatic stay prevents governmental units from foreclosing on property and prevents
liens for post-petition taxes from attaching to property and obtaining secured creditor status unless, in either case, an
order lifting the stay is obtained from the bankruptcy court. In many cases, post-petition taxes are paid as an
administrative expense of the estate in bankruptcy or by order of the bankruptcy court.
Issuer and Taxpayer Remedies
Under certain circumstances, the City and its taxpayers may appeal the determinations of the Appraisal District by
timely initiating a protest with the Appraisal Review Board. Additionally, taxing units such as the City may bring
suit against the Appraisal District to compel compliance with the Property Tax Code.

12

Owners of certain property with a taxable value of at least $50 million and situated in a county with a population of
one million or more as of the most recent federal decennial census may additionally protest the determinations of
appraisal district directly to a three-member special panel of the appraisal review board, selected by a State district
judge, consisting of highly qualified professionals in the field of property tax appraisal.
The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the City and
provides for taxpayer referenda that could result in the repeal of certain tax increases (See “– Public Hearing and
Maintenance and Operation Tax Rate Limitations”.) The Property Tax Code also establishes a procedure for notice
to property owners of reappraisals reflecting increased property value, appraisals which are higher than renditions,
and appraisals of property not previously on an appraisal roll.
City Application of the Property Tax Code
The City does not grant a local exemption for residence homesteads of persons 65 years of age or older or for
residence homesteads of persons who are disabled.
The City taxes only business personal property.
The City does not permit split payments and does not allow discounts.
The City does not grant the Freeport exemption.
The City has not taken action to tax Goods-in-Transit
The City does not participate in a TIRZ.
The City has adopted an abatement policy and has one outstanding abatement agreement which was executed in
2015. For the 2019 tax year the total assessed valuation loss due to the abatement agreement equals $8,055,380 and
the expiration for the current tax abatement is in 2027.

RETIREMENT PLAN
The City provides pension benefits for all of its eligible employees through a non-traditional, joint contributory,
hybrid defined benefit plan in the statewide Texas Municipal Retirement System, an agent multi-employer public
employee retirement system. For a discussion of the Retirement Plan, see Appendix D “Audited Financial
Statements for the Fiscal Year Ended September 30, 2018.”
INVESTMENT POLICIES
Accounting Principles Generally Accepted in the United States
The City policy is to adhere to accounting principles generally accepted in the United States (see Appendix D
“Audited Financial Statements for the Fiscal Year Ended September 30, 2018”).
Legal Investments
Under State law, the City is authorized to invest in (1) obligations of the United States or its agencies and
instrumentalities, including letters of credit; (2) direct obligations of the State or its agencies and instrumentalities;
(3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the United States,
the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) other
obligations, the principal and interest of which is unconditionally guaranteed or insured by, or backed by the full
faith and credit of, the State or the United States or their respective agencies and instrumentalities, including
obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full
faith and credit of the United States; (5) obligations of states, agencies, counties, cities, and other political
subdivisions of any state rated as to investment quality by a nationally recognized investment rating firm not less
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than “A” or its equivalent; (6) bonds issued, assumed or guaranteed by the State of Israel; (7) Bonds of deposit and
share Bonds meeting the requirements of the Texas Public Funds Investment Act (Chapter 2256, Texas Government
Code) (i) that are issued by or through an institution that has its main office or a branch office in the State, and are
guaranteed or insured by the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance
Fund, or are secured as to principal by obligations described in clauses (1) through (6) or in any other manner and
amount provided by law for City deposits or, (ii) where (a) the funds are invested by the City through (I) a broker
that has its main office or a branch office in the State and is selected from a list adopted by the City as required by
law or (II) a depository institution that has its main office or a branch office in the State that is selected by the City;
(b) the broker or the depository institution selected by the City arranges for the deposit of the funds in Bonds of
deposit in one or more federally insured depository institutions, wherever located, for the account of the City; (c) the
full amount of the principal and accrued interest of each of the Bonds of deposit is insured by the United States or an
instrumentality of the United States, and (d) the City appoints the depository institution selected under (a) above, an
entity as described by Section 2257.041(d) of the Texas Government Code, or a clearing broker-dealer registered
with the Securities and Exchange Commission and operating pursuant to Securities and Exchange Commission Rule
15c3-3 (17 C.F.R. Section 240.15c3-3) as custodian for the City with respect to the Bonds of deposit issued for the
account of the City; (8) fully collateralized repurchase agreements that have a defined termination date, are secured
by a combination of cash and obligations described in clause (1) require the securities being purchased by the City
or cash held by the City to be pledged to the City, held in the City’s name, and deposited at the time the investment
is made with the City or with a third party selected and approved by the City, and are placed through a primary
government securities dealer, as defined by the Federal Reserve, or a financial institution doing business in the State;
(9) certain bankers’ acceptances with the remaining term of 270 days or less, if the short-term obligations of the
accepting bank or its parent are rated at least “A-1” or “P-1” or the equivalent by at least one nationally recognized
credit rating agency; (10) commercial paper with a stated maturity of 270 days or less that is rated at least “A-1” or
“P-1” or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally
recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state
bank; (11) no-load money market mutual funds registered with and regulated by the United States Securities and
Exchange Commission that have a dollar weighted average stated maturity of 90 days or less and include in their
investment objectives the maintenance of a stable net asset value of $1 for each share; and (12) no-load mutual funds
registered with the United States Securities and Exchange Commission that have an average weighted maturity of
less than two years, invest exclusively in obligations described in the this paragraph, and are continuously rated as to
investment quality by at least one nationally recognized investment rating firm of not less than “AAA” or its
equivalent. In addition, bond proceeds may be invested in guaranteed investment contracts that have a defined
termination date and are secured by obligations, including letters of credit, of the United States or its agencies and
instrumentalities in an amount at least equal to the amount of bond proceeds invested under such contract, other than
the prohibited obligations described below.
A political subdivision such as the City may enter into securities lending programs if (i) the securities loaned under
the program are 100% collateralized, a loan made under the program allows for termination at any time and a loan
made under the program is either secured by (a) obligations that are described in clauses (1) through (6) above,
(b) irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally
recognized investment rating firm at not less than A or its equivalent or (c) cash invested in obligations described in
clauses (1) through (6) above, clauses (10) through (12) above, or an authorized investment pool; (ii) securities held
as collateral under a loan are pledged to the City, held in the City’s name and deposited at the time the investment is
made with the City or a third party designated by the City; (iii) a loan made under the program is placed through
either a primary government securities dealer or a financial institution doing business in the State of Texas; and
(iv) the agreement to lend securities has a term of one year or less.
The City may invest in such obligations directly or through government investment pools that invest solely in such
obligation s provided that the pools are rated no lower than “AAA” or “AAAm” or an equivalent by at least one
nationally recognized rating service. The City may also contract with an investment management firm registered
under the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to
provide for the investment and management of its public funds or other funds under its control for a term up to
two years, but the City retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a
contract, the City must do so by order, ordinance, or resolution.
The City is specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments
on the outstanding principal balance of the underlying mortgage-backed security collateral and pays no principal;
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(2) obligations whose payment represents the principal stream of cash flow from the underlying mortgage-backed
security and bears no interest; (3) collateralized mortgage obligations that have a stated final maturity of greater than
10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that adjusts
opposite to the changes in a market index.
Investment Policies
Under Texas law, the City is required to invest its funds under written investment policies that primarily emphasize
safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and
capability of investment management; and that include a list of authorized investments for City funds, the maximum
allowable stated maturity of any individual investment, the maximum average dollar-weighted maturity allowed for
pooled fund groups, methods to monitor the market price of investments acquired with public funds, a requirement
for settlement of all transactions, except investment pool funds and mutual funds, on a delivery versus payment
basis, and procedures to monitor rating changes in investments acquired with public funds and the liquidation of
such investments consistent with the Public Funds Investment Act. All City funds must be invested consistent with a
formally adopted “Investment Strategy Statement” that specifically addresses each fund’s investment. Each
Investment Strategy Statement will describe its objectives concerning: (1) suitability of investment type,
(2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the
portfolio, and (6) yield.
Under Texas law, City investments must be made “with judgment and care, under prevailing circumstances, that a
person of prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not
for speculation, but for investment, considering the probable safety of capital and the probable income to be
derived.” At least quarterly the City’s investment officers shall submit an investment report detailing: (1) the
investment position of the City, (2) that all investment officers jointly prepared and signed the report, (3) the
beginning market value, any additions and changes to market value and the ending value of each pooled fund group,
(4) the book value and market value of each separately listed asset at the beginning and end of the reporting period,
(5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group for which each
individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to: (a) adopted
investment strategy statements and (b) state law. No person may invest City funds without express written authority
from City Council.
Additional Provisions
Under State law, the City is additionally required to: (1) annually review its adopted policies and strategies;
(2) adopt a written instrument by rule, order, ordinance or resolution stating that it has reviewed its investment
policy and investment strategies and recording any changes made to either its investment policy or investment
strategy; (3) require any investment officers with personal business relationships or relatives with firms seeking to
sell securities to the City to disclose the relationship and file a statement with the Texas Ethics Commission and City
Council; (4) require the qualified representative of firms offering to engage in an investment transaction with the
City to: (a) receive and review the City’s investment policy, (b) acknowledge that reasonable controls and
procedures have been implemented to preclude investment transactions conducted between the City and the business
organization that are not authorized by the City’s investment policy (except to the extent that this authorization is
dependent on an analysis of the makeup of the City’s entire portfolio or requires an interpretation of subjective
investment standards), and (c) deliver a written statement in a form acceptable to the City and the business
organization attesting to these requirements; (5) perform an annual audit of the management controls on investments
and adherence to the City’s investment policy; (6) provide specific investment training for the treasurer, chief
financial officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days and
restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase
agreement; (8) restrict the investment in no-load mutual funds in the aggregate to no more than 15% of the City’s
monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service;
(9) require local government investment pools to conform to the new disclosure, rating, net asset value, yield
calculation, and advisory board requirements; and (10) at least annually review, revise and adopt a list of qualified
brokers that are authorized to engage in investment transactions with the City.
Current Investments
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As of September 30, 2018, the City’s investment portfolio was invested in the following categories. As of such date,
the market value of such investments was approximately 100% of their book value.
Type of Investment
TexStar
Certificates of Deposit
Total

Amount
$503,399
$3,358,371
$3,861,770

RATINGS
Standard & Poor’s Rating Services, a Standard and Poor’s Financial Services LLC business, (“S&P”) has assigned a
rating of “AA” to the Bonds based upon the Municipal Bond Insurance Policy to be issue by Build America Mutual
Assurance Company. The Certificates have also been assigned an underlying rating of “A+” by S&P. An
explanation of the significance of such ratings may be obtained from S&P. The rating reflects only the view of S&P
and the City makes no representation as to the appropriateness of the rating. There is no assurance that such rating
will continue for any given period of time or that it will not be revised downward or withdrawn entirely by S&P, if
in the judgment of S&P, circumstances so warrant. Any such downward revision or withdrawal of such rating may
have an adverse effect on the market price of the Bonds. Neither the Underwriter nor the City has undertaken any
responsibility to bring to the attention of the holders of the Bonds any proposed revision or withdrawal of the rating
of the Bonds or to oppose any such proposed revision or withdrawal. Any such change in or withdrawal of such
ratings could have an adverse effect on the market price of the Bonds.
PENDING LITIGATION
There is no material litigation currently pending against the City.
LEGAL MATTERS
The City will furnish a complete transcript of proceedings incident to the authorization and issuance of the Bonds,
including the approving legal opinions of the Attorney General of the State of Texas to the effect that the Bonds are
valid and binding obligations of the City, and based upon examination of such transcripts of proceedings, the
approving legal opinions of Bond Counsel to the effect that (i) the Bonds issued in compliance with the provisions
of the Ordinance are valid and legally binding obligations of the City and (ii) the interest on the Bonds is exempt
from federal income taxation under existing statutes, published rulings, regulations, and court decisions (see “TAX
MATTERS”). Bond Counsel has not been engaged to investigate the financial resources of the City or its ability to
provide for payment of the Bonds, and the opinion of Bond Counsel will make no statement as to such matters, or
any other information that may have been relied on by anyone in making the decision to purchase the Bonds. The
legal fees to be paid Bond Counsel for services rendered in connection with the issuance of the Bonds are contingent
on the sale and delivery of the Bonds. The applicable legal opinion will be printed on or attached to the definitive
Bonds.
Bond Counsel has reviewed the statements and information appearing in the Official Statement under the captions
“THE BONDS” (except the subcaption “Sources and Uses of Funds”), “GENERAL INFORMATION
REGARDING THE BONDS,” “REGISTRATION, TRANSFER AND EXCHANGE,” “AD VALOREM
PROPERTY TAXATION – Public Hearing and Maintenance and Operation Tax Rate Limitations,” “LEGAL
MATTERS,” “TAX MATTERS,” “LEGAL INVESTMENTS IN TEXAS,” “REGISTRATION AND
QUALIFICATION OF ISSUE FOR SALE” and “CONTINUING DISCLOSURE OF INFORMATION” (except the
subcaption “Compliance With Prior Undertakings”) fairly summarizes the procedures and documents referred to
therein and is correct as to matters of law. Bond Counsel has not independently verified any of the factual
information contained in this Official Statement nor have they conducted an investigation of the affairs of the City
for the purpose of passing upon the accuracy, completeness, or fairness of this Official Statement. No person is
entitled to rely upon such firm’s limited participation as an assumption of responsibility for, or an expression of
opinion of any kind with regard to, the accuracy, completeness, or fairness of any of the information contained
herein.
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TAX MATTERS
In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based upon an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, the accuracy of certain representations
and compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”). Bond Counsel is of the further
opinion that interest on the Bonds is not a specific preference item for purposes of the federal alternative minimum
taxes. A complete copy of the proposed form of opinion of Bond Counsel is set forth in Appendix C hereto.
To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at maturity of such
Bonds (excluding amounts stated to be interest and payable at least annually over the term of such Bonds), the
difference constitutes “original issue discount,” the accrual of which, to the extent properly allocable to each
Beneficial Owner thereof, is treated as interest on the Bonds which is excluded from gross income for federal
income tax purposes. For this purpose, the issue price of a particular maturity of the Bonds is the first price at which
a substantial amount of such maturity of the Bonds is sold to the public (excluding bond houses, brokers, or similar
persons or organizations acting in the capacity of underwriters, placement agents or wholesalers). The original issue
discount with respect to any maturity of the Bonds accrues daily over the term to maturity of such Bonds on the
basis of a constant interest rate compounded semiannually (with straight-line interpolations between compounding
dates). The accruing original issue discount is added to the adjusted basis of such Bonds to determine taxable gain
or loss upon disposition (including sale, redemption, or payment on maturity) of such Bonds. Beneficial Owners of
the Bonds should consult their own tax advisors with respect to the tax consequences of ownership of Bonds with
original issue discount, including the treatment of Beneficial Owners who do not purchase such Bonds in the
original offering to the public at the first price at which a substantial amount of such Bonds is sold to the public.
Bonds purchased, whether at original issuance or otherwise, for an amount higher than their principal amount
payable at maturity (or, in some cases, at their earlier call date) (“Premium Bonds”) will be treated as having
amortizable bond premium. No deduction is allowable for the amortizable bond premium in the case of Bonds, like
the Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes.
However, the amount of tax-exempt interest received, and a Beneficial Owner’s basis in a Premium Bond, will be
reduced by the amount of amortizable bond premium properly allocable to such Beneficial Owner. Beneficial
Owners of Premium Bonds should consult their own tax advisors with respect to the proper treatment of amortizable
bond premium in their particular circumstances.
The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross income for
federal income tax purposes of interest on obligations such as the Bonds. The District has made certain
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure
that interest on the Bonds will not be included in federal gross income. Inaccuracy of these representations or
failure to comply with these covenants may result in interest on the Bonds being included in gross income for
federal income tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel
assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has not
undertaken to determine (or to inform any person) whether any actions taken (or not taken), or events occurring (or
not occurring), or any other matters coming to Bond Counsel’s attention after the date of issuance of the Bonds may
adversely affect the value of, or the tax status of interest on, the Bonds. Accordingly, the opinion of Bond Counsel
is not intended to, and may not, be relied upon in connection with any such actions, events or matters.
Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal
income tax purposes, the ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the
Bonds may otherwise affect a Beneficial Owner’s federal, state or local tax liability. The nature and extent of these
other tax consequences depends upon the particular tax status of the Beneficial Owner or the Beneficial Owner’s
other items of income or deduction. Bond Counsel expresses no opinion regarding any such other tax consequences.
Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions may cause
interest on the Bonds to be subject, directly or indirectly, in whole or in part, to federal income taxation or to be
subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners from realizing the full
current benefit of the tax status of such interest. The introduction or enactment of any such legislative proposals or
clarification of the Code or court decisions may also affect, perhaps significantly, the market price for, or
marketability of, the Bonds. Prospective purchasers of the Bonds should consult their own tax advisors regarding
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the potential impact of any pending or proposed federal or state tax legislation, regulations or litigation, as to which
Bond Counsel is expected to express no opinion.
The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly addressed by
such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the Bonds for federal income
tax purposes. It is not binding on the Internal Revenue Service (“IRS”) or the courts. Furthermore, Bond Counsel
cannot give and has not given any opinion or assurance about the future activities of the City, or about the effect of
future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement thereof by the
IRS. The City has covenanted, however, to comply with the requirements of the Code.
Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the Bonds, and, unless separately
engaged, Bond Counsel is not obligated to defend the City or the Beneficial Owners regarding the tax-exempt status
of the Bonds in the event of an audit examination by the IRS. Under current procedures, parties other than the City
and their appointed counsel, including the Beneficial Owners, would have little, if any, right to participate in the
audit examination process. Moreover, because achieving judicial review in connection with an audit examination of
tax-exempt Bonds is difficult, obtaining an independent review of IRS positions with which the City legitimately
disagrees, may not be practicable. Any action of the IRS, including but not limited to selection of the Bonds for
audit, or the course or result of such audit, or an audit of Bonds presenting similar tax issues may affect the market
price for, or the marketability of, the Bonds, and may cause the City or the Beneficial Owners to incur significant
expense.
LEGAL INVESTMENTS IN TEXAS
Under the Texas Public Security Procedures Act (Texas Government Code, Chapter 1201), the Bonds (1) are
negotiable instruments, (2) are investment securities to which Chapter 8 of the Texas Uniform Commercial Code
applies, and (3) are legal and authorized investments for (A) an insurance company, (B) a fiduciary or trustee, or
(C) a sinking fund of a municipality or other political subdivision or public agency of the State of Texas. The Bonds
are eligible to secure deposits of any public funds of the State, its agencies, and political subdivisions, and are legal
security for those deposits to the extent of their market value. For political subdivisions in Texas which have
adopted investment policies and guidelines in accordance with the Public Funds Investment Act (Texas Government
Code, Chapter 2256), the Bonds may have to be assigned a rating of “A” or its equivalent as to investment quality
by a national rating agency before such Bonds are eligible investments for sinking funds and other public funds. In
addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the
Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million of capital and
savings and loan associations.
The City has made no investigation of other laws, rules, regulations, or investment criteria which might apply to
such institutions or entities or which might limit the suitability of the Bonds for any of the foregoing purposes or
limit the authority of such institutions or entities to purchase or invest in the Bonds for such purposes. The City has
made no review of laws in other states to determine whether the Bonds are legal investments for various institutions
in those states.
REGISTRATION AND QUALIFICATION OF ISSUE FOR SALE
No registration statement relating to the Bonds has been filed with the United States Securities and Exchange
Commission under the federal Securities Act of 1933, as amended, in reliance upon the exemption provided
thereunder by Section 3(a)(2); and the Bonds have not been registered or qualified under the Securities Act of Texas
in reliance upon various exemptions contained therein; nor have the Bonds been registered or qualified under the
securities acts of any other jurisdiction. The City assumes no responsibility for registration or qualification of the
Bonds under the securities laws of any other jurisdiction in which the Bonds may be offered, sold, or otherwise
transferred. This disclaimer of responsibility for registration and qualification for sale or other disposition of the
Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from
securities registration or qualification provisions in such other jurisdictions.
CONTINUING DISCLOSURE OF INFORMATION
In the Ordinance, the City has made the following agreement for the benefit of the holders and beneficial owners of
the Bonds. The City is required to observe the agreement for so long as it remains obligated to advance funds to pay
the Bonds. Under the agreement, the City will be obligated to provide certain updated financial information and
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operating data annually, and timely notice of specified material events, to the Municipal Securities Rulemaking
Board (“MSRB”). This information will be available free of charge from the MSRB via Electronic Municipal
Market Access (“EMMA”) system at www.emma.msrb.org.
Annual Reports
The City will provide certain updated financial information and operating data to the MSRB annually in an
electronic format as prescribed by the MSRB. The information to be updated includes all quantitative financial
information and operating data with respect to the City of the general type included this Official Statement in
Appendix A - Financial Information Regarding the City of Lamesa, Texas (Tables 1-5) and in Appendix D. The
City will update and provide this information within six months after the end of each fiscal year.
The City may provide updated information in full text or may incorporate by reference certain other publicly
available documents, as permitted by SEC Rule 15c2-12 (the “Rule”). The updated information will include audited
financial statements, if the City commissions an audit and it is completed by the required time. If audited financial
statements are not available by the required time, the City will provide unaudited financial statements by the
required time and audited financial statements when and if such audited financial statements become available. Any
such financial statements will be prepared in accordance with the accounting principles described in APPENDIX D
or such other accounting principles as the City may be required to employ from time to time pursuant to state law or
regulation.
The City's current fiscal year end is September 30. Accordingly, it must provide updated information by the last day
of March in each year following the end of its fiscal year, unless the City changes its fiscal year. If the City changes
its fiscal year, it will notify the MSRB of the change.
Material Event Notices
The City will also provide timely notices of certain events to the MSRB (not in excess of ten (10) days after the
occurrence of the event). The City will provide notice of any of the following events with respect to the Bonds: (1)
principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws
on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting
financial difficulties; (5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax
opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status of
the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications to rights of holders of the
Bonds, if material; (8) Bond calls, if material, and tender offers; (9) defeasances; (10) release, substitution, or sale of
property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency,
receivership or similar event of the City; (13) the consummation of a merger, consolidation, or acquisition involving
the City or the sale of all or substantially all of the assets of the City, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material; (14) appointment of a successor or additional trustee
or the change of name of a trustee, if material; (15) incurrence of a financial obligation of the City, if material, or
agreement to covenants, events of default, remedies, priority rights, or other similar terms of a financial obligation of
the City, any of which affect security holders, if material; and (16) default, event of acceleration, termination event,
modification of terms, or other similar events under the terms of a financial obligation of the City, any of which
reflect financial difficulties. (Neither the Bonds nor the Ordinance make any provision for debt service reserves,
liquidity enhancement, or credit enhancement). In addition, the City will provide timely notice of any failure by the
City to provide information, data, or financial statements in accordance with its agreement described above under
“Annual Reports”.
All documents provided to the MSRB shall be accompanied by identifying information, as prescribed by the MSRB.
Limitations and Amendments
The City has agreed to update information and to provide notices of material events only as described above. The
City has not agreed to provide other information that may be relevant or material to a complete presentation of its
financial results of operations, condition, or prospects or agreed to update any information that is provided, except as
described above. The City makes no representation or warranty concerning such information or concerning its
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usefulness to a decision to invest in or sell the Bonds at any future date. The City disclaims any contractual or tort
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement or from
any statement made pursuant to its agreement, although holders and beneficial owners of the Bonds may seek a writ
of mandamus to compel the City to comply with its agreement.
This continuing disclosure agreement may be amended by the City from time to time to adapt to changed
circumstances that arise from a change in legal requirements, a change in law, or a change in the identity, nature,
status, or type of operations of the City, but only if (1) the provisions, as so amended, would have permitted an
underwriter to purchase or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into
account any amendments or interpretations of the Rule since such offering as well as such changed circumstances
and (2) either (a) the registered owners of a majority in aggregate principal of the outstanding Bonds consent to such
amendment or (b) a person that is unaffiliated with the City (such as nationally recognized bond counsel) determines
that such amendment will not materially impair the interest of the registered owners and beneficial owners of the
Bonds. The City may also amend or repeal the provisions of this continuing disclosure agreement if the SEC
amends or repeals the applicable provision of the Rule or a court of final jurisdiction enters judgment that such
provisions of the Rule are invalid, but only if and to the extent that the provisions of this sentence would not prevent
an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds. If the City amends
its agreement, it must include with the next financial information and opening data provided in accordance with its
agreement described above under “Annual Reports” an explanation, in narrative form, of the reasons for the
amendment and of the impact of any change in type of information and data provided. The City may also amend or
repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable provision
of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if
and to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or
selling Bonds in the primary offering of the Bonds.
Compliance with Prior Undertakings
The City has not been subject to a continuing disclosure obligation for the past 5 years.
OTHER INFORMATION
Financial Advisor
In its role as Financial Advisor, Government Capital Securities Corporation has relied on the City for certain
information concerning the City and the Bonds. The fee of the Financial Advisor for services with respect to the
Bonds is contingent upon the issuance and sale of the Bonds. The Financial Advisor is not obligated to undertake,
and has not undertaken to make, an independent verification or to assume responsibility for the accuracy,
completeness, or fairness of the information in this Official Statement.
The Financial Advisor has provided the following sentence for inclusion in this Official Statement. The Financial
Advisor has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to the City and, as applicable, to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Financial Advisor does not guarantee the accuracy or completeness of such
information.
Audited Financial Statements
Brooks Watson & Co., the City’s independent auditor, has not reviewed, commented on, or approved, and is not
associated with, this Official Statement. The report of Brooks Watson & Co. relating to City’s financial statements

for the fiscal year ended September 30, 2018 is included in this Official Statement in APPENDIX D; however,
Brooks Watson & Co.has not performed any procedures on such financial statements since the date of such report,
and has not performed any procedures on any other financial information of the City, including without limitation
any of the information contained in this Official Statement.
Underwriting
Raymond James & Associates, Inc., the Underwriter, has agreed to purchase the Bonds from the City for
$_____________ (being the principal amount of the Bonds, plus a net premium of $________________, less an
Underwriter’s discount of $__________).
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The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has
reviewed the information set forth in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.
Forward-Looking Statements
The statements contained in this Official Statement and in any other information provided by the City that are not
purely historical are forward-looking statements, including statements regarding the City’s expectations, hopes,
intentions, or strategies regarding the future. Readers should not place undue reliance on forward-looking
statements. All forward-looking statements included in this Official Statement are based on information available to
the City on the date hereof, and the City assumes no obligations to update any such forward-looking statements. It is
important to note that the City’s actual results could differ materially from those in such forward-looking statements.
The forward-looking statements included herein are necessarily based on various assumptions and estimates and are
inherently subject to various risks and uncertainties, including risks and uncertainties relating to the possible
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic,
business, industry, market, legal, and regulatory circumstances and conditions and actions taken or omitted to be
taken by third parties, including customers, suppliers, business partners, and competitors, and legislative, judicial,
and other governmental authorities and officials. Assumptions related to the foregoing involve judgments with
respect to, among other things, future economic, competitive, and market conditions and future business decisions,
all of which are difficult or impossible to predict accurately and many of which are beyond the control of the City.
Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement will prove to be accurate.
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Concluding Statement
The information set forth herein has been obtained from the City’s records, audited financial statements and other
sources which are considered to be reliable. There is no guarantee that any of the assumptions or estimates
contained herein will ever be realized. All of the summaries of the statutes, documents and the Ordinance contained
in this Official Statement are made subject to all of the provisions of such statutes, documents, and the Ordinance.
These summaries do not purport to be complete statements of such provisions and reference is made to such
summarized documents for further information. Reference is made to official documents in all respects.
The City has reviewed and approved the Official Statement and said instrument has been authorized for use and
distribution by the Underwriter for the purpose of offering the Bonds.

Mayor, City of Lamesa, Texas

ATTEST:

Secretary, City of Lamesa, Texas
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SCHEDULE I
SCHEDULE OF REFUNDED OBLIGATIONS*
Series to be Refunded
Combination Tax & Water &
Wastewater
System
Revenue
Certificates of Obligation, Series
2006
SERIAL

Maturity
Date

Interest
Rate

12/01/2019
12/01/2020
12/01/2021
12/01/2022
12/01/2023
12/01/2024
12/01/2025
12/01/2026
12/01/2027
12/01/2028
12/01/2029
12/01/2030
12/01/2031
12/01/2032
12/01/2033
12/01/2034
12/01/2035
12/01/2036
12/01/2037
12/01/2038
12/01/2039
12/01/2040
12/01/2041
12/01/2042
12/01/2043
12/01/2044
12/01/2045

4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%

________________________
*
Preliminary, subject to change.
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Par Amount

Call Date

87,000
91,000
94,000
98,000
103,000
107,000
112,000
116,000
121,000
126,000
132,000
137,000
143,000
149,000
156,000
162,000
169,000
177,000
184,000
192,000
200,000
209,000
217,000
227,000
236,000
246,000
257,000
4,248,000

11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019

Call Price

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

APPENDIX A
FINANCIAL INFORMATION REGARDING
THE
CITY OF LAMESA, TEXAS

FINANCIAL INFORMATION FOR THE CITY
ASSESSED VALUATION

TABLE 1

2019 Total Value of Taxable Property

$321,176,505

Less Exemptions:
Local, Optional Over-65 and/or Disabled Homestead Exemptions
Disabled and Deceased Veterans’ Exemptions
Productivity Value Loss
Homestead 10% Cap Adjustment
Abatement
Freeport
Other

$ 25,703,640
1,156,990
162,120
2,011,460
8,055,380
0
4,765

2019 Net Taxable Assessed Valuation (100% of Actual)(a)

37,094,355
$284,082,150

________________
(a)

See “AD VALOREM PROPERTY TAXATION - City Application of the Property Tax Code” in the Official
Statement for a description of the City’s taxation procedures.
Source: Dawson County Central Appraisal District
PRINCIPAL TAXPAYERS

Name
Atmos Energy/Wes-Tex Division
Lamesa Hospitality LLC
KMG Lodging LLC
Lamesa O’Donnell Compress Ltd.
Oncor Electric Delivery Co LLC
Truck Town CBGC
Lamesa Cotton Growers Inc.
Lamesa CBGC LLC
Pioneer Square Lamesa LP
Wheels LT

TABLE 2

Type of Business
Natural Gas Utility
Hotel/Motel
Hotel/Motel
Storage Units/Warehouses
Electric Utility
Car Dealership
Farm
Car Dealership
Shopping Center/Mall
Inventory

Total

2019 Net Taxable
Assessed Valuation
$4,170,330
3,911,790
2,690,430
2,393,830
2,159,000
2,096,390
1,888,450
1,807,140
1,504,020
1,358,480

% of Total
2019 Assessed
Valuation*
1.47%
1.38%
0.95%
0.84%
0.76%
0.74%
0.66%
0.64%
0.53%
0.48%

$23,979,860

8.45%

* Based on 2019 Net Taxable Assessed Valuation of $284,082,150.
________________

Source: Texas Comptroller of Public Accounts and Dawson County Central Appraisal District

PROPERTY TAX RATES AND COLLECTIONS(a) ....................................TABLE 3

Tax
Year
2015
2016
2017
2018
2019

Net Taxable
Assessed Valuation
$265,585,750
267,489,740
272,914,690
286,401,690
284,082,150

Tax
Rate
$0.7243
0.7715
0.8175
0.8300
0.8346

Fiscal
Year
Ended
9-30-16
9-30-17
9-30-18
9-30-19
9-30-20

Collection %
Total(a)
Current
96.08%
96.08%
98.04%
98.04%
98.96%
98.96%
In progress
N/A

________________
(a)

See “AD VALOREM PROPERTY TAXATION - The City Application of the Property Tax Code” in the Official
Statement for a description of the City’s taxation procedures.
(b)
Excludes interest and penalties.
Source: Texas Municipal Report published by the Municipal Advisory Council of Texas, the Dawson County
Central Appraisal District, and the City’s 2018 Annual Financial Statements.
Note: Assessed Valuations may change during the year due to various supplements and protests, and valuations
on a later date or in other tables of this Official Statement may not match those shown on this table.

TAX RATE DISTRIBUTION

TABLE 4

2019-2020
Maintenance & Operations
Dedicated for Street
Maintenance
I & S Fund
TOTAL

2018-2019

2017-2018

2016-2017

2015-2016

$0.8346

$0.8300

$0.7866

$0.7400

$0.7243

0

0

0

0

0

0.0000

0.0000

0.0309

0.0315

0.0000

$0.8346

$0.8300

$0.8175

$0.7715

$0.7243

________________
Source: The City
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TABLE 5

PRO FORMA GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS

Fiscal Year
30-Sept
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
TOTAL

Total
Outstanding
Debt Service
$ 448,026.95
265,908.75
264,977.50
264,897.50
265,626.25
265,163.75
265,510.00
264,665.00
264,628.75
264,380.00
264,897.50
264,181.25
264,231.25
264,026.25
264,545.00
263,787.50
263,753.75
264,401.25
263,730.00
263,740.00
263,410.00
263,718.75
262,666.25
263,231.25
262,392.50
262,150.00
262,461.25
$7,315,108.20

Less
Refunded
Obligations
Debt Service*
$ 183,445.25
265,908.75
264,977.50
264,897.50
265,626.25
265,163.75
265,510.00
264,665.00
264,628.75
264,380.00
264,897.50
264,181.25
264,231.25
264,026.25
264,545.00
263,787.50
263,753.75
264,401.25
263,730.00
263,740.00
263,410.00
263,718.75
262,666.25
263,231.25
262,392.50
262,150.00
262,461.25
$7,050,526.50

Principal*
$
110,000.00
110,000.00
115,000.00
120,000.00
120,000.00
125,000.00
125,000.00
130,000.00
135,000.00
140,000.00
145,000.00
150,000.00
150,000.00
155,000.00
160,000.00
165,000.00
170,000.00
175,000.00
180,000.00
185,000.00
190,000.00
195,000.00
205,000.00
210,000.00
215,000.00
220,000.00
$4,100,000.00

Interest*
$ 66,966.67
121,350.00
118,050.00
114,675.00
111,150.00
107,550.00
103,875.00
100,125.00
96,300.00
92,325.00
88,200.00
83,925.00
79,500.00
75,000.00
70,425.00
65.700.00
60,825.00
55,800.00
50,625.00
45,300.00
39,825.00
34,200.00
28,425.00
22,425.00
16,200.00
9,825.00
3,300.00
$1,861,866.67

* Preliminary, subject to change. Interest estimated at market rates for purposes of illustration.
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Total Debt
Service*
$ 331,548.37
231,350.00
228,050.00
229,675.00
231,150.00
227,550.00
228,875.00
225,125.00
226,300.00
227,325.00
228,200.00
228,925.00
229,500.00
225,000.00
225,425.00
225,700.00
225,825.00
225,800.00
225,625.00
225,300.00
224,825.00
224,200.00
223,425.00
227,425.00
226,200.00
224,825.00
223,300.00
$6,226,448.37

APPENDIX B
GENERAL INFORMATION REGARDING
THE CITY OF LAMESA, TEXAS

General
The City of Lamesa, Texas is the county seat and principal commercial center of Dawson County, Texas, located at the
intersection of U.S. Highways 87 and 180. The population for 2010 was 9,422, decreasing 5.33% since 2000.
Dawson County
Dawson County, Texas is a west Texas county created from the Bexar district in 1876 and organized in 1905. The county
is traversed by U.S. Routes 87 and 180 and State Highways 115, 137, and 349, as well as the Sulphur Springs and
McKenzie Draws. The county was the fourth largest producing county of cotton in Texas in 2016.
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APPENDIX C
FORM OF OPINION OF BOND COUNSEL

November 15, 2019

City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019
(Final Opinion)
Ladies and Gentlemen:
We have acted as bond counsel to the City of Lamesa, Texas (the “City”) in connection with the
issuance of $___________ aggregate principal amount of bonds designated as “City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019” (the “Bonds”). The Bonds are authorized by an
ordinance adopted by the City Council (the “City Council”) on October 15, 2019 (the “Ordinance”).
Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in the Ordinance.
In such connection, we have reviewed the Ordinance, the tax certificate of the City dated the date
hereof (the “Tax Certificate”), certificates of the City, and others, and such other documents, opinions and
matters to the extent we deemed necessary to render the opinions set forth herein.
The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and
court decisions and cover certain matters not directly addressed by such authorities. Such opinions may
be affected by actions taken or omitted or events occurring after the date hereof. We have not undertaken
to determine, or to inform any person, whether any such actions are taken or omitted or events do occur or
any other matters come to our attention after the date hereof. Accordingly, this letter speaks only as of its
date and is not intended to, and may not, be relied upon or otherwise used in connection with any such
actions, events or matters. Our engagement with respect to the Bonds has concluded with their issuance,
and we disclaim any obligation to update this letter. We have assumed the genuineness of all documents
and signatures presented to us (whether as originals or as copies) and the due and legal execution and
delivery thereof by, and validity against, any parties other than the City. We have assumed, without
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the
documents referred to in the second paragraph hereof. Furthermore, we have assumed compliance with
all covenants and agreements contained in the Ordinance and the Tax Certificate, including (without
limitation) covenants and agreements compliance with which is necessary to assure that future actions,
omissions or events will not cause interest on the Bonds to be included in gross income for federal
income tax purposes. We call attention to the fact that the rights and obligations under the Bonds, the
Ordinance and the Tax Certificate and their enforceability may be subject to bankruptcy, insolvency,
receivership, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to
or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial
discretion in appropriate cases, and to the limitations on legal remedies against cities in the State of
Texas. We express no opinion with respect to any indemnification, contribution, liquidated damages,
penalty (including any remedy deemed to constitute a penalty), right of set-off, arbitration, choice of law,
choice of forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions
contained in the foregoing documents. Our services did not include financial or other non-legal advice.

4142-1588-5087.1

City of Lamesa, Texas
November 15, 2019
Page 2

Finally, we undertake no responsibility for the accuracy, completeness or fairness of the Official
Statement or other offering material relating to the Bonds and express no opinion with respect thereto.
Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the
following opinions:
1.

The Bonds constitute the valid and binding obligations of the City.

2.
The City Council has power and is obligated to levy an annual ad valorem tax,
within the limits prescribed by law, upon taxable property located within the City, which taxes
have been pledged irrevocably to pay the principal of and interest on the Bonds.
3.
Interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986. Interest on the Bonds is not a
specific preference item for purposes of the federal alternative minimum tax. We express no
opinion regarding other tax consequences related to the ownership or disposition of, or the
amount, accrual or receipt of interest on, the Bonds.
Faithfully yours,
ORRICK, HERRINGTON & SUTCLIFFE LLP

4142-1588-5087.1

APPENDIX D
AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018

CITY OF LAMESA, TEXAS

ANNUAL FINANCIAL REPORT
FOR THE YEAR ENDED SEPTEMBER 30, 2018

BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
LUBBOCK , TEXAS
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,QGHSHQGHQW$XGLWRU¶V5HSRUW


&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
/DPHVD7H[DV

Report on the Financial Statements

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV RI WKH JRYHUQPHQWDO DFWLYLWLHV EXVLQHVVW\SH
DFWLYLWLHVWKHGLVFUHWHO\SUHVHQWHGFRPSRQHQWXQLWVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQG
LQIRUPDWLRQRI&LW\RI/DPHVD7H[DV WKH&LW\ DVRIDQGIRUWKHILVFDO\HDUHQGHG6HSWHPEHU
DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWV ZKLFK FROOHFWLYHO\ FRPSULVH WKH &LW\¶V EDVLF ILQDQFLDO
VWDWHPHQWVDVOLVWHGLQWKHWDEOHRIFRQWHQWV

Management’s Responsibility for the Financial Statements

0DQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV LQ
DFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDWKLVLQFOXGHV
WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ DQG IDLU
SUHVHQWDWLRQRIILQDQFLDOVWDWHPHQWVWKDWDUHIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWRIUDXGRUHUURU

Auditor’s Responsibility

2XUUHVSRQVLELOLW\LVWRH[SUHVVRSLQLRQVRQWKHVHILQDQFLDOVWDWHPHQWVEDVHGRQRXUDXGLW:HFRQGXFWHG
RXUDXGLWLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDDQG
WKHVWDQGDUGVDSSOLFDEOHWRILQDQFLDODXGLWVFRQWDLQHGLQGovernment Auditing StandardsLVVXHGE\WKH
&RPSWUROOHU*HQHUDORIWKH8QLWHG6WDWHV7KRVHVWDQGDUGVUHTXLUHWKDWZHSODQDQGSHUIRUPWKHDXGLWWR
REWDLQUHDVRQDEOHDVVXUDQFHDERXWZKHWKHUWKHILQDQFLDOVWDWHPHQWVDUHIUHHIURPPDWHULDOPLVVWDWHPHQW

$QDXGLWLQYROYHVSHUIRUPLQJSURFHGXUHVWRREWDLQDXGLWHYLGHQFHDERXWWKHDPRXQWVDQGGLVFORVXUHVLQ
WKH ILQDQFLDO VWDWHPHQWV 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU¶V MXGJPHQW LQFOXGLQJ WKH
DVVHVVPHQWRIWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHILQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRUHUURU
,QPDNLQJWKRVHULVNDVVHVVPHQWVWKHDXGLWRUFRQVLGHUVLQWHUQDOFRQWUROUHOHYDQWWRWKHHQWLW\¶VSUHSDUDWLRQ
DQGIDLUSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWVLQRUGHUWRGHVLJQDXGLWSURFHGXUHVWKDWDUHDSSURSULDWHLQ
WKHFLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKHHQWLW\¶V
LQWHUQDO FRQWURO $FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ $Q DXGLW DOVR LQFOXGHV HYDOXDWLQJ WKH
DSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRIVLJQLILFDQWDFFRXQWLQJHVWLPDWHV
PDGHE\PDQDJHPHQWDVZHOODVHYDOXDWLQJWKHRYHUDOOSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWV

:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRU
RXUDXGLWRSLQLRQV



Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS




Opinions

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWV UHIHUUHG WR DERYH SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH
UHVSHFWLYH ILQDQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYLWLHV EXVLQHVVW\SH DFWLYLWLHV WKH GLVFUHWHO\
SUHVHQWHGFRPSRQHQWXQLWVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQGLQIRUPDWLRQRIWKH&LW\RI
/DPHVD7H[DVDVRI6HSWHPEHUDQGWKHUHVSHFWLYHFKDQJHVLQILQDQFLDOSRVLWLRQDQGZKHUH
DSSOLFDEOHFDVKIORZVWKHUHRIIRUWKH\HDUWKHQHQGHGLQDFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD

Other Matters

Required Supplementary Information

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD UHTXLUH WKDW PDQDJHPHQW¶V
GLVFXVVLRQDQGDQDO\VLVWKHVFKHGXOHRIFKDQJHVLQWKHSODQ¶VQHWSHQVLRQDVVHWOLDELOLW\DQGUHODWHGUDWLRV
IRUWKHUHWLUHPHQWSODQVDQGVFKHGXOHRIHPSOR\HUFRQWULEXWLRQVIRUWKHUHWLUHPHQWSODQVDQGEXGJHWDU\
FRPSDULVRQLQIRUPDWLRQRQSDJHVDQGEHSUHVHQWHGWRVXSSOHPHQWWKHEDVLFILQDQFLDO
VWDWHPHQWV 6XFK LQIRUPDWLRQ DOWKRXJK QRW D SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV LV UHTXLUHG E\ WKH
*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUGZKRFRQVLGHUVLWWREHDQHVVHQWLDOSDUWRIILQDQFLDOUHSRUWLQJ
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-4CITY OF LAMESA, TEXAS
EXHIBIT A-1
STATEMENT OF NET POSITION
SEPTEMBER 30, 2018

Governmental
Activities
ASSETS:
Cash and Cash Equivalents
$
Receivables, Net of Allowances
Intergovernmental Receivables
Due From City
Internal Balances
Inventory - Supplies
Inventory - Land
Restricted Cash and Cash Equivalents
Prepaid Items
Notes Receivable
Capital Assets, Net of Accumulated Depreciation and Amortization
Nondepreciable
Depreciable
Water Rights
Net Pension Asset
Total Assets
$
DEFERRED OUTFLOWS OF RESOURCES:
Pension Plan - Employer Contribution Deferrals - TMRS
Pension Plan - Assumption Changes - TMRS
Pension Plan - Experience Differences - TESRS
Pension Plan - Investment Differences - TESRS
Pension Plan - Assumption Changes - TESRS
Deferred Charges on Refunding
Total Deferred Outflows of Resources
LIABILITIES:
Accounts Payable and Due to State
Due to EDC's
Accrued Wages
Customer Deposits
Refunds Payable
Noncurrent Liabilities
Long-Term Debt Due within One Year
Long-Term Debt Due in More Than One Year
Closure/Postclosure Landfill Obligation
Total Liabilities
DEFERRED INFLOWS OF RESOURCES
Pension Plan - Experience Differences - TMRS
Pension Plan - Investment Differences - TMRS
Total Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Restricted For:
Enabling Legislation
Closure and Postclosure Care
HUD Programs
Unrestricted
Total Net Position

3,735,086
822,017
6,225

Primary Government
Business-Type
Activities
$

136,361
2,705

14,988
4,257,883
599,823
9,575,088

$

2,786,642
685,701

$

625,729

625,729

$

$

106,744

$

52,597
101,940

$

$

157,716
127,610
85,926
20,364

$

9,859

$

948,733

$

$

$

$

55,824
252,239
308,063

$

4,019,360

43,775
5,568

$

70,242
8,934
270
23,601
3,697

$

6,521,728
1,507,718
6,225

158,494

$

125,053
432,064

Total

(136,361)
155,789

352,320
12,067,667
2,966,267
373,821
19,877,575

367,308
16,325,550
2,966,267
973,644
29,452,663

8,425,036

$

63,805

324,835

16,800

1,518
20,000

63,993

105,120

$

25,352
2,283,880

$

$

$

2,501

$

$

7,876

$

60,113
261,664
17,912

167,575
127,610
146,039
282,028
17,912

1,190,892
9,502,488
548,302
11,591,230

1,315,945
9,934,552
548,302
12,539,963

$

5,075,362

$

$

8,196,294

$

916,799

$

$

$
$

$

$

$

$

9,094,722

$

105,120

305,934
77,427
18,394
7,124,853
16,621,330

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

0

116,329
789,356

2,286
11,401
13,687

$

783,981

3,238

90,615
409,439
500,054

77,427
18,394
3,025,111

639,383

63,805

2,163
338

$

$

1,743,250

$

$

305,934

$

$

114,017
14,502
270
23,601
3,697
52,597
208,684

34,791
157,200
191,991

4,099,742

Component Units
Lamesa
Lamesa
EDC
EAP

1,250,775
$

1,355,895

0

0

783,981
$

783,981

-5CITY OF LAMESA, TEXAS
EXHIBIT A-2
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Fines, Fees, and
Charges for
Services

Expenses

Net (Expense) Revenue and Changes in Net Position
Primary Government
Component Units

Program Revenues
Operating
Grants and
Contributions

Capital
Grants and
Contributions

Governmental
Activities

Business-Type
Activities

Lamesa
EDC

Total

Lamesa
EAP

Functions/Programs

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

PRIMARY GOVERNMENT:
Governmental Activities
Administration
General Government
Tourism
Fire
Streets
Vehicle Services
Police
Parks and Recreation
Airport
Interest Expense and Related Fees
Total Governmental Activities
Business-Type Activities:
Water and Wastewater
Solid Waste
Municipal Golf Course
Housing Program
Interest Expense and Related Fees
Total Business-Type Activities
Total Primary Government
Component Units:
Lamesa Economic Development Corporation
Lamesa Economic Alliance Project
Total Component Units

$

504,789
379,205
111,450
804,976
607,034
6,577
1,506,354
867,828
49,230
5,781
4,843,224

$

$

110,894

$

$

4,811,566
1,785,253
223,993
436,931

$

$

3,512,545
1,413,912
266,858
435,769
453,398
6,082,482

$

7,257,743

$

0

$

65,340

$

$

10,925,706

$

7,368,637

$

213,290

$

187,565

$

$

297,358
196,433
493,791

$

$

$

$

$

$

23,394

$

$

(481,395) $
(287,661)
(108,451)
(623,292)
(607,034)
(6,577)
(1,500,854)
(726,540)
(49,230)
(5,781)
(4,396,815) $

$

$

91,544
2,999
181,684

5,500
26,106

16,351

$

213,290

$

122,225

$
65,340

$
0

98,831

$

General Revenues:
Property Taxes
Sales Taxes
Gross Receipts Taxes
Motel Occupancy Taxes
Rents and Royalties
Investment Earnings
Gain on Retirement of Assets
Other
Transfers
Total General Revenue and Transfers
Change in Net Position
Net Position - Beginning
Net Position - Ending

0

$

(4,396,815) $

$

$

(481,395) $
(287,661)
(108,451)
(623,292)
(607,034)
(6,577)
(1,500,854)
(726,540)
(49,230)
(5,781)
(4,396,815) $

1,299,021 $
436,681
(42,865)
1,162
(453,398)
1,240,601 $

1,299,021 $
436,681
(42,865)
1,162
(453,398)
1,240,601 $

0

$

0

(3,156,214) $

0

$

0

0

1,240,601

$

$
0

$

0

$

$
$
$

The accompanying notes are an integral part of this statement.

2,275,953
1,231,163
377,373
187,439
38,156
18,056
196,072
655,246
4,979,458
582,643
7,842,393
8,425,036

$

$
$
$

$

18,402
22,555
102,936
(655,246)
(511,353) $
729,248 $
7,467,046
8,196,294 $

$

0

$

$

$

(297,358) $

$

(297,358) $

2,275,953
1,231,163
377,373
187,439
38,156
36,458
22,555
299,008

$

4,468,105
1,311,891
15,309,439
16,621,330

$
$

0

(196,433)
(196,433)

$
306,084

306,084

350
17,932

7,325

50,802

$

375,168
77,810
1,278,085
1,355,895

$
$
$

313,409
116,976
667,005
783,981

-6CITY OF LAMESA, TEXAS
EXHIBIT A-3
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2018

Nonmajor
Governmental
Funds

General
Fund
ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances
Intergovernmental Receivables
Due from Other Funds
Inventory
Total Assets
LIABILITIES:
Accounts Payable
Accrued Payroll Liabilities
Due to EDC's
Community Building Deposits
Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Unavailable Revenue
Total Deferred Inflows of Resources

$

Total
Governmental
Funds

2,968,258
724,797
6,225
39,737
2,705
3,741,722

$

216,572
94,831

$

$

311,403

$

$

5,469

$

$

152,247
84,717
127,610
20,364
384,938

$

5,469

$

157,716
84,717
127,610
20,364
390,407

$
$

248,430
248,430

$
$

0

$
$

248,430
248,430

$

$

$

3,184,830
819,628
6,225
39,737
2,705
4,053,125

.
FUND BALANCES:
Nonspendable - Inventory
Restricted for Enabling Legislation
Unassigned
Total Fund Balances
Total Liabilities, Deferred Inflows
of Resources and Fund Balances

$

2,705

$

$

3,105,649
3,108,354

$

305,934

$

2,705
305,934
3,105,649
3,414,288

$

3,741,722

$

311,403

$

4,053,125

305,934

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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-7CITY OF LAMESA, TEXAS
EXHIBIT A-4
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2018

Total Fund Balances - Governmental Funds Balance Sheet

$

3,414,288

Amounts reported for governmental activities in the Statement of Net Position (SNP) are different
because:
Net Capital assets used in governmental activities are not reported in the funds.

4,272,871

Property taxes receivable and court fines and fees unavailable to pay for current period
expenditures are deferred in the funds.

248,430

Payables for debt principal which are not due in the current period are not reported in the funds.

(212,680)

Payables for compensated absences which are not due in the current period are not reported in
the funds.

(91,353)

The assets and liabilities of internal service funds are included in governmental activities in the
SNP.

648,060

Net Pension Liability and Related Deferred Inflows and Outflows are not reported in the funds TMRS.

370,936

Net Pension Liability and Related Deferred Inflows and Outflows are not reported in the funds TESRS.

(225,516)

Net Position of Governmental Activities - Statement of Net Position

The accompanying notes are an integral part of this statement.

Bolinger, Segars, Gilbert & Moss, L.L.p.
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$

8,425,036

-8CITY OF LAMESA, TEXAS
EXHIBIT A-5
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Nonmajor
Governmental
Funds

General
Fund
Revenue:
Taxes:
General Property Taxes
Sales Taxes
Gross Receipts Business Taxes
Motel Occupancy Taxes
Licenses and Permits
Charges for Services
Fines, Fees and Forfeits
Investment Earnings
Intergovernmental
Rents and Royalties
Miscellaneous
Total Revenues
Expenditures:
Current:
Administration
General Government
Tourism
Fire
Streets
Vehicle Services
Police
Parks and Recreation
Airport
Debt Service:
Principal
Interest and Fiscal Charges
Total Expenditures
Deficits of Revenues
Over Expenditures
Other Financing Sources:
Transfers In
Capital Lease Proceeds
Total Other Financing Sources
Net Change in Fund Balances

$

$

$

30,668
16,351
60,876
17,507
213,290
38,156
195,482
4,392,292

584,445
351,886

$

$
2,969
187,439

2,999
549
122,225

$

590
316,771

$

$

132,990
5,781
4,796,471

$

$

2,214,395
1,231,163
377,373
187,439
30,668
16,351
63,875
18,056
335,515
38,156
196,072
4,709,063

67,594
49,230

584,445
375,499
103,300
739,406
584,331
132,195
1,551,088
781,943
49,230

$

243,737

$

132,990
5,781
5,040,208

73,034

$

(331,145)

$

23,613
103,300

739,406
584,331
132,195
1,551,088
714,349

$

(404,179)

$

$

$

$

672,246
75,221
747,467

$

0

$

672,246
75,221
747,467

$

343,288

$

73,034

$

416,322

Fund Balances - Beginning
Fund Balances - Ending

2,214,395
1,231,163
374,404

Total
Governmental
Funds

2,765,066
$

3,108,354

232,900
$

305,934

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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2,997,966
$

3,414,288

-9CITY OF LAMESA, TEXAS
EXHIBIT A-6
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Net Change in Fund Balances - Total Governmental Funds

$

416,322

Amounts reported for governmental activities in the Statement of Activities (SOA)
are different because:
Capital assets are not reported as expenses in the SOA.

293,977

The depreciation of capital assets used in governmental activities is not reported in
the funds.

(468,985)

Certain property tax revenues are deferred in the funds. This is the change in
these amounts this year.

61,558

Repayment of debt principal is an expenditure in the funds but is not an expense in
the SOA.

132,990

Proceeds from issuance of capital leases are not recorded as other financing
sources in the statement of activities.

(75,221)

The net revenue or expense of internal service funds in reported with
governmental activities.

204,360

Pension Expense is not accrued in the funds related to the Net Pension Liability,
Deferred Outflow, and Deferred Inflows - TMRS.

4,944

Pension Expense is not accrued in the funds related to the Net Pension Liability,
Deferred Outflow, and Deferred Inflows - TESRS.

4,889

Compensated absences are reported as the amount earned in the SOA but as the
amount paid in the funds.

7,809

Change in Net Position of Governmental Activities - Statement of Activities

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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$

582,643

-10CITY OF LAMESA, TEXAS
EXHIBIT A-7
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2018

Business-Type Activities - Major Enterprise Funds

Water &
Wastewater
ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances
Due from Other Funds
Inventory
Restricted Assets
Cash and Cash Equivalents
Total Current Assets
Noncurrent Assets
Capital Assets, Net of Accumulated Depreciation and Amortization
Land
Buildings
Improvements other than Buildings
Machinery and Equipment
Infrastructure
Water Rights
Net Pension Asset
Total Noncurrent Assets
Total Assets
DEFERRED OUTFLOWS OF RESOURCES:
Pension Plan - Employer Contributions
Pension Plan - Assumption Changes
Deferred Charges on Refundings
Total Deferred Outflows of Resources
LIABILITIES:
Accounts Payable and Due to State
Due to Other Funds
Refunds Payable
Accrued Payroll Liabilities
Customer Deposits
Current Portion of Long-Term Liabilities
Compensated Absences
Notes and Bonds Payable
Leases Payable
Total Current Liabilities
Noncurrent Liabilities
Compensates Absences
Notes and Bonds Payable
Premium on Notes Payable
Leases Payable
Landfill Closure and Postclosure
Total Noncurrent Liabilities
Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Pension Plan - Experience Differences
Pension Plan - Investment Differences
Total Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Restricted For:
Closure and Postclosure Care
HUD Programs
Unrestricted
Total Net Position

$

1,719,411
497,869

Solid
Waste
$

1,039,079
185,159
75,000

Municipal
Golf Course
$

Housing
Program

Totals

$

28,152

$

28,152

$

2,673

155,789
625,729
1,924,967

$

2,373,069

$

$

129,001
68,870
4,657,245
653,702
5,212,029
2,966,267
218,055
13,905,169
16,278,238

$

25,535
3,248
52,597
81,380

$

14,573
1,854

$

3,667
466

$

$

16,427

$

4,133

$

2,644
114,625
17,912
27,406
261,664

$

$

7,215
96,736

$

$
$

$

$

$

143,957
581,212

$

2,673

$

$

79,362
23,241

$

747,123

$
$

124,449
1,596,741
3,521,708

31,317
258,165
260,838

$
$

19,583

3,366

3,313

$

6,373
145,700
137,290
308,946

$

23,243
133,873

$

32,643
7,378,586
82,167
1,565,668

$

19,118

$

9,938

$

$
$

9,059,064
10,358,288

$
$

320,295
548,302
887,715
1,196,661

$

$

$

20,294
91,697
111,991

$

4,096,823

$
$

10,881
718,267
145,825
1,299,224

$

124,245

$
$

0
28,152

$
$

$

0

$

$

9,758

9,758

$
$

104,011
237,884

$
$

$

$
$

$

$

11,582
52,334
63,916

$

2,915
13,169
16,084

$

869,007

$

109,532

0
9,758

$

5,889,339

$

2,277,558

11,003

$

The accompanying notes are an integral part of this statement.

olinger, Segars, Gilbert & Moss, L.L.p.
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18,394

9,859
211,361
17,912
60,113
261,664
20,567
863,967
306,358
1,751,801

649,269

$

$
$

$

1,209

$

$

5,075,362

$

$
$

77,427
18,394
3,025,111
8,196,294

0

$

$

$

0
649,269

$

$

(98,529)
$

43,775
5,568
52,597
101,940

$

$

18,394
1,331,124

352,320
673,323
4,657,245
1,525,070
5,212,029
2,966,267
373,821
15,760,075
20,088,936

550,256
2,389
96,624

34,791
157,200
191,991

$
$

77,427
1,792,516

625,729
4,328,861

$

$

$
0

2,786,642
685,701
75,000
155,789

61,699
7,378,586
82,167
1,980,036
548,302
10,050,790
11,802,591

94,073
$
$

Governmental
ActivitiesInternal
Service Funds

1,209

0
1,209

0

648,060
$

648,060

-11CITY OF LAMESA, TEXAS
EXHIBIT A-8
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Business-Type Activities - Enterprise Funds

Water &
Wastewater
OPERATING REVENUES:
Water and Wastewater Revenue
Sanitation Charges
Municipal Golf Course Fees
Commercial Rentals and Fees
Interdepartmental Billings
Total Operating Revenues

$

$

Totals
$

4,811,566
1,785,253
223,993
436,931

$

436,931
$

4,811,566

$

977,483
146,716
513,361
823,350
1,036,465
15,170
3,512,545

$

$

$
$

Transfers In (Out)

$

$

223,993

$

436,931

$

7,257,743

$

$

376,667

$

376,667

$

$

584,611

$

219,813

18,402 $
22,555
65,340
102,936
(453,398)
(244,165) $

1,547

$

$

266,858

$

435,769

$

1,299,021

$

371,341

$

(42,865) $

1,162

$

1,628,659

9,988
20,695

$

8,058 $
1,860
65,340
6,071
(19,792)
61,537 $

$

356

$

5,057
(3,002)
2,055 $

356

$

(40,810) $

1,518

$

91,808
(430,604)
(308,113) $
990,908

$

630,894

5,889,339

432,878
(333,406)

$

99,472

2,277,558

9,102

38,174
$

2,178,086
$

50,000

144,632
17,994
33,119
31,621
39,492

$

(2,636) $

11,003

1,384,494

584,611

$

(655,246)

13,639
$

804,424
804,424

$

1,768,507
255,801
700,272
990,115
1,474,170
63,552
5,629,084

5,258,445

Total Net Position - Beginning

$

596,392
91,091
144,690
135,144
398,213
48,382
1,413,912

(360,014)
$

1,785,253

$

$

NON-OPERATING REVENUES (EXPENSES):
Interest Revenue
Gain (Loss) on Sale of Assets
Intergovernmental Revenue
Miscellaneous Income
Interest Expense and Related Fees
Total Non-Operating Revenue (Expense)

Total Net Position - Ending

$

Housing
Program

223,993

Operating Income (Loss)

Change in Net Position

$

Municipal
Golf Course

1,785,253

OPERATING EXPENSES:
Housing Assistance Payments
Claims and Judgements
Personnel Services
Supplies
Maintenance
Miscellaneous Services
Depreciation and Amortization
Noncapitalized Equipment
Total Operating Expenses

Income (Loss) Before Transfers

4,811,566

Solid
Waste

Governmental
ActivitiesInternal
Service Funds

1,518

$

16,876
$

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

18,394

729,248

8,196,294

221,360
(17,000)

$

7,467,046
$

1,547

204,360
443,700

$

648,060

-12CITY OF LAMESA, TEXAS
EXHIBIT A-9
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Business-Type Activities - Enterprise Funds

Water &
Waste Water
Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments for Insurance Policies and Settlements
Cash Payments to Employees for Services
Cash Payments for Housing Subsidies
Cash Payments to Other Suppliers for Goods and Services
Net Cash from Operating Activities

$

4,767,497

Solid
Waste

$

(987,713)

1,759,294

Municipal
Golf Course

$

(593,336)

223,849

Housing
Program

$

(143,183)

(1,454,472)
2,325,312 $

(419,307)
746,651 $

$
91,808
(362,481)
(270,673) $

65,340 $
6,073
(369,680)
(298,267) $

Cash Flows from Capital and Related Financing Activities:
Principal and Interest Paid
Proceeds from Sale of Assets
Acquisition or Construction of Capital Assets
Net Cash from Capital and Related Financing Activities

$ (1,479,588) $
20,695
(122,730)
$ (1,581,623) $

(314,308) $
1,860
(24,407)
(336,855) $

Cash Flows from Investing Activities:
Interest and Dividends on Investments
Net Cash from Investing Activities

$
$

9,988
9,988

$
$

8,058
8,058

$
$

$

$
$

119,587
1,545,221
1,664,808

$

$

483,004
1,236,407
1,719,411

$

(1,532) $
1,532
0 $

$

1,299,021

$

371,341

$

(42,865) $

$

1,036,465

$

398,213

$

Cash Flows from Non-Capital Financing Activities:
Cash Received from Intergovernmental Contributions
Miscellaneous Income
Transfers to Other Funds
Net Cash from Non-Capital Financing Activities

Change in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Reconciliation of Operating Income (Loss) to Net Cash
from Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
from Operating Activities
Depreciation and Amortization
Change in Assets and Liabilities:
Decrease (Increase) in Receivables
Decrease (Increase) in Inventory
Decrease (Increase) in Net Pension Asset
Decrease (Increase) in Deferred Outflows
Increase (Decrease) in Accounts Payable and Due to State
Increase (Decrease) in Claims Payable
Increase (Decrease) in Refunds Payable
Increase (Decrease) in Customer Deposits
Increase (Decrease) in Accrued Expenses
Increase (Decrease) in Deferred Inflows
Total Adjustments
Net Cash from Operating Activities

$

$

$

(56,338)
43,011
(248,976)
21,725
1,114

(75,519)
5,147 $

5,057
37,552
42,609

436,931

$

$

(37,580)
(37,580) $

0

$
$

356
356

(25,959)

(144)

(141,622)
11,625

(35,942)
3,422
7,215

$

$

(23,491)
(49,288) $

39,492

Total

7,187,571

$

(1,764,474)
(40,242)
(376,667)
(376,667)
(9,102)
(1,958,400)
10,920 $ 3,088,030 $

(25,797) $

0

Governmental
ActivitiesInternal
Service Funds

65,340 $
102,938
(732,189)
(563,911) $

$ (1,819,693) $
22,555
(170,628)
$ (1,967,766) $

807,338
(663,357)

143,981

(17,000)
(17,000)

0

$
$

18,402
18,402

$
$

1,547
1,547

(26,304) $
54,456
28,152 $

574,755
2,837,616
3,412,371

$
$

128,528
421,728
550,256

$

1,628,659

$

219,813

$

1,474,170

$

0

1,162

$

(82,441)
43,011
(426,540)
36,772
8,329

2,914

(78,746)

$

2,189
10,080
(13,323)
230,344
1,026,291 $

3,406
129,647
375,310

$

2,325,312

746,651

$

$

184
33,785
48,012

$

9,758

$

2,189
10,080
25
393,776
1,459,371

$

5,147

$

10,920

$

3,088,030

9,758

Non-Cash Financing Activities:
The City received a capital lease in the amount of $215,526 for the Solid Waste Fund to purchase a refuse truck with sideloader.

The accompanying notes are an integral part of this statement.

Bolinger, Segars, Gilbert & Moss, L.L.p.
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$

(75,832)

$

143,981
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$ 6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV




7KH&LW\RI/DPHVD7H[DV¶ WKH&LW\ ILQDQFLDOVWDWHPHQWVDUHSUHSDUHGLQDFFRUGDQFHZLWKDFFRXQWLQJ
SULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 7KH*RYHUQPHQWDO$FFRXQWLQJ
6WDQGDUGV%RDUG *$6% LVUHVSRQVLEOHIRUHVWDEOLVKLQJ*$$3IRUVWDWHDQGORFDOJRYHUQPHQWVWKURXJK
LWV SURQRXQFHPHQWV 6WDWHPHQWV DQG ,QWHUSUHWDWLRQV  7KH PRUH VLJQLILFDQW DFFRXQWLQJ SROLFLHV
HVWDEOLVKHGLQ*$$3DQGXVHGE\WKH&LW\DUHGLVFXVVHGEHORZ



 5HSRUWLQJ(QWLW\


7KH&LW\LVDPXQLFLSDOFRUSRUDWLRQJRYHUQHGE\D&RXQFLO&LW\0DQDJHUIRUPRIJRYHUQPHQW7KH
&LW\LQFRUSRUDWHGLQ7KH&LW\SURYLGHVDUDQJHRIVHUYLFHVLQFOXGLQJWRXULVPSROLFHDQGILUH
SURWHFWLRQPDLQWHQDQFHRIVWUHHWVDQGRWKHULQIUDVWUXFWXUHDQGUHFUHDWLRQDODFWLYLWLHV7KH&LW\DOVR
SURYLGHVXWLOLWLHVIRUZDWHUVHZHUDQGVROLGZDVWHDVZHOODVRSHUDWLQJWKHPXQLFLSDOJROIFRXUVH
DQGSURYLGLQJKRXVLQJDVVLVWDQFHWRORFDOUHVLGHQWV


7KH&LW\LVHPSRZHUHGWROHY\DSURSHUW\WD[RQERWKUHDODQGSHUVRQDOSURSHUWLHVORFDWHGZLWKLQ
LWVERXQGDULHV,WDOVRLVHPSRZHUHGE\VWDWHVWDWXWHWRH[WHQGLWVFRUSRUDWHOLPLWVE\DQQH[DWLRQ
ZKLFK RFFXUV ZKHQ GHHPHG DSSURSULDWH E\ WKH &LW\ &RXQFLO 7KH &LW\ &RXQFLO WKH &RXQFLO  LV
HOHFWHG E\ WKH SXEOLF DQG LW KDV WKH DXWKRULW\ WR PDNH GHFLVLRQV DSSRLQW DGPLQLVWUDWRUV DQG
PDQDJHUVDQGVLJQLILFDQWO\LQIOXHQFHRSHUDWLRQV,WDOVRKDVWKHSULPDU\DFFRXQWDELOLW\IRUILVFDO
PDWWHUV7KHUHIRUHWKH&LW\LVDILQDQFLDOUHSRUWLQJHQWLW\DVGHILQHGE\WKH*$6%LQLWV6WDWHPHQW
1RThe Financial Reporting Entity.
*$6%6WDWHPHQW1RLGHQWLILHVFULWHULDIRUGHWHUPLQLQJLIRWKHUHQWLWLHVDUHSRWHQWLDOFRPSRQHQW
XQLWVWKDWVKRXOGEHUHSRUWHGZLWKLQWKH&LW\¶VEDVLFILQDQFLDOVWDWHPHQWV7KHDSSOLFDWLRQRIWKHVH
FULWHULDSURYLGHVIRULGHQWLILFDWLRQRIDQ\HQWLWLHVIRUZKLFKWKH&LW\LVILQDQFLDOO\DFFRXQWDEOHDQG
RWKHURUJDQL]DWLRQVIRUZKLFKWKHQDWXUHDQGVLJQLILFDQFHRIWKHLUUHODWLRQVKLSZLWKWKH&LW\DUHVXFK
WKDWH[FOXVLRQZRXOGFDXVHWKH&LW\¶VEDVLFILQDQFLDOVWDWHPHQWVWREHPLVOHDGLQJ%DVHGRQWKH
DSSOLFDWLRQ RI WKHVH FULWHULD WZR FRPSRQHQW XQLWV /DPHVD (FRQRPLF 'HYHORSPHQW &RUSRUDWLRQ
/('& DQG/DPHVD(FRQRPLF$OOLDQFH3URMHFW /($3 DUHLQFOXGHGZLWKLQWKHUHSRUWLQJ&LW\7KH
&LW\ LV ILQDQFLDOO\ DFFRXQWDEOH IRU WKH &RUSRUDWLRQ HVWDEOLVKHV WKH VDOHV WD[ WKDW LV WKH SULQFLSDO
VRXUFHRIUHYHQXHIRUWKH&RUSRUDWLRQDQGDSSRLQWVWKH%RDUGRI'LUHFWRUV7KLVFRPSRQHQWXQLW
KDV EHHQ GLVFUHWHO\ SUHVHQWHG LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV &RPSOHWH ILQDQFLDO
VWDWHPHQWVIRUWKHFRPSRQHQWXQLWVFDQEHREWDLQHGIURPWKHLURIILFHDW0DLQ$YHQXH/DPHVD
7H[DV




 %DVLVRI3UHVHQWDWLRQ%DVLVRI$FFRXQWLQJ



D %DVLVRI3UHVHQWDWLRQ








*RYHUQPHQWZLGH 6WDWHPHQWV 7KH VWDWHPHQW RI QHW SRVLWLRQ DQG WKH VWDWHPHQW RI DFWLYLWLHV
LQFOXGH WKH ILQDQFLDO DFWLYLWLHV RI WKH RYHUDOO JRYHUQPHQW (OLPLQDWLRQV KDYH EHHQ PDGH WR
PLQLPL]HWKHGRXEOHFRXQWLQJRILQWHUQDODFWLYLWLHV7KHVHVWDWHPHQWVGLVWLQJXLVKEHWZHHQWKH
JRYHUQPHQWDO DQG EXVLQHVVW\SH DFWLYLWLHV RI WKH &LW\ *RYHUQPHQWDO DFWLYLWLHV JHQHUDOO\ DUH
ILQDQFHG WKURXJK WD[HV LQWHUJRYHUQPHQWDO UHYHQXHV DQG RWKHU QRQH[FKDQJH WUDQVDFWLRQV
%XVLQHVVW\SHDFWLYLWLHVDUHILQDQFHGLQZKROHRULQSDUWE\IHHVFKDUJHGWRH[WHUQDOSDUWLHV

olinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS
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7KH VWDWHPHQW RI DFWLYLWLHV SUHVHQWV D FRPSDULVRQ EHWZHHQ GLUHFW H[SHQVHV DQG SURJUDP
UHYHQXHVIRUWKHGLIIHUHQWEXVLQHVVW\SHDFWLYLWLHVRIWKH&LW\DQGIRUHDFKIXQFWLRQRIWKH&LW\ V
JRYHUQPHQWDO DFWLYLWLHV 'LUHFW H[SHQVHV DUH WKRVH WKDW DUH VSHFLILFDOO\ DVVRFLDWHG ZLWK D
SURJUDPRUIXQFWLRQDQGWKHUHIRUHDUHFOHDUO\LGHQWLILDEOHWRDSDUWLFXODUIXQFWLRQ7KH&LW\GRHV
QRWDOORFDWHLQGLUHFWH[SHQVHVLQWKHVWDWHPHQWRIDFWLYLWLHV














3URJUDP UHYHQXHV LQFOXGH D  IHHV ILQHV DQG FKDUJHV SDLG E\ WKH UHFLSLHQWV RI JRRGV RU
VHUYLFHVRIIHUHGE\WKHSURJUDPVDQG E JUDQWVDQGFRQWULEXWLRQVWKDWDUHUHVWULFWHGWRPHHWLQJ
WKHRSHUDWLRQDORUFDSLWDOUHTXLUHPHQWVRIDSDUWLFXODUSURJUDP5HYHQXHVWKDWDUHQRWFODVVLILHG
DVSURJUDPUHYHQXHVLQFOXGLQJDOOWD[HVDUHSUHVHQWHGDVJHQHUDOUHYHQXHV








)XQG)LQDQFLDO6WDWHPHQWVWKHIXQGILQDQFLDOVWDWHPHQWVSURYLGHLQIRUPDWLRQDERXWWKH&LW\ V
IXQGV ZLWK VHSDUDWH VWDWHPHQWV SUHVHQWHG IRU HDFK IXQG FDWHJRU\ 7KH HPSKDVLV RI IXQG
ILQDQFLDO VWDWHPHQWV LV RQ PDMRU JRYHUQPHQWDO DQG HQWHUSULVH IXQGV HDFK GLVSOD\HG LQ D
VHSDUDWH FROXPQ $OO UHPDLQLQJ JRYHUQPHQWDO DQG HQWHUSULVH IXQGV DUH DJJUHJDWHG DQG
UHSRUWHGDVQRQPDMRUIXQGV








3URSULHWDU\ IXQG RSHUDWLQJ UHYHQXHV VXFK DV FKDUJHV IRU VHUYLFHV UHVXOW IURP H[FKDQJH
WUDQVDFWLRQVDVVRFLDWHGZLWKWKHSULQFLSDODFWLYLW\RIWKHIXQG([FKDQJHWUDQVDFWLRQVDUHWKRVH
LQZKLFKHDFKSDUW\UHFHLYHVDQGJLYHVXSHVVHQWLDOO\HTXDOYDOXHV1RQRSHUDWLQJUHYHQXHV
VXFKDVVXEVLGLHVDQGLQYHVWPHQWHDUQLQJVUHVXOWIURPQRQH[FKDQJHWUDQVDFWLRQVRUDQFLOODU\
DFWLYLWLHV





7KH&LW\UHSRUWVWKHIROORZLQJPDMRUJRYHUQPHQWDOIXQGV





*HQHUDO)XQG7KLVLVWKH&LW\ VSULPDU\RSHUDWLQJIXQG,WDFFRXQWVIRUDOOILQDQFLDOUHVRXUFHV
RIWKH&LW\H[FHSWWKRVHUHTXLUHGWREHDFFRXQWHGIRULQDQRWKHUIXQG





7KH&LW\DOVRUHSRUWVQRQPDMRUJRYHUQPHQWDOIXQGW\SHV









6SHFLDO5HYHQXH7KH&LW\DFFRXQWVIRUIXQGVUHFHLYHGRUFKDUJHGWKDWDUHUHVWULFWHGE\WKLUG
SDUWLHVLQWKHVHDFFRXQWV









7KH&LW\UHSRUWVWKHIROORZLQJPDMRUHQWHUSULVHIXQGV





:DWHUDQG:DVWHZDWHU)XQG7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHG
ZLWKSURYLGLQJZDWHUDQGVHZHUVHUYLFHWRWKHFLWL]HQVRIWKH&LW\


6ROLG:DVWH)XQG7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHGZLWKSURYLGLQJ
VROLGZDVWHVHUYLFHWRWKHFLWL]HQVRIWKH&LW\

0XQLFLSDO*ROI&RXUVH7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHGRSHUDWLQJ
WKHPXQLFLSDOJROIFRXUVHDVDVHUYLFHWRWKHFLWL]HQVRIWKH&LW\

+RXVLQJ3URJUDP7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHGZLWKWKH&LW\
RSHUDWHGKRXVLQJDVVLVWDQFHSURJUDP

Bolinger, Segars, Gilbert & Moss, L.L.p.
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$GGLWLRQDOO\ WKH &LW\ UHSRUWV DQ ,QWHUQDO 6HUYLFH )XQG ZKLFK LV XVHG WR DFFRXQW IRU ZRUNHUV
FRPSHQVDWLRQLQVXUDQFHSURSHUW\LQVXUDQFHDQGVHOIIXQGHGKHDOWKLQVXUDQFHSURYLGHGWRWKH
GHSDUWPHQWVRIWKHFLW\

)XQG%DODQFHV
7KH &LW\ UHSRUWV IXQG EDODQFHV XQGHU *$6% 6WDWHPHQW 1R  ZKLFK UHGHILQHG KRZ IXQG
EDODQFHVRIWKHJRYHUQPHQWDOIXQGVDUHSUHVHQWHGLQWKHILQDQFLDOVWDWHPHQWV)XQGEDODQFHV
DUHFODVVLILHGDVIROORZV

1RQVSHQGDEOH IXQG EDODQFH²LQFOXGHV WKH SRUWLRQ RI QHW UHVRXUFHV WKDW FDQQRW EH VSHQW
EHFDXVHRIWKHLUIRUP LHLQYHQWRU\ORQJWHUPORDQVRUSUHSDLGV RUEHFDXVHWKH\PXVWUHPDLQ
LQWDFWVXFKDVWKHSULQFLSDORIDQHQGRZPHQW

5HVWULFWHGIXQGEDODQFH²LQFOXGHVWKHSRUWLRQRIQHWUHVRXUFHVRQZKLFKOLPLWDWLRQVDUHLPSRVHG
E\ FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU E\ ODZV RU UHJXODWLRQV RI RWKHU JRYHUQPHQWV LH
H[WHUQDOO\LPSRVHGOLPLWDWLRQV $PRXQWVFDQEHVSHQWRQO\IRUWKHVSHFLILFSXUSRVHVVWLSXODWHG
E\ H[WHUQDO UHVRXUFH SURYLGHUV RU DV DOORZHG E\ ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU
HQDEOLQJOHJLVODWLRQ([DPSOHVLQFOXGHJUDQWDZDUGVDQGERQGSURFHHGV

&RPPLWWHGIXQGEDODQFH²LQFOXGHVWKHSRUWLRQRIQHWUHVRXUFHVXSRQZKLFKWKH&LW\&RXQFLO
KDV LPSRVHG OLPLWDWLRQV RQ XVH 7KHVH DUH DPRXQWV WKDW FDQ EH XVHG RQO\ IRU WKH VSHFLILF
SXUSRVHVGHWHUPLQHGE\D formal action RIWKH&LW\&RXQFLO&RPPLWPHQWVPD\EHFKDQJHGRU
OLIWHGRQO\E\WKH&RXQFLOWDNLQJWKHVDPHformal action WKDWRULJLQDOO\LPSRVHGWKHFRQVWUDLQW
7KHformal actionPXVWEHDSSURYHGEHIRUHWKHHQGRIWKHILVFDO\HDULQZKLFKWKHFRPPLWPHQW
ZLOOEHUHIOHFWHGRQWKHILQDQFLDOVWDWHPHQWV

$VVLJQHGIXQGEDODQFH²LQFOXGHVWKHSRUWLRQRIQHWUHVRXUFHVIRUZKLFKDQLQWHQGHGXVHKDV
EHHQHVWDEOLVKHGE\WKH&LW\&RXQFLORUWKH&LW\2IILFLDODXWKRUL]HGWRGRVRE\WKH&LW\&RXQFLO
$VVLJQPHQWV RI IXQG EDODQFHV DUH PXFK OHVV IRUPDO WKDQ FRPPLWPHQWV DQG GR QRW UHTXLUH
IRUPDODFWLRQIRUWKHLULPSRVLWLRQRUUHPRYDO,QJRYHUQPHQWDOIXQGVRWKHUWKDQWKHJHQHUDOIXQG
DVVLJQHGIXQGEDODQFHUHSUHVHQWVWKHDPRXQWWKDWLVQRWUHVWULFWHGRUFRPPLWWHGZKLFKLQGLFDWHV
WKDWUHVRXUFHVDUHDWDPLQLPXPLQWHQGHGWREHXVHGIRUWKHSXUSRVHRIWKDWIXQG

8QDVVLJQHG IXQG EDODQFH²LQFOXGHV WKH DPRXQWV LQ WKH JHQHUDO IXQG LQ H[FHVV RI ZKDW FDQ
SURSHUO\ EH FODVVLILHG LQ RQH RI WKH RWKHU IRXU FDWHJRULHV RI IXQG EDODQFH ,W LV WKH UHVLGXDO
FODVVLILFDWLRQRIWKHJHQHUDOIXQGDQGLQFOXGHVDOODPRXQWVQRWFRQWDLQHGLQRWKHUFODVVLILFDWLRQV
8QDVVLJQHGDPRXQWVDUHWHFKQLFDOO\DYDLODEOHIRUDQ\SXUSRVH1HJDWLYHUHVLGXDODPRXQWVIRU
DOORWKHUJRYHUQPHQWDOIXQGVDUHUHSRUWHGLQWKLVFODVVLILFDWLRQ

)XQG%DODQFH3ROLF\
&RPPLWWHG )XQG %DODQFH²7KH &LW\ &RXQFLO LV WKH &LW\ V KLJKHVW OHYHO RI GHFLVLRQPDNLQJ
DXWKRULW\DQGWKHIRUPDODFWLRQWKDWLVUHTXLUHGWREHWDNHQWRHVWDEOLVKPRGLI\RUUHVFLQGD
IXQGEDODQFHFRPPLWPHQWLVDUHVROXWLRQDSSURYHGE\WKH&RXQFLODWWKH&LW\ V&RXQFLOPHHWLQJ
7KHUHVROXWLRQPXVWHLWKHUEHDSSURYHGRUUHVFLQGHGDVDSSOLFDEOHSULRUWRWKHODVWGD\RIWKH
ILVFDO\HDUIRUZKLFKWKHFRPPLWPHQWLVPDGH7KHDPRXQWVXEMHFWWRWKHFRQVWUDLQWPD\EH
GHWHUPLQHGLQWKHVXEVHTXHQWSHULRG LHWKH&RXQFLOPD\DSSURYHWKHFDOFXODWLRQRUIRUPXOD
IRUGHWHUPLQLQJWKHDPRXQWWREHFRPPLWWHG 
Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS
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$VVLJQHG )XQG %DODQFH²7KH &LW\ &RXQFLO DXWKRUL]HV WKH &LW\ 0DQDJHU DV WKH &LW\ 2IILFLDO
UHVSRQVLEOHIRUWKHDVVLJQPHQWRIIXQGEDODQFHWRDVSHFLILFSXUSRVHDVDSSURYHGE\WKLVIXQG
EDODQFHSROLF\


2UGHURI([SHQGLWXUHRI)XQGV
:KHQ PXOWLSOH FDWHJRULHV RI IXQG EDODQFHV DUH DYDLODEOH IRU H[SHQGLWXUH IRU H[DPSOH D
FRQVWUXFWLRQSURMHFWLVEHLQJIXQGHGSDUWO\E\DJUDQWIXQGVVHWDVLGHE\WKH&LW\&RXQFLODQG
XQDVVLJQHGIXQGEDODQFH WKH&LW\ZLOOILUVWVSHQGWKHPRVWUHVWULFWHGIXQGVEHIRUHPRYLQJGRZQ
WRWKHQH[WPRVWUHVWULFWLYHFDWHJRU\ZLWKDYDLODEOHIXQGVEXWDOVRUHVHUYHVWKHULJKWWRGHYLDWH
IURPWKLVJHQHUDOVWUDWHJ\ZKHQDSSURSULDWH


E 0HDVXUHPHQW)RFXV%DVLVRI$FFRXQWLQJ








*RYHUQPHQWZLGHDQG3URSULHWDU\)XQG)LQDQFLDO6WDWHPHQWV7KHVHILQDQFLDOVWDWHPHQWVDUH
UHSRUWHG XVLQJ WKH HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV 7KH JRYHUQPHQWZLGH DQG
SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG XVLQJ WKH DFFUXDO EDVLV RI DFFRXQWLQJ
5HYHQXHV DUH UHFRUGHG ZKHQ HDUQHG DQG H[SHQVHV DUH UHFRUGHG DW WKH WLPH OLDELOLWLHV DUH
LQFXUUHGUHJDUGOHVVRIZKHQWKHUHODWHGFDVKIORZVWDNHSODFH1RQH[FKDQJHWUDQVDFWLRQVLQ
ZKLFK WKH &LW\ JLYHV RU UHFHLYHV  YDOXH ZLWKRXW GLUHFWO\ UHFHLYLQJ RU JLYLQJ  HTXDO YDOXH LQ
H[FKDQJHLQFOXGHSURSHUW\WD[HV JUDQWVHQWLWOHPHQWVDQGGRQDWLRQV2QDQDFFUXDOEDVLV
UHYHQXH IURP SURSHUW\ WD[HV LV UHFRJQL]HG LQ WKH ILVFDO \HDU IRU ZKLFK WKH WD[HV DUH OHYLHG
5HYHQXHIURPJUDQWVHQWLWOHPHQWVDQGGRQDWLRQVDUHUHFRJQL]HGLQWKHILVFDO\HDULQZKLFKDOO
HOLJLELOLW\UHTXLUHPHQWVKDYHEHHQVDWLVILHG





*RYHUQPHQWDO)XQG)LQDQFLDO6WDWHPHQWV*RYHUQPHQWDOIXQGVDUHUHSRUWHGXVLQJWKHFXUUHQW
ILQDQFLDOUHVRXUFHVPHDVXUHPHQWIRFXVDQGWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ8QGHU
WKLVPHWKRGUHYHQXHVDUHUHFRJQL]HGZKHQPHDVXUDEOHDQGDYDLODEOH7KH&LW\FRQVLGHUVDOO
UHYHQXHVUHSRUWHGLQWKHJRYHUQPHQWDOIXQGVWREHDYDLODEOHLIWKHUHYHQXHVDUHFROOHFWHGZLWKLQ
 GD\V DIWHU \HDUHQG 5HYHQXHV IURP ORFDO VRXUFHV FRQVLVW SULPDULO\ RI SURSHUW\ WD[HV
IUDQFKLVHWD[HVDQGJURVVUHFHLSWVWD[HV3URSHUW\WD[UHYHQXHVDQGUHYHQXHVUHFHLYHGIURP
WKH 6WDWH DUH UHFRJQL]HG XQGHU WKH VXVFHSWLEOHWRDFFUXDO FRQFHSW 0LVFHOODQHRXV UHYHQXHV
DUHUHFRUGHGDVUHYHQXHZKHQUHFHLYHGLQFDVKEHFDXVHWKH\DUHJHQHUDOO\QRWPHDVXUDEOH
XQWLO DFWXDOO\ UHFHLYHG ,QYHVWPHQW HDUQLQJV DUH UHFRUGHG DV HDUQHG VLQFH WKH\ DUH ERWK
PHDVXUDEOHDQGDYDLODEOH([SHQGLWXUHVDUHUHFRUGHGZKHQWKHUHODWHGIXQGOLDELOLW\LVLQFXUUHG
H[FHSW IRU SULQFLSDO DQG LQWHUHVW RQ JHQHUDO ORQJWHUP GHEW FODLPV DQG MXGJPHQWV DQG
FRPSHQVDWHG DEVHQFHV ZKLFK DUH UHFRJQL]HG DV H[SHQGLWXUHV WR WKH H[WHQW WKH\ KDYH
PDWXUHG *HQHUDO FDSLWDO DVVHW DFTXLVLWLRQV DUH UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO
IXQGV3URFHHGVRIJHQHUDOORQJWHUPGHEWDQGDFTXLVLWLRQVXQGHUFDSLWDOOHDVHVDUHUHSRUWHG
DVRWKHUILQDQFLQJVRXUFHV





3URSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ UHYHQXHV DQG H[SHQVHV IURP QRQRSHUDWLQJ LWHPV
2SHUDWLQJUHYHQXHVDQGH[SHQVHVJHQHUDOO\UHVXOWIURPSURYLGLQJVHUYLFHVDQGSURGXFLQJDQG
GHOLYHULQJ JRRGV LQ FRQQHFWLRQ ZLWK D SURSULHWDU\ IXQG V SULQFLSDO RQJRLQJ RSHUDWLRQV 7KH
SULQFLSDORSHUDWLQJUHYHQXHVRIWKH&LW\ VHQWHUSULVHIXQGVDUHFKDUJHVWRFXVWRPHUVIRUVDOHV
DQGVHUYLFHV7KH&LW\DOVRUHFRJQL]HVDVRSHUDWLQJUHYHQXHWKHSRUWLRQRIWDSIHHVLQWHQGHG
WR UHFRYHU WKH FRVW RI FRQQHFWLQJ QHZ FXVWRPHUV WR WKH V\VWHP 2SHUDWLQJ H[SHQVHV IRU
HQWHUSULVH IXQGV LQFOXGH WKH FRVW RI VDOHV DQG VHUYLFHV DGPLQLVWUDWLYH H[SHQVHV DQG
GHSUHFLDWLRQ RQ FDSLWDO DVVHWV $OO UHYHQXHV DQG H[SHQVHV QRW PHHWLQJ WKLV GHILQLWLRQ DUH
UHSRUWHGDVQRQRSHUDWLQJUHYHQXHVDQGH[SHQVHV
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 )LQDQFLDO6WDWHPHQW$PRXQWV
D &DVKDQG&DVK(TXLYDOHQWV








)RUSXUSRVHVRIWKHVWDWHPHQWRIFDVKIORZVFDVKLQEDQNUHVWULFWHGFDVKDQGFHUWLILFDWHVRI
GHSRVLWDUHFRQVLGHUHGWREHFDVKHTXLYDOHQWV


5HVWULFWHG&DVKDQG&DVK(TXLYDOHQWVFRQVLVWHGRIIXQGVUHVWULFWHGIRUFORVXUHDQGSRVWFORVXUH
REOLJDWLRQV UHODWHG WR WKH &LW\¶V ODQGILOO RSHUDWLRQV UHFRUGHG LQ WKH 6ROLG :DVWH )XQG $V RI
6HSWHPEHUWKHUHVWULFWHGEDODQFHZDV

E 3URSHUW\7D[HV







3URSHUW\WD[HVDUHOHYLHGE\2FWREHURQWKHDVVHVVHGYDOXHOLVWHGDVRIWKHSULRU-DQXDU\
IRUDOOUHDODQGEXVLQHVVSHUVRQDOSURSHUW\LQFRQIRUPLW\ZLWK6XEWLWOH(7H[DV3URSHUW\7D[
&RGH7D[HVDUHGXHRQUHFHLSWRIWKHWD[ELOODQGDUHGHOLQTXHQWLIQRWSDLGEHIRUH)HEUXDU\
RIWKH\HDUIROORZLQJWKH\HDULQZKLFKLPSRVHG2Q-DQXDU\RIHDFK\HDUDWD[OLHQDWWDFKHV
WR SURSHUW\ WR VHFXUH WKH SD\PHQW RI DOO WD[HV SHQDOWLHV DQG LQWHUHVW XOWLPDWHO\ LPSRVHG
3URSHUW\ WD[ UHYHQXHV DUH FRQVLGHUHG DYDLODEOH ZKHQ WKH\ EHFRPH GXH RU SDVW GXH DQG
UHFHLYDEOHZLWKLQWKHFXUUHQWSHULRG





$OORZDQFHVIRUXQFROOHFWLEOHWD[UHFHLYDEOHVZLWKLQWKH*HQHUDO)XQGDUHEDVHGXSRQKLVWRULFDO
H[SHULHQFHLQFROOHFWLQJSURSHUW\WD[HV8QFROOHFWLEOHSHUVRQDOSURSHUW\WD[HVDUHSHULRGLFDOO\
UHYLHZHGDQGZULWWHQRIIEXWWKH&LW\LVSURKLELWHGIURPZULWLQJRIIUHDOSURSHUW\WD[HVZLWKRXW
VSHFLILFVWDWXWRU\DXWKRULW\IURPWKH7H[DV/HJLVODWXUH









F 3UHSDLG,WHPV

 &HUWDLQ SD\PHQWV WR YHQGRUV UHIOHFW FRVWV DSSOLFDEOH WR IXWXUH DFFRXQWLQJ SHULRGV DQG DUH
UHFRUGHGDVSUHSDLGLWHPV


G ,QYHQWRU\±6XSSOLHV

,QYHQWRU\LVYDOXHGDWWKHORZHURI),)2FRVW ILUVWLQILUVWRXW RUPDUNHW,QYHQWRU\LQWKH:DWHU
DQG:DVWHZDWHU)XQGFRQVLVWVRIVXSSOLHVKHOGIRUIXWXUHXVH


H &DSLWDO$VVHWV








3XUFKDVHG RU FRQVWUXFWHG FDSLWDO DVVHWV DUH UHSRUWHG DW FRVW RU HVWLPDWHG KLVWRULFDO FRVW
'RQDWHGFDSLWDODVVHWVDUHUHFRUGHGDWWKHLUHVWLPDWHGIDLUYDOXHDWWKHGDWHRIWKHGRQDWLRQ
7KH FRVW RI QRUPDO PDLQWHQDQFH DQG UHSDLUV WKDW GR QRW DGG WR WKH YDOXH RI WKH DVVHW RU
PDWHULDOO\H[WHQGDVVHWV OLYHVDUHQRWFDSLWDOL]HG$FDSLWDOL]DWLRQWKUHVKROGRILVXVHG
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&DSLWDO DVVHWV DUH EHLQJ GHSUHFLDWHG XVLQJ WKH VWUDLJKWOLQH PHWKRG RYHU WKH IROORZLQJ
HVWLPDWHGXVHIXOOLYHV



(VWLPDWHG
8VHIXO/LYHV <HDUV

$VVHW&ODVVHV
%XLOGLQJV
,PSURYHPHQWV2WKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
,QIUDVWUXFWXUH










I 5HFHLYDEOH%DODQFHV







5HFHLYDEOHVDVRI\HDUHQGIRUWKH&LW\¶VLQGLYLGXDOPDMRUIXQGVDQGQRQPDMRULQWHUQDOVHUYLFH
DQG ILGXFLDU\ IXQGV LQ WKH DJJUHJDWH LQFOXGLQJ WKH DSSOLFDEOH DOORZDQFHV IRU XQFROOHFWLEOH
DFFRXQWVDUHDVIROORZV



*RYHUQPHQWDO
$FWLYLWLHV
5HFHLYDEOHV
&XVWRPHU$FFRXQWV
8QELOOHG5HYHQXH
3URSHUW\7D[HV
)UDQFKLVH)HHV
+RWHO2FFXSDQF\7D[HV
6DOHV7D[
3DYLQJ/LHQV
2WKHU



%XVLQHVV7\SH
$FWLYLWLHV

7RWDO
























*URVV5HFHLYDEOHV
/HVV$OORZDQFHIRU8QFROOHFWLEOHV
















1HW7RWDO5HFHLYDEOHV















J 'HIHUUHG,QIORZVRI5HVRXUFHV5HSRUWHGLQWKH*RYHUQPHQWDO)XQGV

,QDGGLWLRQWROLDELOLWLHVWKHEDODQFHVKHHWZLOOVRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRUGHIHUUHG
LQIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDOVWDWHPHQWHOHPHQWdeferred inflows of resources,
UHSUHVHQWVDQDFTXLVLWLRQRIIXQGEDODQFHWKDWDSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOnot EH
UHFRJQL]HGDVDQLQIORZRIUHVRXUFHV UHYHQXH XQWLOWKDWWLPH7KH&LW\KDVRQO\RQHW\SHRI
LWHPZKLFKDULVHVRQO\XQGHUDPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJWKDWTXDOLILHVIRUUHSRUWLQJ
LQ WKLV FDWHJRU\ $FFRUGLQJO\ WKH LWHP unavailable revenue, LV UHSRUWHG RQO\ LQ WKH
JRYHUQPHQWDOIXQGVEDODQFHVKHHW7KHJRYHUQPHQWDOIXQGVUHSRUWXQDYDLODEOHUHYHQXHVIURP
SURSHUW\WD[HVDQGILQHVDQGIHHV7KHVHDPRXQWVDUHGHIHUUHGDQGUHFRJQL]HGDVDQLQIORZRI
UHVRXUFHVLQWKHSHULRGWKDWWKHDPRXQWVEHFRPHDYDLODEOH$VRI6HSWHPEHUWKH&LW\
UHSRUWHGXQDYDLODEOHUHYHQXHIURPSURSHUW\WD[HVLQWKHDPRXQWRIDQGXQDYDLODEOH
UHYHQXHLQWKHDPRXQWRIIURPPXQLFLSDOFRXUWUHFHLYDEOHV
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K 'HIHUUHG,QIORZVDQG2XWIORZVRI5HVRXUFHVLQWKH6WDWHPHQWRI1HW3RVLWLRQ


,Q DGGLWLRQ WR DVVHWV DQG OLDELOLWLHV WKH VWDWHPHQWV RI QHW SRVLWLRQ ZLOO VRPHWLPHV UHSRUW D
VHSDUDWH VHFWLRQV IRU GHIHUUHG LQIORZV DQG RXWIORZV RI UHVRXUFHV 7KLV VHSDUDWH ILQDQFLDO
VWDWHPHQWHOHPHQWdeferred inflows of resources, UHSUHVHQWVDQDFTXLVLWLRQRIQHWSRVLWLRQWKDW
DSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOnot EHUHFRJQL]HGDVDQLQIORZRIUHVRXUFHV UHYHQXH 
XQWLO WKDW WLPH 7KH DPRXQWV UHSRUWHG E\ WKH &LW\ LQ WKLV VHFWLRQ RI WKH JRYHUQPHQWZLGH
VWDWHPHQWRIQHWSRVLWLRQDOOUHODWHGWRSHQVLRQSODQVUHSRUWHGE\WKHFRXQW\H[FHSWIRUGHIHUUHG
FKDUJHVRQUHIXQGLQJDVUHFRJQL]HGE\WKH&LW\LQSULRUSHULRGV7KHGHIHUUHGFKDUJHLVUHODWHG
WR D ERQG UHIXQGLQJ RQ &DQDGLDQ 5LYHU 0XQLFLSDO :DWHU $XWKRULW\ &50:$  DQG LV EHLQJ
DPRUWL]HGWRLQWHUHVWH[SHQVHRYHUWKHOLIHRIWKHQHZERQGLVVXDQFH$VRI6HSWHPEHU
 WKH &LW\ UHSRUWHG  DV XQDPRUWL]HG GHIHUUHG FKDUJHV RQ UHIXQGLQJ )RU PRUH
LQIRUPDWLRQ RQ WKH SHQVLRQ UHODWHG GHIHUUHG LQIORZV DQG RXWIORZV RI UHVRXUFHV VHH WKHLU
UHVSHFWLYHQRWHV


L &RPSHQVDWHG$EVHQFHV


&RPSHQVDWHG DEVHQFHV JHQHUDO OHDYH  IRU WKH &LW\ LQFOXGHV ERWK YDFDWLRQ DQG VLFN SD\
*HQHUDOOHDYHLVEDVHGRQDQHPSOR\HH¶VOHQJWKRIHPSOR\PHQWDQGLVHDUQHGUDWDEO\GXULQJ
WKHVSDQRIHPSOR\PHQW8SRQWHUPLQDWLRQHPSOR\HHVDUHSDLGIRUDQ\DFFUXHGJHQHUDOOHDYH
HDUQHGDVVHWIRUWKE\SHUVRQQHOSROLF\


9HVWHG RU DFFXPXODWHG JHQHUDO OHDYH WKDW LV H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH
DYDLODEOH ILQDQFLDO UHVRXUFHV LV UHSRUWHG DV DQ H[SHQGLWXUH DQG D IXQG OLDELOLW\ RI WKH
JRYHUQPHQWDOIXQGWKDWZLOOSD\LW$PRXQWVRIYHVWHGRUDFFXPXODWHGJHQHUDOOHDYHWKDWDUHQRW
H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH DYDLODEOH ILQDQFLDO UHVRXUFHV DUH PDLQWDLQHG
VHSDUDWHO\ DQG UHSUHVHQWV D UHFRQFLOLQJ LWHP EHWZHHQ WKH IXQG DQG JRYHUQPHQWZLGH
SUHVHQWDWLRQV 9HVWHG RU DFFXPXODWHG JHQHUDO OHDYH RI SURSULHWDU\ IXQGV LV UHFRUGHG DV DQ
H[SHQVHDQGOLDELOLW\RIWKRVHIXQGVDVWKHEHQHILWVDFFUXHWRHPSOR\HHV


M 5HYHQXHV


3URSHUW\WD[HVDUHELOOHGDQGFROOHFWHGZLWKLQWKHVDPHSHULRGLQZKLFKWKHWD[HVDUHOHYLHG
6XEVLGLHVDQGJUDQWVWRSURSULHWDU\IXQGVZKLFKILQDQFHHLWKHUFDSLWDORUFXUUHQWRSHUDWLRQV
DUHUHSRUWHGDVQRQRSHUDWLQJUHYHQXH7KH&LW\DOVRUHFRJQL]HVOLDELOLWLHVDQGH[SHQVHVDQG
WKHUHFLSLHQWUHFRJQL]HVUHFHLYDEOHVDQGUHYHQXHZKHQWKHDSSOLFDEOHHOLJLELOLW\UHTXLUHPHQWV
UHODWHGWRJUDQWVLQFOXGLQJWLPHUHTXLUHPHQWVDUHPHW7KH&LW\UHFRUGVUHYHQXHHDUQHGEXW
XQELOOHGUHODWHGWRZDWHUDQGZDVWHZDWHUDQGVROLGZDVWHXWLOLWLHVWKLVDPRXQWLVUHSRUWHGDV
DFFRXQWV UHFHLYDEOH LQ WKH ILQDQFLDO VWDWHPHQWV ZLWK WKH GHWDLOV GLVFORVHG LQ WKH QRWHV
5HVRXUFHVWUDQVPLWWHGEHIRUHWKHHOLJLELOLW\UHTXLUHPHQWVDUHPHWDUHUHSRUWHGDVFDVKSDLGLQ
DGYDQFHE\WKHSURYLGHUDQGGHIHUUHGLQIORZVRIUHVRXUFHVE\WKH&LW\


N ([SHQGLWXUHV


([SHQGLWXUHV DUH UHFRJQL]HG ZKHQ WKH UHODWHG IXQG OLDELOLW\ LV LQFXUUHG ,Q DFFRUGDQFH ZLWK
*$6%DQGDQ\ORVVRQERQGUHIXQGLQJLVUHFRJQL]HGDVDGHIHUUHGRXWIORZRIUHVRXUFHV
RQWKHVWDWHPHQWRIQHWSRVLWLRQDQGDPRUWL]HGRYHUWKHOLIHRIWKHUHIXQGLQJERQGV,QDGGLWLRQ
ERQGLVVXHFRVWVDUHLPPHGLDWHO\H[SHQVHG
Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS


&,7<2)/$0(6$7(;$6

127(672),1$1&,$/67$7(0(176




O ,QWHUIXQG$FWLYLW\


,QWHUIXQGDFWLYLW\UHVXOWVIURPORDQVVHUYLFHVSURYLGHGUHLPEXUVHPHQWVRUWUDQVIHUVEHWZHHQ
IXQGV /RDQV DUH UHSRUWHG DV LQWHUIXQG UHFHLYDEOHV DQG SD\DEOHV DV DSSURSULDWH DQG DUH
VXEMHFWWRHOLPLQDWLRQXSRQFRQVROLGDWLRQ6HUYLFHVSURYLGHGGHHPHGWREHDWPDUNHWRUQHDU
PDUNHWUDWHVDUHWUHDWHGDVUHYHQXHVDQGH[SHQGLWXUHVRUH[SHQVHV5HLPEXUVHPHQWVRFFXU
ZKHQRQHIXQGLQFXUVDFRVWFKDUJHVWKHDSSURSULDWHEHQHILWLQJIXQGDQGUHGXFHVLWVUHODWHG
FRVWDVDUHLPEXUVHPHQW$OORWKHULQWHUIXQGWUDQVDFWLRQVDUHWUHDWHGDVWUDQVIHUV7UDQVIHUV,Q
DQG7UDQVIHUV2XWDUHQHWWHGDQGSUHVHQWHGDVDVLQJOH7UDQVIHUVOLQHRQWKHJRYHUQPHQW
ZLGH VWDWHPHQW RI DFWLYLWLHV 6LPLODUO\ LQWHUIXQG UHFHLYDEOHV DQG SD\DEOHV DUH QHWWHG DQG
SUHVHQWHG DV D VLQJOH ,QWHUQDO %DODQFHV OLQH RI WKH JRYHUQPHQWZLGH VWDWHPHQW RI QHW
SRVLWLRQ


7UDQVIHUVDQG,QWHUIXQG3D\DEOHVDQG5HFHLYDEOHVDUHXVHGWRPRYHUHYHQXHVIURPWKHIXQG
WKDW VWDWXWH RU EXGJHW UHTXLUHV WR FROOHFW WKHP WR WKH IXQG WKDW VWDWXH RU EXGJHW UHTXLUHV WR
H[SHQGWKHPDQGWRPRYHXQUHVWULFWHGUHYHQXHFROOHFWHGLQWKHJHQHUDOIXQGWRILQDQFHYDULRXV
SURJUDPVDFFRXQWHGIRULQRWKHUIXQGVLQDFFRUGDQFHZLWKEXGJHWDU\DXWKRUL]DWLRQV


P 8VHRI(VWLPDWHV








7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHV
DQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWVDQGOLDELOLWLHVDQGGLVFORVXUHRI
FRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGUHSRUWHGDPRXQWV
RIUHYHQXHVDQGH[SHQVHVH[SHQGLWXUHVGXULQJWKHUHSRUWLQJSHULRG$FWXDOUHVXOWVFRXOGGLIIHU
IURPWKRVHHVWLPDWHV



Q (QFXPEUDQFHV


7KH&LW\GRHVQRWXWLOL]HDQHQFXPEUDQFHDFFRXQWLQJV\VWHP$W\HDUHQGWKH&LW\UHYLHZV
FRPPLWPHQWV WR GHWHUPLQH DPRXQWV HQFXPEHUHG $W 6HSWHPEHU   WKHUH ZHUH QR
PDWHULDOFRPPLWPHQWVWREHLQGLFDWHGE\DUHVHUYHLQWKHJHQHUDOIXQGEDODQFH


% 'HSRVLWVDQG,QYHVWPHQWV




7KH&LW\ VIXQGVDUHUHTXLUHGWREHGHSRVLWHGDQGLQYHVWHGXQGHUWKHWHUPVRIDGHSRVLWRU\FRQWUDFW
7KHGHSRVLWRU\EDQNGHSRVLWVIRUVDIHNHHSLQJDQGWUXVWZLWKWKH&LW\ VDJHQWEDQNDSSURYHGSOHGJHG
VHFXULWLHVLQDQDPRXQWVXIILFLHQWWRSURWHFW'LVWULFWIXQGVRQDGD\WRGD\EDVLVGXULQJWKHSHULRGRIWKH
FRQWUDFW7KHSOHGJHRIDSSURYHGVHFXULWLHVLVZDLYHGRQO\WRWKHH[WHQWRIWKHGHSRVLWRU\EDQN VGROODU
DPRXQWRI)HGHUDO'HSRVLW,QVXUDQFH&RUSRUDWLRQ )',& LQVXUDQFH



 &DVKDQG&DVK(TXLYDOHQWV








$W6HSWHPEHUWKHFDUU\LQJDPRXQWRIWKH&LW\ VFDVKDQGFDVKHTXLYDOHQWV LQFOXGLQJ
UHVWULFWHG  ZDV  7KH EDODQFHV LQFOXGHV FDVK LQ EDQN RI  
LQYHVWHGLQ7H[6WDULQYHVWHGLQFHUWLILFDWHRIGHSRVLWVDQGRIUHVWULFWHG
FHUWLILFDWHVRIGHSRVLWZLWKDEDQNEDODQFHRI7KH&LW\ VFDVKDQGFDVKHTXLYDOHQWV
DW 6HSWHPEHU   DQG GXULQJ WKH \HDU WKHQ HQGHG ZHUH HQWLUHO\ FRYHUHG E\ )',&
LQVXUDQFHRUE\SOHGJHGFROODWHUDOKHOGE\WKH&LW\ VDJHQWEDQNLQWKH&LW\ VQDPH
olinger, Segars, Gilbert & Moss, L.L.p.
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 ,QYHVWPHQWV





7KH&LW\LVUHTXLUHGE\*RYHUQPHQW&RGH&KDSWHU7KH3XEOLF)XQGV,QYHVWPHQW$FWWR
DGRSWLPSOHPHQWDQGSXEOLFL]HDQLQYHVWPHQWSROLF\7KDWSROLF\PXVWDGGUHVVWKHIROORZLQJ
DUHDV  VDIHW\RISULQFLSDODQGOLTXLGLW\  SRUWIROLRGLYHUVLILFDWLRQ  DOORZDEOHLQYHVWPHQWV
 DFFHSWDEOHULVNOHYHOV  H[SHFWHGUDWHVRIUHWXUQ  PD[LPXPDOORZDEOHVWDWHGPDWXULW\
RISRUWIROLRLQYHVWPHQWV  PD[LPXPDYHUDJHGROODUZHLJKWHGPDWXULW\DOORZHGEDVHGRQWKH
VWDWHGPDWXULW\GDWHIRUWKHSRUWIROLR  LQYHVWPHQWVWDIITXDOLW\DQGFDSDELOLWLHVDQG  ELG
VROLFLWDWLRQSUHIHUHQFHVIRUFHUWLILFDWHVRIGHSRVLW





7KH3XEOLF)XQGV,QYHVWPHQW$FW WKH$FW UHTXLUHVDQDQQXDODXGLWRILQYHVWPHQWSUDFWLFHV
$XGLWSURFHGXUHVLQWKLVDUHDFRQGXFWHGDVDSDUWRIWKHDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV
GLVFORVHGWKDWLQWKHDUHDVRILQYHVWPHQWSUDFWLFHVPDQDJHPHQWUHSRUWVDQGHVWDEOLVKPHQWRI
DSSURSULDWHSROLFLHVWKH&LW\DGKHUHGWRWKHUHTXLUHPHQWVRIWKH$FW$GGLWLRQDOO\LQYHVWPHQW
SUDFWLFHVRIWKH&LW\ZHUHLQDFFRUGDQFHZLWKORFDOSROLFLHV



 $QDO\VLVRI6SHFLILF'HSRVLWDQG,QYHVWPHQW5LVNV





6WDQGDUGVUHTXLUHDGHWHUPLQDWLRQDVWRZKHWKHUWKH&LW\ZDVH[SRVHGWRWKHIROORZLQJVSHFLILF
LQYHVWPHQWULVNVDW\HDUHQGDQGLIVRWKHUHSRUWLQJRIFHUWDLQUHODWHGGLVFORVXUHV





D &UHGLW5LVN











E &XVWRGLDO&UHGLW5LVN







'HSRVLWVDUHH[SRVHGWRFXVWRGLDOFUHGLWULVNLIWKH\DUHQRWFRYHUHGE\GHSRVLWRU\LQVXUDQFH
DQG WKH GHSRVLWV DUH XQFROODWHUDOL]HG FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH SOHGJLQJ
ILQDQFLDO LQVWLWXWLRQ RU FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH SOHGJLQJ ILQDQFLDO
LQVWLWXWLRQ VWUXVWGHSDUWPHQWRUDJHQWEXWQRWLQWKH&LW\ VQDPH







,QYHVWPHQWVHFXULWLHVDUHH[SRVHGWRFXVWRGLDOFUHGLWULVNLIWKHVHFXULWLHVDUHXQLQVXUHG
DUHQRWUHJLVWHUHGLQWKHQDPHRIWKHJRYHUQPHQWDQGDUHKHOGE\HLWKHUWKHFRXQWHUSDUW\
RUWKHFRXQWHUSDUW\ VWUXVWGHSDUWPHQWRUDJHQWEXWQRWLQWKH&LW\ VQDPH$W\HDUHQGWKH
&LW\ZDVQRWH[SRVHGWRFXVWRGLDOFUHGLWULVN





F &RQFHQWUDWLRQRI&UHGLW5LVN







&UHGLWULVNLVWKHULVNWKDWDQLVVXHURURWKHUFRXQWHUSDUW\WRDQLQYHVWPHQWZLOOQRWIXOILOOLWV
REOLJDWLRQV$W\HDUHQGWKH&LW\ VLQYHVWPHQWVZHUHQRWH[SRVHGWRFUHGLWULVN

7KLVULVNLVWKHULVNRIORVVDWWULEXWHGWRWKHPDJQLWXGHRIDJRYHUQPHQW VLQYHVWPHQWLQD
VLQJOHLVVXHU$W\HDUHQGWKH&LW\ VRQO\LQYHVWPHQWVZHUHFHUWLILFDWHVRIGHSRVLWZKLFK
ZHUHIXOO\FRYHUHGE\SOHGJHFROODWHUDODW\HDUHQG
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G ,QWHUHVW5DWH5LVN











H )RUHLJQ&XUUHQF\5LVN











7KLV LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWHV ZLOO DGYHUVHO\ DIIHFW WKH IDLU YDOXH RI DQ
LQYHVWPHQW $W \HDU HQG WKH &LW\ GRHV QRW KDYH D IRUPDO LQYHVWPHQW SROLF\ WKDW OLPLWV
LQYHVWPHQWPDWXULWLHVDVDPHDQVRIPDQDJLQJLWVH[SRVXUHWRIDLUYDOXHORVVHVDULVLQJIURP
LQFUHDVLQJLQWHUHVWUDWHV








7KLVLVWKHULVNWKDWH[FKDQJHUDWHVZLOODGYHUVHO\DIIHFWWKHIDLUYDOXHRIDQLQYHVWPHQW$W
\HDUHQGWKH&LW\ZDVQRWH[SRVHGWRIRUHLJQFXUUHQF\ULVN



& 'XHWR('&¶VDQG'XHIURP&LW\




7KH &LW\ UHFRUGHG D OLDELOLW\ WR WKH FRPSRQHQW XQLWV LQ WKH DPRXQW RI  IRU VDOHV WD[HV QRW
SDVVHGWKURXJKDVRI6HSWHPEHU



' :DWHU5LJKWVDQG5HODWHG'HEWZLWK&50:$


7KH &LW\ DORQJ ZLWK VHYHUDO :HVW 7H[DV PXQLFLSDOLWLHV HQWHUHG LQWR YDULRXV FRQWUDFWV ZLWK WKH
&DQDGLDQ5LYHU0XQLFLSDO:DWHU$XWKRULW\WRSDUWLFLSDWHLQWKHFRQVWUXFWLRQDQGPDLQWHQDQFHRIZDWHU
JDWKHULQJKROGLQJWUHDWPHQWDQGWUDQVPLVVLRQIDFLOLWLHV8QGHUWKHDJUHHPHQWV&50:$DJUHHGWR
LVVXHUHYHQXHERQGVWRILQDQFHFRQVWUXFWLRQDQGPDLQWHQDQFHRIWKHIDFLOLWLHVDQGWKH&LW\DJUHHGWR
SD\EDFNWKHLUVKDUHRIWKHWRWDODQQXDOGHEWVHUYLFHUHTXLUHPHQWV


7KHIROORZLQJVFKHGXOHVFRPSULVHWKHGHEWRXWVWDQGLQJUHODWHGWRWKH&50:$FRQWUDFWVDV6HSWHPEHU



%DODQFH


:DWHU)DFLOLWLHV'HEW
6HULHV5HIXQGLQJ&83
6HULHV5HIXQGLQJ%85(&
6HULHV5HIXQGLQJ%85(&
6HULHV5HIXQGLQJ&83
6HULHV5HIXQGLQJ&83
6HULHV5HIXQGLQJ&83

3ULQFLSDO
3D\PHQWV

%DODQFH


 






 

 

 

$GGLWLRQV

 








 














:DWHU)DFLOLWLHV'HEW
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV%XUHDXRI5HFODPDWLRQ3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
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7KH&LW\SDLGLQLQWHUHVWUHODWHGWRWKLVGHEWIRUWKH\HDUHQGHG6HSWHPEHU
'HEWVHUYLFHUHTXLUHPHQWVRQDOOORQJWHUPGHEWRXWVWDQGLQJDW6HSWHPEHUDUHDVIROORZV
<HDU(QGLQJ
6HSWHPEHU




&05:$
,QWHUHVW

3ULQFLSDO

7RWDO









 







 







 







7RWDOV

 

 

 


,QYHVWPHQWLQZDWHUIDFLOLWLHVDWFRVWDVRI6HSWHPEHULVDVIROORZV
&RVW

%HJLQQLQJ

$GGLWLRQV

&50:$:DWHU5LJKWV
$FFXPXODWHG$PRUWL]DWLRQ
&50:$:DWHU5LJKWV

 



 

 

1HW,QYHVWPHQWLQ:DWHU)DFLOLWLHV

 

  

'HOHWLRQV2WKHU




(QGLQJ
 
 



7RWDO5HODWHG'HEW
([FHVV'HEWRYHU5HODWHG:DWHU5LJKWV
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( &DSLWDO$VVHWV

 &DSLWDODVVHWDFWLYLW\IRUWKH\HDUHQGHG6HSWHPEHUZDVDVIROORZV

 *RYHUQPHQWDO$FWLYLWLHV

%HJLQQLQJ
%DODQFHV
*RYHUQPHQWDO$FWLYLWLHV
&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG
/DQGDQG,PSURYHPHQWV
&RQVWUXFWLRQLQ3URJUHVV

(QGLQJ
%DODQFHV

'HFUHDVHV

 











 

 

 



  



 


  

 



 



 



7RWDO$FFXPXODWHG'HSUHFLDWLRQ

  

 

  

7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG1HW

  

 

  

  

 

  

7RWDO&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG
'HSUHFLDEOH$VVHWV
%XLOGLQJV
,PSURYHPHQWV2WKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG
/HVV$FFXPXODWHG'HSUHFDWLRQIRU
%XLOGLQJV
,PSURYHPHQWV2WKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW

*RYHUQPHQWDO$FWLYLWLHV&DSLWDO$VVHWV1HW



,QFUHDVHV



 


  



'HSUHFLDWLRQZDVFKDUJHGWRWKHJRYHUQPHQWDODFWLYLWLHVDVIROORZV

$GPLQLVWUDWLRQ
*HQHUDO*RYHUQPHQW
7RXULVP
)LUH
6WUHHWV
9HKLFOH6HUYLFHV
3ROLFH
3DUNVDQG5HFUHDWLRQ
7RWDO'HSUHFLDWLRQ
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%XVLQHVV7\SH$FWLYLWLHV



%HJLQQLQJ
%DODQFHV
%XVLQHVV7\SH$FWLYLWLHV
&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG
/DQG
&RQVWUXFWLRQLQ3URJUHVV
7RWDO&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG

(QGLQJ
%DODQFHV

'HFUHDVHV

 

 



 

 




 



  

 



 




 




7RWDO$FFXPXODWHG'HSUHFLDWLRQ

  

 

  

7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG1HW

  

 

  

  

 

  

'HSUHFLDEOH$VVHWV
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
,QIUDVWUXFWXUH
7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG
/HVV$FFXPXODWHG'HSUHFDWLRQIRU
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
,QIUDVWUXFWXUH

%XVLQHVV7\SH$FWLYLWLHV&DSLWDO$VVHWV1HW



,QFUHDVHV
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) 1RQFXUUHQW/LDELOLWLHV

   1RQFXUUHQW/LDELOLWLHV$FWLYLW\

 1RQFXUUHQWOLDELOLWLHVLQFOXGHGHEWQHWSHQVLRQOLDELOLW\DQGDFFUXHGFRPSHQVDWHGDEVHQFHV
&KDQJHVLQORQJWHUPREOLJDWLRQVIRUWKH\HDUHQGHG6HSWHPEHUDUHDVIROORZV



%HJLQQLQJ
%DODQFH
*RYHUQPHQWDO$FWLYLWLHV
1RWHV3D\DEOH
&DSLWDO/HDVHV
&RPSHQVDWHG$EVHQFHV
1HW3HQVLRQ/LDELOLW\



7RWDO*RYHUQPHQWDO$FWLYLWLHV
%XVLQHVV7\SH$FWLYLWLHV
1RWHV3D\DEOH
&50:$%RQGV3D\DEOH
%RQG,VVXDQFH3UHPLXPV
&DSLWDO/HDVHV
&RPSHQVDWHG$EVHQFHV
1HW3HQVLRQ/LDELOLW\
7RWDO%XVLQHVV7\SH$FWLYLWLHV

,QFUHDVHV

 




(QGLQJ
%DODQFH

'HFUHDVHV


 








 

 

 



 








 








  

$PRXQWV
'XH:LWKLQ
2QH<HDU

  





 



  








      


7KH&LW\DOVRDPRUWL]HGRIGHIHUUHGFKDUJHVRQUHIXQGLQJWRLQWHUHVWH[SHQVHGXULQJWKH
\HDUHQGHG6HSWHPEHU

7KHIXQGVW\SLFDOO\XVHGWROLTXLGDWHRWKHUORQJWHUPOLDELOLWLHVLQWKHSDVWDUHDVIROORZV

/LDELOLW\

$FWLYLW\7\SH

&RPSHQVDWHG$EVHQFHV
&RPSHQVDWHG$EVHQFHV
&ORVXUHDQG3RVW&ORVXUH&RVWV
1HW3HQVLRQ/LDELOLW\
1HW3HQVLRQ/LDELOLW\

*RYHUQPHQWDO
%XVLQHVV7\SH
*RYHUQPHQWDO
*RYHUQPHQWDO
%XVLQHVV7\SH
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7KHLVVXHVGDWHVPDWXULW\GDWHVDQGLQWHUHVWUDWHVDSSOLFDEOHIRUQRWHVSD\DEOHDQGFDSLWDOOHDVHV
DUHDVIROORZV
'DWHRI
,VVXH
*RYHUQPHQWDO$FWLYLWLHV
1RWHV3D\DEOH
7D[1RWH
7D[1RWH
&DSLWDO/HDVHV
'XPS7UXFN
7RUR0RZHU
8WLOLW\9HKLFOH
7DKRH3ROLFH&UXLVHU
%XVLQHVV7\SH$FWLYLWLHV
1RWHV3D\DEOH
86'$1RWH
7D[1RWH
7D[1RWH
7D[1RWH$
7D[1RWH
&DSLWDO/HDVHV
$$,*:DWHU0HWHU/HDVH
.&DWHUSLOODU:KHHO/RDGHU
0DFN*85HIXVH7UXFN
&DWHUSLOODU%XOO'R]HU
&$7%DFNKRH/RDGHU
*ROI&DUWV
7RUR0RZHU
5HIXVH7UXFNZLWK6LGHORDGHU

2ULJLQDO
,VVXH

,QWHUHVW5DWHV

 


























 












































0DWXULW\
'DWH

2XWVWDQGLQJ
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 'HEW6HUYLFH5HTXLUHPHQWV





'HEWVHUYLFHUHTXLUHPHQWVRQQRWHVSD\DEOHDVRI6HSWHPEHUDUHDVIROORZV



<HDU(QGLQJ6HSWHPEHU


*RYHUQPHQWDO$FWLYLWLHV
,QWHUHVW

3ULQFLSDO


<HDU(QGLQJ6HSWHPEHU







7RWDO



 

%XVLQHVV7\SH$FWLYLWLHV
,QWHUHVW

3ULQFLSDO

7RWDO

























 























7RWDOV



















 &DSLWDO/HDVHV











7KHDVVHWVDFTXLUHGWKURXJKFDSLWDOOHDVHVDUHDVIROORZV



*RYHUQPHQWDO
$FWLYLWLHV
6PDOO(TXLSPHQW
9HKLFOHV
+HDY\(TXLSPHQW
/HVV$FFXPXODWHG'HSUHFLDWLRQ



7RWDOV



 







 







%XVLQHVV7\SH
$FWLYLWLHV




'XULQJWKH\HDUHQGHG6HSWHPEHUFDSLWDOOHDVHDVVHWVDFFRXQWHGIRURI
GHSUHFLDWLRQH[SHQVHIRUJRYHUQPHQWDODQGEXVLQHVVW\SHDFWLYLWLHVUHVSHFWLYHO\
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&RPPLWPHQWV XQGHU FDSLWDOL]HG OHDVH DJUHHPHQWV IRU IDFLOLWLHV DQG HTXLSPHQW SURYLGH IRU
PLQLPXPIXWXUHOHDVHSD\PHQWVDVRI6HSWHPEHUDVIROORZV


<HDU(QGLQJ6HSWHPEHU



3ULQFLSDO

*RYHUQPHQWDO$FWLYLWLHV
,QWHUHVW

7RWDO



























7RWDO0LQLPXP5HQWDOV














<HDU(QGLQJ6HSWHPEHU

3ULQFLSDO

%XVLQHVV7\SH$FWLYLWLHV
,QWHUHVW



7RWDO







































7RWDO0LQLPXP5HQWDOV















* 3HQVLRQ3ODQV
 
 Texas Municipal Retirement System (TMRS)

 3ODQ'HVFULSWLRQ

7KH&LW\SDUWLFLSDWHVDVRQHRISODQVLQWKHQRQWUDGLWLRQDOMRLQWFRQWULEXWRU\K\EULGGHILQHGEHQHILW
SHQVLRQSODQDGPLQLVWHUHGE\WKH7H[DV0XQLFLSDO5HWLUHPHQW6\VWHP 7056 7056LVDQDJHQF\
FUHDWHGE\WKH6WDWHRI7H[DVDQGDGPLQLVWHUHGLQDFFRUGDQFHZLWKWKH7056$FW6XEWLWOH*7LWOH
7H[DV *RYHUQPHQW &RGH WKH 7056 $FW  DV DQ DJHQW PXOWLSOHHPSOR\HU UHWLUHPHQW V\VWHP IRU
PXQLFLSDO HPSOR\HHV LQ WKH 6WDWH RI 7H[DV 7KH 7056 $FW SODFHV WKH JHQHUDO DGPLQLVWUDWLRQ DQG
PDQDJHPHQWRIWKH6\VWHPZLWKDVL[PHPEHU%RDUGRI7UXVWHHV$OWKRXJKWKH*RYHUQRUZLWKWKH
DGYLFHDQGFRQVHQWRIWKH6HQDWHDSSRLQWVWKH%RDUG7056LVQRWILVFDOO\GHSHQGHQWRQWKH6WDWHRI
7H[DV7056¶VGHILQHGEHQHILWSHQVLRQSODQLVDWD[TXDOLILHGSODQXQGHU6HFWLRQ D RIWKH,QWHUQDO
5HYHQXH&RGH7056LVVXHVDSXEOLFO\DYDLODEOHFRPSUHKHQVLYHDQQXDOILQDQFLDOUHSRUW &$)5 WKDW
FDQEHREWDLQHGDWwww.tmrs.com

 $OOHOLJLEOHHPSOR\HHVRIWKHFLW\DUHUHTXLUHGWRSDUWLFLSDWHLQ7056
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%HQHILWV3URYLGHG

7056 SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQHILWV %HQHILW SURYLVLRQV DUH DGRSWHG E\ WKH
JRYHUQLQJERG\RIWKHFLW\ZLWKLQWKHRSWLRQVDYDLODEOHLQWKHVWDWHVWDWXWHVJRYHUQLQJ7056

$WUHWLUHPHQWWKHEHQHILWLVFDOFXODWHGDVLIWKHVXPRIWKHHPSOR\HH¶VFRQWULEXWLRQVZLWKLQWHUHVWDQG
WKH FLW\ILQDQFHG PRQHWDU\ FUHGLWV ZLWK LQWHUHVW ZHUH XVHG WR SXUFKDVH DQ DQQXLW\ 0HPEHUV PD\
FKRRVHWRUHFHLYHWKHLUUHWLUHPHQWEHQHILWLQRQHRIVHYHQSD\PHQWVRSWLRQV0HPEHUVPD\DOVRFKRRVH
WRUHFHLYHDSRUWLRQRIWKHLUEHQHILWDVD3DUWLDO/XPS6XP'LVWULEXWLRQLQDQDPRXQWHTXDOWRRU
PRQWKO\SD\PHQWVZKLFKFDQQRWH[FHHGRIWKHPHPEHU¶VGHSRVLWVDQGLQWHUHVW

&XUUHQWO\WKH&LW\KDVDGRSWHGWKHIROORZLQJSURYLVLRQVUHODWHGWRWKHSHQVLRQSODQ


'HFHPEHU
(PSOR\HH'HSRVLW5DWH
0DWFKLQJ5DWLR &LW\WR(PSOR\HH
<HDUV5HTXLUHGIRU9HVWLQJ
6HUYLFH5HTXLUHPHQW(OLJLELOLW\
 ([SUHVVHGDV$JH<HDUVRI6HUYLFH
8SGDWHG6HUYLFH&UHGLW
$QQXLW\,QFUHDVH WR5HWLUHHV


WR


5HSHDWLQJ7UDQVIHUV
RI&3,




(PSOR\HHV&RYHUHGE\%HQHILW7HUPV


$WWKH'HFHPEHUYDOXDWLRQDQGPHDVXUHPHQWGDWHWKHIROORZLQJHPSOR\HHVZHUHFRYHUHG
E\WKHEHQHILWWHUPV


,QDFWLYH(PSOR\HHVRU%HQHILFLDULHV&XUUHQWO\5HFHLYLQJ%HQHILWV
,QDFWLYH(PSOR\HHV(QWLWOHGWREXWQRW<HW5HFHLYLQJ%HQHILWV
$FWLYH(PSOR\HHV
7RWDO3ODQ(PSOR\HHV










&RQWULEXWLRQV

7KHFRQWULEXWLRQUDWHVIRUHPSOR\HHVLQ7056DUHHLWKHURURIHPSOR\HHJURVV
HDUQLQJV DQG WKH FLW\ PDWFKLQJ SHUFHQWDJHV DUH HLWKHU   RU  ERWK DV
DGRSWHGE\WKHJRYHUQLQJERG\RIWKH&LW\8QGHUWKHVWDWHODZJRYHUQLQJ7056WKHFRQWULEXWLRQUDWH
IRUHDFKFLW\LVGHWHUPLQHGDQQXDOO\E\WKHDFWXDU\XVLQJWKH(QWU\$JH1RUPDO ($1 DFWXDULDOFRVW
PHWKRG 7KH DFWXDULDOO\ GHWHUPLQHG UDWH LV WKH HVWLPDWHG DPRXQW QHFHVVDU\ WR ILQDQFH WKH FRVW RI
EHQHILWV HDUQHG E\ HPSOR\HHV GXULQJ WKH \HDU ZLWK DQ DGGLWLRQDO DPRXQW WR ILQDQFH DQ\ XQIXQGHG
DFFUXHGOLDELOLW\

(PSOR\HHVIRUWKH&LW\ZHUHUHTXLUHGWRFRQWULEXWHRIWKHLUDQQXDOJURVVHDUQLQJVGXULQJWKH
ILVFDO\HDU7KHUHTXLUHGFRQWULEXWLRQUDWHIRUWKH&LW\ZDVDQGLQFDOHQGDU\HDUV
DQGUHVSHFWLYHO\7KH&LW\¶VFRQWULEXWLRQVWR7056IRUWKH\HDUHQGHG6HSWHPEHUZHUH
DQGZHUHHTXDOWRWKHUHTXLUHGFRQWULEXWLRQV
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1HW3HQVLRQ/LDELOLW\

7KH&LW\¶V1HW3HQVLRQ$VVHW 13$ ZDVPHDVXUHGDVRI'HFHPEHUDQGWKH7RWDO3HQVLRQ
/LDELOLW\ 73/ XVHGWRFDOFXODWHWKH13$ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRIWKDWGDWH

Actuarial Assumptions







,QIODWLRQ 


2YHUDOO3D\UROO*URZWK 
,QYHVWPHQW5DWHRI5HWXUQ
$PRUWL]DWLRQ3HULRG 

SHU\HDU
SHU\HDU
QHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHLQFOXGLQJLQIODWLRQ
\HDUV

6DODU\LQFUHDVHVZHUHEDVHGRQDVHUYLFHUHODWHGWDEOH0RUWDOLW\UDWHVIRUDFWLYHPHPEHUVUHWLUHHV
DQGEHQHILFLDULHVZHUHEDVHGRQWKHJHQGHUGLVWLQFW53&RPELQHG+HDOWK\0RUWDOLW\7DEOHZLWK
%OXH&ROODU$GMXVWPHQWZLWKPDOHUDWHVPXOWLSOLHGE\DQGIHPDOHUDWHVPXOWLSOLHGE\7KH
UDWHV DUH SURMHFWHG RQ D IXOO\ JHQHUDWLRQDO EDVLV E\ VFDOH %% WR DFFRXQW IRU IXWXUH PRUWDOLW\
LPSURYHPHQWV )RU GLVDEOHG DQQXLWDQWV WKH JHQGHUGLVWLQFW 53 &RPELQHG +HDOWK\ 0RUWDOLW\
7DEOHVZLWK%OXH&ROODU$GMXVWPHQWDUHXVHGZLWKPDOHVUDWHVPXOWLSOLHGE\DQGIHPDOHUDWHV
PXOWLSOLHGE\ZLWKD\HDUVHWIRUZDUGIRUERWKPDOHVDQGIHPDOHV,QDGGLWLRQDPLQLPXP
PRUWDOLW\ UDWH LV DSSOLHG WR UHIOHFW WKH LPSDLUPHQW IRU \RXQJHU PHPEHUV ZKR EHFRPH GLVDEOHG 7KH
UDWHV DUH SURMHFWHG RQ D IXOO\ JHQHUDWLRQDO EDVLV E\ VFDOH %% WR DFFRXQW IRU IXWXUH PRUWDOLW\
LPSURYHPHQWVVXEMHFWWRWKHIORRU

$FWXDULDO DVVXPSWLRQV XVHG LQ WKH 'HFHPEHU   YDOXDWLRQ ZHUH EDVHG RQ WKH UHVXOWV RI
DFWXDULDOH[SHULHQFHVWXGLHV7KHH[SHULHQFHVWXG\LQ7056ZDVIRUWKHSHULRG'HFHPEHU
WKURXJK'HFHPEHU+HDOWK\SRVWUHWLUHPHQWPRUWDOLW\UDWHVDQGDQQXLW\SXUFKDVHUDWHVZHUH
XSGDWHGEDVHGRQD0RUWDOLW\([SHULHQFH,QYHVWLJDWLRQ6WXG\FRYHULQJWKURXJKDQGGDWHG
'HFHPEHU7KHVHDVVXPSWLRQVZHUHILUVWXVHGLQWKH'HFHPEHUYDOXDWLRQDORQJ
ZLWK D FKDQJH WR WKH (QWU\ $JH 1RUPDO ($1  DFWXDULDO FRVW PHWKRG $VVXPSWLRQV DUH UHYLHZHG
DQQXDOO\ 3ODQ DVVHWV DUH PDQDJHG RQ D WRWDO UHWXUQ EDVLV ZLWK DQ HPSKDVLV RQ ERWK FDSLWDO
DSSUHFLDWLRQ DV ZHOO DV WKH SURGXFWLRQ RI LQFRPH LQ RUGHU WR VDWLVI\ WKH VKRUWWHUP DQG ORQJWHUP
IXQGLQJQHHGVRI7056

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVGHWHUPLQHGXVLQJDEXLOGLQJ
EORFNPHWKRGLQZKLFKEHVWHVWLPDWHUDQJHVRIH[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQ H[SHFWHGUHWXUQV
QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ  DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV
7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJWHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKH
H[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQE\WKHWDUJHWDVVHWDOORFDWLRQSHUFHQWDJHDQGE\DGGLQJH[SHFWHG
LQIODWLRQ,QGHWHUPLQLQJWKHLUEHVWHVWLPDWHRIDUHFRPPHQGHGLQYHVWPHQWUHWXUQDVVXPSWLRQXQGHU
WKHYDULRXVDOWHUQDWLYHDVVHWDOORFDWLRQSRUWIROLRV*56IRFXVHGRQWKHDUHDEHWZHHQ  DULWKPHWLF
PHDQ DJJUHVVLYH  ZLWKRXW DQ DGMXVWPHQW IRU WLPH FRQVHUYDWLYH  DQG   WKH JHRPHWULF PHDQ
FRQVHUYDWLYH ZLWKDQDGMXVWPHQWIRUWLPH DJJUHVVLYH 
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7KHWDUJHWDOORFDWLRQDQGEHVWHVWLPDWHVRIDULWKPHWLFUHDOUDWHVRIUHWXUQIRUHDFKPDMRUDVVHWFODVV
DUHVXPPDUL]HGLQWKHIROORZLQJWDEOH

$VVHW&ODVV
'RPHVWLF(TXLW\
,QWHUQDWLRQDO(TXLW\
&RUH)L[HG,QFRPH
1RQ&RUH)L[HG,QFRPH
5HDO5HWXUQ
5HDO(VWDWH
$EVROXWH5HWXUQ
3ULYDWH(TXLW\





7DUJHW$OORFDWLRQ

/RQJ7HUP([SHFWHG5HDO
5DWHRI5HWXUQ $ULWKPHWLF





















'LVFRXQW5DWH
7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKH7RWDO3HQVLRQ/LDELOLW\ZDV7KHSURMHFWLRQRIFDVKIORZV
XVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWHPSOR\HHDQGHPSOR\HUFRQWULEXWLRQVZLOOEHPDGH
DWWKHUDWHVVSHFLILHGLQVWDWXWH%DVHGRQWKDWDVVXPSWLRQWKHSHQVLRQSODQ¶V)LGXFLDU\1HW3RVLWLRQ
ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW DFWLYH DQG
LQDFWLYHHPSOR\HHV7KHUHIRUHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDV
DSSOLHGWRDOOSHULRGVRISURMHFWHGEHQHILWSD\PHQWVWRGHWHUPLQHWKH7RWDO3HQVLRQ/LDELOLW\

&KDQJHVLQ1HW3HQVLRQ$VVHW/LDELOLW\


%DODQFH

6HUYLFH&RVW
,QWHUHVW RQWKH7RWDO3HQVLRQ/LDELOLW\
&KDQJHVLQ3URSRUWLRQDWH6KDUH
'LIIHUHQFH%HWZHHQ([SHFWHGDQG$FWXDO([SHULHQFH
&RQWULEXWLRQV(PSOR\HH
&RQWULEXWLRQV(PSOR\HU
1HW,QYHVWPHQW,QFRPH
%HQHILW3D\PHQWV
$GPLQLVWUDWLYH([SHQVH
2WKHU
%DODQFH

7RWDO
3HQVLRQ/LDELOLW\

3ODQ)LGXFLDU\
1HW3RVLWLRQ

1HW3HQVLRQ
/LDELOLW\ $VVHW
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6HQVLWLYLW\RIWKH1HW3HQVLRQ$VVHW /LDELOLW\ WR&KDQJHVLQWKH'LVFRXQW5DWH


7KHIROORZLQJSUHVHQWVWKHQHWSHQVLRQDVVHW OLDELOLW\ RIWKH&LW\FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRI
DVZHOODVZKDWWKH&LW\¶VQHWSHQVLRQDVVHW OLDELOLW\ ZRXOGEHLILWZHUHFDOFXODWHGXVLQJD
GLVFRXQWUDWHWKDWLVSHUFHQWDJHSRLQWORZHU  RUSHUFHQWDJHSRLQWKLJKHU  WKDQWKH
FXUUHQWUDWH


'HFUHDVH

&XUUHQW5DWH$VVXPSWLRQ

   

,QFUHDVH

 

 


3HQVLRQ3ODQ)LGXFLDU\1HW3RVLWLRQ


'HWDLOHGLQIRUPDWLRQDERXWWKHSHQVLRQSODQ¶V)LGXFLDU\1HW3RVLWLRQLVDYDLODEOHLQDVHSDUDWHO\LVVXHG
7056ILQDQFLDOUHSRUW7KDWUHSRUWPD\EHREWDLQHGRQWKH,QWHUQHWDWwww.tmrs.com


3HQVLRQ([SHQVH'HIHUUHG2XWIORZVDQG'HIHUUHG,QIORZV5HODWHGWR3HQVLRQV


)RU WKH \HDU HQGHG 6HSWHPEHU   WKH &LW\ UHFRJQL]HG SHQVLRQ H[SHQVH RI  DQG
FDOFXODWHGDVVKRZQEHORZ

7RWDO6HUYLFH&RVW
,QWHUHVWRQWKH7RWDO3HQVLRQ/LDELOLW\
(PSOR\HH&RQWULEXWLRQV 5HGXFWLRQRI([SHQVH
3URMHFWHG(DUQLQJVRQ3ODQ,QYHVWPHQWV 5HGXFWLRQRI([SHQVH
$GPLQLVWUDWLYH([SHQVH
2WKHU&KDQJHVLQ)LGXFLDU\1HW3RVLWLRQ
5HFRJQLWLRQRI&XUUHQW<HDU2XWIORZ ,QIORZ RI5HVRXUFHV/LDELOLWLHV
5HFRJQLWLRQRI&XUUHQW<HDU2XWIORZ ,QIORZ RI5HVRXUFHV$VVHWV

 

 
 





7RWDO3HQVLRQ([SHQVH

 





$W 6HSWHPEHU   WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI
UHVRXUFHVUHODWHGWRSHQVLRQVIURPWKHIROORZLQJVRXUFHV


'HIHUUHG2XWIORZVRI5HVRXUFHV3HQVLRQ3ODQ

3ODQ
<HDU

(PSOR\HU&RQWULEXWLRQ'HIHUUDOV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
&KDQJHVLQ$VVXPSWLRQV











7RWDO'HIHUUHG2XWIORZVRI5HVRXUFHV

$PRXQW
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$PRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVDQGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVZLOOEHUHFRJQL]HG
LQSHQVLRQH[SHQVHDVIROORZV


3ODQ
<HDU





$PRUWL]DWLRQRI
'HIHUUHG2XWIORZV
 
 
 
 
  







Texas Emergency Services Retirement System (TESRS)


7KH &LW\ SDUWLFLSDWHV LQ D FRVWVKDULQJ PXOWLSOH HPSOR\HU SHQVLRQ SODQ WKDW KDV D VSHFLDO IXQGLQJ
VLWXDWLRQ7KHSODQLVDGPLQLVWHUHGE\WKH7H[DV(PHUJHQF\6HUYLFHV5HWLUHPHQW6\VWHP 7(656 
DQGHVWDEOLVKHGDQGDGPLQLVWHUHGE\WKH6WDWHRI7H[DV WKH6WDWH WRSURYLGHSHQVLRQEHQHILWVIRU
HPHUJHQF\ VHUYLFHVSHUVRQQHOZKRVHUYHZLWKRXWVLJQLILFDQWPRQHWDU\UHPXQHUDWLRQ$W$XJXVW
WKHUHZHUHFRQWULEXWLQJILUHDQGRUHPHUJHQF\VHUYLFHVGHSDUWPHQWPHPEHUVSDUWLFLSDWLQJ
LQ7(656(OLJLEOHSDUWLFLSDQWVLQFOXGHYROXQWHHUHPHUJHQF\VHUYLFHVSHUVRQQHOZKRDUHPHPEHUVLQ
JRRGVWDQGLQJRIDPHPEHUGHSDUWPHQW
2Q$XJXVWWKHSHQVLRQV\VWHPPHPEHUVKLSFRQVLVWHGRI

,QDFWLYH(PSOR\HHVRU%HQHILFLDULHV&XUUHQWO\5HFHLYLQJ%HQHILWV
,QDFWLYH(PSOR\HHV(QWLWOHGWREXWQRW<HW5HFHLYLQJ%HQHILWV
$FWLYH(PSOR\HHV
7RWDO3ODQ(PSOR\HHV








3HQVLRQ3ODQ)LGXFLDU\1HW3RVLWLRQ


'HWDLOHG LQIRUPDWLRQ DERXW 7(656 V ILGXFLDU\ QHW SRVLWLRQ LV DYDLODEOH LQ D VHSDUDWHO\LVVXHG&$)5
WKDWLQFOXGHVILQDQFLDOVWDWHPHQWVDQGUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ7(656LVVXHVDSXEOLFO\
DYDLODEOH $QQXDO )LQDQFLDO 5HSRUW ZKLFK LQFOXGHV ILQDQFLDO VWDWHPHQWV QRWHV DQG UHTXLUHG
VXSSOHPHQWDU\ LQIRUPDWLRQ DQG FDQ EH REWDLQHG DW ZZZWHVUVRUJ 7KH VHSDUDWHO\ LVVXHG DFWXDULDO
YDOXDWLRQVWKDWPD\EHRILQWHUHVWDUHDOVRDYDLODEOHDWWKHVDPHOLQN


%HQHILWV3URYLGHG


6HQDWH %LOO  WK /HJLVODWXUH 5HJXODU 6HVVLRQ   FUHDWHG 7(656 DQG HVWDEOLVKHG WKH
DSSOLFDEOHEHQHILWSURYLVLRQV7KHWK/HJLVODWXUH5HJXODU6HVVLRQ  UHFRGLILHGWKHSURYLVLRQV
DQGJDYHWKH7(656%RDUGRI7UXVWHHVDXWKRULW\WRHVWDEOLVKYHVWLQJUHTXLUHPHQWVFRQWULEXWLRQOHYHOV
EHQHILWIRUPXODVDQGHOLJLELOLW\UHTXLUHPHQWVE\ERDUGUXOH7KHEHQHILWSURYLVLRQVLQFOXGHUHWLUHPHQW
EHQHILWV DV ZHOO DV GHDWK DQG GLVDELOLW\ EHQHILWV 0HPEHUV DUH  YHVWHG DIWHU WKH WHQWK \HDU RI
VHUYLFHZLWKWKHYHVWLQJSHUFHQWLQFUHDVLQJIRUHDFKRIWKHQH[WILYH\HDUVRIVHUYLFHVRWKDWD
PHPEHUEHFRPHVYHVWHGZLWK\HDUVRIVHUYLFH
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8SRQUHDFKLQJDJHHDFKYHVWHGPHPEHUPD\UHWLUHDQGUHFHLYHDPRQWKO\SHQVLRQHTXDOWRKLV
YHVWHGSHUFHQWDJHPXOWLSOLHGE\VL[WLPHVWKHJRYHUQLQJERG\ VDYHUDJHPRQWKO\FRQWULEXWLRQRYHUWKH
PHPEHU V\HDUVRITXDOLILHGVHUYLFH)RU\HDUVRIVHUYLFHLQH[FHVVRI\HDUVWKLVPRQWKO\EHQHILWLV
LQFUHDVHGDWWKHUDWHRIFRPSRXQGHGDQQXDOO\7KHUHLVQRSURYLVLRQIRUDXWRPDWLFSRVWUHWLUHPHQW
EHQHILWLQFUHDVHV


2QDQGRIIGXW\GHDWKEHQHILWVDQGRQGXW\GLVDELOLW\EHQHILWV DUHGHSHQGHQWRQZKHWKHURUQRWWKH
PHPEHUZDVHQJDJHGLQWKHSHUIRUPDQFHRIGXWLHVDWWKHWLPHRIGHDWKRUGLVDELOLW\'HDWKEHQHILWV
LQFOXGH D OXPS VXP DPRXQW RU FRQWLQXLQJ PRQWKO\ SD\PHQWV WR D PHPEHU V VXUYLYLQJ VSRXVH DQG
GHSHQGHQWFKLOGUHQ
)XQGLQJ3ROLF\


&RQWULEXWLRQVDUHPDGHE\JRYHUQLQJERGLHVIRUWKHSDUWLFLSDWLQJGHSDUWPHQWV1RFRQWULEXWLRQVDUH
UHTXLUHGIURPWKHLQGLYLGXDOVZKRDUHPHPEHUVRI7(656QRUDUHWKH\DOORZHG7KHJRYHUQLQJERGLHV
RIHDFKSDUWLFLSDWLQJGHSDUWPHQWDUHUHTXLUHGWRPDNHFRQWULEXWLRQVIRUHDFKPRQWKDPHPEHUSHUIRUPV
HPHUJHQF\ VHUYLFHV IRU D GHSDUWPHQW WKLV PLQLPXP FRQWULEXWLRQ LV  SHU PHPEHU DQG WKH
GHSDUWPHQWPD\PDNHDKLJKHUPRQWKO\FRQWULEXWLRQIRULWVPHPEHUV 7KLVLVUHIHUUHGWRDVD3DUW2QH
FRQWULEXWLRQZKLFKLVWKHOHJDF\SRUWLRQRIWKH7(656FRQWULEXWLRQWKDWGLUHFWO\LPSDFWVIXWXUHUHWLUHH
DQQXLWLHV


7KH 6WDWH LV UHTXLUHG WR FRQWULEXWH DQ DPRXQW QHFHVVDU\ WR PDNH 7(656 DFWXDULDOO\ VRXQG HDFK
\HDUZKLFKPD\QRWH[FHHGRQHWKLUGRIWKHWRWDORIDOOFRQWULEXWLRQVPDGHE\SDUWLFLSDWLQJJRYHUQLQJ
ERGLHVLQDSDUWLFXODU\HDU


7KH %RDUG UXOH GHILQLQJ FRQWULEXWLRQV ZDV DPHQGHG HIIHFWLYH -XO\   WR DGGWKH SRWHQWLDO IRU
DFWXDULDOO\GHWHUPLQHG3DUW7ZRFRQWULEXWLRQVWKDWZRXOGEHUHTXLUHGRQO\LIWKHH[SHFWHGIXWXUHDQQXDO
FRQWULEXWLRQVIURPWKH6WDWHDUHQRWHQRXJKZLWKWKH3DUW2QHFRQWULEXWLRQVWRSURYLGHDQDGHTXDWH
FRQWULEXWLRQDUUDQJHPHQWDVGHWHUPLQHGE\WKHPRVWUHFHQWDFWXDULDOYDOXDWLRQ7KLV3DUW7ZRSRUWLRQ
ZKLFKLVDFWXDULDOO\GHWHUPLQHGDVDSHUFHQWDJHRIWKH3DUW2QHSRUWLRQ QRWWRH[FHHG LVWREH
DFWXDULDOO\ DGMXVWHG QHDU WKH HQG RI HDFK HYHQQXPEHUHG FDOHQGDU \HDU EDVHG RQ WKH PRVW UHFHQW
DFWXDULDOYDOXDWLRQ%DVHGRQWKHDFWXDULDOYDOXDWLRQDVRI$XJXVWWKH3DUW7ZRFRQWULEXWLRQ
UDWHZDVFKDQJHGWRZKLFKZLOOEHHVWDEOLVKHGE\DERDUG UXOHLQ6HSWHPEHUVLQFHWKH
VHFRQG DFWXDULDO YDOXDWLRQ UHSRUW DIWHU DGRSWLRQ RI WKH UXOHV VKRZHG 7(656 WR QRW KDYH DGHTXDWH
FRQWULEXWLRQDUUDQJHPHQWVLI3DUW7ZRFRQWULEXWLRQVZHUHH[FOXGHG


$GGLWLRQDOFRQWULEXWLRQVPD\EHPDGHE\JRYHUQLQJERGLHVZLWKLQWZR\HDUVRIMRLQLQJ7(656WRJUDQW
XSWRWHQ\HDUVRIFUHGLWIRUVHUYLFHSHUPHPEHU3ULRUVHUYLFHSXUFKDVHGPXVWKDYHRFFXUUHGEHIRUH
WKHGHSDUWPHQWEHJDQSDUWLFLSDWLRQLQ7(656


$ VPDOO VXEVHW RI SDUWLFLSDWLQJ GHSDUWPHQWV KDV D GLIIHUHQW FRQWULEXWLRQ DUUDQJHPHQW WKDW LV EHLQJ
SKDVHGRXWRYHUWLPH,QWKLVDUUDQJHPHQWFRQWULEXWLRQVPDGHLQDGGLWLRQWRWKHPRQWKO\FRQWULEXWLRQV
IRUDFWLYHPHPEHUVDUHPDGHE\ORFDOJRYHUQLQJERGLHVRQDSD\DV\RXJREDVLVIRUPHPEHUVZKR
ZHUHSHQVLRQHUVZKHQWKHLUUHVSHFWLYHGHSDUWPHQWVPHUJHGLQWR7(6567KHUHLVQRDFWXDULDOLPSDFW
DVVRFLDWHGZLWKWKLVDUUDQJHPHQWDVWKHSD\DV\RXJRFRQWULEXWLRQVPDGHE\WKHVHJRYHUQLQJERGLHV
DUHDOZD\VHTXDOWREHQHILWSD\PHQWVSDLGE\7(656
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&RQWULEXWLRQV

7KH FRQWULEXWLRQ UHTXLUHPHQW SHU DFWLYH HPHUJHQF\ VHUYLFHV SHUVRQQHO PHPEHU SHU PRQWK LV QRW
DFWXDULDOO\GHWHUPLQHG5DWKHUWKHPLQLPXPFRQWULEXWLRQSURYLVLRQVZHUHVHWE\%RDUGUXOHDQGWKHUH
LVQRPD[LPXPFRQWULEXWLRQUDWH)RUWKHILVFDO\HDUHQGLQJ$XJXVWWRWDOFRQWULEXWLRQV GXHV
SULRU VHUYLFH DQG LQWHUHVW RQ SULRU VHUYLFH ILQDQFLQJ  RI  ZHUH SDLG E\ WKH &LW\ 7KH 6WDWH
DSSURSULDWHGIRUWKHILVFDO\HDUHQGLQJ$XJXVWWRWKHSODQDVDZKROH

$FWXDULDO$VVXPSWLRQV

7KHWRWDOSHQVLRQOLDELOLW\LQWKH$XJXVWDFWXDULDOYDOXDWLRQZDVGHWHUPLQHGXVLQJWKHIROORZLQJ
DFWXDULDODVVXPSWLRQVDSSOLHGWRDOOSHULRGVLQFOXGHGLQWKHPHDVXUHPHQW

,QIODWLRQ 



6DODU\,QFUHDVHV 

1$
,QYHVWPHQW5DWHRI5HWXUQ
QHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHLQFOXGLQJLQIODWLRQ
$PRUWL]DWLRQ3HULRG

\HDUV
$FWXDULDO9DOXDWLRQ'DWH 
$XJXVW

0RUWDOLW\UDWHVZHUHEDVHGRQWKH53&RPELQHG+HDOWK\/LYHV0RUWDOLW\7DEOHVIRUPDOHVDQGIRU
IHPDOHVSURMHFWHGWRE\6FDOH$$

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVGHWHUPLQHGXVLQJDEXLOGLQJ
EORFNPHWKRGLQZKLFKH[SHFWHGIXWXUHQHWUHDOUDWHVRIUHWXUQ H[SHFWHGUHWXUQVQHWRISHQVLRQSODQ
LQYHVWPHQWH[SHQVHDQGLQIODWLRQ DUHGHYHORSHGIRUHDFKPDMRUDVVHWFODVV7KHVHFRPSRQHQWVDUH
FRPELQHGWRSURGXFHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQE\ZHLJKWLQJWKHH[SHFWHGIXWXUHUHDOUDWHV
RIUHWXUQE\WKHWDUJHWDVVHWDOORFDWLRQSHUFHQWDJH FXUUHQWO\ DQGE\DGGLQJH[SHFWHGLQIODWLRQ
 ,QDGGLWLRQWKHILQDODVVXPSWLRQZDVVHOHFWHGE\³URXQGLQJGRZQ´DQGWKHUHE\UHIOHFWV
DUHGXFWLRQRIIRUDGYHUVHGHYLDWLRQ

7KH WDUJHW DOORFDWLRQ DQG H[SHFWHG DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH
VXPPDUL]HGLQWKHIROORZLQJWDEOH

$VVHW&ODVV
(TXLWLHV
/DUJH&DS'RPHVWLF
6PDOO&DS'RPHVWLF
'HYHORSHG,QWHUQDWLRQDO
(PHUJLQJ0DUNHWV
0DVWHU/LPLWHG3DUWQHUVKLS
)L[HG,QFRPH
'RPHVWLF
,QWHUQDWLRQDO

7DUJHW$OORFDWLRQ

/RQJ7HUP([SHFWHG1HW5HDO
5DWHRI5HWXUQ
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'LVFRXQW5DWH

7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKH73/ZDV7KHSURMHFWLRQRIFDVKIORZVXVHGWRGHWHUPLQH
WKHGLVFRXQWUDWHDVVXPHGWKDWGHSDUWPHQWDQGVWDWHFRQWULEXWLRQVZLOOEHPDGHDWWKHUDWHVVSHFLILHG
LQVWDWXWH%DVHGRQWKDWDVVXPSWLRQWKHSHQVLRQSODQ¶V)LGXFLDU\1HW3RVLWLRQZDVSURMHFWHGWREH
DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW DFWLYH DQG LQDFWLYH HPSOR\HHV
7KHUHIRUHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVDSSOLHGWRDOOSHULRGV
RISURMHFWHGEHQHILWSD\PHQWVWRGHWHUPLQHWKH7RWDO3HQVLRQ/LDELOLW\

&KDQJHVLQ1HW3HQVLRQ/LDELOLW\DQG'LVFRXQW5DWH6HQVLWLYLW\$QDO\VLV

7KHIROORZLQJWDEOHVKRZVFKDQJHVLQWKHQHWSHQVLRQOLDELOLW\IURP$XJXVWWR$XJXVW

7RWDO
3HQVLRQ/LDELOLW\

3ODQ)LGXFLDU\
1HW3RVLWLRQ

1HW
3HQVLRQ/LDELOLW\

%DODQFH
6HUYLFH&RVW
,QWHUHVW RQWKH7RWDO3HQVLRQ/LDELOLW\
&KDQJHVLQ3URSRUWLRQDWH6KDUH
&RQWULEXWLRQVE\3DUWLFLSDWLQJ'HSDUWPHQWV
&RQWULEXWLRQVE\6WDWH
1HW,QYHVWPHQW,QFRPH
%HQHILW3D\PHQWV
$GPLQLVWUDWLYH([SHQVH
2WKHU

 




 

  
 
 
 




%DODQFH

 





 
 

 

 
 


 

  


7KHIROORZLQJSUHVHQWVWKHQHWSHQVLRQOLDELOLW\ 13/ RIWKH&LW\FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRI
DVZHOODVZKDWWKH&LW\ V13/ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVRQH
SHUFHQWDJHSRLQWORZHU  RURQHSHUFHQWDJHSRLQWKLJKHU  WKDQWKHFXUUHQWUDWH

'HFUHDVH
 

&XUUHQW5DWH$VVXPSWLRQ




,QFUHDVH





3HQVLRQ([SHQVH'HIHUUHG2XWIORZVDQG'HIHUUHG,QIORZV5HODWHGWR3HQVLRQV

$W $XJXVW   WKH &LW\ UHSRUWHG D OLDELOLW\ RI  IRU LWV SURSRUWLRQDWH VKDUH RI 7(656 V
13/ 7KH DPRXQW UHFRJQL]HG E\ WKH &LW\ DV LWV SURSRUWLRQDWH VKDUH RI WKH 13/ WKH UHODWHG 6WDWH
VXSSRUWDQGWKHWRWDOSRUWLRQRIWKH13/WKDWZDVDVVRFLDWHGZLWKWKH&LW\ZHUHDVIROORZV

&LW\ V3URSRUWLRQDWH6KDUHRIWKH&ROOHFWLYH1HW3HQVLRQ/LDELOLW\
6WDWH V3URSRUWLRQDWH6KDUHWKDWLV$VVRFLDWHGZLWKWKH&LW\
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*Calculated using the City's proportionate share of contributions multiplied by the State's share of the
collective net pension liability.
7KH73/XVHGWRFDOFXODWHWKH13/ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI$XJXVW
UROOHGIRUZDUGWR$XJXVW*$6%6WDWHPHQW1RUHTXLUHVWKH13/WREHPHDVXUHDVRID
GDWHQRHDUOLHUWKDQWKHHQGRIWKHHPSOR\HU¶VSULRUILVFDO\HDU7(656GLGQRWUROOIRUZDUG QRUGLGWKH\
SURYLGHWKHQHFHVVDU\LQIRUPDWLRQWRIRUWKHSDUWLFLSDQWVWRUROOIRUZDUG WKH13/WREHPHDVXUHGDVRI
GDWHQRHDUOLHUWKDQWKHHQGRIWKHHPSOR\HU¶VSULRUILVFDO\HDU:KLOHWKH&LW\DFNQRZOHGJHVWKDWWKH
PHDVXUHPHQWGDWHGRHVQRWIDOOZLWKLQWKLVPRQWKSHULRGWKH&LW\HOHFWHGWRXVHFRQVHUYDWLVPDQG
UHSRUWWKH13/PHDVXUHGDVRI$XJXVW7KH&LW\XVHGWKHDVVXPSWLRQWKDWDQ\GLIIHUHQFHVLQ
WKH 13/ PHDVXUHG DV RI $XJXVW   YHUVXV 6HSWHPEHU   ZRXOG EH LPPDWHULDO 7KH
HPSOR\HU¶V SURSRUWLRQ RI WKH 13/ ZDV EDVHG RQ WKH HPSOR\HU¶V FRQWULEXWLRQV WR WKH SHQVLRQ SODQ
UHODWLYHWRWKHFRQWULEXWLRQVRIDOOHPSOR\HUVWRWKHSODQIRUWKHSHULRG6HSWHPEHUWR$XJXVW


$W $XJXVW   WKH HPSOR\HU V SURSRUWLRQ RI WKH FROOHFWLYH 13/ ZDV  ZKLFK ZDV DQ
LQFUHDVHRISHUFHQWIURPLWVSURSRUWLRQPHDVXUHGDVRI$XJXVW

7KHUHZHUHQRFKDQJHVRIDVVXPSWLRQVRURWKHULQSXWVWKDWDIIHFWHGPHDVXUHPHQWRIWKH73/GXULQJ
WKHPHDVXUHPHQWSHULRG

7KHUHZHUHQRFKDQJHVRIEHQHILWWHUPVWKDWDIIHFWHGPHDVXUHPHQWRIWKH73/GXULQJWKHPHDVXUHPHQW
SHULRG

)RUWKH\HDUHQGHG$XJXVWWKH&LW\UHFRJQL]HGSHQVLRQH[SHQVHRI

7RWDO6HUYLFH&RVW
,QWHUHVWRQWKH7RWDO3HQVLRQ/LDELOLW\
3URMHFWHG(DUQLQJVRQ3ODQ,QYHVWPHQWV 5HGXFWLRQRI([SHQVH
$GPLQLVWUDWLYH([SHQVH
$PRUWL]DWLRQRI'HIHUUHG2XWIORZV ,QIORZV 
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
&KDQJHVLQ$VVXPSWLRQV

 

 


7RWDO3HQVLRQ([SHQVH

 






$W $XJXVW   WKH &LW\ UHSRUWHG LWV SURSRUWLRQDWH VKDUH RI WKH 7(656 V GHIHUUHG RXWIORZV RI
UHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVIURPWKHIROORZLQJVRXUFHV

'HIHUUHG2XWIORZVRI5HVRXUFHV3HQVLRQ3ODQ

'HIHUUHG2XWIORZV

'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
&KDQJHVLQ$VVXPSWLRQV

 



7RWDO'HIHUUHG2XWIORZVRI5HVRXUFHV
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7KHQHWDPRXQWVRIWKHHPSOR\HU VEDODQFHVRIGHIHUUHGRXWIORZVDQGLQIORZVRIUHVRXUFHVUHODWHGWR
SHQVLRQVZLOOEHUHFRJQL]HGLQSHQVLRQH[SHQVHDVIROORZV


3ODQ
<HDU

$PRUWL]DWLRQRI
'HIHUUHG2XWIORZV






 

 
 
 




+ &ORVXUHDQG3RVW&ORVXUH&DUH&RVW

 6WDWHDQGIHGHUDOODZVDQGUHJXODWLRQVUHTXLUHWKH&LW\WRSODFHDILQDOFRYHURQLWV6DQLWDU\/DQGILOO
VLWHZKHQLWVWRSVDFFHSWLQJZDVWHDQGWRSHUIRUPFHUWDLQPDLQWHQDQFHDQGPRQLWRULQJIXQFWLRQVDW
WKHVLWHIRU\HDUVDIWHUFORVXUH$OWKRXJKFORVXUHDQGSRVWFORVXUHFDUHFRVWVZLOOEHSDLGRQO\QHDU
RUDIWHUWKHGDWHWKDWWKHODQGILOOVWRSVDFFHSWLQJZDVWHWKH&LW\UHSRUWVDSRUWLRQRIWKHVHFORVXUHDQG
SRVWFORVXUHFDUHFRVWVDVDQRSHUDWLQJH[SHQVHLQHDFKSHULRGEDVHGRQODQGILOOFDSDFLW\XVHGDVRI
HDFKEDODQFHVKHHWGDWH


7KH  UHSRUWHG DV ODQGILOO FORVXUH DQG SRVW FORVXUH FDUH OLDELOLW\ DW 6HSWHPEHU  
UHSUHVHQWV WKH FXPXODWLYH DPRXQW UHSRUWHG WR GDWH EDVHG RQ WKH XVH RI  RI WKH HVWLPDWHG
FDSDFLW\ RI WKH ODQGILOO 7KH &LW\ ZLOO UHFRJQL]H WKH UHPDLQLQJ HVWLPDWHG FRVW RI FORVXUH DQG SRVW
FORVXUHFDUHRIDVWKHUHPDLQLQJHVWLPDWHGFDSDFLW\LVILOOHG7KHVHDPRXQWVDUHEDVHGRQ
ZKDWLWZRXOGFRVWWRSHUIRUPDOOFORVXUHDQGSRVWFORVXUHFDUHDW6HSWHPEHU$FWXDOFRVWV
LQWKHIXWXUHPD\EHKLJKHUGXHWRLQIODWLRQFKDQJHVLQWHFKQRORJ\RUFKDQJHVLQUHJXODWLRQV7KH
&LW\KDVUHVWULFWHGFDVKHTXLYDOHQWVLQWKHDPRXQWRIWRFRYHUWKHODQGILOOFORVXUHDQGSRVW
FORVXUHFDUHOLDELOLW\DW6HSWHPEHU

, 7UDQVIHUVDQG,QWHUQDO%DODQFHV


7UDQVIHUVIRUWKH\HDUHQGHG6HSWHPEHUZHUHDVIROORZV

7UDQVIHUV2XW
:DWHUDQG:DVWHZDWHU
6ROLG:DVWH
*HQHUDO

7UDQVIHUV,Q
*HQHUDO
*HQHUDO
0XQLFLSDO*ROI

$PRXQW
7UDQVIHUUHG
,Q2XW
 


 

5HDVRQ
$GPLQLVWUDWLRQ)HHVDQG3D\PHQWVLQ/LHXRI7D[HV
$GPLQLVWUDWLRQ)HHVDQG3D\PHQWVLQ/LHXRI7D[HV
2SHUDWLQJ7UDQVIHUV
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,QWHUQDOEDODQFHVIRUWKH\HDUHQGHG6HSWHPEHUZHUHDVIROORZV

3D\DEOH
3URSULHWDU\)XQGV
0XQLFLSDO*ROI&RXUVH

5HFHLYDEOH
*HQHUDO
,QWHUQDO6HUYLFH

$PRXQW
3D\DEOH
5HFHLYDEOH
 

 

5HDVRQ
8QUHLPEXUVHG\HDUHQGDFFUXDOV
6KRUW7HUP/RDQIRU5HQRYDWLRQV



- &RPPLWPHQWV&RQWLQJHQFLHVDQG6XEVHTXHQW(YHQWV

   &RQWLQJHQFLHV

   7KH&LW\SDUWLFLSDWHVLQJUDQWSURJUDPVZKLFKDUHJRYHUQHGE\YDULRXVUXOHVDQGUHJXODWLRQV
RIWKHJUDQWRUDJHQFLHV&RVWVFKDUJHGWRWKHUHVSHFWLYHJUDQWSURJUDPVDUHVXEMHFWWRDXGLW
DQGDGMXVWPHQWE\WKHJUDQWRUDJHQFLHVWKHUHIRUHWRWKHH[WHQWWKDWWKH&LW\KDVQRWFRPSOLHG
ZLWKWKHUXOHVDQGUHJXODWLRQVJRYHUQLQJWKHJUDQWVUHIXQGVRIDQ\PRQH\UHFHLYHGPD\EH
UHTXLUHGDQGWKHFROOHFWDELOLW\RIDQ\UHODWHGUHFHLYDEOHPD\EHLPSDLUHG,QWKHRSLQLRQRIWKH
&LW\ WKHUH DUH QR VLJQLILFDQW FRQWLQJHQW OLDELOLWLHV UHODWLQJ WR FRPSOLDQFH ZLWK WKH UXOHV DQG
UHJXODWLRQVJRYHUQLQJWKHUHVSHFWLYHJUDQWVWKHUHIRUHQRSURYLVLRQKDVEHHQUHFRUGHGLQWKH
DFFRPSDQ\LQJEDVLFILQDQFLDOVWDWHPHQWVIRUVXFKFRQWLQJHQFLHV

   /LWLJDWLRQ

  7KHUH LV QR SHQGLQJ OLWLJDWLRQ DJDLQVW WKH &LW\ DV RI 6HSWHPEHU   WKDW ZRXOG KDYH
PDWHULDOHIIHFWRQWKHILQDQFLDOVWDWHPHQWV

 6XEVHTXHQW(YHQWV

7KH&LW\KDVHYDOXDWHGVXEVHTXHQWHYHQWVWKURXJK$SULOWKHGDWHZKLFKWKHILQDQFLDO
VWDWHPHQWVZHUHDYDLODEOHWREHLVVXHG
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-41CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TMRS
EXHIBIT B-1
SCHEDULE OF CHANGES IN THE PLAN'S NET PENSION LIABILITY AND RELATED RATIOS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

12/31/2014
Total Pension
Liability
Service Cost
Interest
Benefit Payments
Differences Between Expected and Actual Experience
Changes in Assumptions
Changes in Proportionate Share

$

Net Change

$

230,913

$

$

13,788,926

Beginning Balance
Ending Balance

282,891
942,356
(936,288)
(58,046)

12/31/2015
Total Pension
Liability

$

14,019,839

12/31/2016
Total Pension
Liability

347,047
952,107
(838,328)
(210,717)
378,081
12,187

$

640,377

$

Fiduciary
Net Position

14,660,216

$

107

14,019,839
$

385,200
957,835
(863,787)
(41,952)

12/31/2017
Total Pension
Liability

437,403

(339)
$

14,660,216
$

Fiduciary
Net Position

15,097,619

378,238
979,170
(1,034,312)
(91,907)

230,850
15,097,619

$

Fiduciary
Net Position

15,328,469
Fiduciary
Net Position

Employee Contributions
Employer Contributions
Net Investment Income
Benefit Payments
Administration Expenses
Other

$

111,570
206,611
845,908
(936,288)
(8,834)
(727)

$

123,611
230,866
21,871
(838,328)
(13,323)
(658)

$

115,147
223,767
965,856
(863,787)
(10,921)
(588)

$

129,241
220,642
2,034,774
(1,034,312)
(10,558)
(535)

Net Change

$

218,240

$

(475,961)

$

429,474

$

1,339,252

Beginning Balance

14,791,108

Ending Balance

$

Net Pension Liability (Asset)

$

Fiduciary Net Position as a Percentage of
Total Pension Liability
Covered Payroll
Net Pension Liability as a Percentage of
Covered Payroll

15,009,348
(989,509)

15,009,348

2,951,577

-33.52%

14,962,861

$

14,533,387

$

14,962,861

$

$

126,829

$

134,758

$

107.06%
$

14,533,387

99.13%
$

3,018,839

4.20%

99.11%
$

3,196,675

4.22%

Note: Only four years of GASB 68 data available as of 12/31/2017. The remaining six years of data will be built on a go forward basis.
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16,302,113
(973,644)

106.35%
$

3,152,025

-30.89%

-42CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TMRS
EXHIBIT B-2
SCHEDULE OF EMPLOYER CONTRIBUTIONS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

9/30/2015
Actuarially Determined Contribution
Actual Contributions
Contribution Deficiency (Excess)
Cover Payroll

$

Contributions as a Percentage of Covered Employee Payroll

9/30/2016

$

108,392
108,392
0

$

$

2,951,577

$

3.67%

$

115,527
131,856
(16,329)
3,173,266
4.16%

9/30/2017
$
$

126,561
126,561
0

$

151,708
151,708
0

$

3,117,705

$

3,408,655

4.06%

Note: Only four years of GASB 68 data available as of 09/30/2018. The remaining six years of data will be built on a go forward basis.

olinger, Segars, Gilbert & Moss, L.L.p.
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9/30/2018
$

4.45%
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9DOXDWLRQ'DWH
1RWHV

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHVDUHFDOFXODWHGDVRI'HFHPEHU
DQGEHFRPHHIIHFWLYHLQ-DQXDU\PRQWKVODWHU

0HWKRGVDQG$VVXPSWLRQV8VHGWR'HWHUPLQH&RQWULEXWLRQ5DWHV
$FWXDULDO&RVW0HWKRG
(QWU\$JH1RUPDO
$PRUWL]DWLRQ0HWKRG
/HYHO3HUFHQWDJHRI3D\UROO&ORVHG
5HPDLQLQJ$PRUWL]DWLRQ3HULRG
\HDUV
$VVHW9DOXDWLRQ0HWKRG
<HDU6PRRWKHG0DUNHW6RIW&RUULGRU
,QIODWLRQ

6DODU\,QFUHDVHV
WR,QFOXGLQJ,QIODWLRQ
,QYHVWPHQW5DWHRI5HWXUQ



5HWLUHPHQW$JH

([SHULHQFHEDVHGWDEOHRIUDWHVWKDWDUHVSHFLILFWRWKH&LW\ VSODQRIEHQHILWV
/DVWXSGDWHGIRUWKHYDOXDWLRQSXUVXDQWWRDQH[SHULHQFHVWXG\RIWKH
SHULRG

0RUWDOLW\

53&RPELQHG0RUWDOLW\7DEOHZLWK%OXH&ROODU$GMXVWPHQWZLWKPDOH
UDWHVPXOWLSOLHGE\DQGIHPDOHUDWHVPXOWLSOLHGE\DQGSURMHFWHG
RQDIXOO\JHQHUDWLRQDOEDVLVZLWKVFDOH%%

2WKHU,QIRUPDWLRQ
1RWHV

7KHUHZHUHQREHQHILWFKDQJHVGXULQJWKH\HDU

&KDQJHVLQ$VVXPSWLRQV

7KHUHZHUHQRFKDQJHVLQDVVXPSWLRQVGXULQJWKH\HDU
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-44CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TESRS
EXHIBIT B-3
SCHEDULE OF CHANGES IN THE PLAN'S NET PENSION LIABILITY AND RELATED RATIOS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

8/31/2015
Total Pension
Liability
Service Cost
Interest
Benefit Payments
Differences Between Expected and Actual Experience
Changes in Benefit Terms
Changes in Assumptions
Changes in Proportionate Share
Other

$

Net Change

$

Beginning Balance

17,575
87,872
(46,669)

58,778

8/31/2016
Total Pension
Liability
$

$

1,139,594

Ending Balance

$

1,198,372

$

Fiduciary
Net Position

8/31/2017
Total Pension
Liability

17,011 $
89,382
(47,209)
649
7,250
8,936
(39,275)
810

16,802
99,836
(53,062)

37,554 $

125,585

61,199
810

1,198,372

1,235,926

1,235,926 $

1,361,511

Fiduciary
Net Position

Fiduciary
Net Position

Contributions by Participating Departments
Contributions from State
Net Investment Income
Benefit Payments
Administration Expenses
Other

$

49,000
16,985
34,159
(46,669)
(2,240)
(96,545)

$

46,000 $
15,903
49,769
(47,209)
(1,676)
(40,799)

51,000
16,700
103,086
(53,062)
(1,943)
49,185

Net Change

$

(45,310)

$

21,988 $

164,966

Beginning Balance

966,783

921,473

943,461

Ending Balance

$

921,473

$

943,461 $

1,108,427

Net Pension Liability (Asset)

$

276,899

$

292,465 $

253,084

Fiduciary Net Position as a Percentage of
Total Pension Liability
Covered Payroll

76.89%
$

Net Pension Liability as a Percentage of
Covered Payroll

2,951,577

9.38%

76.34%
$

3,018,839 $

9.69%

81.41%
3,196,675

7.92%

Note: Only three years of GASB 68 data available as of 08/31/2018. The remaining seven years of data will be built on a go
forward basis.
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-45CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TESRS
EXHIBIT B-4
SCHEDULE OF EMPLOYER CONTRIBUTIONS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

9/30/2015
Actuarially Determined Contribution
Actual Contributions
Contribution Deficiency (Excess)
Cover Payroll

$

Contributions as a Percentage of Covered Employee Payroll

9/30/2016

$

49,000
49,000
0

$

46,000
46,000
0

$

2,951,577

$

3,173,266

1.66%

$

1.45%

9/30/2017
$
$

48,400
48,400
0
3,173,266
1.53%

Note: Only four years of GASB 68 data available as of 09/30/2018. The remaining six years of data will be built on a go forward basis.
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9/30/2018
$
$

75,576
75,576
0
3,408,655
2.22%
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9DOXDWLRQ'DWH
1RWHV

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHVDUHFDOFXODWHGDVRI$XJXVW
DQGEHFRPHHIIHFWLYHLQ6HSWHPEHUPRQWKVODWHU

0HWKRGVDQG$VVXPSWLRQV8VHGWR'HWHUPLQH&RQWULEXWLRQ5DWHV
$FWXDULDO&RVW0HWKRG
(QWU\$JH1RUPDO
$PRUWL]DWLRQ0HWKRG
/HYHO'ROODU2SHQ
5HPDLQLQJ$PRUWL]DWLRQ3HULRG
\HDUV
0DUNHW9DOXH6PRRWKHGE\D\HDUVGHIHUUHGUHFRJQLWLRQPHWKRGZLWKDQ
$VVHW9DOXDWLRQ0HWKRG
FRUULGRURQ0DUNHW9DOXH
,QIODWLRQ

6DODU\,QFUHDVHV
1RW$SSOLFDEOH
1HW,QYHVWPHQW5DWHRI5HWXUQ

5HWLUHPHQW$JH

([SHULHQFHEDVHGWDEOHRIUDWHVWKDWDUHVSHFLILFWRWKH&LW\ VSODQRIEHQHILWV
/DVWXSGDWHGIRUWKHYDOXDWLRQSXUVXDQWWRDQH[SHULHQFHVWXG\RIWKH
SHULRG

0RUWDOLW\

0RUWDOLW\UDWHVZHUHEDVHGRQWKH53&RPELQHG+HDOWK\/LYHV0RUWDOLW\7DEOHV
IRUPDOHVDQGIRUIHPDOHVSURMHFWHGWRE\VFDOH$$

2WKHU,QIRUPDWLRQ
1RWHV

7KHUHZHUHQREHQHILWFKDQJHVGXULQJWKH\HDU

&KDQJHVLQ$VVXPSWLRQV

7KHUHZHUHQRFKDQJHVLQDVVXPSWLRQVGXULQJWKH\HDU
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-47CITY OF LAMESA, TEXAS
EXHIBIT B-5
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Budgeted Amounts
Original
Final
Revenue:
Taxes:
General Property Taxes
General Sales Taxes
Gross Receipts Business Taxes
Licenses and Permits
Charges for Services
Fines and Fees
Investment Earnings
Intergovernmental
Use of Money and Property
Miscellaneous
Total Revenues
Expenditures:
Current:
Administration
General Government
Fire
Streets
Vehicle Services
Police
Parks and Recreation
Debt Service:
Principal
Interest and Fiscal Charges
Total Expenditures
Deficit of Revenues
Over Expenditures
Other Financing Sources (Uses):
Transfers In (Out)
Capital Lease Proceeds
Total Other Financing Sources
Net Change in Fund Balances

$

$

2,148,644
1,002,500
503,500
27,350
14,850
81,100
5,000
203,713
27,000
204,341
4,217,998

$

366,148

$

$

Actual
GAAP Basis

2,148,644
1,002,500
503,500
27,350
14,850
81,100
5,000
203,713
27,000
249,379
4,263,036

$

$

579,849
700,848
37,277
1,569,933
826,812

304,499
381,259
655,621
566,897
7,546
1,565,296
807,776

$

83,995
10,499
4,175,361

$

72,295
10,499
4,371,688

$

42,637

$

(108,652) $

$

$

$
$

0

$

$

42,637

$

2,765,066

Fund Balances - Beginning
Fund Balances - Ending

$

$

2,807,703

$

$

2,214,395
1,231,163
374,404
30,668
16,351
60,876
17,507
213,290
38,156
195,482
4,392,292

$

584,445
351,886
739,406
584,331
132,195
1,551,088
714,349

$

132,990
5,781
4,796,471

$

65,751
228,663
(129,096)
3,318
1,501
(20,224)
12,507
9,577
11,156
(53,897)
129,256

(279,946)
29,373
(83,785)
(17,434)
(124,649)
14,208
93,427

$

(60,695)
4,718
(424,783)

(404,179) $

(295,527)

$

672,246
75,221
747,467

$

672,246
75,221
747,467

(108,652) $

343,288

$

451,940

0

2,765,066
$

Variance with
Final Budget
Positive
(Negative)

2,656,414

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

2,765,066
$

3,108,354

$
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7KHIROORZLQJSURFHGXUHVDUHIROORZHGLQHVWDEOLVKLQJWKHEXGJHWDU\GDWDUHIOHFWHGLQWKHEDVLFILQDQFLDO
VWDWHPHQWV

D 3ULRUWRWKHEHJLQQLQJRIWKHILVFDO\HDUWKH&LW\SUHSDUHVDEXGJHWIRUWKHQH[WVXFFHHGLQJILVFDO
\HDU7KHRSHUDWLQJEXGJHWLQFOXGHVSURSRVHGH[SHQGLWXUHVDQGWKHPHDQVRIILQDQFLQJWKHP

E $PHHWLQJRIWKH&RXQFLOLVWKHQFDOOHGIRUWKHSXUSRVHRIDGRSWLQJWKHSURSRVHGEXGJHW$WOHDVW
WHQGD\VSXEOLFQRWLFHRIWKHPHHWLQJPXVWKDYHEHHQJLYHQ

F 3ULRUWRWKHVWDUWRIWKHILVFDO\HDUWKHEXGJHWLVOHJDOO\HQDFWHGWKURXJKSDVVDJHRIDUHVROXWLRQE\
WKH&RXQFLO

2QFH D EXGJHW LV DSSURYHG LW FDQ EH DPHQGHG RQO\ E\ DSSURYDO RI D PDMRULW\ RI WKH PHPEHUV RI WKH
&RXQFLO $V UHTXLUHG E\ ODZ VXFK DPHQGPHQWV DUH PDGH EHIRUH WKH IDFW DUH UHIOHFWHG LQ WKH RIILFLDO
PLQXWHVRIWKH&RXQFLODQGDUHQRWPDGHDIWHUILVFDO\HDUHQG7KHOHJDOOHYHORIFRQWUROLVDWWKHIXQFWLRQ
OHYHO$OOEXGJHWDSSURSULDWLRQVODSVHDW\HDUHQG

7KHEXGJHWLVSUHVHQWHGRQDEDVLVFRQVLVWHQWZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG
6WDWHVRI$PHULFD *$$3 

$QQXDOEXGJHWVZHUHDGRSWHGIRUDOOJRYHUQPHQWDOIXQGV
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-49CITY OF LAMESA, TEXAS
EXHIBIT C-1
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2018

Forfeited
Property
Fund

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances

Hotel/Motel
Occupancy
Tax

Special Revenue
Criminal
Community
Justice
Development
Fund
Block Grant

State
Agency
Fund

Other
Restricted Funds

Total
Nonmajor
Governmental
Funds (See
Exhibit A-3)

General
Special Revenue
Grants

$

10,469

$

100,927
94,831

$

5,469

$

3,897

$

2,821 $

33,551 $

59,438

$

216,572
94,831

$

10,469

$

195,758

$

5,469

$

3,897

$

2,821 $

33,551 $

59,438

$

311,403

LIABILITIES AND FUND BALANCES:
Accounts Payable
Total Liabilities

$
$

0

$
$

0

$
$

5,469
5,469

$
$

0

$
$

$
0 $

$
0 $

0

$
$

5,469
5,469

FUND BALANCES:
Restricted for Enabling Legislation
Total Fund Balances

$
$

10,469
10,469

$
$

195,758
195,758

$
$

0

$
$

3,897
3,897

$
$

2,821 $
2,821 $

33,551 $
33,551 $

59,438
59,438

$
$

305,934
305,934

$

10,469

$

195,758

$

5,469

$

3,897

$

2,821 $

33,551 $

59,438

$

311,403

Total Assets

Total Liabilities and Fund Balances

-50CITY OF LAMESA, TEXAS
EXHIBIT C-2
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2018

Forfeited
Property
Fund

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

Revenue:
Taxes
Gross Receipts Business Taxes
Motel Occupancy Taxes
Fines, Fees and Forfeits
Investment Earnings
Intergovernmental
Miscellaneous
Total Revenue
Expenditures:
Current
General Government
Tourism
Parks and Recreation
Airport
Total Expenditures
Excess (Deficiency) of Revenues
Over (Under) Expenditures

$

Hotel/Motel
Occupancy
Tax

$

Special Revenue
Criminal
Justice
Fund

State
Agency
Fund

$

$

Community
Development
Block Grant

Other Restricted
Funds

2,969 $

$

Total
Nonmajor
Governmental
Funds (See
Exhibit A-5)

General
Special Revenue
Grants

$

187,439
2,999
549
23,394
$

0

$

$

187,988

$

$

0

$

$

0

$

$

23,394 $

$

23,394

5,968 $

98,831
590
99,421

219 $

$

$

103,300

$

0

$

103,300

$

0

$

0

$

23,394 $

219 $

67,594
49,230
116,824

$

2,969
187,439
2,999
549
122,225
590
316,771

23,613
103,300
67,594
49,230
243,737

$

0

$

84,688

$

0

$

0

$

0 $

5,749 $

(17,403)

$

73,034

Fund Balances - Beginning

$

10,469

$

111,070

$

0

$

3,897

$

2,821 $

27,802 $

76,841

$

232,900

Fund Balances - Ending

$

10,469

$

195,758

$

0

$

3,897

$

2,821 $

33,551 $

59,438

$

305,934

-51CITY OF LAMESA, TEXAS
EXHIBIT C-3
HOUSING ASSISTANCE PROGRAM
PHA CODE: TX535
PHA NAME: LAMESA HOUSING AUTHORITY
SUPPLEMENTARY FINANCIAL DATA SCHEDULE
BALANCE SHEET
SEPTEMBER 30, 2018

HAP Fund
Line Item
111
110
150

ASSETS:
Cash and Cash Equivalents
Total Cash
Total Current Assets

$

28,152

$

28,152

$

28,152

$
$

21,359
(21,359)
0

Noncurrent Assets:
Fixed Assets:
164
166
160

Furniture, Equipment and Machinery
Accumulated Depreciation
Total Fixed Assets, Net

190

Total Assets:

$

28,152

333

LIABILITIES:
Accounts Payable

$

9,759

$

9,759

$
$

1,295
17,098
18,393

$

28,152

Total Liabilities

511.1
512.1

600

NET POSITION:
Restricted Net Position
Unrestricted Net Position
Total Net Position
Total Liabilities and Net Position

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

-52CITY OF LAMESA, TEXAS
EXHIBIT C-4
HOUSING ASSISTANCE PROGRAM
PHA CODE: TX535
PHA NAME: LAMESA HOUSING AUTHORITY
SUPPLEMENTARY FINANCIAL DATA SCHEDULE
REVENUE AND EXPENSE
SEPTEMBER 30, 2018

HAP Fund
Line Item
706
711
700

Operating Revenue:
HUD PHA Operating Grants
Investment Income
Total Operating Revenue:

$
$

436,931
356
437,287

970

Operating Expenses:
Administrative Salaries
Other General Expenses
Accounting and Audit Fees
Total Operating Expenses:
Excess (Deficiency) of Revenues
Over (Under) Expenses

973
900

Other Expenses:
Housing Assistance Payments
Total Other Expenses:

$
$

376,667
376,667

Deficiency of Expenses over Revenue

$

1,518

911
916
912
969

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

$

$

50,000
6,802
2,300
59,102

$

378,185

-53CITY OF LAMESA, TEXAS
EXHIBIT C-5
STATEMENT OF NET POSITION - WASTEWATER
PROPRIETARY FUND SEGMENT
SEPTEMBER 30, 2018

Wastewater
Fund Segment
ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances
Inventory
Total Current Assets
Noncurrent Assets
Capital Assets, Net of Accumulated Depreciation and Amortization
Land
Buildings
Improvements other than Buildings
Machinery and Equipment
Infrastructure
Water Rights
Net Pension Asset
Total Noncurrent Assets
Total Assets
DEFERRED OUTFLOWS OF RESOURCES:
Pension Plan - Employer Contributions
Pension Plan - Assumption Changes
Deferred Charges on Refundings
Total Deferred Outflows of Resources
LIABILITIES:
Due to Other Funds
Refunds Payable
Accrued Payroll Liabilities
Due to State
Customer Deposits
Current Portion of Long-Term Liabilities
Compensated Absences
Notes and Bonds Payable
Leases Payable
Total Current Liabilities
Noncurrent Liabilities
Compensates Absences
Notes and Bonds Payable
Premium on Notes Payable
Leases Payable
Total Noncurrent Liabilities
Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Pension Plan - Experience Differences
Pension Plan - Investment Differences
Total Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Unrestricted
Total Net Position

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

$

$

$

$
$

$

$

$

$
$

$
$

$
$

293,082
84,864
26,555
404,501

21,989
11,739
793,849
111,427
888,415
505,614
37,168
2,370,201
2,774,702

4,353
554
8,965
13,872

19,538
3,053
4,671
451
44,602
1,855
122,432
24,857
221,459
5,564
1,257,715
14,006
266,875
1,544,160
1,765,619

3,459
15,630
19,089

$

698,323
305,543

$

1,003,866

-54CITY OF LAMESA, TEXAS
EXHIBIT C-6
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - WASTEWATER
PROPRIETARY FUND SEGMENT
SEPTEMBER 30, 2018

Wastewater
Fund Segment
OPERATING REVENUES:
Wastewater Revenue
Total Operating Revenues

OPERATING EXPENSES:
Personnel Services
Supplies
Maintenance
Miscellaneous Services
Depreciation and Amortization
Noncapitalized Equipment
Total Operating Expenses
Operating Income
NON-OPERATING REVENUES (EXPENSES):
Interest Revenue
Gain on Sale of Assets
Miscellaneous Income
Interest Expense and Related Fees
Total Non-Operating Revenue (Expense)
Loss Before Transfers

$
$

820,154
820,154

$

$

166,617
25,008
87,505
140,344
176,670
2,586
598,730

$

221,424

$

$

1,703
3,528
15,649
(73,398)
(52,518)

$

168,906

Transfers Intrafund
Transfers Out

238,178
(61,366)

Change in Net Position

$

Total Net Position - Beginning
Total Net Position - Ending

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

345,718
658,148

$

1,003,866

-55CITY OF LAMESA, TEXAS
EXHIBIT C-7
STATEMENT OF CASH FLOWS - WASTEWATER
PROPRIETARY FUND SEGMENT
FOR THE YEAR ENDED SEPTEMBER 30, 2018
Wastewater
Fund Segment
Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments to Employees for Services
Cash Payments to Other Suppliers for Goods and Services
Net Cash Provided by Operating Activities
Cash Flows from Non-Capital Financing Activities:
Miscellaneous Income
Transfers to Other Funds
Net Cash Provided by Non-Capital Financing Activities

$

$

$
$

804,749
(170,868)
(256,856)
377,025

15,649
181,695
197,344

Cash Flows from Capital and Related Financing Activities:
Principal and Interest Paid
Proceeds from Sale of Assets
Acquisition or Construction of Capital Assets
Net Cash Used in Capital and Related Financing Activities

$

Cash Flows from Investing Activities:
Interest and Dividends on Investments
Net Cash Provided by Investing Activities

$
$

1,703
1,703

$
$

138,334
154,748
293,082

$

221,424

$

176,670

$

(29,604)
(1,673)
(41,038)
34,998
260
1,085
13,114
1,545
244
155,601

$

377,025

Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Reconciliation of Operating Income to Net Cash
Used in Operating Activities:
Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities
Depreciation and Amortization
Change in Assets and Liabilities:
Decrease (Increase) in Receivables
Decrease (Increase) in Inventory
Decrease (Increase) in Net Pension Liability
Decrease (Increase) in Deferred Outflows
Increase (Decrease) in Due to State
Increase (Decrease) in Refunds Payable
Increase (Decrease) in Customer Deposits
Increase (Decrease) in Accrued Expenses
Increase (Decrease) in Deferred Inflows
Total Adjustments
Net Cash Provided by Operating Activities

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

$

(386,349)
3,528
(54,917)
(437,738)

29(5$//&203/,$1&($1',17(51$/&21752/6(&7,21
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CERTIFIED PUBLIC ACCOUNTANTS
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,QGHSHQGHQW$XGLWRU¶V5HSRUW

&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
/DPHVD7H[DV

:HKDYHDXGLWHGLQDFFRUGDQFHZLWKWKHDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI
$PHULFD DQG WKH VWDQGDUGV DSSOLFDEOH WR ILQDQFLDO DXGLWV FRQWDLQHG LQ Government Auditing Standards
LVVXHG E\ WKH &RPSWUROOHU *HQHUDO RI WKH 8QLWHG 6WDWHV WKH ILQDQFLDO VWDWHPHQWV RI WKH JRYHUQPHQWDO
DFWLYLWLHVWKHEXVLQHVVW\SHDFWLYLWLHVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQGLQIRUPDWLRQRI
&LW\RI/DPHVD7H[DVDVRIDQGIRUWKH\HDUHQGHG6HSWHPEHUDQGWKHUHODWHGQRWHVWRWKH
ILQDQFLDOVWDWHPHQWVZKLFKFROOHFWLYHO\FRPSULVH&LW\RI/DPHVD7H[DV¶EDVLFILQDQFLDOVWDWHPHQWVDQG
KDYHLVVXHGRXUUHSRUWWKHUHRQGDWHG$SULO

,QWHUQDO&RQWURO2YHU)LQDQFLDO5HSRUWLQJ

,QSODQQLQJDQGSHUIRUPLQJRXUDXGLWRIWKHILQDQFLDOVWDWHPHQWVZHFRQVLGHUHG&LW\RI/DPHVD7H[DV¶
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO  WR GHWHUPLQH WKH DXGLW SURFHGXUHV WKDW DUH
DSSURSULDWHLQWKHFLUFXPVWDQFHVIRUWKHSXUSRVHRIH[SUHVVLQJRXURSLQLRQVRQWKHILQDQFLDOVWDWHPHQWV
EXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRI&LW\RI/DPHVD7H[DV¶LQWHUQDO
FRQWURO$FFRUGLQJO\ZHGRQRWH[SUHVVDQRSLQLRQRQWKHHIIHFWLYHQHVVRI&LW\RI/DPHVD7H[DV¶LQWHUQDO
FRQWURO

$deficiency in internal controlH[LVWVZKHQWKHGHVLJQRURSHUDWLRQRIDFRQWUROGRHVQRWDOORZPDQDJHPHQW
RUHPSOR\HHVLQWKHQRUPDOFRXUVHRISHUIRUPLQJWKHLUDVVLJQHGIXQFWLRQVWRSUHYHQWRUGHWHFWDQGFRUUHFW
PLVVWDWHPHQWVRQDWLPHO\EDVLV$material weaknessLVDGHILFLHQF\RUDFRPELQDWLRQRIGHILFLHQFLHVLQ
LQWHUQDO FRQWURO VXFK WKDW WKHUH LV D UHDVRQDEOH SRVVLELOLW\ WKDW D PDWHULDO PLVVWDWHPHQW RI WKH HQWLW\¶V
ILQDQFLDO VWDWHPHQWV ZLOO QRW EH SUHYHQWHG RU GHWHFWHG DQG FRUUHFWHG RQ D WLPHO\ EDVLV $ significant
deficiencyLVDGHILFLHQF\RUDFRPELQDWLRQRIGHILFLHQFLHVLQLQWHUQDOFRQWUROWKDWLVOHVVVHYHUHWKDQD
PDWHULDOZHDNQHVV\HWLPSRUWDQWHQRXJKWRPHULWDWWHQWLRQE\WKRVHFKDUJHGZLWKJRYHUQDQFH

2XUFRQVLGHUDWLRQRILQWHUQDOFRQWUROZDVIRUWKHOLPLWHGSXUSRVHGHVFULEHGLQWKHILUVWSDUDJUDSKRIWKLV
VHFWLRQ DQG ZDV QRW GHVLJQHG WR LGHQWLI\ DOO GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW PLJKW EH PDWHULDO
ZHDNQHVVHVRUVLJQLILFDQWGHILFLHQFLHVDQGWKHUHIRUHPDWHULDOZHDNQHVVHVRUVLJQLILFDQWGHILFLHQFLHVPD\
H[LVWWKDWZHUHQRWLGHQWLILHG*LYHQWKHVHOLPLWDWLRQVGXULQJRXUDXGLWZHGLGQRWLGHQWLI\DQ\GHILFLHQFLHV
LQLQWHUQDOFRQWUROWKDWZHFRQVLGHUWREHPDWHULDOZHDNQHVVHV+RZHYHUPDWHULDOZHDNQHVVHVPD\H[LVW
WKDWKDYHQRWEHHQLGHQWLILHG


Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS


&RPSOLDQFHDQG2WKHU0DWWHUV
$VSDUWRIREWDLQLQJUHDVRQDEOHDVVXUDQFHDERXWZKHWKHU&LW\RI/DPHVD7H[DV¶ILQDQFLDOVWDWHPHQWVDUH
IUHH IURP PDWHULDO PLVVWDWHPHQW ZH SHUIRUPHG WHVWV RI LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV RI ODZV
UHJXODWLRQVFRQWUDFWVDQGJUDQWDJUHHPHQWVQRQFRPSOLDQFHZLWKZKLFKFRXOGKDYHDGLUHFWDQGPDWHULDO
HIIHFWRQWKHGHWHUPLQDWLRQRIILQDQFLDOVWDWHPHQWDPRXQWV+RZHYHUSURYLGLQJDQRSLQLRQRQFRPSOLDQFH
ZLWKWKRVHSURYLVLRQVZDVQRWDQREMHFWLYHRIRXUDXGLWDQGDFFRUGLQJO\ZHGRQRWH[SUHVVVXFKDQRSLQLRQ
7KHUHVXOWVRIRXUWHVWVGLVFORVHGQRLQVWDQFHVRIQRQFRPSOLDQFHRURWKHUPDWWHUVWKDWDUHUHTXLUHGWREH
UHSRUWHGXQGHUGovernment Auditing Standards
3XUSRVHRIWKLV5HSRUW
7KHSXUSRVHRIWKLVUHSRUWLVVROHO\WRGHVFULEHWKHVFRSHRIRXUWHVWLQJRILQWHUQDOFRQWURODQGFRPSOLDQFH
DQG WKH UHVXOWV RI WKDW WHVWLQJ DQGQRW WR SURYLGH DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH HQWLW\¶V LQWHUQDO
FRQWURO RU RQ FRPSOLDQFH 7KLV UHSRUW LV DQ LQWHJUDO SDUW RI DQ DXGLW SHUIRUPHG LQ DFFRUGDQFH ZLWK
Government Auditing StandardsLQFRQVLGHULQJWKHHQWLW\¶VLQWHUQDOFRQWURODQGFRPSOLDQFH$FFRUGLQJO\WKLV
FRPPXQLFDWLRQLVQRWVXLWDEOHIRUDQ\RWKHUSXUSRVH

&HUWLILHG3XEOLF$FFRXQWDQWV
/XEERFN7H[DV
$SULO

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
certified

public

accountants

PHON E: ( 806) 747- 3806
FAX: (806) 747-3815
8215 Nashvill e Avenu e

L UBBOCK , T EXAS 79423-1954

$SULO
&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
/DPHVD7H[DV
:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWV RI WKH &LW\ RI /DPHVD 7H[DV WKH &LW\  IRU WKH \HDU HQGHG
6HSWHPEHU DQGKDYHLVVXHGRXUUHSRUWWKHUHRQGDWHG$SULO3URIHVVLRQDOVWDQGDUGV
UHTXLUHWKDWZHSURYLGH\RXZLWKWKHIROORZLQJLQIRUPDWLRQUHODWHGWRRXUDXGLW
2XU 5HVSRQVLELOLWLHV XQGHU 86 *HQHUDOO\ $FFHSWHG $XGLWLQJ 6WDQGDUGV DQG Government
Auditing Standards
$VVWDWHGLQRXUHQJDJHPHQWOHWWHUGDWHG-XQHRXUUHVSRQVLELOLW\DVGHVFULEHGE\SURIHVVLRQDO
VWDQGDUGVLVWRH[SUHVVRSLQLRQVDERXWZKHWKHUWKHILQDQFLDOVWDWHPHQWVSUHSDUHGE\PDQDJHPHQWZLWK
\RXU RYHUVLJKW DUH IDLUO\ SUHVHQWHG LQ DOO PDWHULDO UHVSHFWV LQ FRQIRUPLW\ ZLWK 86 JHQHUDOO\ DFFHSWHG
DFFRXQWLQJSULQFLSOHV2XUDXGLWRIWKHILQDQFLDOVWDWHPHQWVGRHVQRWUHOLHYH\RXRUPDQDJHPHQWRI\RXU
UHVSRQVLELOLWLHV
$V SDUW RI RXU DXGLW ZH ZLOO FRQVLGHU WKH LQWHUQDO FRQWURO RI WKH &LW\ RI /DPHVD 7H[DV 6XFK
FRQVLGHUDWLRQV DUH VROHO\ IRU WKH SXUSRVH RI GHWHUPLQLQJ RXU DXGLW SURFHGXUHV DQG QRW WR SURYLGH DQ\
DVVXUDQFHFRQFHUQLQJVXFKLQWHUQDOFRQWURO
$V SDUW RI REWDLQLQJ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDWHPHQWV DUH IUHH RI PDWHULDO
PLVVWDWHPHQW ZH ZLOO DOVR SHUIRUP WHVWV RI WKH &LW\ RI /DPHVD 7H[DV¶V FRPSOLDQFH ZLWK FHUWDLQ
SURYLVLRQVRIODZVUHJXODWLRQVFRQWUDFWVDQGJUDQWV+RZHYHUSURYLGLQJDQRSLQLRQRQFRPSOLDQFHZLWK
WKRVHSURYLVLRQVLVQRWDQREMHFWLYHRIRXUDXGLW
*HQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHVSURYLGHIRUFHUWDLQUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ 56, WR
VXSSOHPHQWWKH EDVLF ILQDQFLDOVWDWHPHQWV 2XU UHVSRQVLELOLW\ ZLWK UHVSHFW WR PDQDJHPHQW¶V GLVFXVVLRQ
DQG DQDO\VLV VFKHGXOH RI FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ DQG UHODWHG UDWLRV ± 7056 VFKHGXOH RI
HPSOR\HU FRQWULEXWLRQV ± 7056  VFKHGXOH RI FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ DQG UHODWHG UDWLRV ±
7(656 VFKHGXOH RI HPSOR\HU FRQWULEXWLRQV ± 7(656 DQG EXGJHWDU\ FRPSDULVRQ VFKHGXOH ± JHQHUDO
IXQG ZKLFK VXSSOHPHQW V  WKH EDVLF ILQDQFLDO VWDWHPHQWV LV WR DSSO\ FHUWDLQ OLPLWHG SURFHGXUHV LQ
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV +RZHYHU WKH 56, ZLOO QRW EH DXGLWHG DQG
EHFDXVH WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK VXIILFLHQW HYLGHQFH WR H[SUHVV DQ RSLQLRQ RU
SURYLGHDQ\DVVXUDQFHZHZLOOQRWH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFHRQWKH56, 
:HKDYHEHHQHQJDJHGWRUHSRUWRQWKHFRPELQLQJVWDWHPHQWVEXGJHWDU\FRPSDULVRQVFKHGXOHV+8'
ILQDQFLDO GDWD VFKHGXOHV DQG SURSULHWDU\ IXQG VHJPHQW UHSRUWLQJ VFKHGXOHV ZKLFK DFFRPSDQ\ WKH
ILQDQFLDOVWDWHPHQWVEXWDUHQRW56,2XUUHVSRQVLELOLW\IRUWKLVVXSSOHPHQWDU\LQIRUPDWLRQDVGHVFULEHG
E\SURIHVVLRQDOVWDQGDUGVLVWRHYDOXDWHWKHSUHVHQWDWLRQRIWKHVXSSOHPHQWDU\LQIRUPDWLRQLQUHODWLRQWR
WKH ILQDQFLDO VWDWHPHQWV DV D ZKROH DQG WR UHSRUW RQ ZKHWKHU WKH VXSSOHPHQWDU\ LQIRUPDWLRQ LV IDLUO\
VWDWHGLQDOOPDWHULDOUHVSHFWVLQUHODWLRQWRWKHILQDQFLDOVWDWHPHQWVDVDZKROH 

&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
$SULO
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2WKHU,QIRUPDWLRQLQ'RFXPHQWV&RQWDLQLQJ$XGLWHG)LQDQFLDO6WDWHPHQWV

2XU UHVSRQVLELOLW\ IRU RWKHU LQIRUPDWLRQ LQ GRFXPHQWV FRQWDLQLQJ WKH HQWLW\ V ILQDQFLDO VWDWHPHQWV DQG
UHSRUW GRHV QRW H[WHQG EH\RQG WKH ILQDQFLDO LQIRUPDWLRQ LGHQWLILHG LQ WKH UHSRUW LQ DGGLWLRQ ZH GR QRW
KDYH DQ REOLJDWLRQ WR SHUIRUP DQ\ SURFHGXUHV WR FRUURERUDWH RWKHU LQIRUPDWLRQ FRQWDLQHG LQ WKHVH
GRFXPHQWV

3ODQQHG6FRSHDQG7LPLQJRIWKH$XGLW

:HSHUIRUPHGWKHDXGLWDFFRUGLQJWRWKHSODQQHGVFRSHDQGWLPLQJSUHYLRXVO\FRPPXQLFDWHGWR\RXLQ
RXUHQJDJHPHQWOHWWHUDQGPHHWLQJVDERXWSODQQLQJPDWWHUV

6LJQLILFDQW$XGLW)LQGLQJV

Qualitative Aspects of Accounting Practices

0DQDJHPHQWLVUHVSRQVLEOHIRUWKHVHOHFWLRQDQGXVHRIDSSURSULDWHDFFRXQWLQJSROLFLHV,QDFFRUGDQFH
ZLWK WKH WHUPV RI RXU HQJDJHPHQW OHWWHU ZH ZLOO DGYLVH PDQDJHPHQW DERXW WKH DSSURSULDWHQHVV RI
DFFRXQWLQJSROLFLHVDQGWKHLUDSSOLFDWLRQ7KHVLJQLILFDQWDFFRXQWLQJSROLFLHVXVHGE\WKH&LW\RI/DPHVD
7H[DVDUHGHVFULEHGLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWV1RQHZDFFRXQWLQJSROLFLHVZHUHDGRSWHG
WKDWKDGDPDWHULDOLPSDFWRQWKHILQDQFLDOVWDWHPHQWVGXULQJWKH\HDU:HQRWHGQRWUDQVDFWLRQVHQWHUHG
LQWRE\WKH&LW\GXULQJWKH\HDUIRUZKLFKWKHUHLVDODFNRIDXWKRULWDWLYHJXLGDQFHRUFRQVHQVXV7KHUH
DUHQRVLJQLILFDQWWUDQVDFWLRQVWKDWKDYHEHHQUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQDGLIIHUHQWSHULRG
WKDQZKHQWKHWUDQVDFWLRQRFFXUUHG

$FFRXQWLQJHVWLPDWHVDUHDQLQWHJUDOSDUWRIWKHILQDQFLDOVWDWHPHQWVSUHSDUHGE\PDQDJHPHQWDQGDUH
EDVHG RQ PDQDJHPHQW V NQRZOHGJH DQG H[SHULHQFH DERXW SDVW DQG FXUUHQW HYHQWV DQG DVVXPSWLRQV
DERXWIXWXUHHYHQWV&HUWDLQDFFRXQWLQJHVWLPDWHVDUHSDUWLFXODUO\VHQVLWLYHEHFDXVHRIWKHLUVLJQLILFDQFH
WR WKH ILQDQFLDO VWDWHPHQWV DQG EHFDXVH RI WKH SRVVLELOLW\ WKDW IXWXUH HYHQWV DIIHFWLQJ WKHP PD\ GLIIHU
VLJQLILFDQWO\IURPWKRVHH[SHFWHG7KHPRVWVHQVLWLYHHVWLPDWHDIIHFWLQJWKHILQDQFLDOVWDWHPHQWVZDV

0DQDJHPHQWV HVWLPDWH RI WKHLU 1HW 3HQVLRQ $VVHW DQG /LDELOLW\ DQG UHODWHG DPRXQWV :H
HYDOXDWHGWKHNH\IDFWRUVDQGDVVXPSWLRQVXVHGWRGHYHORSWKHHVWLPDWHLQGHWHUPLQLQJWKDWLWLV
UHDVRQDEOHLQUHODWLRQWRWKHILQDQFLDOVWDWHPHQWVWDNHQDVDZKROH

:H HYDOXDWHG WKH NH\ IDFWRUV DQG DVVXPSWLRQV XVHG WR GHYHORS WKH HVWLPDWH LQ GHWHUPLQLQJ WKDW LW LV
UHDVRQDEOHLQUHODWLRQWRWKHILQDQFLDOVWDWHPHQWVWDNHQDVDZKROH

&HUWDLQILQDQFLDOVWDWHPHQWGLVFORVXUHVDUHSDUWLFXODUO\VHQVLWLYHEHFDXVHRIWKHLUVLJQLILFDQFHWRILQDQFLDO
VWDWHPHQWXVHUV7KHPRVWVHQVLWLYHGLVFORVXUHVDIIHFWLQJWKHILQDQFLDOVWDWHPHQWVZHUH

7KHGLVFORVXUHRI3HQVLRQVLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWVJLYHQWKDWWKHSRVLWLRQRIWKH
&LW\¶V3HQVLRQ3ODQFRXOGKDYHPDWHULDOLPSDFWRQWKH&LW\DQGLWVIXWXUHREOLJDWLRQV

7KH GLVFORVXUH RI /RQJ7HUP 'HEW DQG 'HEW 6HUYLFH 5HTXLUHPHQWV LQ WKH QRWHV WR WKH ILQDQFLDO
VWDWHPHQWVJLYHQWKDWERQGLQWHUHVWSULQFLSDODQGGHIHUUHGFKDUJHVDUHPDWHULDOWRWKHILQDQFLDO
VWDWHPHQWV
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7KHGLVFORVXUHRI&DSLWDO$VVHWVDQG'HSUHFLDWLRQLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWVJLYHQ
WKDW DVVHW DGGLWLRQ GHOHWLRQ DQG UHODWHG GHSUHFLDWLRQ FKDUJHV DUH PDWHULDO WR WKH ILQDQFLDO
VWDWHPHQWV

7KHGLVFORVXUHVLQWKHILQDQFLDOVWDWHPHQWVDUHQHXWUDOFRQVLVWHQWDQGFOHDU

Difficulties Encountered in Performing the Audit

:HHQFRXQWHUHGQRVLJQLILFDQWGLIILFXOWLHVLQGHDOLQJZLWKPDQDJHPHQWLQSHUIRUPLQJDQGFRPSOHWLQJRXU
DXGLW

Corrected and Uncorrected Misstatements

3URIHVVLRQDOVWDQGDUGVUHTXLUHXVWRDFFXPXODWHDOONQRZQDQGOLNHO\PLVVWDWHPHQWVLGHQWLILHGGXULQJWKH
DXGLWRWKHUWKDQWKRVHWKDWDUHWULYLDODQGFRPPXQLFDWHWKHPWRWKHDSSURSULDWHOHYHORIPDQDJHPHQW
0DQDJHPHQW KDV FRUUHFWHG DOO VXFK PLVVWDWHPHQWV 7KH PLVVWDWHPHQWV GHWHFWHG DV D UHVXOW RI DXGLW
SURFHGXUHVZHUHFRUUHFWHGE\PDQDJHPHQWDQGDUHDWWDFKHGWRWKLVOHWWHU

Disagreements with Management

)RU SXUSRVHV RI WKLV OHWWHU SURIHVVLRQDO VWDQGDUGV GHILQH D GLVDJUHHPHQW ZLWK PDQDJHPHQW DV D
ILQDQFLDODFFRXQWLQJUHSRUWLQJRUDXGLWLQJPDWWHUZKHWKHURUQRWUHVROYHGWRRXUVDWLVIDFWLRQWKDWFRXOG
EHVLJQLILFDQWWRWKHILQDQFLDOVWDWHPHQWVRUWKHDXGLWRU VUHSRUW:HDUHSOHDVHGWRUHSRUWWKDWQRVXFK
GLVDJUHHPHQWVDURVHGXULQJWKHFRXUVHRIRXUDXGLW

Management Representations

:H KDYH UHTXHVWHG FHUWDLQ UHSUHVHQWDWLRQV IURP PDQDJHPHQW WKDW DUH LQFOXGHG LQ WKH PDQDJHPHQW
UHSUHVHQWDWLRQOHWWHUGDWHG$SULO

Management Consultations with Other Independent Accountants

,Q VRPH FDVHV PDQDJHPHQW PD\ GHFLGH WR FRQVXOW ZLWK RWKHU DFFRXQWDQWV DERXW DXGLWLQJ DQG
DFFRXQWLQJ PDWWHUV VLPLODU WR REWDLQLQJ D VHFRQG RSLQLRQ RQ FHUWDLQ VLWXDWLRQV ,I D FRQVXOWDWLRQ
LQYROYHVDSSOLFDWLRQRIDQDFFRXQWLQJSULQFLSOHWRWKH&LW\¶VILQDQFLDOVWDWHPHQWVRUDGHWHUPLQDWLRQRIWKH
W\SHRIDXGLWRU VRSLQLRQWKDWPD\EHH[SUHVVHGRQWKRVHVWDWHPHQWVRXUSURIHVVLRQDOVWDQGDUGVUHTXLUH
WKHFRQVXOWLQJDFFRXQWDQWWRFKHFNZLWKXVWRGHWHUPLQHWKDWWKHFRQVXOWDQWKDVDOOWKHUHOHYDQWIDFWV7R
RXUNQRZOHGJHWKHUHZHUHQRVXFKFRQVXOWDWLRQVZLWKRWKHUDFFRXQWDQWV
Other Audit Findings or Issues

:HJHQHUDOO\GLVFXVVDYDULHW\RIPDWWHUVLQFOXGLQJWKHDSSOLFDWLRQRIDFFRXQWLQJSULQFLSOHVDQGDXGLWLQJ
VWDQGDUGV ZLWK PDQDJHPHQW HDFK \HDU SULRU WR UHWHQWLRQ DV WKH &LW\¶V DXGLWRUV +RZHYHU WKHVH
GLVFXVVLRQVRFFXUUHGLQWKHQRUPDOFRXUVHRIRXUSURIHVVLRQDOUHODWLRQVKLSDQGRXUUHVSRQVHVZHUHQRWD
FRQGLWLRQWRRXUUHWHQWLRQ
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2WKHU0DWWHUV

:H DSSOLHG FHUWDLQ OLPLWHG SURFHGXUHV WR WKH PDQDJHPHQW¶V GLVFXVVLRQ DQG DQDO\VLV VFKHGXOH RI
FKDQJHVLQQHWSHQVLRQOLDELOLW\DQGUHODWHGUDWLRV±7056VFKHGXOHRIHPSOR\HUFRQWULEXWLRQV±7056
VFKHGXOH RI FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ DQG UHODWHG UDWLRV ± 7(656 VFKHGXOH RI HPSOR\HU
FRQWULEXWLRQV ± 7(656 DQG EXGJHWDU\ FRPSDULVRQ VFKHGXOH ± JHQHUDO IXQG ZKLFK DUH LV  UHTXLUHG
VXSSOHPHQWDU\ LQIRUPDWLRQ 56,  WKDW VXSSOHPHQWV WKH EDVLF ILQDQFLDO VWDWHPHQWV 2XU SURFHGXUHV
FRQVLVWHGRILQTXLULHVRIPDQDJHPHQWUHJDUGLQJWKHPHWKRGVRISUHSDULQJWKHLQIRUPDWLRQDQGFRPSDULQJ
WKH LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQDJHPHQW¶V UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQDQFLDO
VWDWHPHQWVDQGRWKHUNQRZOHGJHZHREWDLQHGGXULQJRXUDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV:HGLG
QRWDXGLWWKH56,DQGGRQRWH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFHRQWKH56,

:H ZHUH HQJDJHG WR UHSRUW RQ WKH FRPELQLQJ VWDWHPHQWV EXGJHWDU\ FRPSDULVRQ VFKHGXOHV +8'
ILQDQFLDO GDWD VFKHGXOHV DQG SURSULHWDU\ IXQG VHJPHQW UHSRUWLQJ VFKHGXOHV ZKLFK DFFRPSDQ\ WKH
ILQDQFLDO VWDWHPHQWV EXW DUH QRW 56, :LWK UHVSHFW WR WKLV VXSSOHPHQWDU\ LQIRUPDWLRQ ZH PDGH FHUWDLQ
LQTXLULHVRIPDQDJHPHQWDQGHYDOXDWHGWKHIRUPFRQWHQWDQGPHWKRGVRISUHSDULQJWKHLQIRUPDWLRQWR
GHWHUPLQH WKDW WKH LQIRUPDWLRQ FRPSOLHV ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG
6WDWHVRI$PHULFDWKHPHWKRGRISUHSDULQJLWKDVQRWFKDQJHGIURPWKHSULRUSHULRGDQGWKHLQIRUPDWLRQ
LV DSSURSULDWH DQG FRPSOHWH LQ UHODWLRQ WR RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWV :H FRPSDUHG DQG
UHFRQFLOHG WKH VXSSOHPHQWDU\ LQIRUPDWLRQ WR WKH XQGHUO\LQJ DFFRXQWLQJ UHFRUGV XVHG WR SUHSDUH WKH
ILQDQFLDOVWDWHPHQWVRUWRWKHILQDQFLDOVWDWHPHQWVWKHPVHOYHV

5HVWULFWLRQRQ8VH

7KLVLQIRUPDWLRQLVLQWHQGHGVROHO\IRUWKHXVHRI&LW\&RXQFLODQGPDQDJHPHQWRIWKH&LW\RI/DPHVD
7H[DVDQGLVQRWLQWHQGHGWREHDQGVKRXOGQRWEHXVHGE\DQ\RQHRWKHUWKDQWKHVHVSHFLILHGSDUWLHV
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APPENDIX E
SPECIMEN MUNICIPAL BOND INSURANCE POLICY

MUNICIPAL BOND
INSURANCE POLICY

ISSUER: [NAME OF ISSUER]

Policy No: _____

MEMBER: [NAME OF MEMBER]
BONDS: $__________ in aggregate principal
amount of [NAME OF TRANSACTION]
[and maturing on]

Effective Date: _________
Risk Premium: $__________
Member Surplus Contribution: $ _________
Total Insurance Payment: $_________

BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM”), for consideration received, hereby UNCONDITIONALLY
AND IRREVOCABLY agrees to pay to the trustee (the “Trustee”) or paying agent (the “Paying Agent”) for the Bonds named above (as set
forth in the documentation providing for the issuance and securing of the Bonds), for the benefit of the Owners or, at the election of BAM,
directly to each Owner, subject only to the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer.
On the later of the day on which such principal and interest becomes Due for Payment or the first Business Day following the
Business Day on which BAM shall have received Notice of Nonpayment, BAM will disburse (but without duplication in the case of duplicate
claims for the same Nonpayment) to or for the benefit of each Owner of the Bonds, the face amount of principal of and interest on the Bonds
that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but only upon receipt by BAM, in a form reasonably
satisfactory to it, of (a) evidence of the Owner’s right to receive payment of such principal or interest then Due for Payment and (b) evidence,
including any appropriate instruments of assignment, that all of the Owner’s rights with respect to payment of such principal or interest that is
Due for Payment shall thereupon vest in BAM. A Notice of Nonpayment will be deemed received on a given Business Day if it is received
prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will be deemed received on the next Business Day. If any Notice of
Nonpayment received by BAM is incomplete, it shall be deemed not to have been received by BAM for purposes of the preceding sentence,
and BAM shall promptly so advise the Trustee, Paying Agent or Owner, as appropriate, any of whom may submit an amended Notice of
Nonpayment. Upon disbursement under this Policy in respect of a Bond and to the extent of such payment, BAM shall become the owner of
such Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such Bond and shall be fully
subrogated to the rights of the Owner, including the Owner’s right to receive payments under such Bond. Payment by BAM either to the
Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on account of any Nonpayment shall discharge the
obligation of BAM under this Policy with respect to said Nonpayment.
Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified for all
purposes of this Policy. “Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which banking institutions in the
State of New York or the Insurer’s Fiscal Agent (as defined herein) are authorized or required by law or executive order to remain closed.
“Due for Payment” means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date on which the
same shall have been duly called for mandatory sinking fund redemption and does not refer to any earlier date on which payment is due by
reason of call for redemption (other than by mandatory sinking fund redemption), acceleration or other advancement of maturity (unless BAM
shall elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the date of
acceleration) and (b) when referring to interest on a Bond, payable on the stated date for payment of interest. “Nonpayment” means, in respect
of a Bond, the failure of the Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment
in full of all principal and interest that is Due for Payment on such Bond. “Nonpayment” shall also include, in respect of a Bond, any payment
made to an Owner by or on behalf of the Issuer of principal or interest that is Due for Payment, which payment has been recovered from such
Owner pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court having competent jurisdiction.
“Notice” means delivery to BAM of a notice of claim and certificate, by certified mail, email or telecopy as set forth on the attached Schedule or
other acceptable electronic delivery, in a form satisfactory to BAM, from and signed by an Owner, the Trustee or the Paying Agent, which notice
shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the claimed amount, (d) payment instructions and (e) the date such
claimed amount becomes or became Due for Payment. “Owner” means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is
entitled under the terms of such Bond to payment thereof, except that “Owner” shall not include the Issuer, the Member or any other person or entity
whose direct or indirect obligation constitutes the underlying security for the Bonds.

BAM may appoint a fiscal agent (the “Insurer’s Fiscal Agent”) for purposes of this Policy by giving written notice to the Trustee, the
Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer’s Fiscal Agent. From and after the date of receipt of
such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this
Policy shall be simultaneously delivered to the Insurer’s Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all
payments required to be made by BAM under this Policy may be made directly by BAM or by the Insurer’s Fiscal Agent on behalf of BAM. The
Insurer’s Fiscal Agent is the agent of BAM only, and the Insurer’s Fiscal Agent shall in no event be liable to the Trustee, Paying Agent or any Owner
for any act of the Insurer’s Fiscal Agent or any failure of BAM to deposit or cause to be deposited sufficient funds to make payments due under this
Policy.
To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of each Owner, all
rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the defense of fraud), whether acquired by
subrogation, assignment or otherwise, to the extent that such rights and defenses may be available to BAM to avoid payment of its obligations under
this Policy in accordance with the express provisions of this Policy. This Policy may not be canceled or revoked.
This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any other agreement or instrument,
including any modification or amendment thereto. Except to the extent expressly modified by an endorsement hereto, any premium paid in respect of
this Policy is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the Bonds prior to maturity.
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE
NEW YORK INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL LIABILITY FOR ASSESSMENT.
In witness whereof, BUILD AMERICA MUTUAL ASSURANCE COMPANY has caused this Policy to be executed on its behalf by its
Authorized Officer.

BUILD AMERICA MUTUAL ASSURANCE COMPANY
By:

_______________________________________
Authorized Officer
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Notices (Unless Otherwise Specified by BAM)
Email:
claims@buildamerica.com
Address:
1 World Financial Center, 27th floor
200 Liberty Street
New York, New York 10281
Telecopy:
212-962-1524 (attention: Claims)
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OFFICIAL STATEMENT
Dated: October 31, 2019
NEW ISSUE: Book-Entry-Only

S&P Insured Rating “AA”
S&P Underlying “A+”
(See “RATINGS” herein)

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations, rulings
and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with certain
covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal
Revenue Code of 1986. In the further opinion of Bond Counsel, interest on the Bonds is not a specific preference item for purposes
of the federal alternative minimum tax. Bond Counsel expresses no opinion regarding any other tax consequences related to the
ownership or disposition of, or the amount, accrual or receipt of interest on, the Bonds. See “TAX MATTERS.

THE BONDS HAVE BEEN DESIGNATED
AS “QUALIFIED TAX-EXEMPT OBLIGATIONS” FOR FINANCIAL INSTITUTIONS.
$3,925,000
CITY OF LAMESA, TEXAS
(Dawson County)
General Obligation Refunding Bonds, Series 2019
Dated Date: November 1, 2019
Due: December 1, as shown on inside cover
PAYMENT TERMS… Interest on the $3,925,000 City of Lamesa, Texas, General Obligation Refunding Bonds, Series
2019 (the “Bonds”), will accrue from their delivery date to the underwriter listed below (the “Underwriter”) and will
be payable June 1 and December 1 of each year, commencing on June 1, 2020. The Bonds will be issued only in fully
registered form in principal denominations of $5,000 or any integral multiple thereof. Principal of the Bonds will be
payable to the registered owner (the “Owner”) at maturity or prior redemption upon presentation at the principal
corporate office of the paying agent/registrar (the “Paying Agent/Registrar”), initially UMB Bank, N.A., Austin,
Texas. The Bonds will be initially registered in the name of Cede & Co., as nominee for The Depository Trust
Company, New York, New York (“DTC”). DTC will be responsible for distributing the principal and interest
payments to the participating members of DTC and the participating members will be responsible for distributing the
payment to the owners of beneficial interests in the Bonds. See “BOOK-ENTRY-ONLY SYSTEM” herein.
PURPOSE… Proceeds from the sale of the Bonds will be used to refund certain obligations of the City described in
Schedule I (the “Refunded Obligations”) for debt service savings and to pay the costs associated with the issuance of
the Bonds. See “THE BONDS – Sources and Uses of Funds” herein.
REDEMPTION… The Bonds maturing on and after December 1, 2031, are subject to optional redemption in whole or
in part on December 1, 2029, or on any date thereafter at a redemption price equal to the principal amount thereof plus
accrued interest as more fully described herein. Additionally, the Bonds maturing on December 1 in the years 2031,
2033, 2035, 2037, 2039 and 2045 are subject to mandatory sinking fund redemption prior to maturity. See “THE
BONDS – Optional Redemption” and “ – Mandatory Redemption” herein.
SECURITY AND SOURCE OF PAYMENT… The Bonds will constitute direct obligations of the City of Lamesa, Texas
(the “City”), payable from ad valorem taxes levied against all taxable property within the City within the limits
prescribed by law as provided in the ordinance authorizing the Bonds.

Insurance
The scheduled payment of principal and interest on the Bonds when due will be guaranteed under a
municipal bond insurance policy to be issued concurrently with the delivery of the Bonds by Build America Mutual
Assurance Company (“BAM”). BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business
unit of Standard & Poor's Financial Services LLC (“S&P”).
See Principal Amounts, Maturities, Interest Rates, and Prices on the Inside Cover Page
LEGALITY… The Bonds are offered when, as and if issued, subject to the approval of legality by the Attorney General
of the State of Texas and Orrick, Herrington & Sutcliffe LLP, Bond Counsel, Houston, Texas. Certain legal matters
will be passed upon for the Underwriter by its counsel, Naman Howell Smith & Lee, PLLC, Austin, Texas.
DELIVERY… The Bonds are expected to be available for delivery to the Underwriter through DTC on or about
November 15, 2019.
RAYMOND JAMES & ASSOCIATES, INC.

MATURITY SCHEDULE
$3,925,000 General Obligation Refunding Bonds, Series 2019
CUSIP No. (c) Prefix 513444
$1,110,000 Serial Bonds
Maturity
(12/1)(a)
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

Principal
Amount
$ 100,000
100,000
100,000
105,000
110,000
115,000
115,000
120,000
120,000
125,000

Interest
Rate
3.000%
3.000%
3.000%
3.000%
3.000%
3.000%
3.000%
3.000%
3.000%
3.000%

Initial
Yield/Price(b)
1.300%
1.350%
1.400%
1.450%
1.500%
1.600%
1.700%
1.850%
1.950%
2.050%

Price
101.757
103.315
104.752
106.066
107.260
108.034
108.595
108.558
108.667
108.583

CUSIP No.
Suffix(c)
CD9
CE7
CF4
CG2
CH0
CJ6
CK3
CL1
CM9
CN7

$2,815,000 Term Bonds
$265,000.00 4.000% Term Bonds due December 1, 2031, Priced to Yield 2.150% CUSIP Suffix No. CP2(a)(b)(c)
$285,000.00 4.000% Term Bonds due December 1, 2033, Priced to Yield 2.200% CUSIP Suffix No. CQ0(a)(b)(c)
$310,000.00 4.000% Term Bonds due December 1, 2035, Priced to Yield 2.300% CUSIP Suffix No. CR8(a)(b)(c)
$335,000.00 4.000% Term Bonds due December 1, 2037, Priced to Yield 2.400% CUSIP Suffix No. CS6(a)(b)(c)
$365,000.00 4.000% Term Bonds due December 1, 2039, Priced to Yield 2.500% CUSIP Suffix No. CT4(a)(b)(c)
$1,255,000.00 3.250% Term Bonds due December 1, 2045, Priced to Yield 2.800% CUSIP Suffix No. CU1(a)(b)(c)

____________________________
(a) The Bonds maturing on and after December 1, 2031, are subject to optional redemption, in whole or in part, on
December 1, 2029, or any date thereafter, at a price equal to the par value thereof, plus accrued interest from the
most recent interest payment date to the date or redemption. Additionally, the Bonds maturing on December 1
in the years 2031, 2033, 2035, 2037, 2039 and 2045 (the “Term Bonds”) are subject to mandatory sinking fund
redemption prior to maturity. (See “THE BONDS – Optional Redemption” and “– Mandatory Redemption”).
(b) The initial yields and prices are established by, and are the sole responsibility of the Underwriter and may
subsequently be changed.
(c) CUSIP numbers have been assigned to this issue by the CUSIP Global Services managed by Standard and
Poor’s Financial Services LLC on behalf of the American Bankers Association and are included solely for the
convenience of the purchasers of the Bonds. Neither the City, the Financial Advisor, nor the Underwriter shall
be responsible for the selection or correctness of the CUSIP numbers set forth herein.

CITY OF LAMESA, TEXAS
CITY COUNCIL
Josh Stevens

Mayor

Brant Stewart

Councilmember, District 1

Marie Briseno

Councilmember, District 2

Rick Moreno

Councilmember, District 3

Dore Evan Rodriguez

Councilmember, District 4

Bobby Gonzales

Councilmember, District 5

Doug Morris

Councilmember, District 6

ADMINISTRATIVE OFFICERS
Shawna Burkhart

City Manager

Bette Conde

City Secretary

Russell Casselberry
Fulbright & Casselberry
Lamesa, Texas

City Attorney

CONSULTANTS, ADVISORS AND INDEPENDENT AUDITORS
Orrick, Herrington & Sutcliff LLP, Houston, Texas

Bond Counsel

Bolinger, Segars, Gilbert & Moss, L.L.P., Lubbock, Texas

Independent Auditor

Government Capital Securities Corporation, Southlake, Texas

Financial Advisor

For additional information regarding the City, please contact:
Shawna Burkhart
City Manager
City of Lamesa, Texas
601 S. 1st Street
Lamesa, Texas 79331
(806) 872-2124
sburkhart@ci.lamesa.tx.us

Jake Lawrence
Government Capital Securities Corporation
559 Silicon Drive, Suite 102
Southlake, TX 76092
(817) 722-0239
jlawrence@govcapsecurities.com
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USE OF INFORMATION IN OFFICIAL STATEMENT
This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in
any jurisdiction in which such offer or solicitation is not authorized or in which the person making such offer or
solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or solicitation.
Any information and expressions of opinion herein contained are subject to change without notice, and neither the
delivery of the Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the City or other matters described herein since the date
hereof. See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the City’s undertaking to
provide certain information on a continuing basis.
THE BONDS ARE EXEMPTED FROM REGISTRATION WITH THE SECURITIES AND EXCHANGE
COMMISSION AND CONSEQUENTLY HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION,
QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES
LAW PROVISIONS OF THE JURISDICTION IN WHICH THESE SECURITIES HAVE BEEN REGISTERED OR
EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF.
IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE THE MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT
WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME.
The agreements of the City and others related to the Bonds are contained solely in the contracts described herein.
Neither this Official Statement nor any other statement made in connection with the offer or sale of the Bonds is to
be construed as constituting an agreement with the purchasers of the Bonds. INVESTORS SHOULD READ THE
ENTIRE OFFICIAL STATEMENT, INCLUDING ALL SCHEDULES AND APPENDICES ATTACHED HERETO,
TO OBTAIN INFORMATION ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION.
The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has
reviewed the information set forth in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.
Neither the City, the Financial Advisor nor the Underwriter make any representation as to the accuracy,
completeness or adequacy of the information contained in this Official Statement regarding The Depository Trust
Company or its Book-Entry-Only System.
Build America Mutual Assurance Company (“BAM”) makes no representation regarding the Bonds or the
advisability of investing in the Bonds. In addition, BAM has not independently verified, makes no representation
regarding, and does not accept any responsibility for the accuracy or completeness of this Official Statement or any
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding BAM, supplied by BAM and presented under the heading “Bond Insurance” and “Appendix
E - Specimen Municipal Bond Insurance Policy.”
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BOND INSURANCE
BOND INSURANCE POLICY
Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company (“BAM”) will issue its Municipal
Bond Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment of principal of and
interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this Official Statement.
The Policy is not covered by any insurance security or guaranty fund established under New York, California, Connecticut
or Florida insurance law.
BUILD AMERICA MUTUAL ASSURANCE COMPANY
BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial guaranty insurance
business in all fifty states of the United States and the District of Columbia. BAM provides credit enhancement products
solely to issuers in the U.S. public finance markets. BAM will only insure obligations of states, political subdivisions,
integral parts of states or political subdivisions or entities otherwise eligible for the exclusion of income under section 115
of the U.S. Internal Revenue Code of 1986, as amended. No member of BAM is liable for the obligations of BAM.
The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New York 10281, its
telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com.
BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the State of New
York and in particular Articles 41 and 69 of the New York Insurance Law.
BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor's Financial
Services LLC (“S&P”). An explanation of the significance of the rating and current reports may be obtained from S&P at
www.standardandpoors.com. The rating of BAM should be evaluated independently. The rating reflects the S&P’s current
assessment of the creditworthiness of BAM and its ability to pay claims on its policies of insurance. The above rating is not
a recommendation to buy, sell or hold the Bonds, and such rating is subject to revision or withdrawal at any time by S&P,
including withdrawal initiated at the request of BAM in its sole discretion. Any downward revision or withdrawal of the
above rating may have an adverse effect on the market price of the Bonds. BAM only guarantees scheduled principal and
scheduled interest payments payable by the issuer of the Bonds on the date(s) when such amounts were initially scheduled
to become due and payable (subject to and in accordance with the terms of the Policy), and BAM does not guarantee the
market price or liquidity of the Bonds, nor does it guarantee that the rating on the Bonds will not be revised or withdrawn.
Capitalization of BAM
BAM’s total admitted assets, total liabilities, and total capital and surplus, as of June 30, 2019 and as prepared in
accordance with statutory accounting practices prescribed or permitted by the New York State Department of Financial
Services were $525 million, $114 million and $411 million, respectively.
BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of the par amount
outstanding for each policy issued by BAM, subject to certain limitations and restrictions.
BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance Department and
posted on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be obtained, without
charge, upon request to BAM at its address provided above (Attention: Finance Department). Future financial statements
will similarly be made available when published.
BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, BAM has not
independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or
completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of the information regarding BAM, supplied by BAM and presented under the heading
“BOND INSURANCE”.
Additional Information Available from BAM
Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights video that
provides a discussion of the obligor and some of the key factors BAM’s analysts and credit committee considered when
approving the credit for insurance. The Credit Insights videos are easily accessible on BAM's website at
buildamerica.com/creditinsights/. (The preceding website address is provided for convenience of reference only.
Information available at such address is not incorporated herein by reference.)
iv

Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a pre-sale Credit
Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation (e.g. general
obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic and economic data
relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds insured by BAM, any presale Credit Profile will be updated and superseded by a final Credit Profile to include information about the gross par
insured by CUSIP, maturity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on BAM's website at
buildamerica.com/obligor/. BAM will produce a Credit Profile for all bonds insured by BAM, whether or not a pre-sale
Credit Profile has been prepared for such bonds. (The preceding website address is provided for convenience of reference
only. Information available at such address is not incorporated herein by reference.)
Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained therein are not
recommendations to purchase, hold or sell securities or to make any investment decisions. Credit-related and
other analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of the date
expressed, and BAM assumes no responsibility to update the content of such material. The Credit Profiles and Credit
Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the underwriter for the
Bonds, and the issuer and underwriter assume no responsibility for their content.
BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the Bonds.
Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the Bonds, whether at the initial
offering or otherwise.

(Remainder of Page Intentionally Left Blank)
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SUMMARY STATEMENT
This Summary Statement is subject in all respects to the more complete information contained in this Official Statement.
The offering of the Bonds to potential investors is made only by means of this entire Official Statement, including the
schedules and appendices hereto. No person is authorized to detach this Summary Statement from this Official Statement
or to otherwise use it without this entire Official Statement including the Appendices hereto.
The Issuer

The City of Lamesa, Texas (the “City”), is located in Dawson County, Texas. For
information regarding the City, see Appendices A and B.

The Bonds

$3,925,000 General Obligation Refunding Bonds, Series 2019, dated November 1,
2019, maturing on the dates and in the amounts set forth on the inside front cover of
this Official Statement. Interest on the Bonds will accrue from their date of
delivery and will be paid semiannually on June 1 and December 1, commencing
June 1, 2020, until maturity or prior redemption.

Purpose of Bonds

Proceeds from the sale of the Bonds will be used to refund certain obligations of the
City described in Schedule I (the “Refunded Obligations”) for debt service savings
and to pay the costs associated with the issuance of the Bonds. See “THE BONDS
– Sources and Uses of Funds” herein.

Authorization and Security

The Bonds are issued pursuant to the general laws of the State, including
particularly Chapter 1207, Texas Government Code, as amended, and an ordinance
adopted by the City Council of the City authorizing the issuance of the Bonds and a
pricing certificate executed pursuant thereto. The Bonds are payable from ad
valorem taxes to be levied, within the limits prescribed by law, on all taxable
property within the City as provided in the ordinance authorizing the Bonds.

Optional Redemption

The Bonds maturing on and after December 1, 2031, are subject to optional
redemption in whole or in part on December 1, 2029, or on any date thereafter at a
price of par plus accrued interest as more fully described herein. See “THE
BONDS – Optional Redemption” herein.

Mandatory Redemption

The Bonds maturing on December 1 in the years 2031, 2033, 2035, 2037, 2039 and
2045 are subject to mandatory sinking fund redemption prior to maturity. See
“THE BONDS – Mandatory Redemption” herein.

Tax Exemption

In the opinion of Bond Counsel, based upon an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, the
accuracy of certain representations and compliance with certain covenants, interest
on the Bonds is excluded from gross income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986. In the further opinion of Bond
Counsel, interest on the Bonds is not a specific preference item for purposes of the
federal alternative minimum tax. Bond Counsel expresses no opinion regarding
any other tax consequences related to the ownership or disposition of, or the
amount, accrual or receipt of interest on, the Bonds. See “TAX MATTERS. See
“TAX MATTERS” for a discussion of the opinion of Bond Counsel, including a
description of alternative minimum tax consequences for corporations.

Qualified Tax Exempt
Obligations

The City will designate the Bonds as “qualified tax-exempt obligations”. (See
“TAX MATTERS – PURCHASE OF TAX-EXEMPT OBLIGATIONS BY
FINANCIAL INSTITUTIONS” herein.)

vi

Ratings

S&P Global Ratings, a Standard and Poor’s Financial Services LLC business
(“S&P”), has assigned a rating of “AA” to the Bonds based upon the Municipal
Bond Insurance Policy to be issued by Build America Mutual Assurance Company.
The Bonds have also been assigned an underlying rating of “A+” by S&P. An
explanation of the significance of such rating may be obtained from S&P.
See “RATINGS” herein.

Book-Entry-Only System

The Bonds are initially issuable only to Cede & Co., the nominee of The
Depository Trust Company, New York, New York, pursuant to the book-entry only
system described herein. Beneficial ownership of the Bonds may be acquired in
principal denominations of $5,000 or integral multiples thereof. No physical
delivery of the Bonds will be made to the purchasers thereof. Principal of,
premium if any, and interest on the Bonds will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so
paid to the DTC Participants (as defined herein) for subsequent remittance to the
owners of the beneficial interests in the Bonds. See “BOOK-ENTRY-ONLY
SYSTEM” herein.

Payment Record

The City has never defaulted on the payment of its bonded indebtedness.

(Remainder of Page Intentionally Left Blank)
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SELECTED FINANCIAL INFORMATION
(Unaudited)
$321,176,505

(a)

City Debt:
Outstanding Tax Supported Debt………………….….
Plus: The Bonds……………………………………………………………...
Less: The Refunded Obligations
Total Tax Supported Debt………………………………………………………….

$6,118,000
$3,925,000
$4,248,000
$5,795,000

(b)

Debt Service Fund Balance (as of Sept. 30, 2018)…………………………………………..

$0.00

2019 Certified Taxable Assessed Valuation………………………………………………...
(100% of Market Value as of January 1, 2019)

Debt Ratios:
Direct Tax Supported Debt…………….

% of 2019
Assessed
Valuation

2018 Per
Capita
(9042)

1.30%

$463

2019 Tax Rate (per $100 of Assessed Valuation)
Maintenance and Operation
Debt Service ………………………………………………………………………
Total ………………………………………………………………………………
Estimated Annual Debt Service Requirements……………………………………………..
Average……………………………………………………………………………
Maximum (2021)………………………………………………………………….
Tax Collections
Tax Year 2017 (fiscal year ending September 30,
2018……………………………………………………………………….
Total Collections…………………………………………………………………..

$0.8346
$0.0000
$0.8346
$ 298,924
$ 481,097
98.96%
98.96%

_______________________
(a)
Provided by the Dawson County Appraisal District (the “Appraisal District”) and net of exemptions. Such value is further
subject to changes as additions, corrections and deletions are made to the tax roll.
(b)
Includes self-supporting debt and the City’s Limited Tax Notes, Series 2019 issued on November 1, 2019.
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OFFICIAL STATEMENT
RELATING TO
$3,925,000
CITY OF LAMESA, TEXAS
(Dawson County)
General Obligation Refunding Bonds, Series 2019
INTRODUCTORY STATEMENT
This Official Statement, which includes the cover page, the schedules and the appendices hereto, provides certain
information regarding the issuance by the City of Lamesa, Texas (the “City”) of $3,925,000 General Obligation
Refunding Bonds, Series 2019 (the “Bonds”).
The Bonds will be authorized to be issued, sold and delivered by an ordinance enacted by the City’s governing body
(the “City Council”) and the pricing certificate executed pursuant thereto (collectively the “Ordinance”).
Capitalized terms used in this Official Statement have the same meaning assigned to such terms in the Ordinance,
except as otherwise indicated herein.
The City is a political subdivision of the State of Texas (the “State”) and a municipal corporation organized and
existing under the laws of the State. For information regarding the City, see Appendices A and B of this Official
Statement.
All financial and other information presented in this Official Statement has been provided by the City, except for
information expressly attributed to other sources. The presentation of information, including tables of receipts from
taxes and other sources, is intended to show recent historic information, and is not intended to indicate future or
continuing trends in the financial position or other affairs of the City. No representation is made that past
experience, as is shown by that financial and other information, will necessarily continue to be repeated in the
future.
THE BONDS
Purpose
Proceeds from the sale of the Bonds will be used to refund certain obligations of the City described in Schedule I
(the “Refunded Obligations”) for debt service savings and to pay the costs associated with the issuance of the Bonds.
See “THE BONDS – Sources and Uses of Funds” herein.
Authorization
The Bonds are issued pursuant to the general laws of the State, including particularly Chapter 1207, Texas
Government Code, as amended, and an ordinance adopted by the City Council of the City authorizing the issuance
of the Bonds and a pricing certificate executed pursuant thereto.
Security for the Bonds
The Bonds are payable from ad valorem taxes to be levied and collected, within the limits prescribed by law, on all
taxable property within the City as provided in the Ordinance.
Optional Redemption
The City reserves the right, at its option, to redeem the Bonds having stated maturities on and after December 1,
2031, in whole or in part, in integral multiples of $5,000, on December 1, 2029 or any date thereafter, such
redemption date or dates to be fixed by the City, at a redemption price equal to the principal amount thereof plus
accrued interest to the date fixed for redemption. If less than all of the Bonds are to be redeemed, the City shall
determine the maturity or maturities and the amounts thereof to be redeemed and shall direct the Paying
Agent/Registrar (as defined herein) to select by lot the Bonds, or portions thereof, within each maturity to be
redeemed.
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Mandatory Redemption
The Bonds maturing on December 1 in the years 2031, 2033, 2035, 2037, 2039 and 2045 (the “Term Bonds”) are
subject to mandatory sinking fund redemption prior to maturity in part by lot at a redemption price equal to 100% of
the principal amount redeemed plus accrued interest to the redemption date in the years and in the principal amounts
specified in the sinking fund redemption schedules set forth below:
Term Bonds Stated to
Mature on December 1, 2031

Term Bonds Stated to
Mature on December 1, 2033

Mandatory Redemption
Date (12/1)

Principal
Amount ($)

Mandatory Redemption
Date (12/1)

Principal
Amount ($)

2030
2031*

130,000
135,000

2032
2033*

140,000
145,000

Term Bonds Stated to
Mature on December 1, 2035
Mandatory Redemption
Date (12/1)

2034
2035*

Term Bonds Stated to
Mature on December 1, 2037

Principal
Amount ($)

Mandatory Redemption
Date (12/1)

150,000
165,000

2036
2037*

Term Bonds Stated to
Mature on December 1, 2039
Mandatory Redemption
Date (12/1)

2038
2039*

*

Principal
Amount ($)

165,000
170,000

Term Bonds Stated to
Mature on December 1, 2045

Principal
Amount ($)

Mandatory Redemption
Date (12/1)

180,000
185,000

2040
2041
2042
2043
2044
2045*

Principal
Amount ($)

195,000
200,000
205,000
210,000
220,000
225,000

Maturity

The particular Term Bonds to be mandatorily redeemed shall be selected by lot or other customary random selection
method. The principal amount of any Term Bonds to be mandatorily redeemed on such Mandatory Redemption
Date shall be reduced by the principal amount of such Term Bonds which, by the 45th day prior to such Mandatory
Redemption Date, either has been purchased in the open market and delivered or tendered for cancellation by or on
behalf of the District to the Paying Agent/Registrar or optionally redeemed and which, in either case, has not
previously been made the basis for a reduction under this sentence.
Notice of Redemption
Not less than 30 days prior to a redemption date for the Bonds, the City shall cause a notice of redemption to be sent
by United States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in whole or in
part, at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the
close of business on the business day next preceding the date of mailing such notice. If notice is so given and
sufficient funds are provided for the payment of the redemption price of the Bonds, interest shall cease to accrue
after the date fixed for redemption whether or not the Bonds have been submitted for payment. ANY NOTICE SO
MAILED SHALL BE CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT
THE REGISTERED OWNER RECEIVES SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN, AND THE
FUNDS NECESSARY TO REDEEM SUCH BONDS HAVING BEEN PROVIDED, THE BONDS CALLED FOR
REDEMPTION SHALL BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND
NOTWITHSTANDING THAT ANY BOND OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR
PAYMENT, INTEREST ON SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE.
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The Paying Agent/Registrar and the City, so long as a Book-Entry Only System is used for the Bonds, will send any
notice of redemption, notice of proposed amendment to the Ordinance or other notices with respect to the Bonds only
to DTC. Any failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant to notify
the beneficial owner, shall not affect the validity of the redemption of the Bonds called for redemption or any other
action premised on any such notice. Redemption of portions of the Bonds by the City will reduce the outstanding
principal amount of such Bonds held by DTC.
In such event, DTC may implement, through its Book-Entry Only System, a redemption of such Bonds held for the
account of DTC participants in accordance with its rules or other agreements with DTC participants and then DTC
participants and indirect participants may implement a redemption of such Bonds from the beneficial owners.
Any such selection of Bonds to be redeemed will not be governed by the Ordinance and will not be conducted by the
City or the Paying Agent/Registrar. Neither the City nor the Paying Agent/Registrar will have any responsibility to
DTC participants, indirect participants, or the persons for whom DTC participants act as nominees, with respect to the
payments on the Bonds or the providing of notice to DTC participants, indirect participants, or beneficial owners of the
selection of portions of the Bonds for redemption (see “THE BONDS – Book-Entry Only System”).
Sources and Uses of Funds
The proceeds from the sale of the Bonds will be applied approximately as follows:
Sources of Funds
Principal Amount of Bonds
Original Issue Premium
Issuer Contribution

$3,925,000.00
356,875.35
177,517.32

Total Sources of Funds

4,459,392.67

Uses of Funds
Cash Refunding Escrow Deposit
Costs of Issuance
Underwriter’s Discount
Bond Insurance
Deposit to Debt Service Fund

$4,330,603.23
81,175.00
34,067.32
10,928.73
2,618.39
$4,459,392.67

Total Uses of Funds
GENERAL INFORMATION REGARDING THE BONDS
General Description

The Bonds will be dated November 1, 2019 (the “Dated Date”), and will be issued in fully registered form in
principal denominations of $5,000 or any integral multiple thereof. The Bonds will bear interest from the date of
delivery to the underwriter listed on the cover page hereof (the “Underwriter”), and interest will be paid
semiannually on each June 1 and November 1, commencing June 1, 2020. Interest will accrue on the Bonds on the
basis of a 360-day year consisting of twelve 30-day months. The Bonds will be issued as book-entry only securities
pursuant to arrangements made with The Depository Trust Company, New York, New York. See “BOOK-ENTRYONLY SYSTEM.”
Principal of the Bonds will be payable to the registered owners (the “Owners”) at maturity or prior redemption upon
presentation and surrender of such Bonds at the principal corporate office of the paying agent/registrar (the “Paying
Agent/Registrar”), initially UMB Bank, N.A., Austin, Texas. Interest on the Bonds will be payable by check dated
as of the interest payment date and mailed by the Paying Agent/Registrar to Owners as shown on the records of the
Paying Agent/Registrar on the Record Date (see “REGISTRATION, TRANSFER AND EXCHANGE – Record
Date for Interest Payment” herein), or by such other customary banking arrangement, acceptable to the Paying
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Agent/Registrar, requested by, and at the risk and expense of, the Owner. If the date for the payment of the principal
of or interest on a Bond shall be a Saturday, Sunday, legal holiday, or a day on which banking institutions in the city
where the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for such
payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or a day on which
banking institutions are authorized to close; and payment on such date shall have the same force and effect as if
made on the original date payment was due.
The Bonds will mature on the dates, in the amounts and bear interest at the rates as set forth on inside cover page of
this Official Statement.
Legality
The Bonds are offered when, as and if issued, subject to the approvals of legality by the Attorney General of the
State of Texas and Orrick, Herrington & Sutcliffe LLP, Houston, Texas, Bond Counsel. (See “LEGAL MATTERS”
and Appendix C – “Form of Opinion of Bond Counsel”).
Defeasance
The Ordinance provides that the City may defease the Bonds and discharge its obligation to the holders of any or all
of the Bonds to pay the principal of and interest thereon in any manner now or hereafter permitted by law, including
by depositing with the Registrar or with the Comptroller of the State of Texas either: (a) cash in an amount equal to
the principal amount of and interest thereon to the date of maturity or redemption; or (b) pursuant to an escrow or
trust agreement, cash and/or (i) direct noncallable obligations of United States of America, including obligations that
are unconditionally guaranteed by the United States of America; (ii) noncallable obligations of an agency or
instrumentality of the United States, including obligations that are unconditionally guaranteed or insured by the
agency or instrumentality and that, on the date the Board approves the proceedings authorizing the issuance of
refunding bonds, are rated as to investment quality by a nationally recognized investment rating firm not less than
“AAA” or its equivalent; or (iii) noncallable obligations of a state or an agency or a county, municipality, or other
political subdivision of a state that have been refunded and that, on the date the Board approves the proceedings
authorizing the issuance of refunding bonds, are rated as to investment quality by a nationally recognized investment
rating firm not less than “AAA” or its equivalent, which, in the case of (i), (ii), or (iii), may be in book entry form,
and the principal of and interest on which will, when due or redeemable at the option of the holder, without further
investment or reinvestment of either the principal amount thereof or the interest earnings thereon, provide money in
an amount which, together with other moneys, if any, held in such escrow at the same time and available for such
purpose, shall be sufficient to provide for the timely payment of the principal of and interest thereon to the date of
maturity or earlier redemption; provided, however, that if any of the Bonds are to be redeemed prior to their
respective dates of maturity, provision shall be made for the giving of notice of redemption as provided in the
Ordinance. Any surplus amount not required to accomplish such defeasance shall be returned to the City.
Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. After
firm banking and financial arrangements for the discharge and final payment or redemption of the Bonds have been
made as described above, all rights of the City to initiate proceedings to call the Bonds for redemption or take any
other action amending the terms of the Bonds are extinguished; provided, however, that the right to call the Bonds
for redemption is not extinguished if the City: (i) in the proceedings providing for the firm banking and financial
arrangements, expressly reserves the right to call the Bonds for redemption; (ii) gives notice of the reservation of
that right to the owners of the Bonds immediately following the making of the firm banking and financial
arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that it authorize.
Amendments to the Ordinance
In the Ordinance, the City has reserved the right to amend such Ordinance without the consent of any holder of the
Bonds in any manner not detrimental to the interests of the holders of the Bonds, including the curing of any
ambiguity, defect or omission therein.
The Ordinance further provides that the holders of the Bonds aggregating in principal amount 51% of the
outstanding Bonds shall have the right from time to time to approve any amendment not described above to the
Ordinance; provided, however, that without the consent of 100% of the holders in original principal amount of the
then outstanding Bonds no amendment may be made for the purpose of: (i) making any change in the maturity of
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any of the outstanding Bonds; (ii) reducing the rate of interest borne by any of the outstanding Bonds; (iii) reducing
the amount of the principal of, or redemption premium, if any, payable on any outstanding Bonds; (iv) modifying
the terms of payment of principal or of interest or redemption premium on outstanding Bonds; or (v) changing the
minimum percentage of the principal amount of the Bonds necessary for consent to such amendment. Reference is
made to the Ordinance for further provisions relating to the amendment thereof.
OWNERSHIP
The City, the Paying Agent/Registrar and any other person may treat the person in whose name any Bond is
registered as the absolute owner of such Bond for the purpose of making and receiving payment of principal and
interest, and for all other purposes, whether or not such Bond is overdue, and neither the City nor the Paying
Agent/Registrar will be bound by any notice or knowledge to the contrary.
All payments made to the person deemed to be the owner of any Bond in accordance with the Ordinance will be
valid and effectual and will discharge the liability of the City and the Paying Agent/Registrar upon such Bond to the
extent of the sums paid.
OWNER’S REMEDIES
The Ordinance does not provide for the appointment of a trustee to represent the interests of the Bond holders upon
any failure of the City to perform in accordance with the terms of the Ordinance or upon any other condition and, in
the event of any such failure to perform, the registered owners would be responsible for the initiation and cost of any
legal action to enforce performance of the Ordinance. Furthermore, the Ordinance does not establish specific events
of default with respect to the Bonds and, under State law, there is no right to the acceleration of maturity of the
Bonds upon the failure of the City to observe any covenant under the Ordinance. A registered owner of Bonds could
seek a judgment against the City if a default occurred in the payment of principal of or interest on any such Bonds;
however, such judgment could not be satisfied by execution against any property of the City and a suit for monetary
damages could be vulnerable to the defense of sovereign immunity. A registered owner’s only practical remedy, if a
default occurs, is a mandamus or mandatory injunction proceeding to compel the City to levy, assess, and collect an
annual ad valorem tax sufficient to pay principal of and interest on the Bonds as it becomes due or perform other
material terms and covenants contained in the Ordinance. However, the enforcement of any such remedy may be
difficult and time consuming and a registered owner could be required to enforce such remedy on a periodic basis.
The City is also eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code (“Chapter 9”).
Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source of
revenues, the pledge of taxes in support of a general obligation of a bankrupt entity is not specifically recognized as
a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without
Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bond holders of an entity which
has sought protection under Chapter 9. Therefore, should the City avail itself of Chapter 9 protection from creditors,
the ability to enforce would be subject to the approval of the Bankruptcy Court (which could require that the action
be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides for broad
discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The opinions of
Bond Counsel will note that all opinions relative to the enforceability of the Ordinance and the Bonds are qualified
with respect to the customary rights of debtors relative to their creditors, including rights afforded to creditors under
the Bankruptcy Code.
BOOK-ENTRY-ONLY SYSTEM
This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any,
and interest on the Bonds are to be paid to and credited by The Depository Trust Company (“DTC”), New York,
New York, while the Bonds are registered in its nominee name. The information in this section concerning DTC and
the Book-Entry Only System has been provided by DTC for use in disclosure documents such as this Official
Statement. The City, the Financial Advisor, and the Underwriter believe the source of such information to be
reliable, but take no responsibility for the accuracy or completeness thereof.
The City cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds,
or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service
payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the
Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described
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in this Official Statement. The current rules applicable to DTC are on file with the United States Securities and
Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on
file with DTC.
DTC will act as securities depository for the Bonds. The Bonds will be issued as fully registered Bonds in the name
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully registered security certificate will be issued for the Bonds, in the aggregate
principal amount of such issue, and will be deposited with DTC.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized bookentry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities Bonds. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation, and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has a Standard & Poor’s rating of “AA+”. The DTC Rules applicable to its Participants are on
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive Bonds representing their
ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the Paying Agent/Registrar and request that copies of
notices be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

6

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).
Principal, interest, and redemption payments on the Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts
upon DTC’s receipt of funds and corresponding detail information from the City or the Paying Agent/Registrar, on
the payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name”, and will be the responsibility of
such Participant and not of DTC, the Paying Agent/Registrar, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal, interest, and redemption payments to
Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the City or the Paying Agent/Registrar, disbursement of such payments to Direct Participants will
be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility
of Direct and Indirect Participants.
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to the City or the Paying Agent/Registrar. Under such circumstances, in the event that a successor
depository is not obtained, Bonds are required to be printed and delivered.
The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
Securities depository). In that event, physical Bonds will be printed and delivered.
Use of Certain Terms in Other Sections of this Official Statement
In reading this Official Statement it should be understood that while the Bonds are in the Book-Entry Only System,
references in other sections of this Official Statement to registered owners should be read to include the person for
which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through
DTC and the Book-Entry Only System and (ii) except as described above, notices that are to be given to registered
owners under the Ordinance will be given only to DTC.
The information in this section concerning DTC and DTC’s book-entry-only system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
REGISTRATION, TRANSFER AND EXCHANGE
Paying Agent/Registrar
UMB Bank, N.A., Austin, Texas has been named to serve as initial Paying Agent/Registrar for the Bonds. In the
Ordinance, the City retains the right to replace the Paying Agent/Registrar. If the City replaces the Paying
Agent/Registrar, such Paying Agent/Registrar shall, promptly upon the appointment of a successor, deliver the
Paying Agent/Registrar’s records to the successor Paying Agent/Registrar, and the successor Paying Agent/Registrar
shall act in the same capacity as the previous Paying Agent/Registrar. Any successor Paying Agent/Registrar
selected by the City shall be a commercial bank; a trust company organized under applicable law; or other entity
duly qualified and legally authorized to serve and perform the duties of the Paying Agent/Registrar for the Bonds.
Upon any change in the Paying Agent/Registrar for the Bonds, the City agrees to promptly cause a written notice
thereof to be sent to each registered owner of the Bonds by United States mail, first class, postage prepaid, which
notice shall also give the address of the new Paying Agent/Registrar.
In the event the Book-Entry Only System should be discontinued, interest on the Bonds will be paid to the registered
owners appearing on the registration books of the Paying Agent/Registrar at the close of business on the Record
Date (hereinafter defined), and such interest will be paid (i) by check sent United States mail, first class postage
prepaid to the address of the registered owner recorded in the registration books of the Paying Agent/Registrar or (ii)
by such other method, acceptable to the Paying Agent/Registrar requested by, and at the risk and expense of, the
registered owner. Principal and redemption payments of the Bonds will be paid to the registered owner at the stated
maturity or earlier redemption upon presentation to the designated payment/transfer office of the Paying
Agent/Registrar. If the date for the payment of the principal or interest on the Bonds is a Saturday, Sunday, a legal
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holiday, or a day when banking institutions in the city where the designated payment/transfer office of the Paying
Agent/Registrar is located are authorized to close, then the date for such payment will be the next succeeding day
which is not such a day, and payment on such date will have the same force and effect as if made on the date
payment was due. So long as Cede & Co. is the registered owner of the Bonds, principal, interest, and redemption
payments on the Bonds will be made as described in “BOOK-ENTRY ONLY SYSTEM” above.
Future Registration
In the event the book-entry only system should be discontinued, printed Bonds will be delivered to the Owners and
thereafter the Bonds may be transferred and exchanged on the registration books of the Paying Agent/Registrar only
upon presentation and surrender to the Paying Agent/Registrar, and such registration and transfer shall be without
expense or service charge to the Owner, except for any tax or other governmental charges required to be paid with
respect to such registration, exchange and transfer. Bonds may be assigned by the execution of an assignment form
on the Bonds or by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar. A new
Bond will be delivered by the Paying Agent/Registrar in lieu of the Bond being transferred or exchanged at the
designated office of the Paying Agent/Registrar, or sent by United States mail, first class, postage prepaid, to the
new registered Owner at the Owner’s request, risk and expense. New Bonds issued in an exchange or transfer of
Bonds will be delivered to the registered Owner or assignee of the Owner after the receipt of the Bonds to be
canceled in the exchange or transfer and the written instrument of transfer or request for exchange duly executed by
the Owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered
and delivered in an exchange or transfer shall be of like kind and in authorized denominations and for a like
aggregate principal amount as the Bond or Bonds surrendered for exchange or transfer. See “BOOK-ENTRYONLY SYSTEM” for a description of the system to be utilized initially in the settlement and transfer of the Bonds.
Record Date for Interest Payment
The record date (“Record Date”) for the interest payable on any interest payment date is the close of business on the
15th day of the month next preceding such interest payment date, as specified in the Ordinance. In the event of a
nonpayment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such interest
payment (the “Special Record Date”) will be established by the Paying Agent/Registrar, if and when funds for the
payment of such interest have been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (the “Special Payment Date” which shall be 15 days after the Special Record
Date) shall be sent at least 5 days prior to the Special Record Date by United States mail, first class, postage prepaid,
to the address of each Owner of a Bond appearing on the books of the Paying Agent/Registrar at the close of
business on the last business day next preceding the date of mailing of such notice.
Limitation on Transfer of Bonds
Neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange any Bond (i) during the
period commencing with the close of business on any Record Date and ending with the opening of business on the
next following principal or interest payment date or (ii) with respect to any Bond, or any portion thereof, called for
redemption prior to maturity within 45 days prior to its redemption date, provided, however, such limitation of
transfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a Bond.
Replacement of Bonds
If any Bond is mutilated, destroyed, stolen or lost, a new Bond in the same principal amount as the Bond so
mutilated, destroyed, stolen or lost will be issued. In the case of a mutilated Bond, such new Bond will be delivered
only upon surrender and cancellation of such mutilated Bond. In the case of any Bond issued in lieu of and in
substitution for a Bond which has been destroyed, stolen or lost, such new Bond will be delivered only (a) upon
filing with the City and the Paying Agent/Registrar evidence satisfactory to them that such Bond has been destroyed,
stolen or lost and proof of the ownership thereof and (b) upon furnishing the City and the Paying Agent/Registrar
with indemnity satisfactory to them. The person requesting the authentication and delivery of a new Bond must pay
such expenses as the Paying Agent/Registrar may incur in connection therewith.
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AD VALOREM PROPERTY TAXATION
The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended
to be complete. Reference is made to Title I of the Texas Tax Code, as amended (the “Property Tax Code”), for
identification of property subject to ad valorem taxation, property exempt or which may be exempted from ad
valorem taxation if claimed, the appraisal of property for ad valorem tax purposes, and the procedures and
limitations applicable to the levy and collection of ad valorem taxes.
Valuation of Taxable Property
The Property Tax Code provides for countywide appraisal and equalization of taxable property values and
establishes in each county of the State an appraisal district and an appraisal review board ( “Appraisal Review
Board”) responsible for appraising property for all taxing units within the county. The appraisal of property within
the City is the responsibility of the Dawson Central Appraisal District (the “Appraisal District”). Except as described
below, the Appraisal District is required to appraise all property within the Appraisal District on the basis of 100%
of its market value and is prohibited from applying any assessment ratios. In determining market value of property,
the Appraisal District is required to consider the cost method of appraisal, the income method of appraisal and the
market data comparison method of appraisal, and use the method the chief appraiser of the Appraisal District
considers most appropriate. The Property Tax Code requires appraisal districts to reappraise all property in its
jurisdiction at least once every three years. A taxing unit may require annual review at its own expense, and is
entitled to challenge the determination of appraised value of property within the taxing unit by petition filed with the
Appraisal Review Board.
State law requires the appraised value of an owner’s principal residence (“homestead” or “homesteads”) to be based
solely on the property’s value as a homestead, regardless of whether residential use is considered to be the highest
and best use of the property. State law further limits the appraised value of a homestead to the lesser of (1) the
market value of the property or (2) 110% of the appraised value of the property for the preceding tax year plus the
market value of all new improvements to the property (the “10% Homestead Cap”). The 10% increase is
cumulative, meaning the maximum increase is 10% times the number of years since the property was last appraised.
See Table 1 for the reduction in taxable valuation attributable to the 10% Homestead Cap.
State law provides that eligible owners of both agricultural land and open-space land, including open-space land
devoted to farm or ranch purposes or open-space land devoted to timber production, may elect to have such property
appraised for property taxation on the basis of its productive capacity (“Productivity Value”). The same land may
not be qualified as both agricultural and open-space land. See Table 1 for the reduction in taxable valuation
attributable to valuation by Productivity Value.
The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board.
The appraisal rolls, as approved by the Appraisal Review Board, are used by taxing units, such as the City, in
establishing their tax rolls and tax rates. See “AD VALOREM PROPERTY TAXATION – Issuer and Taxpayer
Remedies.”
State Mandated Homestead Exemptions
State law grants, with respect to each taxing unit in the State, various exemptions for disabled veterans and their
families, surviving spouses of members of the armed services killed in action and surviving spouses of first
responders killed or fatally wounded in the line of duty. See Table 1for the reduction in taxable valuation
attributable to state-mandated homestead exemptions.
Local Option Homestead Exemptions
The governing body of a taxing unit, including a city, county, school district, or special district, at its option may
grant: (1) an exemption of up to 20% of the market value of all homesteads (but not less than $5,000) and (2) an
additional exemption of the market value of the homesteads of persons 65 years of age or older and the disabled.
Each taxing unit decides if it will offer the local option homestead exemptions and at what percentage or dollar
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amount, as applicable. See Table 1 for the reduction in taxable valuation, if any, attributable to local option
homestead exemptions.
Local Option Freeze for the Elderly and Disabled
The governing body of a county, municipality or junior college district may, at its option, provide for a freeze on the
total amount of ad valorem taxes levied on the homesteads of persons 65 years of age or older or of disabled persons
above the amount of tax imposed in the year such residence qualified for such exemption. Also, upon voter
initiative, an election may be held to determine by majority vote whether to establish such a freeze on ad valorem
taxes. Once the freeze is established, the total amount of taxes imposed on such homesteads cannot be increased
except for certain improvements, and such freeze cannot be repealed or rescinded. See Table 1 for the reduction in
taxable valuation attributable to the freeze on taxes for the elderly and disabled.
Personal Property
Tangible personal property (furniture, machinery, supplies, inventories, etc.) used in the “production of income” is
taxed based on the property’s market value. Taxable personal property includes income-producing equipment and
inventory. Intangibles such as goodwill, accounts receivable, and proprietary processes are not taxable. Tangible
personal property not held or used for production of income, such as household goods, automobiles or light trucks,
and boats, is exempt from ad valorem taxation unless the governing body of a taxing unit elects to tax such property.
Freeport Exemptions
Certain goods detained in the State for 175 days or less for the purpose of assembly, storage, manufacturing,
processing or fabrication (“Freeport Property”) are exempt from ad valorem taxation unless a taxing unit took
official action to tax Freeport Property before April 1, 1990 and has not subsequently taken official action to exempt
Freeport Property. Decisions to continue to tax Freeport Property may be reversed in the future; decisions to exempt
Freeport Property are not subject to reversal. Certain goods, principally inventory, that are stored for the purposes of
assembling, storing, manufacturing, processing or fabricating the goods in a location that is not owned by the owner
of the goods and are transferred from that location to another location within 175 days (“Goods-in-Transit”), are
exempt from ad valorem taxation unless a taxing unit takes official action by January 1 of the year preceding a tax
year, after holding a public hearing, to tax Goods-in-Transit beginning the following tax year. Goods-in-Transit and
Freeport Property do not include oil, natural gas or petroleum products, and Goods-in-Transit does not include
special inventories such as motor vehicles or boats in a dealer’s retail inventory. A taxpayer may receive only one of
the Goods-in-Transit or Freeport Property exemptions for items of personal property. See Table 1 for the reduction
in taxable valuation, if any, attributable to Goods-in-Transit or Freeport Property exemptions.
Other Exempt Property
Other major categories of exempt property include property owned by the State or its political subdivisions if used
for public purposes, property exempt by federal law, property used for pollution control, farm products owned by
producers, property of nonprofit corporations used for scientific research or educational activities benefitting a
college or university, designated historic sites, solar and wind-powered energy devices, and certain classes of
intangible personal property.
Tax Increment Financing Zones
A city or county, by petition of the landowners or by action of its governing body, may create one or more tax
increment financing zones (“TIRZ”) within its boundaries, and other overlapping taxing units may agree to
contribute taxes levied against the “Incremental Value” in the TIRZ to finance or pay for project costs, as defined in
Chapter 311, Texas Government Code, general located within the TIRZ. At the time of the creation of the TIRZ, a
“base value” for the real property in the TIRZ is established and the difference between any increase in the assessed
valuation of taxable real property in the TIRZ in excess of the base value is known as the “Incremental Value”, and
during the existence of the TIRZ, all or a portion of the taxes levied by each participating taxing unit against the
Incremental Value in the TIRZ are restricted to paying project and financing costs within the TIRZ and are not
available for the payment of other obligations of such taxing units. See “AD VALOREM PROPERTY
TAXATION” City Application of Property Tax Code” for descriptions of any TIRZ created in the City.
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Tax Abatement Agreements
Taxing units may also enter into tax abatement agreements to encourage economic development. Under the
agreements, a property owner agrees to construct certain improvements on its property. The taxing unit, in turn,
agrees not to levy a tax on all or part of the increased value attributable to the improvements until the expiration of
the agreement. The abatement agreement could last for a period of up to 10 years. See “AD VALOREM
PROPERTY TAXATION – City Application of Property Tax Code” for descriptions of any of the City’s tax
abatement agreements. See Table 1 for the reduction in taxable valuation, if any, attributable to tax abatement
agreements.
For a discussion of how the various exemptions described above are applied by the City, see “AD VALOREM
PROPERTY TAXATION – City Application of Property Tax Code” herein.
Public Hearing and Maintenance and Operation Tax Rate Limitations
The following terms as used in this section have the meanings provided below:
“adjusted” means lost values are not included in the calculation of the prior year’s taxes and new values are not
included in the current year’s taxable values.
“de minimis rate” means the maintenance and operations tax rate that will produce the prior year’s total maintenance
and operations tax levy (adjusted) from the current year’s values (adjusted), plus the rate that produces an additional
$500,000 in tax revenue when applied to the current year’s taxable value, plus the debt service tax rate.
“no-new-revenue tax rate” means the combined maintenance and operations tax rate and debt service tax rate that
will produce the prior year’s total tax levy (adjusted) from the current year’s total taxable values (adjusted).
“special taxing unit” means a city for which the maintenance and operations tax rate proposed for the current tax
year is 2.5 cents or less per $100 of taxable value.
“unused increment rate” means the cumulative difference between a city’s voter-approval tax rate and its actual tax
rate for each of the tax years 2020 through 2022, which may be applied to a city’s tax rate in tax years 2021 through
2023 without impacting the voter-approval tax rate.
“voter-approval tax rate” means the maintenance and operations tax rate that will produce the prior year’s total
maintenance and operations tax levy (adjusted) from the current year’s values (adjusted) multiplied by 1.035, plus
the debt service tax rate, plus the “unused increment rate”.
The City’s tax rate consists of two components: (1) a rate for funding of maintenance and operations expenditures in
the current year (the “maintenance and operations tax rate”), and (2) a rate for funding debt service in the current
year (the “debt service tax rate”). Under State law, the assessor for the City must submit an appraisal roll showing
the total appraised, assessed, and taxable values of all property in the City to the City Council by August 1 or as
soon as practicable thereafter.
A city must annually calculate its “voter-approval tax rate” and “no-new-revenue tax rate” (as such terms are
defined above) in accordance with forms prescribed by the State Comptroller and provide notice of such rates to
each owner of taxable property within the city and the county tax assessor-collector for each county in which all or
part of the city is located. A city must adopt a tax rate before the later of September 30 or the 60th day after receipt
of the certified appraisal roll, except that a tax rate that exceeds the voter-approval tax rate must be adopted not later
than the 71st day before the next occurring November uniform election date. If a city fails to timely adopt a tax rate,
the tax rate is statutorily set as the lower of the no-new-revenue tax rate for the current tax year or the tax rate
adopted by the city for the preceding tax year.
As described below, the Property Tax Code provides that if a city adopts a tax rate that exceeds its voter-approval
tax rate or, in certain cases, its “de minimis rate”, an election must be held to determine whether or not to reduce the
adopted tax rate to the voter-approval tax rate.
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A city may not adopt a tax rate that exceeds the lower of the voter-approval tax rate or the no-new-revenue tax rate
until each appraisal district in which such city participates has delivered notice to each taxpayer of the estimated
total amount of property taxes owed and the city has held a public hearing on the proposed tax increase.
For cities with a population of 30,000 or more as of the most recent federal decennial census, if the adopted tax rate
for any tax year exceeds the voter-approval tax rate, that city must conduct an election on the next occurring
November uniform election date to determine whether or not to reduce the adopted tax rate to the voter-approval tax
rate.
For cities with a population less than 30,000 as of the most recent federal decennial census, if the adopted tax rate
for any tax year exceeds the greater of (i) the voter-approval tax rate or (ii) the de minimis rate, the city must
conduct an election on the next occurring November uniform election date to determine whether or not to reduce the
adopted tax rate to the voter-approval tax rate. However, for any tax year during which a city has a population of
less than 30,000 as of the most recent federal decennial census and does not qualify as a special taxing unit, if a
city’s adopted tax rate is equal to or less than the de minimis rate but greater than both (a) the no-new-revenue tax
rate, multiplied by 1.08, plus the debt service tax rate or (b) the city’s voter-approval tax rate, then a valid petition
signed by at least three percent of the registered voters in the city would require that an election be held to determine
whether or not to reduce the adopted tax rate to the voter-approval tax rate.
Any city located at least partly within an area declared a disaster area by the Governor of the State or the President
of the United States during the current year may calculate its “voter-approval tax rate” using a 1.08 multiplier,
instead of 1.035, until the earlier of (i) the second tax year in which such city’s total taxable appraised value exceeds
the taxable appraised value on January 1 of the year the disaster occurred, or (ii) the third tax year after the tax year
in which the disaster occurred.
State law provides cities and counties in the State the option of assessing a maximum one half percent (1/2%) sales
and use tax on retail sales of taxable items for the purpose of reducing its ad valorem taxes, if approved by a
majority of the voters in a local option election. If the additional sales and use tax for ad valorem tax reduction is
approved and levied, the no-new-revenue tax rate and voter-approval tax rate must be reduced by the amount of the
estimated sales tax revenues to be generated in the current tax year.
The calculations of the no-new-revenue tax rate and voter-approval tax rate do not limit or impact the City’s
ability to set a debt service tax rate in each year sufficient to pay debt service on all of the City’s taxsupported debt obligations, including the Bonds.
Reference is made to the Property Tax Code for definitive requirements for the levy and collection of ad valorem
taxes and the calculation of the various defined tax rates.
Debt Tax Rate Limitations
All taxable property within the City is subject to the assessment, levy and collection by the City of a continuing,
direct annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem taxsupported debt within the limits prescribed by law. Article XI, Section 5, of the Texas Constitution is applicable to
the City, and limits its maximum ad valorem tax rate to $2.50 per $100 of Taxable Assessed Valuation.
Administratively, the Attorney General of the State of Texas will permit allocation of $1.50 of the $2.50 maximum
tax rate for all debt service on ad valorem tax-supported debt, as calculated at the time of issuance.
City’s Rights in the Event of Tax Delinquencies
Taxes levied by the City are a personal obligation of the owner of the property as of January 1 of the year for which
the tax is imposed. On January 1 of each year, a tax lien attaches to property to secure the payment of all State and
local taxes, penalties, and interest ultimately imposed for the year on the property. The lien exists in favor of the
State and each local taxing unit, including the City, having power to tax the property. Personal property, under
certain circumstances, is subject to seizure and sale for the payment of delinquent taxes. At any time after taxes on
property become delinquent, the City may file suit to foreclose the lien securing payment of the tax, to enforce
personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the City must join other
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taxing units that have claims for delinquent taxes against all or part of the same property. Collection of delinquent
taxes may be adversely affected by the amount of taxes owed to other taxing units, by the effects of market
conditions on the foreclosure sale price, by taxpayer redemption rights (a taxpayer may redeem property within two
(2) years after the purchaser’s deed issued at the foreclosure sale is filed in the county records) or by bankruptcy
proceedings which restrict the collection of taxpayer debts. Federal bankruptcy law provides that an automatic stay
of actions by creditors and other entities, including governmental units, goes into effect with the filing of any
petition in bankruptcy. The automatic stay prevents governmental units from foreclosing on property and prevents
liens for post-petition taxes from attaching to property and obtaining secured creditor status unless, in either case, an
order lifting the stay is obtained from the bankruptcy court. In many cases, post-petition taxes are paid as an
administrative expense of the estate in bankruptcy or by order of the bankruptcy court.
Issuer and Taxpayer Remedies
Under certain circumstances, the City and its taxpayers may appeal the determinations of the Appraisal District by
timely initiating a protest with the Appraisal Review Board. Additionally, taxing units such as the City may bring
suit against the Appraisal District to compel compliance with the Property Tax Code.
Owners of certain property with a taxable value of at least $50 million and situated in a county with a population of
one million or more as of the most recent federal decennial census may additionally protest the determinations of
appraisal district directly to a three-member special panel of the appraisal review board, selected by a State district
judge, consisting of highly qualified professionals in the field of property tax appraisal.
The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the City and
provides for taxpayer referenda that could result in the repeal of certain tax increases (See “– Public Hearing and
Maintenance and Operation Tax Rate Limitations”.) The Property Tax Code also establishes a procedure for notice
to property owners of reappraisals reflecting increased property value, appraisals which are higher than renditions,
and appraisals of property not previously on an appraisal roll.
City Application of the Property Tax Code
The City does not grant a local exemption for residence homesteads of persons 65 years of age or older or for
residence homesteads of persons who are disabled.
The City taxes only business personal property.
The City does not permit split payments and does not allow discounts.
The City does not grant the Freeport exemption.
The City has not taken action to tax Goods-in-Transit
The City does not participate in a TIRZ.
The City has adopted an abatement policy and has one outstanding abatement agreement which was executed in
2015. For the 2019 tax year the total assessed valuation loss due to the abatement agreement equals $8,055,380 and
the expiration for the current tax abatement is in 2027.

RETIREMENT PLAN
The City provides pension benefits for all of its eligible employees through a non-traditional, joint contributory,
hybrid defined benefit plan in the statewide Texas Municipal Retirement System, an agent multi-employer public
employee retirement system. For a discussion of the Retirement Plan, see Appendix D “Audited Financial
Statements for the Fiscal Year Ended September 30, 2018.”
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INVESTMENT POLICIES
Accounting Principles Generally Accepted in the United States
The City policy is to adhere to accounting principles generally accepted in the United States (see Appendix D
“Audited Financial Statements for the Fiscal Year Ended September 30, 2018”).
Legal Investments
Under State law, the City is authorized to invest in (1) obligations of the United States or its agencies and
instrumentalities, including letters of credit; (2) direct obligations of the State or its agencies and instrumentalities;
(3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the United States,
the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) other
obligations, the principal and interest of which is unconditionally guaranteed or insured by, or backed by the full
faith and credit of, the State or the United States or their respective agencies and instrumentalities, including
obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full
faith and credit of the United States; (5) obligations of states, agencies, counties, cities, and other political
subdivisions of any state rated as to investment quality by a nationally recognized investment rating firm not less
than “A” or its equivalent; (6) bonds issued, assumed or guaranteed by the State of Israel; (7) Bonds of deposit and
share Bonds meeting the requirements of the Texas Public Funds Investment Act (Chapter 2256, Texas Government
Code) (i) that are issued by or through an institution that has its main office or a branch office in the State, and are
guaranteed or insured by the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance
Fund, or are secured as to principal by obligations described in clauses (1) through (6) or in any other manner and
amount provided by law for City deposits or, (ii) where (a) the funds are invested by the City through (I) a broker
that has its main office or a branch office in the State and is selected from a list adopted by the City as required by
law or (II) a depository institution that has its main office or a branch office in the State that is selected by the City;
(b) the broker or the depository institution selected by the City arranges for the deposit of the funds in Bonds of
deposit in one or more federally insured depository institutions, wherever located, for the account of the City; (c) the
full amount of the principal and accrued interest of each of the Bonds of deposit is insured by the United States or an
instrumentality of the United States, and (d) the City appoints the depository institution selected under (a) above, an
entity as described by Section 2257.041(d) of the Texas Government Code, or a clearing broker-dealer registered
with the Securities and Exchange Commission and operating pursuant to Securities and Exchange Commission Rule
15c3-3 (17 C.F.R. Section 240.15c3-3) as custodian for the City with respect to the Bonds of deposit issued for the
account of the City; (8) fully collateralized repurchase agreements that have a defined termination date, are secured
by a combination of cash and obligations described in clause (1) require the securities being purchased by the City
or cash held by the City to be pledged to the City, held in the City’s name, and deposited at the time the investment
is made with the City or with a third party selected and approved by the City, and are placed through a primary
government securities dealer, as defined by the Federal Reserve, or a financial institution doing business in the State;
(9) certain bankers’ acceptances with the remaining term of 270 days or less, if the short-term obligations of the
accepting bank or its parent are rated at least “A-1” or “P-1” or the equivalent by at least one nationally recognized
credit rating agency; (10) commercial paper with a stated maturity of 270 days or less that is rated at least “A-1” or
“P-1” or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally
recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state
bank; (11) no-load money market mutual funds registered with and regulated by the United States Securities and
Exchange Commission that have a dollar weighted average stated maturity of 90 days or less and include in their
investment objectives the maintenance of a stable net asset value of $1 for each share; and (12) no-load mutual funds
registered with the United States Securities and Exchange Commission that have an average weighted maturity of
less than two years, invest exclusively in obligations described in the this paragraph, and are continuously rated as to
investment quality by at least one nationally recognized investment rating firm of not less than “AAA” or its
equivalent. In addition, bond proceeds may be invested in guaranteed investment contracts that have a defined
termination date and are secured by obligations, including letters of credit, of the United States or its agencies and
instrumentalities in an amount at least equal to the amount of bond proceeds invested under such contract, other than
the prohibited obligations described below.
A political subdivision such as the City may enter into securities lending programs if (i) the securities loaned under
the program are 100% collateralized, a loan made under the program allows for termination at any time and a loan
made under the program is either secured by (a) obligations that are described in clauses (1) through (6) above,
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(b) irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally
recognized investment rating firm at not less than A or its equivalent or (c) cash invested in obligations described in
clauses (1) through (6) above, clauses (10) through (12) above, or an authorized investment pool; (ii) securities held
as collateral under a loan are pledged to the City, held in the City’s name and deposited at the time the investment is
made with the City or a third party designated by the City; (iii) a loan made under the program is placed through
either a primary government securities dealer or a financial institution doing business in the State of Texas; and
(iv) the agreement to lend securities has a term of one year or less.
The City may invest in such obligations directly or through government investment pools that invest solely in such
obligation s provided that the pools are rated no lower than “AAA” or “AAAm” or an equivalent by at least one
nationally recognized rating service. The City may also contract with an investment management firm registered
under the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to
provide for the investment and management of its public funds or other funds under its control for a term up to
two years, but the City retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a
contract, the City must do so by order, ordinance, or resolution.
The City is specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments
on the outstanding principal balance of the underlying mortgage-backed security collateral and pays no principal;
(2) obligations whose payment represents the principal stream of cash flow from the underlying mortgage-backed
security and bears no interest; (3) collateralized mortgage obligations that have a stated final maturity of greater than
10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that adjusts
opposite to the changes in a market index.
Investment Policies
Under Texas law, the City is required to invest its funds under written investment policies that primarily emphasize
safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and
capability of investment management; and that include a list of authorized investments for City funds, the maximum
allowable stated maturity of any individual investment, the maximum average dollar-weighted maturity allowed for
pooled fund groups, methods to monitor the market price of investments acquired with public funds, a requirement
for settlement of all transactions, except investment pool funds and mutual funds, on a delivery versus payment
basis, and procedures to monitor rating changes in investments acquired with public funds and the liquidation of
such investments consistent with the Public Funds Investment Act. All City funds must be invested consistent with a
formally adopted “Investment Strategy Statement” that specifically addresses each fund’s investment. Each
Investment Strategy Statement will describe its objectives concerning: (1) suitability of investment type,
(2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the
portfolio, and (6) yield.
Under Texas law, City investments must be made “with judgment and care, under prevailing circumstances, that a
person of prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not
for speculation, but for investment, considering the probable safety of capital and the probable income to be
derived.” At least quarterly the City’s investment officers shall submit an investment report detailing: (1) the
investment position of the City, (2) that all investment officers jointly prepared and signed the report, (3) the
beginning market value, any additions and changes to market value and the ending value of each pooled fund group,
(4) the book value and market value of each separately listed asset at the beginning and end of the reporting period,
(5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group for which each
individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to: (a) adopted
investment strategy statements and (b) state law. No person may invest City funds without express written authority
from City Council.
Additional Provisions
Under State law, the City is additionally required to: (1) annually review its adopted policies and strategies;
(2) adopt a written instrument by rule, order, ordinance or resolution stating that it has reviewed its investment
policy and investment strategies and recording any changes made to either its investment policy or investment
strategy; (3) require any investment officers with personal business relationships or relatives with firms seeking to
sell securities to the City to disclose the relationship and file a statement with the Texas Ethics Commission and City
Council; (4) require the qualified representative of firms offering to engage in an investment transaction with the
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City to: (a) receive and review the City’s investment policy, (b) acknowledge that reasonable controls and
procedures have been implemented to preclude investment transactions conducted between the City and the business
organization that are not authorized by the City’s investment policy (except to the extent that this authorization is
dependent on an analysis of the makeup of the City’s entire portfolio or requires an interpretation of subjective
investment standards), and (c) deliver a written statement in a form acceptable to the City and the business
organization attesting to these requirements; (5) perform an annual audit of the management controls on investments
and adherence to the City’s investment policy; (6) provide specific investment training for the treasurer, chief
financial officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days and
restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase
agreement; (8) restrict the investment in no-load mutual funds in the aggregate to no more than 15% of the City’s
monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service;
(9) require local government investment pools to conform to the new disclosure, rating, net asset value, yield
calculation, and advisory board requirements; and (10) at least annually review, revise and adopt a list of qualified
brokers that are authorized to engage in investment transactions with the City.
Current Investments
As of September 30, 2018, the City’s investment portfolio was invested in the following categories. As of such date,
the market value of such investments was approximately 100% of their book value.
Type of Investment
TexStar
Certificates of Deposit
Total

Amount
$503,399
$3,358,371
$3,861,770

RATINGS
Standard & Poor’s Rating Services, a Standard and Poor’s Financial Services LLC business, (“S&P”) has assigned a
rating of “AA” to the Bonds based upon the Municipal Bond Insurance Policy to be issue by Build America Mutual
Assurance Company. The Certificates have also been assigned an underlying rating of “A+” by S&P. An
explanation of the significance of such ratings may be obtained from S&P. The rating reflects only the view of S&P
and the City makes no representation as to the appropriateness of the rating. There is no assurance that such rating
will continue for any given period of time or that it will not be revised downward or withdrawn entirely by S&P, if
in the judgment of S&P, circumstances so warrant. Any such downward revision or withdrawal of such rating may
have an adverse effect on the market price of the Bonds. Neither the Underwriter nor the City has undertaken any
responsibility to bring to the attention of the holders of the Bonds any proposed revision or withdrawal of the rating
of the Bonds or to oppose any such proposed revision or withdrawal. Any such change in or withdrawal of such
ratings could have an adverse effect on the market price of the Bonds.
PENDING LITIGATION
There is no material litigation currently pending against the City.
LEGAL MATTERS
The City will furnish a complete transcript of proceedings incident to the authorization and issuance of the Bonds,
including the approving legal opinions of the Attorney General of the State of Texas to the effect that the Bonds are
valid and binding obligations of the City, and based upon examination of such transcripts of proceedings, the
approving legal opinions of Bond Counsel to the effect that (i) the Bonds issued in compliance with the provisions
of the Ordinance are valid and legally binding obligations of the City and (ii) the interest on the Bonds is exempt
from federal income taxation under existing statutes, published rulings, regulations, and court decisions (see “TAX
MATTERS”). Bond Counsel has not been engaged to investigate the financial resources of the City or its ability to
provide for payment of the Bonds, and the opinion of Bond Counsel will make no statement as to such matters, or
any other information that may have been relied on by anyone in making the decision to purchase the Bonds. The
legal fees to be paid Bond Counsel for services rendered in connection with the issuance of the Bonds are contingent
on the sale and delivery of the Bonds. The applicable legal opinion will be printed on or attached to the definitive
Bonds.
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Bond Counsel has reviewed the statements and information appearing in the Official Statement under the captions
“THE BONDS” (except the subcaption “Sources and Uses of Funds”), “GENERAL INFORMATION
REGARDING THE BONDS,” “REGISTRATION, TRANSFER AND EXCHANGE,” “AD VALOREM
PROPERTY TAXATION – Public Hearing and Maintenance and Operation Tax Rate Limitations,” “LEGAL
MATTERS,” “TAX MATTERS,” “LEGAL INVESTMENTS IN TEXAS,” “REGISTRATION AND
QUALIFICATION OF ISSUE FOR SALE” and “CONTINUING DISCLOSURE OF INFORMATION” (except the
subcaption “Compliance With Prior Undertakings”) fairly summarizes the procedures and documents referred to
therein and is correct as to matters of law. Bond Counsel has not independently verified any of the factual
information contained in this Official Statement nor have they conducted an investigation of the affairs of the City
for the purpose of passing upon the accuracy, completeness, or fairness of this Official Statement. No person is
entitled to rely upon such firm’s limited participation as an assumption of responsibility for, or an expression of
opinion of any kind with regard to, the accuracy, completeness, or fairness of any of the information contained
herein.
TAX MATTERS
In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based upon an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, the accuracy of certain representations
and compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”). Bond Counsel is of the further
opinion that interest on the Bonds is not a specific preference item for purposes of the federal alternative minimum
taxes. A complete copy of the proposed form of opinion of Bond Counsel is set forth in Appendix C hereto.
To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at maturity of such
Bonds (excluding amounts stated to be interest and payable at least annually over the term of such Bonds), the
difference constitutes “original issue discount,” the accrual of which, to the extent properly allocable to each
Beneficial Owner thereof, is treated as interest on the Bonds which is excluded from gross income for federal
income tax purposes. For this purpose, the issue price of a particular maturity of the Bonds is the first price at which
a substantial amount of such maturity of the Bonds is sold to the public (excluding bond houses, brokers, or similar
persons or organizations acting in the capacity of underwriters, placement agents or wholesalers). The original issue
discount with respect to any maturity of the Bonds accrues daily over the term to maturity of such Bonds on the
basis of a constant interest rate compounded semiannually (with straight-line interpolations between compounding
dates). The accruing original issue discount is added to the adjusted basis of such Bonds to determine taxable gain
or loss upon disposition (including sale, redemption, or payment on maturity) of such Bonds. Beneficial Owners of
the Bonds should consult their own tax advisors with respect to the tax consequences of ownership of Bonds with
original issue discount, including the treatment of Beneficial Owners who do not purchase such Bonds in the
original offering to the public at the first price at which a substantial amount of such Bonds is sold to the public.
Bonds purchased, whether at original issuance or otherwise, for an amount higher than their principal amount
payable at maturity (or, in some cases, at their earlier call date) (“Premium Bonds”) will be treated as having
amortizable bond premium. No deduction is allowable for the amortizable bond premium in the case of Bonds, like
the Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes.
However, the amount of tax-exempt interest received, and a Beneficial Owner’s basis in a Premium Bond, will be
reduced by the amount of amortizable bond premium properly allocable to such Beneficial Owner. Beneficial
Owners of Premium Bonds should consult their own tax advisors with respect to the proper treatment of amortizable
bond premium in their particular circumstances.
The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross income for
federal income tax purposes of interest on obligations such as the Bonds. The District has made certain
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure
that interest on the Bonds will not be included in federal gross income. Inaccuracy of these representations or
failure to comply with these covenants may result in interest on the Bonds being included in gross income for
federal income tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel
assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has not
undertaken to determine (or to inform any person) whether any actions taken (or not taken), or events occurring (or
not occurring), or any other matters coming to Bond Counsel’s attention after the date of issuance of the Bonds may
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adversely affect the value of, or the tax status of interest on, the Bonds. Accordingly, the opinion of Bond Counsel
is not intended to, and may not, be relied upon in connection with any such actions, events or matters.
Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal
income tax purposes, the ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the
Bonds may otherwise affect a Beneficial Owner’s federal, state or local tax liability. The nature and extent of these
other tax consequences depends upon the particular tax status of the Beneficial Owner or the Beneficial Owner’s
other items of income or deduction. Bond Counsel expresses no opinion regarding any such other tax consequences.
Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions may cause
interest on the Bonds to be subject, directly or indirectly, in whole or in part, to federal income taxation or to be
subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners from realizing the full
current benefit of the tax status of such interest. The introduction or enactment of any such legislative proposals or
clarification of the Code or court decisions may also affect, perhaps significantly, the market price for, or
marketability of, the Bonds. Prospective purchasers of the Bonds should consult their own tax advisors regarding
the potential impact of any pending or proposed federal or state tax legislation, regulations or litigation, as to which
Bond Counsel is expected to express no opinion.
The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly addressed by
such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the Bonds for federal income
tax purposes. It is not binding on the Internal Revenue Service (“IRS”) or the courts. Furthermore, Bond Counsel
cannot give and has not given any opinion or assurance about the future activities of the City, or about the effect of
future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement thereof by the
IRS. The City has covenanted, however, to comply with the requirements of the Code.
Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the Bonds, and, unless separately
engaged, Bond Counsel is not obligated to defend the City or the Beneficial Owners regarding the tax-exempt status
of the Bonds in the event of an audit examination by the IRS. Under current procedures, parties other than the City
and their appointed counsel, including the Beneficial Owners, would have little, if any, right to participate in the
audit examination process. Moreover, because achieving judicial review in connection with an audit examination of
tax-exempt Bonds is difficult, obtaining an independent review of IRS positions with which the City legitimately
disagrees, may not be practicable. Any action of the IRS, including but not limited to selection of the Bonds for
audit, or the course or result of such audit, or an audit of Bonds presenting similar tax issues may affect the market
price for, or the marketability of, the Bonds, and may cause the City or the Beneficial Owners to incur significant
expense.
LEGAL INVESTMENTS IN TEXAS
Under the Texas Public Security Procedures Act (Texas Government Code, Chapter 1201), the Bonds (1) are
negotiable instruments, (2) are investment securities to which Chapter 8 of the Texas Uniform Commercial Code
applies, and (3) are legal and authorized investments for (A) an insurance company, (B) a fiduciary or trustee, or
(C) a sinking fund of a municipality or other political subdivision or public agency of the State of Texas. The Bonds
are eligible to secure deposits of any public funds of the State, its agencies, and political subdivisions, and are legal
security for those deposits to the extent of their market value. For political subdivisions in Texas which have
adopted investment policies and guidelines in accordance with the Public Funds Investment Act (Texas Government
Code, Chapter 2256), the Bonds may have to be assigned a rating of “A” or its equivalent as to investment quality
by a national rating agency before such Bonds are eligible investments for sinking funds and other public funds. In
addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the
Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million of capital and
savings and loan associations.
The City has made no investigation of other laws, rules, regulations, or investment criteria which might apply to
such institutions or entities or which might limit the suitability of the Bonds for any of the foregoing purposes or
limit the authority of such institutions or entities to purchase or invest in the Bonds for such purposes. The City has
made no review of laws in other states to determine whether the Bonds are legal investments for various institutions
in those states.
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REGISTRATION AND QUALIFICATION OF ISSUE FOR SALE
No registration statement relating to the Bonds has been filed with the United States Securities and Exchange
Commission under the federal Securities Act of 1933, as amended, in reliance upon the exemption provided
thereunder by Section 3(a)(2); and the Bonds have not been registered or qualified under the Securities Act of Texas
in reliance upon various exemptions contained therein; nor have the Bonds been registered or qualified under the
securities acts of any other jurisdiction. The City assumes no responsibility for registration or qualification of the
Bonds under the securities laws of any other jurisdiction in which the Bonds may be offered, sold, or otherwise
transferred. This disclaimer of responsibility for registration and qualification for sale or other disposition of the
Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from
securities registration or qualification provisions in such other jurisdictions.
CONTINUING DISCLOSURE OF INFORMATION
In the Ordinance, the City has made the following agreement for the benefit of the holders and beneficial owners of
the Bonds. The City is required to observe the agreement for so long as it remains obligated to advance funds to pay
the Bonds. Under the agreement, the City will be obligated to provide certain updated financial information and
operating data annually, and timely notice of specified material events, to the Municipal Securities Rulemaking
Board (“MSRB”). This information will be available free of charge from the MSRB via Electronic Municipal
Market Access (“EMMA”) system at www.emma.msrb.org.
Annual Reports
The City will provide certain updated financial information and operating data to the MSRB annually in an
electronic format as prescribed by the MSRB. The information to be updated includes all quantitative financial
information and operating data with respect to the City of the general type included this Official Statement in
Appendix A - Financial Information Regarding the City of Lamesa, Texas (Tables 1-5) and in Appendix D. The
City will update and provide this information within six months after the end of each fiscal year.
The City may provide updated information in full text or may incorporate by reference certain other publicly
available documents, as permitted by SEC Rule 15c2-12 (the “Rule”). The updated information will include audited
financial statements, if the City commissions an audit and it is completed by the required time. If audited financial
statements are not available by the required time, the City will provide unaudited financial statements by the
required time and audited financial statements when and if such audited financial statements become available. Any
such financial statements will be prepared in accordance with the accounting principles described in APPENDIX D
or such other accounting principles as the City may be required to employ from time to time pursuant to state law or
regulation.
The City's current fiscal year end is September 30. Accordingly, it must provide updated information by the last day
of March in each year following the end of its fiscal year, unless the City changes its fiscal year. If the City changes
its fiscal year, it will notify the MSRB of the change.
Material Event Notices
The City will also provide timely notices of certain events to the MSRB (not in excess of ten (10) days after the
occurrence of the event). The City will provide notice of any of the following events with respect to the Bonds: (1)
principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws
on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting
financial difficulties; (5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax
opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status of
the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications to rights of holders of the
Bonds, if material; (8) Bond calls, if material, and tender offers; (9) defeasances; (10) release, substitution, or sale of
property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency,
receivership or similar event of the City; (13) the consummation of a merger, consolidation, or acquisition involving
the City or the sale of all or substantially all of the assets of the City, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material; (14) appointment of a successor or additional trustee
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or the change of name of a trustee, if material; (15) incurrence of a financial obligation of the City, if material, or
agreement to covenants, events of default, remedies, priority rights, or other similar terms of a financial obligation of
the City, any of which affect security holders, if material; and (16) default, event of acceleration, termination event,
modification of terms, or other similar events under the terms of a financial obligation of the City, any of which
reflect financial difficulties. (Neither the Bonds nor the Ordinance make any provision for debt service reserves,
liquidity enhancement, or credit enhancement). In addition, the City will provide timely notice of any failure by the
City to provide information, data, or financial statements in accordance with its agreement described above under
“Annual Reports”.
All documents provided to the MSRB shall be accompanied by identifying information, as prescribed by the MSRB.
Limitations and Amendments
The City has agreed to update information and to provide notices of material events only as described above. The
City has not agreed to provide other information that may be relevant or material to a complete presentation of its
financial results of operations, condition, or prospects or agreed to update any information that is provided, except as
described above. The City makes no representation or warranty concerning such information or concerning its
usefulness to a decision to invest in or sell the Bonds at any future date. The City disclaims any contractual or tort
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement or from
any statement made pursuant to its agreement, although holders and beneficial owners of the Bonds may seek a writ
of mandamus to compel the City to comply with its agreement.
This continuing disclosure agreement may be amended by the City from time to time to adapt to changed
circumstances that arise from a change in legal requirements, a change in law, or a change in the identity, nature,
status, or type of operations of the City, but only if (1) the provisions, as so amended, would have permitted an
underwriter to purchase or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into
account any amendments or interpretations of the Rule since such offering as well as such changed circumstances
and (2) either (a) the registered owners of a majority in aggregate principal of the outstanding Bonds consent to such
amendment or (b) a person that is unaffiliated with the City (such as nationally recognized bond counsel) determines
that such amendment will not materially impair the interest of the registered owners and beneficial owners of the
Bonds. The City may also amend or repeal the provisions of this continuing disclosure agreement if the SEC
amends or repeals the applicable provision of the Rule or a court of final jurisdiction enters judgment that such
provisions of the Rule are invalid, but only if and to the extent that the provisions of this sentence would not prevent
an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds. If the City amends
its agreement, it must include with the next financial information and opening data provided in accordance with its
agreement described above under “Annual Reports” an explanation, in narrative form, of the reasons for the
amendment and of the impact of any change in type of information and data provided. The City may also amend or
repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable provision
of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if
and to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or
selling Bonds in the primary offering of the Bonds.
Compliance with Prior Undertakings
The City has not been subject to a continuing disclosure obligation for the past 5 years.
OTHER INFORMATION
Financial Advisor
In its role as Financial Advisor, Government Capital Securities Corporation has relied on the City for certain
information concerning the City and the Bonds. The fee of the Financial Advisor for services with respect to the
Bonds is contingent upon the issuance and sale of the Bonds. The Financial Advisor is not obligated to undertake,
and has not undertaken to make, an independent verification or to assume responsibility for the accuracy,
completeness, or fairness of the information in this Official Statement.
The Financial Advisor has provided the following sentence for inclusion in this Official Statement. The Financial
Advisor has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to the City and, as applicable, to investors under the federal securities laws as applied to the facts and
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circumstances of this transaction, but the Financial Advisor does not guarantee the accuracy or completeness of such
information.
Audited Financial Statements
Brooks Watson & Co., the City’s independent auditor, has not reviewed, commented on, or approved, and is not
associated with, this Official Statement. The report of Brooks Watson & Co. relating to City’s financial statements

for the fiscal year ended September 30, 2018 is included in this Official Statement in APPENDIX D; however,
Brooks Watson & Co.has not performed any procedures on such financial statements since the date of such report,
and has not performed any procedures on any other financial information of the City, including without limitation
any of the information contained in this Official Statement.
Underwriting
Raymond James & Associates, Inc., the Underwriter, has agreed to purchase the Bonds from the City for
$4,247,808.03 (being the principal amount of the Bonds, plus a premium of $356,875.35, less an Underwriter’s
discount of $34,067.32).
The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has
reviewed the information set forth in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.
Forward-Looking Statements
The statements contained in this Official Statement and in any other information provided by the City that are not
purely historical are forward-looking statements, including statements regarding the City’s expectations, hopes,
intentions, or strategies regarding the future. Readers should not place undue reliance on forward-looking
statements. All forward-looking statements included in this Official Statement are based on information available to
the City on the date hereof, and the City assumes no obligations to update any such forward-looking statements. It is
important to note that the City’s actual results could differ materially from those in such forward-looking statements.
The forward-looking statements included herein are necessarily based on various assumptions and estimates and are
inherently subject to various risks and uncertainties, including risks and uncertainties relating to the possible
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic,
business, industry, market, legal, and regulatory circumstances and conditions and actions taken or omitted to be
taken by third parties, including customers, suppliers, business partners, and competitors, and legislative, judicial,
and other governmental authorities and officials. Assumptions related to the foregoing involve judgments with
respect to, among other things, future economic, competitive, and market conditions and future business decisions,
all of which are difficult or impossible to predict accurately and many of which are beyond the control of the City.
Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement will prove to be accurate.
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Concluding Statement
The information set forth herein has been obtained from the City’s records, audited financial statements and other
sources which are considered to be reliable. There is no guarantee that any of the assumptions or estimates
contained herein will ever be realized. All of the summaries of the statutes, documents and the Ordinance contained
in this Official Statement are made subject to all of the provisions of such statutes, documents, and the Ordinance.
These summaries do not purport to be complete statements of such provisions and reference is made to such
summarized documents for further information. Reference is made to official documents in all respects.
The City has reviewed and approved the Official Statement and said instrument has been authorized for use and
distribution by the Underwriter for the purpose of offering the Bonds.

/s/ Josh Stevens
Mayor, City of Lamesa, Texas

ATTEST:
/s/ Bette Conde
Secretary, City of Lamesa, Texas
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SCHEDULE I
SCHEDULE OF REFUNDED OBLIGATIONS
Series to be Refunded
Combination Tax & Water &
Wastewater
System
Revenue
Certificates of Obligation, Series
2006
SERIAL

Maturity
Date

Interest
Rate

12/01/2019
12/01/2020
12/01/2021
12/01/2022
12/01/2023
12/01/2024
12/01/2025
12/01/2026
12/01/2027
12/01/2028
12/01/2029
12/01/2030
12/01/2031
12/01/2032
12/01/2033
12/01/2034
12/01/2035
12/01/2036
12/01/2037
12/01/2038
12/01/2039
12/01/2040
12/01/2041
12/01/2042
12/01/2043
12/01/2044
12/01/2045

4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%
4.250%

I-1

Par Amount

Call Date

87,000
91,000
94,000
98,000
103,000
107,000
112,000
116,000
121,000
126,000
132,000
137,000
143,000
149,000
156,000
162,000
169,000
177,000
184,000
192,000
200,000
209,000
217,000
227,000
236,000
246,000
257,000
4,248,000

11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
11/15/2019
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Call Price
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APPENDIX A
FINANCIAL INFORMATION REGARDING
THE
CITY OF LAMESA, TEXAS

FINANCIAL INFORMATION FOR THE CITY
ASSESSED VALUATION

TABLE 1

2019 Total Value of Taxable Property

$321,176,505

Less Exemptions:
Local, Optional Over-65 and/or Disabled Homestead Exemptions
Disabled and Deceased Veterans’ Exemptions
Productivity Value Loss
Homestead 10% Cap Adjustment
Abatement
Freeport
Other

$ 25,703,640
1,156,990
162,120
2,011,460
8,055,380
0
4,765

2019 Net Taxable Assessed Valuation (100% of Actual)(a)

37,094,355
$284,082,150

________________
(a)

See “AD VALOREM PROPERTY TAXATION - City Application of the Property Tax Code” in the Official
Statement for a description of the City’s taxation procedures.
Source: Dawson County Central Appraisal District
PRINCIPAL TAXPAYERS

Name
Atmos Energy/Wes-Tex Division
Lamesa Hospitality LLC
KMG Lodging LLC
Lamesa O’Donnell Compress Ltd.
Oncor Electric Delivery Co LLC
Truck Town CBGC
Lamesa Cotton Growers Inc.
Lamesa CBGC LLC
Pioneer Square Lamesa LP
Wheels LT

TABLE 2

Type of Business
Natural Gas Utility
Hotel/Motel
Hotel/Motel
Storage Units/Warehouses
Electric Utility
Car Dealership
Farm
Car Dealership
Shopping Center/Mall
Inventory

Total

2019 Net Taxable
Assessed Valuation
$4,170,330
3,911,790
2,690,430
2,393,830
2,159,000
2,096,390
1,888,450
1,807,140
1,504,020
1,358,480

% of Total
2019 Assessed
Valuation*
1.47%
1.38%
0.95%
0.84%
0.76%
0.74%
0.66%
0.64%
0.53%
0.48%

$23,979,860

8.45%

* Based on 2019 Net Taxable Assessed Valuation of $284,082,150.
________________

Source: Texas Comptroller of Public Accounts and Dawson County Central Appraisal District

PROPERTY TAX RATES AND COLLECTIONS(a) ....................................TABLE 3

Tax
Year
2015
2016
2017
2018
2019

Net Taxable
Assessed Valuation
$265,585,750
267,489,740
272,914,690
286,401,690
284,082,150

Tax
Rate
$0.7243
0.7715
0.8175
0.8300
0.8346

Fiscal
Year
Ended
9-30-16
9-30-17
9-30-18
9-30-19
9-30-20

Collection %
Total(a)
Current
96.08%
96.08%
98.04%
98.04%
98.96%
98.96%
In progress
N/A

________________
(a)

See “AD VALOREM PROPERTY TAXATION - The City Application of the Property Tax Code” in the Official
Statement for a description of the City’s taxation procedures.
(b)
Excludes interest and penalties.
Source: Texas Municipal Report published by the Municipal Advisory Council of Texas, the Dawson County
Central Appraisal District, and the City’s 2018 Annual Financial Statements.
Note: Assessed Valuations may change during the year due to various supplements and protests, and valuations
on a later date or in other tables of this Official Statement may not match those shown on this table.

TAX RATE DISTRIBUTION

TABLE 4

2019-2020
Maintenance & Operations
Dedicated for Street
Maintenance
I & S Fund
TOTAL

2018-2019

2017-2018

2016-2017

2015-2016

$0.8346

$0.8300

$0.7866

$0.7400

$0.7243

0

0

0

0

0

0.0000

0.0000

0.0309

0.0315

0.0000

$0.8346

$0.8300

$0.8175

$0.7715

$0.7243

________________
Source: The City
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TABLE 5

PRO FORMA GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS

Fiscal Year
30-Sept
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
TOTAL
*

Total
Outstanding
Debt Service*
$ 462,245.93
512,018.45
510,838.60
510,432.40
511,747.65
510,784.35
511,542.50
510,022.10
264,628.75
264,380.00
264,897.50
264,181.25
264,231.25
264,026.25
264,545.00
263,787.50
263,753.75
264,401.25
263,730.00
263,740.00
263,410.00
263,718.75
262,666.25
263,231.25
262,392.50
262,150.00
262,461.25
$9,049,964.48

Less
Refunded
Obligations
Debt Service
$ 183,445.25
265,908.75
264,977.50
264,897.50
265,626.25
265,163.75
265,510.00
264,665.00
264,628.75
264,380.00
264,897.50
264,181.25
264,231.25
264,026.25
264,545.00
263,787.50
263,753.75
264,401.25
263,730.00
263,740.00
263,410.00
263,718.75
262,666.25
263,231.25
262,392.50
262,150.00
262,461.25
$7,050,526.50

Principal
$

100,000.00
100,000.00
100,000.00
105,000.00
110,000.00
115,000.00
115,000.00
120,000.00
120,000.00
125,000.00
130,000.00
135,000.00
140,000.00
145,000.00
150,000.00
160,000.00
165,000.00
170,000.00
180,000.00
185,000.00
195,000.00
200,000.00
205,000.00
210,000.00
220,000.00
225,000.00
$3,925,000.00

Includes the City’s Limited Tax Note, Series 2019 issued on November 1, 2019
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Interest
$ 74,309.86
134,987.50
131,987.50
128,987.50
125,912.50
122,687.50
119,312.50
115,862.50
112,337.50
108,737.50
105,062.50
100,587.50
95,287.50
89,787.50
84,087.50
78,187.50
71,987.50
65,487.50
58,787.50
51,787.50
44,487.50
37,618.75
31,200.00
24,618.75
17,875.00
10,887.50
3,656.25
$2,146,516.11

Total Debt
Service
$ 353,110.54
481,097.20
477,848.60
474,522.40
477,033.90
478,308.10
480,345.00
476,219.60
232,337.50
228,737.50
230,062.50
230,587.50
230,287.50
229,787.50
229,087.50
228,187.50
231,987.50
230,487.50
228,787.50
231,787.50
229,487.50
232,618.75
231,200.00
229,618.75
227,875.00
230,887.50
228,656.25
$8,070,954.09

APPENDIX B
GENERAL INFORMATION REGARDING
THE CITY OF LAMESA, TEXAS

General
The City of Lamesa, Texas is the county seat and principal commercial center of Dawson County, Texas, located at the
intersection of U.S. Highways 87 and 180. The population for 2010 was 9,422, decreasing 5.33% since 2000.
Dawson County
Dawson County, Texas is a west Texas county created from the Bexar district in 1876 and organized in 1905. The county
is traversed by U.S. Routes 87 and 180 and State Highways 115, 137, and 349, as well as the Sulphur Springs and
McKenzie Draws. The county was the fourth largest producing county of cotton in Texas in 2016.
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APPENDIX C
FORM OF OPINION OF BOND COUNSEL

November 15, 2019

City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019
(Final Opinion)
Ladies and Gentlemen:
We have acted as bond counsel to the City of Lamesa, Texas (the “City”) in connection with the
issuance of $___________ aggregate principal amount of bonds designated as “City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019” (the “Bonds”). The Bonds are authorized by an
ordinance adopted by the City Council (the “City Council”) on October 15, 2019 (the “Ordinance”).
Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in the Ordinance.
In such connection, we have reviewed the Ordinance, the tax certificate of the City dated the date
hereof (the “Tax Certificate”), certificates of the City, and others, and such other documents, opinions and
matters to the extent we deemed necessary to render the opinions set forth herein.
The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and
court decisions and cover certain matters not directly addressed by such authorities. Such opinions may
be affected by actions taken or omitted or events occurring after the date hereof. We have not undertaken
to determine, or to inform any person, whether any such actions are taken or omitted or events do occur or
any other matters come to our attention after the date hereof. Accordingly, this letter speaks only as of its
date and is not intended to, and may not, be relied upon or otherwise used in connection with any such
actions, events or matters. Our engagement with respect to the Bonds has concluded with their issuance,
and we disclaim any obligation to update this letter. We have assumed the genuineness of all documents
and signatures presented to us (whether as originals or as copies) and the due and legal execution and
delivery thereof by, and validity against, any parties other than the City. We have assumed, without
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the
documents referred to in the second paragraph hereof. Furthermore, we have assumed compliance with
all covenants and agreements contained in the Ordinance and the Tax Certificate, including (without
limitation) covenants and agreements compliance with which is necessary to assure that future actions,
omissions or events will not cause interest on the Bonds to be included in gross income for federal
income tax purposes. We call attention to the fact that the rights and obligations under the Bonds, the
Ordinance and the Tax Certificate and their enforceability may be subject to bankruptcy, insolvency,
receivership, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to
or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial
discretion in appropriate cases, and to the limitations on legal remedies against cities in the State of
Texas. We express no opinion with respect to any indemnification, contribution, liquidated damages,
penalty (including any remedy deemed to constitute a penalty), right of set-off, arbitration, choice of law,
choice of forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions
contained in the foregoing documents. Our services did not include financial or other non-legal advice.

4142-1588-5087.1

City of Lamesa, Texas
November 15, 2019
Page 2

Finally, we undertake no responsibility for the accuracy, completeness or fairness of the Official
Statement or other offering material relating to the Bonds and express no opinion with respect thereto.
Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the
following opinions:
1.

The Bonds constitute the valid and binding obligations of the City.

2.
The City Council has power and is obligated to levy an annual ad valorem tax,
within the limits prescribed by law, upon taxable property located within the City, which taxes
have been pledged irrevocably to pay the principal of and interest on the Bonds.
3.
Interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986. Interest on the Bonds is not a
specific preference item for purposes of the federal alternative minimum tax. We express no
opinion regarding other tax consequences related to the ownership or disposition of, or the
amount, accrual or receipt of interest on, the Bonds.
Faithfully yours,
ORRICK, HERRINGTON & SUTCLIFFE LLP

4142-1588-5087.1

APPENDIX D
AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018

CITY OF LAMESA, TEXAS

ANNUAL FINANCIAL REPORT
FOR THE YEAR ENDED SEPTEMBER 30, 2018

BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
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,QGHSHQGHQW$XGLWRU¶V5HSRUW


&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
/DPHVD7H[DV

Report on the Financial Statements

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV RI WKH JRYHUQPHQWDO DFWLYLWLHV EXVLQHVVW\SH
DFWLYLWLHVWKHGLVFUHWHO\SUHVHQWHGFRPSRQHQWXQLWVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQG
LQIRUPDWLRQRI&LW\RI/DPHVD7H[DV WKH&LW\ DVRIDQGIRUWKHILVFDO\HDUHQGHG6HSWHPEHU
DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWV ZKLFK FROOHFWLYHO\ FRPSULVH WKH &LW\¶V EDVLF ILQDQFLDO
VWDWHPHQWVDVOLVWHGLQWKHWDEOHRIFRQWHQWV

Management’s Responsibility for the Financial Statements

0DQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV LQ
DFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDWKLVLQFOXGHV
WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ DQG IDLU
SUHVHQWDWLRQRIILQDQFLDOVWDWHPHQWVWKDWDUHIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWRIUDXGRUHUURU

Auditor’s Responsibility

2XUUHVSRQVLELOLW\LVWRH[SUHVVRSLQLRQVRQWKHVHILQDQFLDOVWDWHPHQWVEDVHGRQRXUDXGLW:HFRQGXFWHG
RXUDXGLWLQDFFRUGDQFHZLWKDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDDQG
WKHVWDQGDUGVDSSOLFDEOHWRILQDQFLDODXGLWVFRQWDLQHGLQGovernment Auditing StandardsLVVXHGE\WKH
&RPSWUROOHU*HQHUDORIWKH8QLWHG6WDWHV7KRVHVWDQGDUGVUHTXLUHWKDWZHSODQDQGSHUIRUPWKHDXGLWWR
REWDLQUHDVRQDEOHDVVXUDQFHDERXWZKHWKHUWKHILQDQFLDOVWDWHPHQWVDUHIUHHIURPPDWHULDOPLVVWDWHPHQW

$QDXGLWLQYROYHVSHUIRUPLQJSURFHGXUHVWRREWDLQDXGLWHYLGHQFHDERXWWKHDPRXQWVDQGGLVFORVXUHVLQ
WKH ILQDQFLDO VWDWHPHQWV 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU¶V MXGJPHQW LQFOXGLQJ WKH
DVVHVVPHQWRIWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHILQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRUHUURU
,QPDNLQJWKRVHULVNDVVHVVPHQWVWKHDXGLWRUFRQVLGHUVLQWHUQDOFRQWUROUHOHYDQWWRWKHHQWLW\¶VSUHSDUDWLRQ
DQGIDLUSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWVLQRUGHUWRGHVLJQDXGLWSURFHGXUHVWKDWDUHDSSURSULDWHLQ
WKHFLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRIWKHHQWLW\¶V
LQWHUQDO FRQWURO $FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ $Q DXGLW DOVR LQFOXGHV HYDOXDWLQJ WKH
DSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRIVLJQLILFDQWDFFRXQWLQJHVWLPDWHV
PDGHE\PDQDJHPHQWDVZHOODVHYDOXDWLQJWKHRYHUDOOSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWV

:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRU
RXUDXGLWRSLQLRQV
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Opinions

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWV UHIHUUHG WR DERYH SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH
UHVSHFWLYH ILQDQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYLWLHV EXVLQHVVW\SH DFWLYLWLHV WKH GLVFUHWHO\
SUHVHQWHGFRPSRQHQWXQLWVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQGLQIRUPDWLRQRIWKH&LW\RI
/DPHVD7H[DVDVRI6HSWHPEHUDQGWKHUHVSHFWLYHFKDQJHVLQILQDQFLDOSRVLWLRQDQGZKHUH
DSSOLFDEOHFDVKIORZVWKHUHRIIRUWKH\HDUWKHQHQGHGLQDFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD

Other Matters

Required Supplementary Information

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD UHTXLUH WKDW PDQDJHPHQW¶V
GLVFXVVLRQDQGDQDO\VLVWKHVFKHGXOHRIFKDQJHVLQWKHSODQ¶VQHWSHQVLRQDVVHWOLDELOLW\DQGUHODWHGUDWLRV
IRUWKHUHWLUHPHQWSODQVDQGVFKHGXOHRIHPSOR\HUFRQWULEXWLRQVIRUWKHUHWLUHPHQWSODQVDQGEXGJHWDU\
FRPSDULVRQLQIRUPDWLRQRQSDJHVDQGEHSUHVHQWHGWRVXSSOHPHQWWKHEDVLFILQDQFLDO
VWDWHPHQWV 6XFK LQIRUPDWLRQ DOWKRXJK QRW D SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV LV UHTXLUHG E\ WKH
*RYHUQPHQWDO$FFRXQWLQJ6WDQGDUGV%RDUGZKRFRQVLGHUVLWWREHDQHVVHQWLDOSDUWRIILQDQFLDOUHSRUWLQJ
IRUSODFLQJWKHEDVLFILQDQFLDOVWDWHPHQWVLQDQDSSURSULDWHRSHUDWLRQDOHFRQRPLFRUKLVWRULFDOFRQWH[W:H
KDYH DSSOLHG FHUWDLQ OLPLWHG SURFHGXUHV WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK
DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD ZKLFK FRQVLVWHG RI LQTXLULHV RI
PDQDJHPHQW DERXW WKH PHWKRGV RI SUHSDULQJ WKH LQIRUPDWLRQ DQG FRPSDULQJ WKH LQIRUPDWLRQ IRU
FRQVLVWHQF\ ZLWK PDQDJHPHQW¶V UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQDQFLDO VWDWHPHQWV DQG RWKHU
NQRZOHGJHZHREWDLQHGGXULQJRXUDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV:HGRQRWH[SUHVVDQRSLQLRQ
RU SURYLGH DQ\ DVVXUDQFH RQ WKH LQIRUPDWLRQ EHFDXVH WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK
VXIILFLHQWHYLGHQFHWRH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFH

0DQDJHPHQW KDV RPLWWHG PDQDJHPHQW¶V GLVFXVVLRQ DQG DQDO\VLV WKDW DFFRXQWLQJ SULQFLSOHV JHQHUDOO\
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD UHTXLUH WR EH SUHVHQWHG WR VXSSOHPHQW WKH EDVLF ILQDQFLDO
VWDWHPHQWV6XFKPLVVLQJLQIRUPDWLRQDOWKRXJKQRWDSDUWRIWKHEDVLFILQDQFLDOVWDWHPHQWVLVUHTXLUHGE\
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VWDWHGLQDOOPDWHULDOUHVSHFWVLQUHODWLRQWRWKHEDVLFILQDQFLDOVWDWHPHQWVDVDZKROH
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-4CITY OF LAMESA, TEXAS
EXHIBIT A-1
STATEMENT OF NET POSITION
SEPTEMBER 30, 2018

Governmental
Activities
ASSETS:
Cash and Cash Equivalents
$
Receivables, Net of Allowances
Intergovernmental Receivables
Due From City
Internal Balances
Inventory - Supplies
Inventory - Land
Restricted Cash and Cash Equivalents
Prepaid Items
Notes Receivable
Capital Assets, Net of Accumulated Depreciation and Amortization
Nondepreciable
Depreciable
Water Rights
Net Pension Asset
Total Assets
$
DEFERRED OUTFLOWS OF RESOURCES:
Pension Plan - Employer Contribution Deferrals - TMRS
Pension Plan - Assumption Changes - TMRS
Pension Plan - Experience Differences - TESRS
Pension Plan - Investment Differences - TESRS
Pension Plan - Assumption Changes - TESRS
Deferred Charges on Refunding
Total Deferred Outflows of Resources
LIABILITIES:
Accounts Payable and Due to State
Due to EDC's
Accrued Wages
Customer Deposits
Refunds Payable
Noncurrent Liabilities
Long-Term Debt Due within One Year
Long-Term Debt Due in More Than One Year
Closure/Postclosure Landfill Obligation
Total Liabilities
DEFERRED INFLOWS OF RESOURCES
Pension Plan - Experience Differences - TMRS
Pension Plan - Investment Differences - TMRS
Total Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Restricted For:
Enabling Legislation
Closure and Postclosure Care
HUD Programs
Unrestricted
Total Net Position

3,735,086
822,017
6,225

Primary Government
Business-Type
Activities
$

136,361
2,705

14,988
4,257,883
599,823
9,575,088

$

2,786,642
685,701

$

625,729

625,729

$

$

106,744

$

52,597
101,940

$

$

157,716
127,610
85,926
20,364

$

9,859

$

948,733

$

$

$

$

55,824
252,239
308,063

$

4,019,360

43,775
5,568

$

70,242
8,934
270
23,601
3,697

$

6,521,728
1,507,718
6,225

158,494

$

125,053
432,064

Total

(136,361)
155,789

352,320
12,067,667
2,966,267
373,821
19,877,575

367,308
16,325,550
2,966,267
973,644
29,452,663

8,425,036

$

63,805

324,835

16,800

1,518
20,000

63,993

105,120

$

25,352
2,283,880

$

$

$

2,501

$

$

7,876

$

60,113
261,664
17,912

167,575
127,610
146,039
282,028
17,912

1,190,892
9,502,488
548,302
11,591,230

1,315,945
9,934,552
548,302
12,539,963

$

5,075,362

$

$

8,196,294

$

916,799

$

$

$
$

$

$

$

$

9,094,722

$

105,120

305,934
77,427
18,394
7,124,853
16,621,330

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

0

116,329
789,356

2,286
11,401
13,687

$

783,981

3,238

90,615
409,439
500,054

77,427
18,394
3,025,111

639,383

63,805

2,163
338

$

$

1,743,250

$

$

305,934

$

$

114,017
14,502
270
23,601
3,697
52,597
208,684

34,791
157,200
191,991

4,099,742

Component Units
Lamesa
Lamesa
EDC
EAP

1,250,775
$

1,355,895

0

0

783,981
$

783,981

-5CITY OF LAMESA, TEXAS
EXHIBIT A-2
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Fines, Fees, and
Charges for
Services

Expenses

Net (Expense) Revenue and Changes in Net Position
Primary Government
Component Units

Program Revenues
Operating
Grants and
Contributions

Capital
Grants and
Contributions

Governmental
Activities

Business-Type
Activities

Lamesa
EDC

Total

Lamesa
EAP

Functions/Programs

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

PRIMARY GOVERNMENT:
Governmental Activities
Administration
General Government
Tourism
Fire
Streets
Vehicle Services
Police
Parks and Recreation
Airport
Interest Expense and Related Fees
Total Governmental Activities
Business-Type Activities:
Water and Wastewater
Solid Waste
Municipal Golf Course
Housing Program
Interest Expense and Related Fees
Total Business-Type Activities
Total Primary Government
Component Units:
Lamesa Economic Development Corporation
Lamesa Economic Alliance Project
Total Component Units

$

504,789
379,205
111,450
804,976
607,034
6,577
1,506,354
867,828
49,230
5,781
4,843,224

$

$

110,894

$

$

4,811,566
1,785,253
223,993
436,931

$

$

3,512,545
1,413,912
266,858
435,769
453,398
6,082,482

$

7,257,743

$

0

$

65,340

$

$

10,925,706

$

7,368,637

$

213,290

$

187,565

$

$

297,358
196,433
493,791

$

$

$

$

$

$

23,394

$

$

(481,395) $
(287,661)
(108,451)
(623,292)
(607,034)
(6,577)
(1,500,854)
(726,540)
(49,230)
(5,781)
(4,396,815) $

$

$

91,544
2,999
181,684

5,500
26,106

16,351

$

213,290

$

122,225

$
65,340

$
0

98,831

$

General Revenues:
Property Taxes
Sales Taxes
Gross Receipts Taxes
Motel Occupancy Taxes
Rents and Royalties
Investment Earnings
Gain on Retirement of Assets
Other
Transfers
Total General Revenue and Transfers
Change in Net Position
Net Position - Beginning
Net Position - Ending

0

$

(4,396,815) $

$

$

(481,395) $
(287,661)
(108,451)
(623,292)
(607,034)
(6,577)
(1,500,854)
(726,540)
(49,230)
(5,781)
(4,396,815) $

1,299,021 $
436,681
(42,865)
1,162
(453,398)
1,240,601 $

1,299,021 $
436,681
(42,865)
1,162
(453,398)
1,240,601 $

0

$

0

(3,156,214) $

0

$

0

0

1,240,601

$

$
0

$

0

$

$
$
$

The accompanying notes are an integral part of this statement.

2,275,953
1,231,163
377,373
187,439
38,156
18,056
196,072
655,246
4,979,458
582,643
7,842,393
8,425,036

$

$
$
$

$

18,402
22,555
102,936
(655,246)
(511,353) $
729,248 $
7,467,046
8,196,294 $

$

0

$

$

$

(297,358) $

$

(297,358) $

2,275,953
1,231,163
377,373
187,439
38,156
36,458
22,555
299,008

$

4,468,105
1,311,891
15,309,439
16,621,330

$
$

0

(196,433)
(196,433)

$
306,084

306,084

350
17,932

7,325

50,802

$

375,168
77,810
1,278,085
1,355,895

$
$
$

313,409
116,976
667,005
783,981

-6CITY OF LAMESA, TEXAS
EXHIBIT A-3
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2018

Nonmajor
Governmental
Funds

General
Fund
ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances
Intergovernmental Receivables
Due from Other Funds
Inventory
Total Assets
LIABILITIES:
Accounts Payable
Accrued Payroll Liabilities
Due to EDC's
Community Building Deposits
Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Unavailable Revenue
Total Deferred Inflows of Resources

$

Total
Governmental
Funds

2,968,258
724,797
6,225
39,737
2,705
3,741,722

$

216,572
94,831

$

$

311,403

$

$

5,469

$

$

152,247
84,717
127,610
20,364
384,938

$

5,469

$

157,716
84,717
127,610
20,364
390,407

$
$

248,430
248,430

$
$

0

$
$

248,430
248,430

$

$

$

3,184,830
819,628
6,225
39,737
2,705
4,053,125

.
FUND BALANCES:
Nonspendable - Inventory
Restricted for Enabling Legislation
Unassigned
Total Fund Balances
Total Liabilities, Deferred Inflows
of Resources and Fund Balances

$

2,705

$

$

3,105,649
3,108,354

$

305,934

$

2,705
305,934
3,105,649
3,414,288

$

3,741,722

$

311,403

$

4,053,125

305,934

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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-7CITY OF LAMESA, TEXAS
EXHIBIT A-4
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2018

Total Fund Balances - Governmental Funds Balance Sheet

$

3,414,288

Amounts reported for governmental activities in the Statement of Net Position (SNP) are different
because:
Net Capital assets used in governmental activities are not reported in the funds.

4,272,871

Property taxes receivable and court fines and fees unavailable to pay for current period
expenditures are deferred in the funds.

248,430

Payables for debt principal which are not due in the current period are not reported in the funds.

(212,680)

Payables for compensated absences which are not due in the current period are not reported in
the funds.

(91,353)

The assets and liabilities of internal service funds are included in governmental activities in the
SNP.

648,060

Net Pension Liability and Related Deferred Inflows and Outflows are not reported in the funds TMRS.

370,936

Net Pension Liability and Related Deferred Inflows and Outflows are not reported in the funds TESRS.

(225,516)

Net Position of Governmental Activities - Statement of Net Position

The accompanying notes are an integral part of this statement.

Bolinger, Segars, Gilbert & Moss, L.L.p.
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$

8,425,036

-8CITY OF LAMESA, TEXAS
EXHIBIT A-5
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Nonmajor
Governmental
Funds

General
Fund
Revenue:
Taxes:
General Property Taxes
Sales Taxes
Gross Receipts Business Taxes
Motel Occupancy Taxes
Licenses and Permits
Charges for Services
Fines, Fees and Forfeits
Investment Earnings
Intergovernmental
Rents and Royalties
Miscellaneous
Total Revenues
Expenditures:
Current:
Administration
General Government
Tourism
Fire
Streets
Vehicle Services
Police
Parks and Recreation
Airport
Debt Service:
Principal
Interest and Fiscal Charges
Total Expenditures
Deficits of Revenues
Over Expenditures
Other Financing Sources:
Transfers In
Capital Lease Proceeds
Total Other Financing Sources
Net Change in Fund Balances

$

$

$

30,668
16,351
60,876
17,507
213,290
38,156
195,482
4,392,292

584,445
351,886

$

$
2,969
187,439

2,999
549
122,225

$

590
316,771

$

$

132,990
5,781
4,796,471

$

$

2,214,395
1,231,163
377,373
187,439
30,668
16,351
63,875
18,056
335,515
38,156
196,072
4,709,063

67,594
49,230

584,445
375,499
103,300
739,406
584,331
132,195
1,551,088
781,943
49,230

$

243,737

$

132,990
5,781
5,040,208

73,034

$

(331,145)

$

23,613
103,300

739,406
584,331
132,195
1,551,088
714,349

$

(404,179)

$

$

$

$

672,246
75,221
747,467

$

0

$

672,246
75,221
747,467

$

343,288

$

73,034

$

416,322

Fund Balances - Beginning
Fund Balances - Ending

2,214,395
1,231,163
374,404

Total
Governmental
Funds

2,765,066
$

3,108,354

232,900
$

305,934

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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2,997,966
$

3,414,288

-9CITY OF LAMESA, TEXAS
EXHIBIT A-6
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Net Change in Fund Balances - Total Governmental Funds

$

416,322

Amounts reported for governmental activities in the Statement of Activities (SOA)
are different because:
Capital assets are not reported as expenses in the SOA.

293,977

The depreciation of capital assets used in governmental activities is not reported in
the funds.

(468,985)

Certain property tax revenues are deferred in the funds. This is the change in
these amounts this year.

61,558

Repayment of debt principal is an expenditure in the funds but is not an expense in
the SOA.

132,990

Proceeds from issuance of capital leases are not recorded as other financing
sources in the statement of activities.

(75,221)

The net revenue or expense of internal service funds in reported with
governmental activities.

204,360

Pension Expense is not accrued in the funds related to the Net Pension Liability,
Deferred Outflow, and Deferred Inflows - TMRS.

4,944

Pension Expense is not accrued in the funds related to the Net Pension Liability,
Deferred Outflow, and Deferred Inflows - TESRS.

4,889

Compensated absences are reported as the amount earned in the SOA but as the
amount paid in the funds.

7,809

Change in Net Position of Governmental Activities - Statement of Activities

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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$

582,643

-10CITY OF LAMESA, TEXAS
EXHIBIT A-7
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2018

Business-Type Activities - Major Enterprise Funds

Water &
Wastewater
ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances
Due from Other Funds
Inventory
Restricted Assets
Cash and Cash Equivalents
Total Current Assets
Noncurrent Assets
Capital Assets, Net of Accumulated Depreciation and Amortization
Land
Buildings
Improvements other than Buildings
Machinery and Equipment
Infrastructure
Water Rights
Net Pension Asset
Total Noncurrent Assets
Total Assets
DEFERRED OUTFLOWS OF RESOURCES:
Pension Plan - Employer Contributions
Pension Plan - Assumption Changes
Deferred Charges on Refundings
Total Deferred Outflows of Resources
LIABILITIES:
Accounts Payable and Due to State
Due to Other Funds
Refunds Payable
Accrued Payroll Liabilities
Customer Deposits
Current Portion of Long-Term Liabilities
Compensated Absences
Notes and Bonds Payable
Leases Payable
Total Current Liabilities
Noncurrent Liabilities
Compensates Absences
Notes and Bonds Payable
Premium on Notes Payable
Leases Payable
Landfill Closure and Postclosure
Total Noncurrent Liabilities
Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Pension Plan - Experience Differences
Pension Plan - Investment Differences
Total Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Restricted For:
Closure and Postclosure Care
HUD Programs
Unrestricted
Total Net Position

$

1,719,411
497,869

Solid
Waste
$

1,039,079
185,159
75,000

Municipal
Golf Course
$

Housing
Program

Totals

$

28,152

$

28,152

$

2,673

155,789
625,729
1,924,967

$

2,373,069

$

$

129,001
68,870
4,657,245
653,702
5,212,029
2,966,267
218,055
13,905,169
16,278,238

$

25,535
3,248
52,597
81,380

$

14,573
1,854

$

3,667
466

$

$

16,427

$

4,133

$

2,644
114,625
17,912
27,406
261,664

$

$

7,215
96,736

$

$
$

$

$

$

143,957
581,212

$

2,673

$

$

79,362
23,241

$

747,123

$
$

124,449
1,596,741
3,521,708

31,317
258,165
260,838

$
$

19,583

3,366

3,313

$

6,373
145,700
137,290
308,946

$

23,243
133,873

$

32,643
7,378,586
82,167
1,565,668

$

19,118

$

9,938

$

$
$

9,059,064
10,358,288

$
$

320,295
548,302
887,715
1,196,661

$

$

$

20,294
91,697
111,991

$

4,096,823

$
$

10,881
718,267
145,825
1,299,224

$

124,245

$
$

0
28,152

$
$

$

0

$

$

9,758

9,758

$
$

104,011
237,884

$
$

$

$
$

$

$

11,582
52,334
63,916

$

2,915
13,169
16,084

$

869,007

$

109,532

0
9,758

$

5,889,339

$

2,277,558

11,003

$

The accompanying notes are an integral part of this statement.

olinger, Segars, Gilbert & Moss, L.L.p.
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18,394

9,859
211,361
17,912
60,113
261,664
20,567
863,967
306,358
1,751,801

649,269

$

$
$

$

1,209

$

$

5,075,362

$

$
$

77,427
18,394
3,025,111
8,196,294

0

$

$

$

0
649,269

$

$

(98,529)
$

43,775
5,568
52,597
101,940

$

$

18,394
1,331,124

352,320
673,323
4,657,245
1,525,070
5,212,029
2,966,267
373,821
15,760,075
20,088,936

550,256
2,389
96,624

34,791
157,200
191,991

$
$

77,427
1,792,516

625,729
4,328,861

$

$

$
0

2,786,642
685,701
75,000
155,789

61,699
7,378,586
82,167
1,980,036
548,302
10,050,790
11,802,591

94,073
$
$

Governmental
ActivitiesInternal
Service Funds

1,209

0
1,209

0

648,060
$

648,060

-11CITY OF LAMESA, TEXAS
EXHIBIT A-8
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Business-Type Activities - Enterprise Funds

Water &
Wastewater
OPERATING REVENUES:
Water and Wastewater Revenue
Sanitation Charges
Municipal Golf Course Fees
Commercial Rentals and Fees
Interdepartmental Billings
Total Operating Revenues

$

$

Totals
$

4,811,566
1,785,253
223,993
436,931

$

436,931
$

4,811,566

$

977,483
146,716
513,361
823,350
1,036,465
15,170
3,512,545

$

$

$
$

Transfers In (Out)

$

$

223,993

$

436,931

$

7,257,743

$

$

376,667

$

376,667

$

$

584,611

$

219,813

18,402 $
22,555
65,340
102,936
(453,398)
(244,165) $

1,547

$

$

266,858

$

435,769

$

1,299,021

$

371,341

$

(42,865) $

1,162

$

1,628,659

9,988
20,695

$

8,058 $
1,860
65,340
6,071
(19,792)
61,537 $

$

356

$

5,057
(3,002)
2,055 $

356

$

(40,810) $

1,518

$

91,808
(430,604)
(308,113) $
990,908

$

630,894

5,889,339

432,878
(333,406)

$

99,472

2,277,558

9,102

38,174
$

2,178,086
$

50,000

144,632
17,994
33,119
31,621
39,492

$

(2,636) $

11,003

1,384,494

584,611

$

(655,246)

13,639
$

804,424
804,424

$

1,768,507
255,801
700,272
990,115
1,474,170
63,552
5,629,084

5,258,445

Total Net Position - Beginning

$

596,392
91,091
144,690
135,144
398,213
48,382
1,413,912

(360,014)
$

1,785,253

$

$

NON-OPERATING REVENUES (EXPENSES):
Interest Revenue
Gain (Loss) on Sale of Assets
Intergovernmental Revenue
Miscellaneous Income
Interest Expense and Related Fees
Total Non-Operating Revenue (Expense)

Total Net Position - Ending

$

Housing
Program

223,993

Operating Income (Loss)

Change in Net Position

$

Municipal
Golf Course

1,785,253

OPERATING EXPENSES:
Housing Assistance Payments
Claims and Judgements
Personnel Services
Supplies
Maintenance
Miscellaneous Services
Depreciation and Amortization
Noncapitalized Equipment
Total Operating Expenses

Income (Loss) Before Transfers

4,811,566

Solid
Waste

Governmental
ActivitiesInternal
Service Funds

1,518

$

16,876
$

The accompanying notes are an integral part of this statement.
Bolinger, Segars, Gilbert & Moss, L.L.p.
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18,394

729,248

8,196,294

221,360
(17,000)

$

7,467,046
$

1,547

204,360
443,700

$

648,060

-12CITY OF LAMESA, TEXAS
EXHIBIT A-9
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Business-Type Activities - Enterprise Funds

Water &
Waste Water
Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments for Insurance Policies and Settlements
Cash Payments to Employees for Services
Cash Payments for Housing Subsidies
Cash Payments to Other Suppliers for Goods and Services
Net Cash from Operating Activities

$

4,767,497

Solid
Waste

$

(987,713)

1,759,294

Municipal
Golf Course

$

(593,336)

223,849

Housing
Program

$

(143,183)

(1,454,472)
2,325,312 $

(419,307)
746,651 $

$
91,808
(362,481)
(270,673) $

65,340 $
6,073
(369,680)
(298,267) $

Cash Flows from Capital and Related Financing Activities:
Principal and Interest Paid
Proceeds from Sale of Assets
Acquisition or Construction of Capital Assets
Net Cash from Capital and Related Financing Activities

$ (1,479,588) $
20,695
(122,730)
$ (1,581,623) $

(314,308) $
1,860
(24,407)
(336,855) $

Cash Flows from Investing Activities:
Interest and Dividends on Investments
Net Cash from Investing Activities

$
$

9,988
9,988

$
$

8,058
8,058

$
$

$

$
$

119,587
1,545,221
1,664,808

$

$

483,004
1,236,407
1,719,411

$

(1,532) $
1,532
0 $

$

1,299,021

$

371,341

$

(42,865) $

$

1,036,465

$

398,213

$

Cash Flows from Non-Capital Financing Activities:
Cash Received from Intergovernmental Contributions
Miscellaneous Income
Transfers to Other Funds
Net Cash from Non-Capital Financing Activities

Change in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Reconciliation of Operating Income (Loss) to Net Cash
from Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
from Operating Activities
Depreciation and Amortization
Change in Assets and Liabilities:
Decrease (Increase) in Receivables
Decrease (Increase) in Inventory
Decrease (Increase) in Net Pension Asset
Decrease (Increase) in Deferred Outflows
Increase (Decrease) in Accounts Payable and Due to State
Increase (Decrease) in Claims Payable
Increase (Decrease) in Refunds Payable
Increase (Decrease) in Customer Deposits
Increase (Decrease) in Accrued Expenses
Increase (Decrease) in Deferred Inflows
Total Adjustments
Net Cash from Operating Activities

$

$

$

(56,338)
43,011
(248,976)
21,725
1,114

(75,519)
5,147 $

5,057
37,552
42,609

436,931

$

$

(37,580)
(37,580) $

0

$
$

356
356

(25,959)

(144)

(141,622)
11,625

(35,942)
3,422
7,215

$

$

(23,491)
(49,288) $

39,492

Total

7,187,571

$

(1,764,474)
(40,242)
(376,667)
(376,667)
(9,102)
(1,958,400)
10,920 $ 3,088,030 $

(25,797) $

0

Governmental
ActivitiesInternal
Service Funds

65,340 $
102,938
(732,189)
(563,911) $

$ (1,819,693) $
22,555
(170,628)
$ (1,967,766) $

807,338
(663,357)

143,981

(17,000)
(17,000)

0

$
$

18,402
18,402

$
$

1,547
1,547

(26,304) $
54,456
28,152 $

574,755
2,837,616
3,412,371

$
$

128,528
421,728
550,256

$

1,628,659

$

219,813

$

1,474,170

$

0

1,162

$

(82,441)
43,011
(426,540)
36,772
8,329

2,914

(78,746)

$

2,189
10,080
(13,323)
230,344
1,026,291 $

3,406
129,647
375,310

$

2,325,312

746,651

$

$

184
33,785
48,012

$

9,758

$

2,189
10,080
25
393,776
1,459,371

$

5,147

$

10,920

$

3,088,030

9,758

Non-Cash Financing Activities:
The City received a capital lease in the amount of $215,526 for the Solid Waste Fund to purchase a refuse truck with sideloader.

The accompanying notes are an integral part of this statement.
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$

(75,832)

$

143,981
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$ 6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV




7KH&LW\RI/DPHVD7H[DV¶ WKH&LW\ ILQDQFLDOVWDWHPHQWVDUHSUHSDUHGLQDFFRUGDQFHZLWKDFFRXQWLQJ
SULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 7KH*RYHUQPHQWDO$FFRXQWLQJ
6WDQGDUGV%RDUG *$6% LVUHVSRQVLEOHIRUHVWDEOLVKLQJ*$$3IRUVWDWHDQGORFDOJRYHUQPHQWVWKURXJK
LWV SURQRXQFHPHQWV 6WDWHPHQWV DQG ,QWHUSUHWDWLRQV  7KH PRUH VLJQLILFDQW DFFRXQWLQJ SROLFLHV
HVWDEOLVKHGLQ*$$3DQGXVHGE\WKH&LW\DUHGLVFXVVHGEHORZ



 5HSRUWLQJ(QWLW\


7KH&LW\LVDPXQLFLSDOFRUSRUDWLRQJRYHUQHGE\D&RXQFLO&LW\0DQDJHUIRUPRIJRYHUQPHQW7KH
&LW\LQFRUSRUDWHGLQ7KH&LW\SURYLGHVDUDQJHRIVHUYLFHVLQFOXGLQJWRXULVPSROLFHDQGILUH
SURWHFWLRQPDLQWHQDQFHRIVWUHHWVDQGRWKHULQIUDVWUXFWXUHDQGUHFUHDWLRQDODFWLYLWLHV7KH&LW\DOVR
SURYLGHVXWLOLWLHVIRUZDWHUVHZHUDQGVROLGZDVWHDVZHOODVRSHUDWLQJWKHPXQLFLSDOJROIFRXUVH
DQGSURYLGLQJKRXVLQJDVVLVWDQFHWRORFDOUHVLGHQWV


7KH&LW\LVHPSRZHUHGWROHY\DSURSHUW\WD[RQERWKUHDODQGSHUVRQDOSURSHUWLHVORFDWHGZLWKLQ
LWVERXQGDULHV,WDOVRLVHPSRZHUHGE\VWDWHVWDWXWHWRH[WHQGLWVFRUSRUDWHOLPLWVE\DQQH[DWLRQ
ZKLFK RFFXUV ZKHQ GHHPHG DSSURSULDWH E\ WKH &LW\ &RXQFLO 7KH &LW\ &RXQFLO WKH &RXQFLO  LV
HOHFWHG E\ WKH SXEOLF DQG LW KDV WKH DXWKRULW\ WR PDNH GHFLVLRQV DSSRLQW DGPLQLVWUDWRUV DQG
PDQDJHUVDQGVLJQLILFDQWO\LQIOXHQFHRSHUDWLRQV,WDOVRKDVWKHSULPDU\DFFRXQWDELOLW\IRUILVFDO
PDWWHUV7KHUHIRUHWKH&LW\LVDILQDQFLDOUHSRUWLQJHQWLW\DVGHILQHGE\WKH*$6%LQLWV6WDWHPHQW
1RThe Financial Reporting Entity.
*$6%6WDWHPHQW1RLGHQWLILHVFULWHULDIRUGHWHUPLQLQJLIRWKHUHQWLWLHVDUHSRWHQWLDOFRPSRQHQW
XQLWVWKDWVKRXOGEHUHSRUWHGZLWKLQWKH&LW\¶VEDVLFILQDQFLDOVWDWHPHQWV7KHDSSOLFDWLRQRIWKHVH
FULWHULDSURYLGHVIRULGHQWLILFDWLRQRIDQ\HQWLWLHVIRUZKLFKWKH&LW\LVILQDQFLDOO\DFFRXQWDEOHDQG
RWKHURUJDQL]DWLRQVIRUZKLFKWKHQDWXUHDQGVLJQLILFDQFHRIWKHLUUHODWLRQVKLSZLWKWKH&LW\DUHVXFK
WKDWH[FOXVLRQZRXOGFDXVHWKH&LW\¶VEDVLFILQDQFLDOVWDWHPHQWVWREHPLVOHDGLQJ%DVHGRQWKH
DSSOLFDWLRQ RI WKHVH FULWHULD WZR FRPSRQHQW XQLWV /DPHVD (FRQRPLF 'HYHORSPHQW &RUSRUDWLRQ
/('& DQG/DPHVD(FRQRPLF$OOLDQFH3URMHFW /($3 DUHLQFOXGHGZLWKLQWKHUHSRUWLQJ&LW\7KH
&LW\ LV ILQDQFLDOO\ DFFRXQWDEOH IRU WKH &RUSRUDWLRQ HVWDEOLVKHV WKH VDOHV WD[ WKDW LV WKH SULQFLSDO
VRXUFHRIUHYHQXHIRUWKH&RUSRUDWLRQDQGDSSRLQWVWKH%RDUGRI'LUHFWRUV7KLVFRPSRQHQWXQLW
KDV EHHQ GLVFUHWHO\ SUHVHQWHG LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV &RPSOHWH ILQDQFLDO
VWDWHPHQWVIRUWKHFRPSRQHQWXQLWVFDQEHREWDLQHGIURPWKHLURIILFHDW0DLQ$YHQXH/DPHVD
7H[DV




 %DVLVRI3UHVHQWDWLRQ%DVLVRI$FFRXQWLQJ



D %DVLVRI3UHVHQWDWLRQ








*RYHUQPHQWZLGH 6WDWHPHQWV 7KH VWDWHPHQW RI QHW SRVLWLRQ DQG WKH VWDWHPHQW RI DFWLYLWLHV
LQFOXGH WKH ILQDQFLDO DFWLYLWLHV RI WKH RYHUDOO JRYHUQPHQW (OLPLQDWLRQV KDYH EHHQ PDGH WR
PLQLPL]HWKHGRXEOHFRXQWLQJRILQWHUQDODFWLYLWLHV7KHVHVWDWHPHQWVGLVWLQJXLVKEHWZHHQWKH
JRYHUQPHQWDO DQG EXVLQHVVW\SH DFWLYLWLHV RI WKH &LW\ *RYHUQPHQWDO DFWLYLWLHV JHQHUDOO\ DUH
ILQDQFHG WKURXJK WD[HV LQWHUJRYHUQPHQWDO UHYHQXHV DQG RWKHU QRQH[FKDQJH WUDQVDFWLRQV
%XVLQHVVW\SHDFWLYLWLHVDUHILQDQFHGLQZKROHRULQSDUWE\IHHVFKDUJHGWRH[WHUQDOSDUWLHV

olinger, Segars, Gilbert & Moss, L.L.p.
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7KH VWDWHPHQW RI DFWLYLWLHV SUHVHQWV D FRPSDULVRQ EHWZHHQ GLUHFW H[SHQVHV DQG SURJUDP
UHYHQXHVIRUWKHGLIIHUHQWEXVLQHVVW\SHDFWLYLWLHVRIWKH&LW\DQGIRUHDFKIXQFWLRQRIWKH&LW\ V
JRYHUQPHQWDO DFWLYLWLHV 'LUHFW H[SHQVHV DUH WKRVH WKDW DUH VSHFLILFDOO\ DVVRFLDWHG ZLWK D
SURJUDPRUIXQFWLRQDQGWKHUHIRUHDUHFOHDUO\LGHQWLILDEOHWRDSDUWLFXODUIXQFWLRQ7KH&LW\GRHV
QRWDOORFDWHLQGLUHFWH[SHQVHVLQWKHVWDWHPHQWRIDFWLYLWLHV














3URJUDP UHYHQXHV LQFOXGH D  IHHV ILQHV DQG FKDUJHV SDLG E\ WKH UHFLSLHQWV RI JRRGV RU
VHUYLFHVRIIHUHGE\WKHSURJUDPVDQG E JUDQWVDQGFRQWULEXWLRQVWKDWDUHUHVWULFWHGWRPHHWLQJ
WKHRSHUDWLRQDORUFDSLWDOUHTXLUHPHQWVRIDSDUWLFXODUSURJUDP5HYHQXHVWKDWDUHQRWFODVVLILHG
DVSURJUDPUHYHQXHVLQFOXGLQJDOOWD[HVDUHSUHVHQWHGDVJHQHUDOUHYHQXHV








)XQG)LQDQFLDO6WDWHPHQWVWKHIXQGILQDQFLDOVWDWHPHQWVSURYLGHLQIRUPDWLRQDERXWWKH&LW\ V
IXQGV ZLWK VHSDUDWH VWDWHPHQWV SUHVHQWHG IRU HDFK IXQG FDWHJRU\ 7KH HPSKDVLV RI IXQG
ILQDQFLDO VWDWHPHQWV LV RQ PDMRU JRYHUQPHQWDO DQG HQWHUSULVH IXQGV HDFK GLVSOD\HG LQ D
VHSDUDWH FROXPQ $OO UHPDLQLQJ JRYHUQPHQWDO DQG HQWHUSULVH IXQGV DUH DJJUHJDWHG DQG
UHSRUWHGDVQRQPDMRUIXQGV








3URSULHWDU\ IXQG RSHUDWLQJ UHYHQXHV VXFK DV FKDUJHV IRU VHUYLFHV UHVXOW IURP H[FKDQJH
WUDQVDFWLRQVDVVRFLDWHGZLWKWKHSULQFLSDODFWLYLW\RIWKHIXQG([FKDQJHWUDQVDFWLRQVDUHWKRVH
LQZKLFKHDFKSDUW\UHFHLYHVDQGJLYHVXSHVVHQWLDOO\HTXDOYDOXHV1RQRSHUDWLQJUHYHQXHV
VXFKDVVXEVLGLHVDQGLQYHVWPHQWHDUQLQJVUHVXOWIURPQRQH[FKDQJHWUDQVDFWLRQVRUDQFLOODU\
DFWLYLWLHV





7KH&LW\UHSRUWVWKHIROORZLQJPDMRUJRYHUQPHQWDOIXQGV





*HQHUDO)XQG7KLVLVWKH&LW\ VSULPDU\RSHUDWLQJIXQG,WDFFRXQWVIRUDOOILQDQFLDOUHVRXUFHV
RIWKH&LW\H[FHSWWKRVHUHTXLUHGWREHDFFRXQWHGIRULQDQRWKHUIXQG





7KH&LW\DOVRUHSRUWVQRQPDMRUJRYHUQPHQWDOIXQGW\SHV









6SHFLDO5HYHQXH7KH&LW\DFFRXQWVIRUIXQGVUHFHLYHGRUFKDUJHGWKDWDUHUHVWULFWHGE\WKLUG
SDUWLHVLQWKHVHDFFRXQWV









7KH&LW\UHSRUWVWKHIROORZLQJPDMRUHQWHUSULVHIXQGV





:DWHUDQG:DVWHZDWHU)XQG7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHG
ZLWKSURYLGLQJZDWHUDQGVHZHUVHUYLFHWRWKHFLWL]HQVRIWKH&LW\


6ROLG:DVWH)XQG7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHGZLWKSURYLGLQJ
VROLGZDVWHVHUYLFHWRWKHFLWL]HQVRIWKH&LW\

0XQLFLSDO*ROI&RXUVH7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHGRSHUDWLQJ
WKHPXQLFLSDOJROIFRXUVHDVDVHUYLFHWRWKHFLWL]HQVRIWKH&LW\

+RXVLQJ3URJUDP7KLVIXQGDFFRXQWVIRUWKHUHYHQXHVDQGH[SHQVHVDVVRFLDWHGZLWKWKH&LW\
RSHUDWHGKRXVLQJDVVLVWDQFHSURJUDP

Bolinger, Segars, Gilbert & Moss, L.L.p.
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$GGLWLRQDOO\ WKH &LW\ UHSRUWV DQ ,QWHUQDO 6HUYLFH )XQG ZKLFK LV XVHG WR DFFRXQW IRU ZRUNHUV
FRPSHQVDWLRQLQVXUDQFHSURSHUW\LQVXUDQFHDQGVHOIIXQGHGKHDOWKLQVXUDQFHSURYLGHGWRWKH
GHSDUWPHQWVRIWKHFLW\

)XQG%DODQFHV
7KH &LW\ UHSRUWV IXQG EDODQFHV XQGHU *$6% 6WDWHPHQW 1R  ZKLFK UHGHILQHG KRZ IXQG
EDODQFHVRIWKHJRYHUQPHQWDOIXQGVDUHSUHVHQWHGLQWKHILQDQFLDOVWDWHPHQWV)XQGEDODQFHV
DUHFODVVLILHGDVIROORZV

1RQVSHQGDEOH IXQG EDODQFH²LQFOXGHV WKH SRUWLRQ RI QHW UHVRXUFHV WKDW FDQQRW EH VSHQW
EHFDXVHRIWKHLUIRUP LHLQYHQWRU\ORQJWHUPORDQVRUSUHSDLGV RUEHFDXVHWKH\PXVWUHPDLQ
LQWDFWVXFKDVWKHSULQFLSDORIDQHQGRZPHQW

5HVWULFWHGIXQGEDODQFH²LQFOXGHVWKHSRUWLRQRIQHWUHVRXUFHVRQZKLFKOLPLWDWLRQVDUHLPSRVHG
E\ FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU E\ ODZV RU UHJXODWLRQV RI RWKHU JRYHUQPHQWV LH
H[WHUQDOO\LPSRVHGOLPLWDWLRQV $PRXQWVFDQEHVSHQWRQO\IRUWKHVSHFLILFSXUSRVHVVWLSXODWHG
E\ H[WHUQDO UHVRXUFH SURYLGHUV RU DV DOORZHG E\ ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU
HQDEOLQJOHJLVODWLRQ([DPSOHVLQFOXGHJUDQWDZDUGVDQGERQGSURFHHGV

&RPPLWWHGIXQGEDODQFH²LQFOXGHVWKHSRUWLRQRIQHWUHVRXUFHVXSRQZKLFKWKH&LW\&RXQFLO
KDV LPSRVHG OLPLWDWLRQV RQ XVH 7KHVH DUH DPRXQWV WKDW FDQ EH XVHG RQO\ IRU WKH VSHFLILF
SXUSRVHVGHWHUPLQHGE\D formal action RIWKH&LW\&RXQFLO&RPPLWPHQWVPD\EHFKDQJHGRU
OLIWHGRQO\E\WKH&RXQFLOWDNLQJWKHVDPHformal action WKDWRULJLQDOO\LPSRVHGWKHFRQVWUDLQW
7KHformal actionPXVWEHDSSURYHGEHIRUHWKHHQGRIWKHILVFDO\HDULQZKLFKWKHFRPPLWPHQW
ZLOOEHUHIOHFWHGRQWKHILQDQFLDOVWDWHPHQWV

$VVLJQHGIXQGEDODQFH²LQFOXGHVWKHSRUWLRQRIQHWUHVRXUFHVIRUZKLFKDQLQWHQGHGXVHKDV
EHHQHVWDEOLVKHGE\WKH&LW\&RXQFLORUWKH&LW\2IILFLDODXWKRUL]HGWRGRVRE\WKH&LW\&RXQFLO
$VVLJQPHQWV RI IXQG EDODQFHV DUH PXFK OHVV IRUPDO WKDQ FRPPLWPHQWV DQG GR QRW UHTXLUH
IRUPDODFWLRQIRUWKHLULPSRVLWLRQRUUHPRYDO,QJRYHUQPHQWDOIXQGVRWKHUWKDQWKHJHQHUDOIXQG
DVVLJQHGIXQGEDODQFHUHSUHVHQWVWKHDPRXQWWKDWLVQRWUHVWULFWHGRUFRPPLWWHGZKLFKLQGLFDWHV
WKDWUHVRXUFHVDUHDWDPLQLPXPLQWHQGHGWREHXVHGIRUWKHSXUSRVHRIWKDWIXQG

8QDVVLJQHG IXQG EDODQFH²LQFOXGHV WKH DPRXQWV LQ WKH JHQHUDO IXQG LQ H[FHVV RI ZKDW FDQ
SURSHUO\ EH FODVVLILHG LQ RQH RI WKH RWKHU IRXU FDWHJRULHV RI IXQG EDODQFH ,W LV WKH UHVLGXDO
FODVVLILFDWLRQRIWKHJHQHUDOIXQGDQGLQFOXGHVDOODPRXQWVQRWFRQWDLQHGLQRWKHUFODVVLILFDWLRQV
8QDVVLJQHGDPRXQWVDUHWHFKQLFDOO\DYDLODEOHIRUDQ\SXUSRVH1HJDWLYHUHVLGXDODPRXQWVIRU
DOORWKHUJRYHUQPHQWDOIXQGVDUHUHSRUWHGLQWKLVFODVVLILFDWLRQ

)XQG%DODQFH3ROLF\
&RPPLWWHG )XQG %DODQFH²7KH &LW\ &RXQFLO LV WKH &LW\ V KLJKHVW OHYHO RI GHFLVLRQPDNLQJ
DXWKRULW\DQGWKHIRUPDODFWLRQWKDWLVUHTXLUHGWREHWDNHQWRHVWDEOLVKPRGLI\RUUHVFLQGD
IXQGEDODQFHFRPPLWPHQWLVDUHVROXWLRQDSSURYHGE\WKH&RXQFLODWWKH&LW\ V&RXQFLOPHHWLQJ
7KHUHVROXWLRQPXVWHLWKHUEHDSSURYHGRUUHVFLQGHGDVDSSOLFDEOHSULRUWRWKHODVWGD\RIWKH
ILVFDO\HDUIRUZKLFKWKHFRPPLWPHQWLVPDGH7KHDPRXQWVXEMHFWWRWKHFRQVWUDLQWPD\EH
GHWHUPLQHGLQWKHVXEVHTXHQWSHULRG LHWKH&RXQFLOPD\DSSURYHWKHFDOFXODWLRQRUIRUPXOD
IRUGHWHUPLQLQJWKHDPRXQWWREHFRPPLWWHG 
Bolinger, Segars, Gilbert & Moss, L.L.p.
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$VVLJQHG )XQG %DODQFH²7KH &LW\ &RXQFLO DXWKRUL]HV WKH &LW\ 0DQDJHU DV WKH &LW\ 2IILFLDO
UHVSRQVLEOHIRUWKHDVVLJQPHQWRIIXQGEDODQFHWRDVSHFLILFSXUSRVHDVDSSURYHGE\WKLVIXQG
EDODQFHSROLF\


2UGHURI([SHQGLWXUHRI)XQGV
:KHQ PXOWLSOH FDWHJRULHV RI IXQG EDODQFHV DUH DYDLODEOH IRU H[SHQGLWXUH IRU H[DPSOH D
FRQVWUXFWLRQSURMHFWLVEHLQJIXQGHGSDUWO\E\DJUDQWIXQGVVHWDVLGHE\WKH&LW\&RXQFLODQG
XQDVVLJQHGIXQGEDODQFH WKH&LW\ZLOOILUVWVSHQGWKHPRVWUHVWULFWHGIXQGVEHIRUHPRYLQJGRZQ
WRWKHQH[WPRVWUHVWULFWLYHFDWHJRU\ZLWKDYDLODEOHIXQGVEXWDOVRUHVHUYHVWKHULJKWWRGHYLDWH
IURPWKLVJHQHUDOVWUDWHJ\ZKHQDSSURSULDWH


E 0HDVXUHPHQW)RFXV%DVLVRI$FFRXQWLQJ








*RYHUQPHQWZLGHDQG3URSULHWDU\)XQG)LQDQFLDO6WDWHPHQWV7KHVHILQDQFLDOVWDWHPHQWVDUH
UHSRUWHG XVLQJ WKH HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV 7KH JRYHUQPHQWZLGH DQG
SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG XVLQJ WKH DFFUXDO EDVLV RI DFFRXQWLQJ
5HYHQXHV DUH UHFRUGHG ZKHQ HDUQHG DQG H[SHQVHV DUH UHFRUGHG DW WKH WLPH OLDELOLWLHV DUH
LQFXUUHGUHJDUGOHVVRIZKHQWKHUHODWHGFDVKIORZVWDNHSODFH1RQH[FKDQJHWUDQVDFWLRQVLQ
ZKLFK WKH &LW\ JLYHV RU UHFHLYHV  YDOXH ZLWKRXW GLUHFWO\ UHFHLYLQJ RU JLYLQJ  HTXDO YDOXH LQ
H[FKDQJHLQFOXGHSURSHUW\WD[HV JUDQWVHQWLWOHPHQWVDQGGRQDWLRQV2QDQDFFUXDOEDVLV
UHYHQXH IURP SURSHUW\ WD[HV LV UHFRJQL]HG LQ WKH ILVFDO \HDU IRU ZKLFK WKH WD[HV DUH OHYLHG
5HYHQXHIURPJUDQWVHQWLWOHPHQWVDQGGRQDWLRQVDUHUHFRJQL]HGLQWKHILVFDO\HDULQZKLFKDOO
HOLJLELOLW\UHTXLUHPHQWVKDYHEHHQVDWLVILHG





*RYHUQPHQWDO)XQG)LQDQFLDO6WDWHPHQWV*RYHUQPHQWDOIXQGVDUHUHSRUWHGXVLQJWKHFXUUHQW
ILQDQFLDOUHVRXUFHVPHDVXUHPHQWIRFXVDQGWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ8QGHU
WKLVPHWKRGUHYHQXHVDUHUHFRJQL]HGZKHQPHDVXUDEOHDQGDYDLODEOH7KH&LW\FRQVLGHUVDOO
UHYHQXHVUHSRUWHGLQWKHJRYHUQPHQWDOIXQGVWREHDYDLODEOHLIWKHUHYHQXHVDUHFROOHFWHGZLWKLQ
 GD\V DIWHU \HDUHQG 5HYHQXHV IURP ORFDO VRXUFHV FRQVLVW SULPDULO\ RI SURSHUW\ WD[HV
IUDQFKLVHWD[HVDQGJURVVUHFHLSWVWD[HV3URSHUW\WD[UHYHQXHVDQGUHYHQXHVUHFHLYHGIURP
WKH 6WDWH DUH UHFRJQL]HG XQGHU WKH VXVFHSWLEOHWRDFFUXDO FRQFHSW 0LVFHOODQHRXV UHYHQXHV
DUHUHFRUGHGDVUHYHQXHZKHQUHFHLYHGLQFDVKEHFDXVHWKH\DUHJHQHUDOO\QRWPHDVXUDEOH
XQWLO DFWXDOO\ UHFHLYHG ,QYHVWPHQW HDUQLQJV DUH UHFRUGHG DV HDUQHG VLQFH WKH\ DUH ERWK
PHDVXUDEOHDQGDYDLODEOH([SHQGLWXUHVDUHUHFRUGHGZKHQWKHUHODWHGIXQGOLDELOLW\LVLQFXUUHG
H[FHSW IRU SULQFLSDO DQG LQWHUHVW RQ JHQHUDO ORQJWHUP GHEW FODLPV DQG MXGJPHQWV DQG
FRPSHQVDWHG DEVHQFHV ZKLFK DUH UHFRJQL]HG DV H[SHQGLWXUHV WR WKH H[WHQW WKH\ KDYH
PDWXUHG *HQHUDO FDSLWDO DVVHW DFTXLVLWLRQV DUH UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO
IXQGV3URFHHGVRIJHQHUDOORQJWHUPGHEWDQGDFTXLVLWLRQVXQGHUFDSLWDOOHDVHVDUHUHSRUWHG
DVRWKHUILQDQFLQJVRXUFHV





3URSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ UHYHQXHV DQG H[SHQVHV IURP QRQRSHUDWLQJ LWHPV
2SHUDWLQJUHYHQXHVDQGH[SHQVHVJHQHUDOO\UHVXOWIURPSURYLGLQJVHUYLFHVDQGSURGXFLQJDQG
GHOLYHULQJ JRRGV LQ FRQQHFWLRQ ZLWK D SURSULHWDU\ IXQG V SULQFLSDO RQJRLQJ RSHUDWLRQV 7KH
SULQFLSDORSHUDWLQJUHYHQXHVRIWKH&LW\ VHQWHUSULVHIXQGVDUHFKDUJHVWRFXVWRPHUVIRUVDOHV
DQGVHUYLFHV7KH&LW\DOVRUHFRJQL]HVDVRSHUDWLQJUHYHQXHWKHSRUWLRQRIWDSIHHVLQWHQGHG
WR UHFRYHU WKH FRVW RI FRQQHFWLQJ QHZ FXVWRPHUV WR WKH V\VWHP 2SHUDWLQJ H[SHQVHV IRU
HQWHUSULVH IXQGV LQFOXGH WKH FRVW RI VDOHV DQG VHUYLFHV DGPLQLVWUDWLYH H[SHQVHV DQG
GHSUHFLDWLRQ RQ FDSLWDO DVVHWV $OO UHYHQXHV DQG H[SHQVHV QRW PHHWLQJ WKLV GHILQLWLRQ DUH
UHSRUWHGDVQRQRSHUDWLQJUHYHQXHVDQGH[SHQVHV
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 )LQDQFLDO6WDWHPHQW$PRXQWV
D &DVKDQG&DVK(TXLYDOHQWV








)RUSXUSRVHVRIWKHVWDWHPHQWRIFDVKIORZVFDVKLQEDQNUHVWULFWHGFDVKDQGFHUWLILFDWHVRI
GHSRVLWDUHFRQVLGHUHGWREHFDVKHTXLYDOHQWV


5HVWULFWHG&DVKDQG&DVK(TXLYDOHQWVFRQVLVWHGRIIXQGVUHVWULFWHGIRUFORVXUHDQGSRVWFORVXUH
REOLJDWLRQV UHODWHG WR WKH &LW\¶V ODQGILOO RSHUDWLRQV UHFRUGHG LQ WKH 6ROLG :DVWH )XQG $V RI
6HSWHPEHUWKHUHVWULFWHGEDODQFHZDV

E 3URSHUW\7D[HV







3URSHUW\WD[HVDUHOHYLHGE\2FWREHURQWKHDVVHVVHGYDOXHOLVWHGDVRIWKHSULRU-DQXDU\
IRUDOOUHDODQGEXVLQHVVSHUVRQDOSURSHUW\LQFRQIRUPLW\ZLWK6XEWLWOH(7H[DV3URSHUW\7D[
&RGH7D[HVDUHGXHRQUHFHLSWRIWKHWD[ELOODQGDUHGHOLQTXHQWLIQRWSDLGEHIRUH)HEUXDU\
RIWKH\HDUIROORZLQJWKH\HDULQZKLFKLPSRVHG2Q-DQXDU\RIHDFK\HDUDWD[OLHQDWWDFKHV
WR SURSHUW\ WR VHFXUH WKH SD\PHQW RI DOO WD[HV SHQDOWLHV DQG LQWHUHVW XOWLPDWHO\ LPSRVHG
3URSHUW\ WD[ UHYHQXHV DUH FRQVLGHUHG DYDLODEOH ZKHQ WKH\ EHFRPH GXH RU SDVW GXH DQG
UHFHLYDEOHZLWKLQWKHFXUUHQWSHULRG





$OORZDQFHVIRUXQFROOHFWLEOHWD[UHFHLYDEOHVZLWKLQWKH*HQHUDO)XQGDUHEDVHGXSRQKLVWRULFDO
H[SHULHQFHLQFROOHFWLQJSURSHUW\WD[HV8QFROOHFWLEOHSHUVRQDOSURSHUW\WD[HVDUHSHULRGLFDOO\
UHYLHZHGDQGZULWWHQRIIEXWWKH&LW\LVSURKLELWHGIURPZULWLQJRIIUHDOSURSHUW\WD[HVZLWKRXW
VSHFLILFVWDWXWRU\DXWKRULW\IURPWKH7H[DV/HJLVODWXUH









F 3UHSDLG,WHPV

 &HUWDLQ SD\PHQWV WR YHQGRUV UHIOHFW FRVWV DSSOLFDEOH WR IXWXUH DFFRXQWLQJ SHULRGV DQG DUH
UHFRUGHGDVSUHSDLGLWHPV


G ,QYHQWRU\±6XSSOLHV

,QYHQWRU\LVYDOXHGDWWKHORZHURI),)2FRVW ILUVWLQILUVWRXW RUPDUNHW,QYHQWRU\LQWKH:DWHU
DQG:DVWHZDWHU)XQGFRQVLVWVRIVXSSOLHVKHOGIRUIXWXUHXVH


H &DSLWDO$VVHWV








3XUFKDVHG RU FRQVWUXFWHG FDSLWDO DVVHWV DUH UHSRUWHG DW FRVW RU HVWLPDWHG KLVWRULFDO FRVW
'RQDWHGFDSLWDODVVHWVDUHUHFRUGHGDWWKHLUHVWLPDWHGIDLUYDOXHDWWKHGDWHRIWKHGRQDWLRQ
7KH FRVW RI QRUPDO PDLQWHQDQFH DQG UHSDLUV WKDW GR QRW DGG WR WKH YDOXH RI WKH DVVHW RU
PDWHULDOO\H[WHQGDVVHWV OLYHVDUHQRWFDSLWDOL]HG$FDSLWDOL]DWLRQWKUHVKROGRILVXVHG
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&DSLWDO DVVHWV DUH EHLQJ GHSUHFLDWHG XVLQJ WKH VWUDLJKWOLQH PHWKRG RYHU WKH IROORZLQJ
HVWLPDWHGXVHIXOOLYHV



(VWLPDWHG
8VHIXO/LYHV <HDUV

$VVHW&ODVVHV
%XLOGLQJV
,PSURYHPHQWV2WKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
,QIUDVWUXFWXUH










I 5HFHLYDEOH%DODQFHV







5HFHLYDEOHVDVRI\HDUHQGIRUWKH&LW\¶VLQGLYLGXDOPDMRUIXQGVDQGQRQPDMRULQWHUQDOVHUYLFH
DQG ILGXFLDU\ IXQGV LQ WKH DJJUHJDWH LQFOXGLQJ WKH DSSOLFDEOH DOORZDQFHV IRU XQFROOHFWLEOH
DFFRXQWVDUHDVIROORZV



*RYHUQPHQWDO
$FWLYLWLHV
5HFHLYDEOHV
&XVWRPHU$FFRXQWV
8QELOOHG5HYHQXH
3URSHUW\7D[HV
)UDQFKLVH)HHV
+RWHO2FFXSDQF\7D[HV
6DOHV7D[
3DYLQJ/LHQV
2WKHU



%XVLQHVV7\SH
$FWLYLWLHV

7RWDO
























*URVV5HFHLYDEOHV
/HVV$OORZDQFHIRU8QFROOHFWLEOHV
















1HW7RWDO5HFHLYDEOHV















J 'HIHUUHG,QIORZVRI5HVRXUFHV5HSRUWHGLQWKH*RYHUQPHQWDO)XQGV

,QDGGLWLRQWROLDELOLWLHVWKHEDODQFHVKHHWZLOOVRPHWLPHVUHSRUWDVHSDUDWHVHFWLRQIRUGHIHUUHG
LQIORZVRIUHVRXUFHV7KLVVHSDUDWHILQDQFLDOVWDWHPHQWHOHPHQWdeferred inflows of resources,
UHSUHVHQWVDQDFTXLVLWLRQRIIXQGEDODQFHWKDWDSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOnot EH
UHFRJQL]HGDVDQLQIORZRIUHVRXUFHV UHYHQXH XQWLOWKDWWLPH7KH&LW\KDVRQO\RQHW\SHRI
LWHPZKLFKDULVHVRQO\XQGHUDPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJWKDWTXDOLILHVIRUUHSRUWLQJ
LQ WKLV FDWHJRU\ $FFRUGLQJO\ WKH LWHP unavailable revenue, LV UHSRUWHG RQO\ LQ WKH
JRYHUQPHQWDOIXQGVEDODQFHVKHHW7KHJRYHUQPHQWDOIXQGVUHSRUWXQDYDLODEOHUHYHQXHVIURP
SURSHUW\WD[HVDQGILQHVDQGIHHV7KHVHDPRXQWVDUHGHIHUUHGDQGUHFRJQL]HGDVDQLQIORZRI
UHVRXUFHVLQWKHSHULRGWKDWWKHDPRXQWVEHFRPHDYDLODEOH$VRI6HSWHPEHUWKH&LW\
UHSRUWHGXQDYDLODEOHUHYHQXHIURPSURSHUW\WD[HVLQWKHDPRXQWRIDQGXQDYDLODEOH
UHYHQXHLQWKHDPRXQWRIIURPPXQLFLSDOFRXUWUHFHLYDEOHV
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K 'HIHUUHG,QIORZVDQG2XWIORZVRI5HVRXUFHVLQWKH6WDWHPHQWRI1HW3RVLWLRQ


,Q DGGLWLRQ WR DVVHWV DQG OLDELOLWLHV WKH VWDWHPHQWV RI QHW SRVLWLRQ ZLOO VRPHWLPHV UHSRUW D
VHSDUDWH VHFWLRQV IRU GHIHUUHG LQIORZV DQG RXWIORZV RI UHVRXUFHV 7KLV VHSDUDWH ILQDQFLDO
VWDWHPHQWHOHPHQWdeferred inflows of resources, UHSUHVHQWVDQDFTXLVLWLRQRIQHWSRVLWLRQWKDW
DSSOLHVWRDIXWXUHSHULRG V DQGVRZLOOnot EHUHFRJQL]HGDVDQLQIORZRIUHVRXUFHV UHYHQXH 
XQWLO WKDW WLPH 7KH DPRXQWV UHSRUWHG E\ WKH &LW\ LQ WKLV VHFWLRQ RI WKH JRYHUQPHQWZLGH
VWDWHPHQWRIQHWSRVLWLRQDOOUHODWHGWRSHQVLRQSODQVUHSRUWHGE\WKHFRXQW\H[FHSWIRUGHIHUUHG
FKDUJHVRQUHIXQGLQJDVUHFRJQL]HGE\WKH&LW\LQSULRUSHULRGV7KHGHIHUUHGFKDUJHLVUHODWHG
WR D ERQG UHIXQGLQJ RQ &DQDGLDQ 5LYHU 0XQLFLSDO :DWHU $XWKRULW\ &50:$  DQG LV EHLQJ
DPRUWL]HGWRLQWHUHVWH[SHQVHRYHUWKHOLIHRIWKHQHZERQGLVVXDQFH$VRI6HSWHPEHU
 WKH &LW\ UHSRUWHG  DV XQDPRUWL]HG GHIHUUHG FKDUJHV RQ UHIXQGLQJ )RU PRUH
LQIRUPDWLRQ RQ WKH SHQVLRQ UHODWHG GHIHUUHG LQIORZV DQG RXWIORZV RI UHVRXUFHV VHH WKHLU
UHVSHFWLYHQRWHV


L &RPSHQVDWHG$EVHQFHV


&RPSHQVDWHG DEVHQFHV JHQHUDO OHDYH  IRU WKH &LW\ LQFOXGHV ERWK YDFDWLRQ DQG VLFN SD\
*HQHUDOOHDYHLVEDVHGRQDQHPSOR\HH¶VOHQJWKRIHPSOR\PHQWDQGLVHDUQHGUDWDEO\GXULQJ
WKHVSDQRIHPSOR\PHQW8SRQWHUPLQDWLRQHPSOR\HHVDUHSDLGIRUDQ\DFFUXHGJHQHUDOOHDYH
HDUQHGDVVHWIRUWKE\SHUVRQQHOSROLF\


9HVWHG RU DFFXPXODWHG JHQHUDO OHDYH WKDW LV H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH
DYDLODEOH ILQDQFLDO UHVRXUFHV LV UHSRUWHG DV DQ H[SHQGLWXUH DQG D IXQG OLDELOLW\ RI WKH
JRYHUQPHQWDOIXQGWKDWZLOOSD\LW$PRXQWVRIYHVWHGRUDFFXPXODWHGJHQHUDOOHDYHWKDWDUHQRW
H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH DYDLODEOH ILQDQFLDO UHVRXUFHV DUH PDLQWDLQHG
VHSDUDWHO\ DQG UHSUHVHQWV D UHFRQFLOLQJ LWHP EHWZHHQ WKH IXQG DQG JRYHUQPHQWZLGH
SUHVHQWDWLRQV 9HVWHG RU DFFXPXODWHG JHQHUDO OHDYH RI SURSULHWDU\ IXQGV LV UHFRUGHG DV DQ
H[SHQVHDQGOLDELOLW\RIWKRVHIXQGVDVWKHEHQHILWVDFFUXHWRHPSOR\HHV


M 5HYHQXHV


3URSHUW\WD[HVDUHELOOHGDQGFROOHFWHGZLWKLQWKHVDPHSHULRGLQZKLFKWKHWD[HVDUHOHYLHG
6XEVLGLHVDQGJUDQWVWRSURSULHWDU\IXQGVZKLFKILQDQFHHLWKHUFDSLWDORUFXUUHQWRSHUDWLRQV
DUHUHSRUWHGDVQRQRSHUDWLQJUHYHQXH7KH&LW\DOVRUHFRJQL]HVOLDELOLWLHVDQGH[SHQVHVDQG
WKHUHFLSLHQWUHFRJQL]HVUHFHLYDEOHVDQGUHYHQXHZKHQWKHDSSOLFDEOHHOLJLELOLW\UHTXLUHPHQWV
UHODWHGWRJUDQWVLQFOXGLQJWLPHUHTXLUHPHQWVDUHPHW7KH&LW\UHFRUGVUHYHQXHHDUQHGEXW
XQELOOHGUHODWHGWRZDWHUDQGZDVWHZDWHUDQGVROLGZDVWHXWLOLWLHVWKLVDPRXQWLVUHSRUWHGDV
DFFRXQWV UHFHLYDEOH LQ WKH ILQDQFLDO VWDWHPHQWV ZLWK WKH GHWDLOV GLVFORVHG LQ WKH QRWHV
5HVRXUFHVWUDQVPLWWHGEHIRUHWKHHOLJLELOLW\UHTXLUHPHQWVDUHPHWDUHUHSRUWHGDVFDVKSDLGLQ
DGYDQFHE\WKHSURYLGHUDQGGHIHUUHGLQIORZVRIUHVRXUFHVE\WKH&LW\


N ([SHQGLWXUHV


([SHQGLWXUHV DUH UHFRJQL]HG ZKHQ WKH UHODWHG IXQG OLDELOLW\ LV LQFXUUHG ,Q DFFRUGDQFH ZLWK
*$6%DQGDQ\ORVVRQERQGUHIXQGLQJLVUHFRJQL]HGDVDGHIHUUHGRXWIORZRIUHVRXUFHV
RQWKHVWDWHPHQWRIQHWSRVLWLRQDQGDPRUWL]HGRYHUWKHOLIHRIWKHUHIXQGLQJERQGV,QDGGLWLRQ
ERQGLVVXHFRVWVDUHLPPHGLDWHO\H[SHQVHG
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O ,QWHUIXQG$FWLYLW\


,QWHUIXQGDFWLYLW\UHVXOWVIURPORDQVVHUYLFHVSURYLGHGUHLPEXUVHPHQWVRUWUDQVIHUVEHWZHHQ
IXQGV /RDQV DUH UHSRUWHG DV LQWHUIXQG UHFHLYDEOHV DQG SD\DEOHV DV DSSURSULDWH DQG DUH
VXEMHFWWRHOLPLQDWLRQXSRQFRQVROLGDWLRQ6HUYLFHVSURYLGHGGHHPHGWREHDWPDUNHWRUQHDU
PDUNHWUDWHVDUHWUHDWHGDVUHYHQXHVDQGH[SHQGLWXUHVRUH[SHQVHV5HLPEXUVHPHQWVRFFXU
ZKHQRQHIXQGLQFXUVDFRVWFKDUJHVWKHDSSURSULDWHEHQHILWLQJIXQGDQGUHGXFHVLWVUHODWHG
FRVWDVDUHLPEXUVHPHQW$OORWKHULQWHUIXQGWUDQVDFWLRQVDUHWUHDWHGDVWUDQVIHUV7UDQVIHUV,Q
DQG7UDQVIHUV2XWDUHQHWWHGDQGSUHVHQWHGDVDVLQJOH7UDQVIHUVOLQHRQWKHJRYHUQPHQW
ZLGH VWDWHPHQW RI DFWLYLWLHV 6LPLODUO\ LQWHUIXQG UHFHLYDEOHV DQG SD\DEOHV DUH QHWWHG DQG
SUHVHQWHG DV D VLQJOH ,QWHUQDO %DODQFHV OLQH RI WKH JRYHUQPHQWZLGH VWDWHPHQW RI QHW
SRVLWLRQ


7UDQVIHUVDQG,QWHUIXQG3D\DEOHVDQG5HFHLYDEOHVDUHXVHGWRPRYHUHYHQXHVIURPWKHIXQG
WKDW VWDWXWH RU EXGJHW UHTXLUHV WR FROOHFW WKHP WR WKH IXQG WKDW VWDWXH RU EXGJHW UHTXLUHV WR
H[SHQGWKHPDQGWRPRYHXQUHVWULFWHGUHYHQXHFROOHFWHGLQWKHJHQHUDOIXQGWRILQDQFHYDULRXV
SURJUDPVDFFRXQWHGIRULQRWKHUIXQGVLQDFFRUGDQFHZLWKEXGJHWDU\DXWKRUL]DWLRQV


P 8VHRI(VWLPDWHV








7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\
DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFD *$$3 UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHV
DQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWVDQGOLDELOLWLHVDQGGLVFORVXUHRI
FRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGUHSRUWHGDPRXQWV
RIUHYHQXHVDQGH[SHQVHVH[SHQGLWXUHVGXULQJWKHUHSRUWLQJSHULRG$FWXDOUHVXOWVFRXOGGLIIHU
IURPWKRVHHVWLPDWHV



Q (QFXPEUDQFHV


7KH&LW\GRHVQRWXWLOL]HDQHQFXPEUDQFHDFFRXQWLQJV\VWHP$W\HDUHQGWKH&LW\UHYLHZV
FRPPLWPHQWV WR GHWHUPLQH DPRXQWV HQFXPEHUHG $W 6HSWHPEHU   WKHUH ZHUH QR
PDWHULDOFRPPLWPHQWVWREHLQGLFDWHGE\DUHVHUYHLQWKHJHQHUDOIXQGEDODQFH


% 'HSRVLWVDQG,QYHVWPHQWV




7KH&LW\ VIXQGVDUHUHTXLUHGWREHGHSRVLWHGDQGLQYHVWHGXQGHUWKHWHUPVRIDGHSRVLWRU\FRQWUDFW
7KHGHSRVLWRU\EDQNGHSRVLWVIRUVDIHNHHSLQJDQGWUXVWZLWKWKH&LW\ VDJHQWEDQNDSSURYHGSOHGJHG
VHFXULWLHVLQDQDPRXQWVXIILFLHQWWRSURWHFW'LVWULFWIXQGVRQDGD\WRGD\EDVLVGXULQJWKHSHULRGRIWKH
FRQWUDFW7KHSOHGJHRIDSSURYHGVHFXULWLHVLVZDLYHGRQO\WRWKHH[WHQWRIWKHGHSRVLWRU\EDQN VGROODU
DPRXQWRI)HGHUDO'HSRVLW,QVXUDQFH&RUSRUDWLRQ )',& LQVXUDQFH



 &DVKDQG&DVK(TXLYDOHQWV








$W6HSWHPEHUWKHFDUU\LQJDPRXQWRIWKH&LW\ VFDVKDQGFDVKHTXLYDOHQWV LQFOXGLQJ
UHVWULFWHG  ZDV  7KH EDODQFHV LQFOXGHV FDVK LQ EDQN RI  
LQYHVWHGLQ7H[6WDULQYHVWHGLQFHUWLILFDWHRIGHSRVLWVDQGRIUHVWULFWHG
FHUWLILFDWHVRIGHSRVLWZLWKDEDQNEDODQFHRI7KH&LW\ VFDVKDQGFDVKHTXLYDOHQWV
DW 6HSWHPEHU   DQG GXULQJ WKH \HDU WKHQ HQGHG ZHUH HQWLUHO\ FRYHUHG E\ )',&
LQVXUDQFHRUE\SOHGJHGFROODWHUDOKHOGE\WKH&LW\ VDJHQWEDQNLQWKH&LW\ VQDPH
olinger, Segars, Gilbert & Moss, L.L.p.
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 ,QYHVWPHQWV





7KH&LW\LVUHTXLUHGE\*RYHUQPHQW&RGH&KDSWHU7KH3XEOLF)XQGV,QYHVWPHQW$FWWR
DGRSWLPSOHPHQWDQGSXEOLFL]HDQLQYHVWPHQWSROLF\7KDWSROLF\PXVWDGGUHVVWKHIROORZLQJ
DUHDV  VDIHW\RISULQFLSDODQGOLTXLGLW\  SRUWIROLRGLYHUVLILFDWLRQ  DOORZDEOHLQYHVWPHQWV
 DFFHSWDEOHULVNOHYHOV  H[SHFWHGUDWHVRIUHWXUQ  PD[LPXPDOORZDEOHVWDWHGPDWXULW\
RISRUWIROLRLQYHVWPHQWV  PD[LPXPDYHUDJHGROODUZHLJKWHGPDWXULW\DOORZHGEDVHGRQWKH
VWDWHGPDWXULW\GDWHIRUWKHSRUWIROLR  LQYHVWPHQWVWDIITXDOLW\DQGFDSDELOLWLHVDQG  ELG
VROLFLWDWLRQSUHIHUHQFHVIRUFHUWLILFDWHVRIGHSRVLW





7KH3XEOLF)XQGV,QYHVWPHQW$FW WKH$FW UHTXLUHVDQDQQXDODXGLWRILQYHVWPHQWSUDFWLFHV
$XGLWSURFHGXUHVLQWKLVDUHDFRQGXFWHGDVDSDUWRIWKHDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV
GLVFORVHGWKDWLQWKHDUHDVRILQYHVWPHQWSUDFWLFHVPDQDJHPHQWUHSRUWVDQGHVWDEOLVKPHQWRI
DSSURSULDWHSROLFLHVWKH&LW\DGKHUHGWRWKHUHTXLUHPHQWVRIWKH$FW$GGLWLRQDOO\LQYHVWPHQW
SUDFWLFHVRIWKH&LW\ZHUHLQDFFRUGDQFHZLWKORFDOSROLFLHV



 $QDO\VLVRI6SHFLILF'HSRVLWDQG,QYHVWPHQW5LVNV





6WDQGDUGVUHTXLUHDGHWHUPLQDWLRQDVWRZKHWKHUWKH&LW\ZDVH[SRVHGWRWKHIROORZLQJVSHFLILF
LQYHVWPHQWULVNVDW\HDUHQGDQGLIVRWKHUHSRUWLQJRIFHUWDLQUHODWHGGLVFORVXUHV





D &UHGLW5LVN











E &XVWRGLDO&UHGLW5LVN







'HSRVLWVDUHH[SRVHGWRFXVWRGLDOFUHGLWULVNLIWKH\DUHQRWFRYHUHGE\GHSRVLWRU\LQVXUDQFH
DQG WKH GHSRVLWV DUH XQFROODWHUDOL]HG FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH SOHGJLQJ
ILQDQFLDO LQVWLWXWLRQ RU FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH SOHGJLQJ ILQDQFLDO
LQVWLWXWLRQ VWUXVWGHSDUWPHQWRUDJHQWEXWQRWLQWKH&LW\ VQDPH







,QYHVWPHQWVHFXULWLHVDUHH[SRVHGWRFXVWRGLDOFUHGLWULVNLIWKHVHFXULWLHVDUHXQLQVXUHG
DUHQRWUHJLVWHUHGLQWKHQDPHRIWKHJRYHUQPHQWDQGDUHKHOGE\HLWKHUWKHFRXQWHUSDUW\
RUWKHFRXQWHUSDUW\ VWUXVWGHSDUWPHQWRUDJHQWEXWQRWLQWKH&LW\ VQDPH$W\HDUHQGWKH
&LW\ZDVQRWH[SRVHGWRFXVWRGLDOFUHGLWULVN





F &RQFHQWUDWLRQRI&UHGLW5LVN







&UHGLWULVNLVWKHULVNWKDWDQLVVXHURURWKHUFRXQWHUSDUW\WRDQLQYHVWPHQWZLOOQRWIXOILOOLWV
REOLJDWLRQV$W\HDUHQGWKH&LW\ VLQYHVWPHQWVZHUHQRWH[SRVHGWRFUHGLWULVN

7KLVULVNLVWKHULVNRIORVVDWWULEXWHGWRWKHPDJQLWXGHRIDJRYHUQPHQW VLQYHVWPHQWLQD
VLQJOHLVVXHU$W\HDUHQGWKH&LW\ VRQO\LQYHVWPHQWVZHUHFHUWLILFDWHVRIGHSRVLWZKLFK
ZHUHIXOO\FRYHUHGE\SOHGJHFROODWHUDODW\HDUHQG
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G ,QWHUHVW5DWH5LVN











H )RUHLJQ&XUUHQF\5LVN











7KLV LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWHV ZLOO DGYHUVHO\ DIIHFW WKH IDLU YDOXH RI DQ
LQYHVWPHQW $W \HDU HQG WKH &LW\ GRHV QRW KDYH D IRUPDO LQYHVWPHQW SROLF\ WKDW OLPLWV
LQYHVWPHQWPDWXULWLHVDVDPHDQVRIPDQDJLQJLWVH[SRVXUHWRIDLUYDOXHORVVHVDULVLQJIURP
LQFUHDVLQJLQWHUHVWUDWHV








7KLVLVWKHULVNWKDWH[FKDQJHUDWHVZLOODGYHUVHO\DIIHFWWKHIDLUYDOXHRIDQLQYHVWPHQW$W
\HDUHQGWKH&LW\ZDVQRWH[SRVHGWRIRUHLJQFXUUHQF\ULVN



& 'XHWR('&¶VDQG'XHIURP&LW\




7KH &LW\ UHFRUGHG D OLDELOLW\ WR WKH FRPSRQHQW XQLWV LQ WKH DPRXQW RI  IRU VDOHV WD[HV QRW
SDVVHGWKURXJKDVRI6HSWHPEHU



' :DWHU5LJKWVDQG5HODWHG'HEWZLWK&50:$


7KH &LW\ DORQJ ZLWK VHYHUDO :HVW 7H[DV PXQLFLSDOLWLHV HQWHUHG LQWR YDULRXV FRQWUDFWV ZLWK WKH
&DQDGLDQ5LYHU0XQLFLSDO:DWHU$XWKRULW\WRSDUWLFLSDWHLQWKHFRQVWUXFWLRQDQGPDLQWHQDQFHRIZDWHU
JDWKHULQJKROGLQJWUHDWPHQWDQGWUDQVPLVVLRQIDFLOLWLHV8QGHUWKHDJUHHPHQWV&50:$DJUHHGWR
LVVXHUHYHQXHERQGVWRILQDQFHFRQVWUXFWLRQDQGPDLQWHQDQFHRIWKHIDFLOLWLHVDQGWKH&LW\DJUHHGWR
SD\EDFNWKHLUVKDUHRIWKHWRWDODQQXDOGHEWVHUYLFHUHTXLUHPHQWV


7KHIROORZLQJVFKHGXOHVFRPSULVHWKHGHEWRXWVWDQGLQJUHODWHGWRWKH&50:$FRQWUDFWVDV6HSWHPEHU



%DODQFH


:DWHU)DFLOLWLHV'HEW
6HULHV5HIXQGLQJ&83
6HULHV5HIXQGLQJ%85(&
6HULHV5HIXQGLQJ%85(&
6HULHV5HIXQGLQJ&83
6HULHV5HIXQGLQJ&83
6HULHV5HIXQGLQJ&83

3ULQFLSDO
3D\PHQWV

%DODQFH


 






 

 

 

$GGLWLRQV

 








 














:DWHU)DFLOLWLHV'HEW
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV%XUHDXRI5HFODPDWLRQ3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
5HYHQXH5HIXQGLQJ%RQGV&RQMXQFWLYH8VH*URXQGZDWHU6XSSO\3URMHFW6HULHV
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7KH&LW\SDLGLQLQWHUHVWUHODWHGWRWKLVGHEWIRUWKH\HDUHQGHG6HSWHPEHU
'HEWVHUYLFHUHTXLUHPHQWVRQDOOORQJWHUPGHEWRXWVWDQGLQJDW6HSWHPEHUDUHDVIROORZV
<HDU(QGLQJ
6HSWHPEHU




&05:$
,QWHUHVW

3ULQFLSDO

7RWDO









 







 







 







7RWDOV

 

 

 


,QYHVWPHQWLQZDWHUIDFLOLWLHVDWFRVWDVRI6HSWHPEHULVDVIROORZV
&RVW

%HJLQQLQJ

$GGLWLRQV

&50:$:DWHU5LJKWV
$FFXPXODWHG$PRUWL]DWLRQ
&50:$:DWHU5LJKWV

 



 

 

1HW,QYHVWPHQWLQ:DWHU)DFLOLWLHV

 

  

'HOHWLRQV2WKHU




(QGLQJ
 
 



7RWDO5HODWHG'HEW
([FHVV'HEWRYHU5HODWHG:DWHU5LJKWV
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( &DSLWDO$VVHWV

 &DSLWDODVVHWDFWLYLW\IRUWKH\HDUHQGHG6HSWHPEHUZDVDVIROORZV

 *RYHUQPHQWDO$FWLYLWLHV

%HJLQQLQJ
%DODQFHV
*RYHUQPHQWDO$FWLYLWLHV
&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG
/DQGDQG,PSURYHPHQWV
&RQVWUXFWLRQLQ3URJUHVV

(QGLQJ
%DODQFHV

'HFUHDVHV

 











 

 

 



  



 


  

 



 



 



7RWDO$FFXPXODWHG'HSUHFLDWLRQ

  

 

  

7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG1HW

  

 

  

  

 

  

7RWDO&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG
'HSUHFLDEOH$VVHWV
%XLOGLQJV
,PSURYHPHQWV2WKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG
/HVV$FFXPXODWHG'HSUHFDWLRQIRU
%XLOGLQJV
,PSURYHPHQWV2WKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW

*RYHUQPHQWDO$FWLYLWLHV&DSLWDO$VVHWV1HW



,QFUHDVHV



 


  



'HSUHFLDWLRQZDVFKDUJHGWRWKHJRYHUQPHQWDODFWLYLWLHVDVIROORZV

$GPLQLVWUDWLRQ
*HQHUDO*RYHUQPHQW
7RXULVP
)LUH
6WUHHWV
9HKLFOH6HUYLFHV
3ROLFH
3DUNVDQG5HFUHDWLRQ
7RWDO'HSUHFLDWLRQ
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%XVLQHVV7\SH$FWLYLWLHV



%HJLQQLQJ
%DODQFHV
%XVLQHVV7\SH$FWLYLWLHV
&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG
/DQG
&RQVWUXFWLRQLQ3URJUHVV
7RWDO&DSLWDO$VVHWV1RW%HLQJ'HSUHFLDWHG

(QGLQJ
%DODQFHV

'HFUHDVHV

 

 



 

 




 



  

 



 




 




7RWDO$FFXPXODWHG'HSUHFLDWLRQ

  

 

  

7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG1HW

  

 

  

  

 

  

'HSUHFLDEOH$VVHWV
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
,QIUDVWUXFWXUH
7RWDO&DSLWDO$VVHWV%HLQJ'HSUHFLDWHG
/HVV$FFXPXODWHG'HSUHFDWLRQIRU
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQ%XLOGLQJV
0DFKLQHU\DQG(TXLSPHQW
,QIUDVWUXFWXUH

%XVLQHVV7\SH$FWLYLWLHV&DSLWDO$VVHWV1HW



,QFUHDVHV
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) 1RQFXUUHQW/LDELOLWLHV

   1RQFXUUHQW/LDELOLWLHV$FWLYLW\

 1RQFXUUHQWOLDELOLWLHVLQFOXGHGHEWQHWSHQVLRQOLDELOLW\DQGDFFUXHGFRPSHQVDWHGDEVHQFHV
&KDQJHVLQORQJWHUPREOLJDWLRQVIRUWKH\HDUHQGHG6HSWHPEHUDUHDVIROORZV



%HJLQQLQJ
%DODQFH
*RYHUQPHQWDO$FWLYLWLHV
1RWHV3D\DEOH
&DSLWDO/HDVHV
&RPSHQVDWHG$EVHQFHV
1HW3HQVLRQ/LDELOLW\



7RWDO*RYHUQPHQWDO$FWLYLWLHV
%XVLQHVV7\SH$FWLYLWLHV
1RWHV3D\DEOH
&50:$%RQGV3D\DEOH
%RQG,VVXDQFH3UHPLXPV
&DSLWDO/HDVHV
&RPSHQVDWHG$EVHQFHV
1HW3HQVLRQ/LDELOLW\
7RWDO%XVLQHVV7\SH$FWLYLWLHV

,QFUHDVHV

 




(QGLQJ
%DODQFH

'HFUHDVHV


 








 

 

 



 








 








  

$PRXQWV
'XH:LWKLQ
2QH<HDU

  





 



  








      


7KH&LW\DOVRDPRUWL]HGRIGHIHUUHGFKDUJHVRQUHIXQGLQJWRLQWHUHVWH[SHQVHGXULQJWKH
\HDUHQGHG6HSWHPEHU

7KHIXQGVW\SLFDOO\XVHGWROLTXLGDWHRWKHUORQJWHUPOLDELOLWLHVLQWKHSDVWDUHDVIROORZV

/LDELOLW\

$FWLYLW\7\SH

&RPSHQVDWHG$EVHQFHV
&RPSHQVDWHG$EVHQFHV
&ORVXUHDQG3RVW&ORVXUH&RVWV
1HW3HQVLRQ/LDELOLW\
1HW3HQVLRQ/LDELOLW\

*RYHUQPHQWDO
%XVLQHVV7\SH
*RYHUQPHQWDO
*RYHUQPHQWDO
%XVLQHVV7\SH
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7KHLVVXHVGDWHVPDWXULW\GDWHVDQGLQWHUHVWUDWHVDSSOLFDEOHIRUQRWHVSD\DEOHDQGFDSLWDOOHDVHV
DUHDVIROORZV
'DWHRI
,VVXH
*RYHUQPHQWDO$FWLYLWLHV
1RWHV3D\DEOH
7D[1RWH
7D[1RWH
&DSLWDO/HDVHV
'XPS7UXFN
7RUR0RZHU
8WLOLW\9HKLFOH
7DKRH3ROLFH&UXLVHU
%XVLQHVV7\SH$FWLYLWLHV
1RWHV3D\DEOH
86'$1RWH
7D[1RWH
7D[1RWH
7D[1RWH$
7D[1RWH
&DSLWDO/HDVHV
$$,*:DWHU0HWHU/HDVH
.&DWHUSLOODU:KHHO/RDGHU
0DFN*85HIXVH7UXFN
&DWHUSLOODU%XOO'R]HU
&$7%DFNKRH/RDGHU
*ROI&DUWV
7RUR0RZHU
5HIXVH7UXFNZLWK6LGHORDGHU

2ULJLQDO
,VVXH

,QWHUHVW5DWHV

 


























 












































0DWXULW\
'DWH

2XWVWDQGLQJ
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 'HEW6HUYLFH5HTXLUHPHQWV





'HEWVHUYLFHUHTXLUHPHQWVRQQRWHVSD\DEOHDVRI6HSWHPEHUDUHDVIROORZV



<HDU(QGLQJ6HSWHPEHU


*RYHUQPHQWDO$FWLYLWLHV
,QWHUHVW

3ULQFLSDO


<HDU(QGLQJ6HSWHPEHU







7RWDO



 

%XVLQHVV7\SH$FWLYLWLHV
,QWHUHVW

3ULQFLSDO

7RWDO

























 























7RWDOV



















 &DSLWDO/HDVHV











7KHDVVHWVDFTXLUHGWKURXJKFDSLWDOOHDVHVDUHDVIROORZV



*RYHUQPHQWDO
$FWLYLWLHV
6PDOO(TXLSPHQW
9HKLFOHV
+HDY\(TXLSPHQW
/HVV$FFXPXODWHG'HSUHFLDWLRQ



7RWDOV



 







 







%XVLQHVV7\SH
$FWLYLWLHV




'XULQJWKH\HDUHQGHG6HSWHPEHUFDSLWDOOHDVHDVVHWVDFFRXQWHGIRURI
GHSUHFLDWLRQH[SHQVHIRUJRYHUQPHQWDODQGEXVLQHVVW\SHDFWLYLWLHVUHVSHFWLYHO\
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&RPPLWPHQWV XQGHU FDSLWDOL]HG OHDVH DJUHHPHQWV IRU IDFLOLWLHV DQG HTXLSPHQW SURYLGH IRU
PLQLPXPIXWXUHOHDVHSD\PHQWVDVRI6HSWHPEHUDVIROORZV


<HDU(QGLQJ6HSWHPEHU



3ULQFLSDO

*RYHUQPHQWDO$FWLYLWLHV
,QWHUHVW

7RWDO



























7RWDO0LQLPXP5HQWDOV














<HDU(QGLQJ6HSWHPEHU

3ULQFLSDO

%XVLQHVV7\SH$FWLYLWLHV
,QWHUHVW



7RWDO







































7RWDO0LQLPXP5HQWDOV















* 3HQVLRQ3ODQV
 
 Texas Municipal Retirement System (TMRS)

 3ODQ'HVFULSWLRQ

7KH&LW\SDUWLFLSDWHVDVRQHRISODQVLQWKHQRQWUDGLWLRQDOMRLQWFRQWULEXWRU\K\EULGGHILQHGEHQHILW
SHQVLRQSODQDGPLQLVWHUHGE\WKH7H[DV0XQLFLSDO5HWLUHPHQW6\VWHP 7056 7056LVDQDJHQF\
FUHDWHGE\WKH6WDWHRI7H[DVDQGDGPLQLVWHUHGLQDFFRUGDQFHZLWKWKH7056$FW6XEWLWOH*7LWOH
7H[DV *RYHUQPHQW &RGH WKH 7056 $FW  DV DQ DJHQW PXOWLSOHHPSOR\HU UHWLUHPHQW V\VWHP IRU
PXQLFLSDO HPSOR\HHV LQ WKH 6WDWH RI 7H[DV 7KH 7056 $FW SODFHV WKH JHQHUDO DGPLQLVWUDWLRQ DQG
PDQDJHPHQWRIWKH6\VWHPZLWKDVL[PHPEHU%RDUGRI7UXVWHHV$OWKRXJKWKH*RYHUQRUZLWKWKH
DGYLFHDQGFRQVHQWRIWKH6HQDWHDSSRLQWVWKH%RDUG7056LVQRWILVFDOO\GHSHQGHQWRQWKH6WDWHRI
7H[DV7056¶VGHILQHGEHQHILWSHQVLRQSODQLVDWD[TXDOLILHGSODQXQGHU6HFWLRQ D RIWKH,QWHUQDO
5HYHQXH&RGH7056LVVXHVDSXEOLFO\DYDLODEOHFRPSUHKHQVLYHDQQXDOILQDQFLDOUHSRUW &$)5 WKDW
FDQEHREWDLQHGDWwww.tmrs.com

 $OOHOLJLEOHHPSOR\HHVRIWKHFLW\DUHUHTXLUHGWRSDUWLFLSDWHLQ7056
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%HQHILWV3URYLGHG

7056 SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQHILWV %HQHILW SURYLVLRQV DUH DGRSWHG E\ WKH
JRYHUQLQJERG\RIWKHFLW\ZLWKLQWKHRSWLRQVDYDLODEOHLQWKHVWDWHVWDWXWHVJRYHUQLQJ7056

$WUHWLUHPHQWWKHEHQHILWLVFDOFXODWHGDVLIWKHVXPRIWKHHPSOR\HH¶VFRQWULEXWLRQVZLWKLQWHUHVWDQG
WKH FLW\ILQDQFHG PRQHWDU\ FUHGLWV ZLWK LQWHUHVW ZHUH XVHG WR SXUFKDVH DQ DQQXLW\ 0HPEHUV PD\
FKRRVHWRUHFHLYHWKHLUUHWLUHPHQWEHQHILWLQRQHRIVHYHQSD\PHQWVRSWLRQV0HPEHUVPD\DOVRFKRRVH
WRUHFHLYHDSRUWLRQRIWKHLUEHQHILWDVD3DUWLDO/XPS6XP'LVWULEXWLRQLQDQDPRXQWHTXDOWRRU
PRQWKO\SD\PHQWVZKLFKFDQQRWH[FHHGRIWKHPHPEHU¶VGHSRVLWVDQGLQWHUHVW

&XUUHQWO\WKH&LW\KDVDGRSWHGWKHIROORZLQJSURYLVLRQVUHODWHGWRWKHSHQVLRQSODQ


'HFHPEHU
(PSOR\HH'HSRVLW5DWH
0DWFKLQJ5DWLR &LW\WR(PSOR\HH
<HDUV5HTXLUHGIRU9HVWLQJ
6HUYLFH5HTXLUHPHQW(OLJLELOLW\
 ([SUHVVHGDV$JH<HDUVRI6HUYLFH
8SGDWHG6HUYLFH&UHGLW
$QQXLW\,QFUHDVH WR5HWLUHHV


WR


5HSHDWLQJ7UDQVIHUV
RI&3,




(PSOR\HHV&RYHUHGE\%HQHILW7HUPV


$WWKH'HFHPEHUYDOXDWLRQDQGPHDVXUHPHQWGDWHWKHIROORZLQJHPSOR\HHVZHUHFRYHUHG
E\WKHEHQHILWWHUPV


,QDFWLYH(PSOR\HHVRU%HQHILFLDULHV&XUUHQWO\5HFHLYLQJ%HQHILWV
,QDFWLYH(PSOR\HHV(QWLWOHGWREXWQRW<HW5HFHLYLQJ%HQHILWV
$FWLYH(PSOR\HHV
7RWDO3ODQ(PSOR\HHV










&RQWULEXWLRQV

7KHFRQWULEXWLRQUDWHVIRUHPSOR\HHVLQ7056DUHHLWKHURURIHPSOR\HHJURVV
HDUQLQJV DQG WKH FLW\ PDWFKLQJ SHUFHQWDJHV DUH HLWKHU   RU  ERWK DV
DGRSWHGE\WKHJRYHUQLQJERG\RIWKH&LW\8QGHUWKHVWDWHODZJRYHUQLQJ7056WKHFRQWULEXWLRQUDWH
IRUHDFKFLW\LVGHWHUPLQHGDQQXDOO\E\WKHDFWXDU\XVLQJWKH(QWU\$JH1RUPDO ($1 DFWXDULDOFRVW
PHWKRG 7KH DFWXDULDOO\ GHWHUPLQHG UDWH LV WKH HVWLPDWHG DPRXQW QHFHVVDU\ WR ILQDQFH WKH FRVW RI
EHQHILWV HDUQHG E\ HPSOR\HHV GXULQJ WKH \HDU ZLWK DQ DGGLWLRQDO DPRXQW WR ILQDQFH DQ\ XQIXQGHG
DFFUXHGOLDELOLW\

(PSOR\HHVIRUWKH&LW\ZHUHUHTXLUHGWRFRQWULEXWHRIWKHLUDQQXDOJURVVHDUQLQJVGXULQJWKH
ILVFDO\HDU7KHUHTXLUHGFRQWULEXWLRQUDWHIRUWKH&LW\ZDVDQGLQFDOHQGDU\HDUV
DQGUHVSHFWLYHO\7KH&LW\¶VFRQWULEXWLRQVWR7056IRUWKH\HDUHQGHG6HSWHPEHUZHUH
DQGZHUHHTXDOWRWKHUHTXLUHGFRQWULEXWLRQV
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1HW3HQVLRQ/LDELOLW\

7KH&LW\¶V1HW3HQVLRQ$VVHW 13$ ZDVPHDVXUHGDVRI'HFHPEHUDQGWKH7RWDO3HQVLRQ
/LDELOLW\ 73/ XVHGWRFDOFXODWHWKH13$ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRIWKDWGDWH

Actuarial Assumptions







,QIODWLRQ 


2YHUDOO3D\UROO*URZWK 
,QYHVWPHQW5DWHRI5HWXUQ
$PRUWL]DWLRQ3HULRG 

SHU\HDU
SHU\HDU
QHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHLQFOXGLQJLQIODWLRQ
\HDUV

6DODU\LQFUHDVHVZHUHEDVHGRQDVHUYLFHUHODWHGWDEOH0RUWDOLW\UDWHVIRUDFWLYHPHPEHUVUHWLUHHV
DQGEHQHILFLDULHVZHUHEDVHGRQWKHJHQGHUGLVWLQFW53&RPELQHG+HDOWK\0RUWDOLW\7DEOHZLWK
%OXH&ROODU$GMXVWPHQWZLWKPDOHUDWHVPXOWLSOLHGE\DQGIHPDOHUDWHVPXOWLSOLHGE\7KH
UDWHV DUH SURMHFWHG RQ D IXOO\ JHQHUDWLRQDO EDVLV E\ VFDOH %% WR DFFRXQW IRU IXWXUH PRUWDOLW\
LPSURYHPHQWV )RU GLVDEOHG DQQXLWDQWV WKH JHQGHUGLVWLQFW 53 &RPELQHG +HDOWK\ 0RUWDOLW\
7DEOHVZLWK%OXH&ROODU$GMXVWPHQWDUHXVHGZLWKPDOHVUDWHVPXOWLSOLHGE\DQGIHPDOHUDWHV
PXOWLSOLHGE\ZLWKD\HDUVHWIRUZDUGIRUERWKPDOHVDQGIHPDOHV,QDGGLWLRQDPLQLPXP
PRUWDOLW\ UDWH LV DSSOLHG WR UHIOHFW WKH LPSDLUPHQW IRU \RXQJHU PHPEHUV ZKR EHFRPH GLVDEOHG 7KH
UDWHV DUH SURMHFWHG RQ D IXOO\ JHQHUDWLRQDO EDVLV E\ VFDOH %% WR DFFRXQW IRU IXWXUH PRUWDOLW\
LPSURYHPHQWVVXEMHFWWRWKHIORRU

$FWXDULDO DVVXPSWLRQV XVHG LQ WKH 'HFHPEHU   YDOXDWLRQ ZHUH EDVHG RQ WKH UHVXOWV RI
DFWXDULDOH[SHULHQFHVWXGLHV7KHH[SHULHQFHVWXG\LQ7056ZDVIRUWKHSHULRG'HFHPEHU
WKURXJK'HFHPEHU+HDOWK\SRVWUHWLUHPHQWPRUWDOLW\UDWHVDQGDQQXLW\SXUFKDVHUDWHVZHUH
XSGDWHGEDVHGRQD0RUWDOLW\([SHULHQFH,QYHVWLJDWLRQ6WXG\FRYHULQJWKURXJKDQGGDWHG
'HFHPEHU7KHVHDVVXPSWLRQVZHUHILUVWXVHGLQWKH'HFHPEHUYDOXDWLRQDORQJ
ZLWK D FKDQJH WR WKH (QWU\ $JH 1RUPDO ($1  DFWXDULDO FRVW PHWKRG $VVXPSWLRQV DUH UHYLHZHG
DQQXDOO\ 3ODQ DVVHWV DUH PDQDJHG RQ D WRWDO UHWXUQ EDVLV ZLWK DQ HPSKDVLV RQ ERWK FDSLWDO
DSSUHFLDWLRQ DV ZHOO DV WKH SURGXFWLRQ RI LQFRPH LQ RUGHU WR VDWLVI\ WKH VKRUWWHUP DQG ORQJWHUP
IXQGLQJQHHGVRI7056

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVGHWHUPLQHGXVLQJDEXLOGLQJ
EORFNPHWKRGLQZKLFKEHVWHVWLPDWHUDQJHVRIH[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQ H[SHFWHGUHWXUQV
QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH DQG LQIODWLRQ  DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV
7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJWHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKH
H[SHFWHGIXWXUHUHDOUDWHVRIUHWXUQE\WKHWDUJHWDVVHWDOORFDWLRQSHUFHQWDJHDQGE\DGGLQJH[SHFWHG
LQIODWLRQ,QGHWHUPLQLQJWKHLUEHVWHVWLPDWHRIDUHFRPPHQGHGLQYHVWPHQWUHWXUQDVVXPSWLRQXQGHU
WKHYDULRXVDOWHUQDWLYHDVVHWDOORFDWLRQSRUWIROLRV*56IRFXVHGRQWKHDUHDEHWZHHQ  DULWKPHWLF
PHDQ DJJUHVVLYH  ZLWKRXW DQ DGMXVWPHQW IRU WLPH FRQVHUYDWLYH  DQG   WKH JHRPHWULF PHDQ
FRQVHUYDWLYH ZLWKDQDGMXVWPHQWIRUWLPH DJJUHVVLYH 
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7KHWDUJHWDOORFDWLRQDQGEHVWHVWLPDWHVRIDULWKPHWLFUHDOUDWHVRIUHWXUQIRUHDFKPDMRUDVVHWFODVV
DUHVXPPDUL]HGLQWKHIROORZLQJWDEOH

$VVHW&ODVV
'RPHVWLF(TXLW\
,QWHUQDWLRQDO(TXLW\
&RUH)L[HG,QFRPH
1RQ&RUH)L[HG,QFRPH
5HDO5HWXUQ
5HDO(VWDWH
$EVROXWH5HWXUQ
3ULYDWH(TXLW\





7DUJHW$OORFDWLRQ

/RQJ7HUP([SHFWHG5HDO
5DWHRI5HWXUQ $ULWKPHWLF





















'LVFRXQW5DWH
7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKH7RWDO3HQVLRQ/LDELOLW\ZDV7KHSURMHFWLRQRIFDVKIORZV
XVHGWRGHWHUPLQHWKHGLVFRXQWUDWHDVVXPHGWKDWHPSOR\HHDQGHPSOR\HUFRQWULEXWLRQVZLOOEHPDGH
DWWKHUDWHVVSHFLILHGLQVWDWXWH%DVHGRQWKDWDVVXPSWLRQWKHSHQVLRQSODQ¶V)LGXFLDU\1HW3RVLWLRQ
ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW DFWLYH DQG
LQDFWLYHHPSOR\HHV7KHUHIRUHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDV
DSSOLHGWRDOOSHULRGVRISURMHFWHGEHQHILWSD\PHQWVWRGHWHUPLQHWKH7RWDO3HQVLRQ/LDELOLW\

&KDQJHVLQ1HW3HQVLRQ$VVHW/LDELOLW\


%DODQFH

6HUYLFH&RVW
,QWHUHVW RQWKH7RWDO3HQVLRQ/LDELOLW\
&KDQJHVLQ3URSRUWLRQDWH6KDUH
'LIIHUHQFH%HWZHHQ([SHFWHGDQG$FWXDO([SHULHQFH
&RQWULEXWLRQV(PSOR\HH
&RQWULEXWLRQV(PSOR\HU
1HW,QYHVWPHQW,QFRPH
%HQHILW3D\PHQWV
$GPLQLVWUDWLYH([SHQVH
2WKHU
%DODQFH

7RWDO
3HQVLRQ/LDELOLW\

3ODQ)LGXFLDU\
1HW3RVLWLRQ

1HW3HQVLRQ
/LDELOLW\ $VVHW
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6HQVLWLYLW\RIWKH1HW3HQVLRQ$VVHW /LDELOLW\ WR&KDQJHVLQWKH'LVFRXQW5DWH


7KHIROORZLQJSUHVHQWVWKHQHWSHQVLRQDVVHW OLDELOLW\ RIWKH&LW\FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRI
DVZHOODVZKDWWKH&LW\¶VQHWSHQVLRQDVVHW OLDELOLW\ ZRXOGEHLILWZHUHFDOFXODWHGXVLQJD
GLVFRXQWUDWHWKDWLVSHUFHQWDJHSRLQWORZHU  RUSHUFHQWDJHSRLQWKLJKHU  WKDQWKH
FXUUHQWUDWH


'HFUHDVH

&XUUHQW5DWH$VVXPSWLRQ

   

,QFUHDVH

 

 


3HQVLRQ3ODQ)LGXFLDU\1HW3RVLWLRQ


'HWDLOHGLQIRUPDWLRQDERXWWKHSHQVLRQSODQ¶V)LGXFLDU\1HW3RVLWLRQLVDYDLODEOHLQDVHSDUDWHO\LVVXHG
7056ILQDQFLDOUHSRUW7KDWUHSRUWPD\EHREWDLQHGRQWKH,QWHUQHWDWwww.tmrs.com


3HQVLRQ([SHQVH'HIHUUHG2XWIORZVDQG'HIHUUHG,QIORZV5HODWHGWR3HQVLRQV


)RU WKH \HDU HQGHG 6HSWHPEHU   WKH &LW\ UHFRJQL]HG SHQVLRQ H[SHQVH RI  DQG
FDOFXODWHGDVVKRZQEHORZ

7RWDO6HUYLFH&RVW
,QWHUHVWRQWKH7RWDO3HQVLRQ/LDELOLW\
(PSOR\HH&RQWULEXWLRQV 5HGXFWLRQRI([SHQVH
3URMHFWHG(DUQLQJVRQ3ODQ,QYHVWPHQWV 5HGXFWLRQRI([SHQVH
$GPLQLVWUDWLYH([SHQVH
2WKHU&KDQJHVLQ)LGXFLDU\1HW3RVLWLRQ
5HFRJQLWLRQRI&XUUHQW<HDU2XWIORZ ,QIORZ RI5HVRXUFHV/LDELOLWLHV
5HFRJQLWLRQRI&XUUHQW<HDU2XWIORZ ,QIORZ RI5HVRXUFHV$VVHWV

 

 
 





7RWDO3HQVLRQ([SHQVH

 





$W 6HSWHPEHU   WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI
UHVRXUFHVUHODWHGWRSHQVLRQVIURPWKHIROORZLQJVRXUFHV


'HIHUUHG2XWIORZVRI5HVRXUFHV3HQVLRQ3ODQ

3ODQ
<HDU

(PSOR\HU&RQWULEXWLRQ'HIHUUDOV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
&KDQJHVLQ$VVXPSWLRQV











7RWDO'HIHUUHG2XWIORZVRI5HVRXUFHV

$PRXQW
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$PRXQWVUHSRUWHGDVGHIHUUHGRXWIORZVDQGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVZLOOEHUHFRJQL]HG
LQSHQVLRQH[SHQVHDVIROORZV


3ODQ
<HDU





$PRUWL]DWLRQRI
'HIHUUHG2XWIORZV
 
 
 
 
  







Texas Emergency Services Retirement System (TESRS)


7KH &LW\ SDUWLFLSDWHV LQ D FRVWVKDULQJ PXOWLSOH HPSOR\HU SHQVLRQ SODQ WKDW KDV D VSHFLDO IXQGLQJ
VLWXDWLRQ7KHSODQLVDGPLQLVWHUHGE\WKH7H[DV(PHUJHQF\6HUYLFHV5HWLUHPHQW6\VWHP 7(656 
DQGHVWDEOLVKHGDQGDGPLQLVWHUHGE\WKH6WDWHRI7H[DV WKH6WDWH WRSURYLGHSHQVLRQEHQHILWVIRU
HPHUJHQF\ VHUYLFHVSHUVRQQHOZKRVHUYHZLWKRXWVLJQLILFDQWPRQHWDU\UHPXQHUDWLRQ$W$XJXVW
WKHUHZHUHFRQWULEXWLQJILUHDQGRUHPHUJHQF\VHUYLFHVGHSDUWPHQWPHPEHUVSDUWLFLSDWLQJ
LQ7(656(OLJLEOHSDUWLFLSDQWVLQFOXGHYROXQWHHUHPHUJHQF\VHUYLFHVSHUVRQQHOZKRDUHPHPEHUVLQ
JRRGVWDQGLQJRIDPHPEHUGHSDUWPHQW
2Q$XJXVWWKHSHQVLRQV\VWHPPHPEHUVKLSFRQVLVWHGRI

,QDFWLYH(PSOR\HHVRU%HQHILFLDULHV&XUUHQWO\5HFHLYLQJ%HQHILWV
,QDFWLYH(PSOR\HHV(QWLWOHGWREXWQRW<HW5HFHLYLQJ%HQHILWV
$FWLYH(PSOR\HHV
7RWDO3ODQ(PSOR\HHV








3HQVLRQ3ODQ)LGXFLDU\1HW3RVLWLRQ


'HWDLOHG LQIRUPDWLRQ DERXW 7(656 V ILGXFLDU\ QHW SRVLWLRQ LV DYDLODEOH LQ D VHSDUDWHO\LVVXHG&$)5
WKDWLQFOXGHVILQDQFLDOVWDWHPHQWVDQGUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ7(656LVVXHVDSXEOLFO\
DYDLODEOH $QQXDO )LQDQFLDO 5HSRUW ZKLFK LQFOXGHV ILQDQFLDO VWDWHPHQWV QRWHV DQG UHTXLUHG
VXSSOHPHQWDU\ LQIRUPDWLRQ DQG FDQ EH REWDLQHG DW ZZZWHVUVRUJ 7KH VHSDUDWHO\ LVVXHG DFWXDULDO
YDOXDWLRQVWKDWPD\EHRILQWHUHVWDUHDOVRDYDLODEOHDWWKHVDPHOLQN


%HQHILWV3URYLGHG


6HQDWH %LOO  WK /HJLVODWXUH 5HJXODU 6HVVLRQ   FUHDWHG 7(656 DQG HVWDEOLVKHG WKH
DSSOLFDEOHEHQHILWSURYLVLRQV7KHWK/HJLVODWXUH5HJXODU6HVVLRQ  UHFRGLILHGWKHSURYLVLRQV
DQGJDYHWKH7(656%RDUGRI7UXVWHHVDXWKRULW\WRHVWDEOLVKYHVWLQJUHTXLUHPHQWVFRQWULEXWLRQOHYHOV
EHQHILWIRUPXODVDQGHOLJLELOLW\UHTXLUHPHQWVE\ERDUGUXOH7KHEHQHILWSURYLVLRQVLQFOXGHUHWLUHPHQW
EHQHILWV DV ZHOO DV GHDWK DQG GLVDELOLW\ EHQHILWV 0HPEHUV DUH  YHVWHG DIWHU WKH WHQWK \HDU RI
VHUYLFHZLWKWKHYHVWLQJSHUFHQWLQFUHDVLQJIRUHDFKRIWKHQH[WILYH\HDUVRIVHUYLFHVRWKDWD
PHPEHUEHFRPHVYHVWHGZLWK\HDUVRIVHUYLFH
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8SRQUHDFKLQJDJHHDFKYHVWHGPHPEHUPD\UHWLUHDQGUHFHLYHDPRQWKO\SHQVLRQHTXDOWRKLV
YHVWHGSHUFHQWDJHPXOWLSOLHGE\VL[WLPHVWKHJRYHUQLQJERG\ VDYHUDJHPRQWKO\FRQWULEXWLRQRYHUWKH
PHPEHU V\HDUVRITXDOLILHGVHUYLFH)RU\HDUVRIVHUYLFHLQH[FHVVRI\HDUVWKLVPRQWKO\EHQHILWLV
LQFUHDVHGDWWKHUDWHRIFRPSRXQGHGDQQXDOO\7KHUHLVQRSURYLVLRQIRUDXWRPDWLFSRVWUHWLUHPHQW
EHQHILWLQFUHDVHV


2QDQGRIIGXW\GHDWKEHQHILWVDQGRQGXW\GLVDELOLW\EHQHILWV DUHGHSHQGHQWRQZKHWKHURUQRWWKH
PHPEHUZDVHQJDJHGLQWKHSHUIRUPDQFHRIGXWLHVDWWKHWLPHRIGHDWKRUGLVDELOLW\'HDWKEHQHILWV
LQFOXGH D OXPS VXP DPRXQW RU FRQWLQXLQJ PRQWKO\ SD\PHQWV WR D PHPEHU V VXUYLYLQJ VSRXVH DQG
GHSHQGHQWFKLOGUHQ
)XQGLQJ3ROLF\


&RQWULEXWLRQVDUHPDGHE\JRYHUQLQJERGLHVIRUWKHSDUWLFLSDWLQJGHSDUWPHQWV1RFRQWULEXWLRQVDUH
UHTXLUHGIURPWKHLQGLYLGXDOVZKRDUHPHPEHUVRI7(656QRUDUHWKH\DOORZHG7KHJRYHUQLQJERGLHV
RIHDFKSDUWLFLSDWLQJGHSDUWPHQWDUHUHTXLUHGWRPDNHFRQWULEXWLRQVIRUHDFKPRQWKDPHPEHUSHUIRUPV
HPHUJHQF\ VHUYLFHV IRU D GHSDUWPHQW WKLV PLQLPXP FRQWULEXWLRQ LV  SHU PHPEHU DQG WKH
GHSDUWPHQWPD\PDNHDKLJKHUPRQWKO\FRQWULEXWLRQIRULWVPHPEHUV 7KLVLVUHIHUUHGWRDVD3DUW2QH
FRQWULEXWLRQZKLFKLVWKHOHJDF\SRUWLRQRIWKH7(656FRQWULEXWLRQWKDWGLUHFWO\LPSDFWVIXWXUHUHWLUHH
DQQXLWLHV


7KH 6WDWH LV UHTXLUHG WR FRQWULEXWH DQ DPRXQW QHFHVVDU\ WR PDNH 7(656 DFWXDULDOO\ VRXQG HDFK
\HDUZKLFKPD\QRWH[FHHGRQHWKLUGRIWKHWRWDORIDOOFRQWULEXWLRQVPDGHE\SDUWLFLSDWLQJJRYHUQLQJ
ERGLHVLQDSDUWLFXODU\HDU


7KH %RDUG UXOH GHILQLQJ FRQWULEXWLRQV ZDV DPHQGHG HIIHFWLYH -XO\   WR DGGWKH SRWHQWLDO IRU
DFWXDULDOO\GHWHUPLQHG3DUW7ZRFRQWULEXWLRQVWKDWZRXOGEHUHTXLUHGRQO\LIWKHH[SHFWHGIXWXUHDQQXDO
FRQWULEXWLRQVIURPWKH6WDWHDUHQRWHQRXJKZLWKWKH3DUW2QHFRQWULEXWLRQVWRSURYLGHDQDGHTXDWH
FRQWULEXWLRQDUUDQJHPHQWDVGHWHUPLQHGE\WKHPRVWUHFHQWDFWXDULDOYDOXDWLRQ7KLV3DUW7ZRSRUWLRQ
ZKLFKLVDFWXDULDOO\GHWHUPLQHGDVDSHUFHQWDJHRIWKH3DUW2QHSRUWLRQ QRWWRH[FHHG LVWREH
DFWXDULDOO\ DGMXVWHG QHDU WKH HQG RI HDFK HYHQQXPEHUHG FDOHQGDU \HDU EDVHG RQ WKH PRVW UHFHQW
DFWXDULDOYDOXDWLRQ%DVHGRQWKHDFWXDULDOYDOXDWLRQDVRI$XJXVWWKH3DUW7ZRFRQWULEXWLRQ
UDWHZDVFKDQJHGWRZKLFKZLOOEHHVWDEOLVKHGE\DERDUG UXOHLQ6HSWHPEHUVLQFHWKH
VHFRQG DFWXDULDO YDOXDWLRQ UHSRUW DIWHU DGRSWLRQ RI WKH UXOHV VKRZHG 7(656 WR QRW KDYH DGHTXDWH
FRQWULEXWLRQDUUDQJHPHQWVLI3DUW7ZRFRQWULEXWLRQVZHUHH[FOXGHG


$GGLWLRQDOFRQWULEXWLRQVPD\EHPDGHE\JRYHUQLQJERGLHVZLWKLQWZR\HDUVRIMRLQLQJ7(656WRJUDQW
XSWRWHQ\HDUVRIFUHGLWIRUVHUYLFHSHUPHPEHU3ULRUVHUYLFHSXUFKDVHGPXVWKDYHRFFXUUHGEHIRUH
WKHGHSDUWPHQWEHJDQSDUWLFLSDWLRQLQ7(656


$ VPDOO VXEVHW RI SDUWLFLSDWLQJ GHSDUWPHQWV KDV D GLIIHUHQW FRQWULEXWLRQ DUUDQJHPHQW WKDW LV EHLQJ
SKDVHGRXWRYHUWLPH,QWKLVDUUDQJHPHQWFRQWULEXWLRQVPDGHLQDGGLWLRQWRWKHPRQWKO\FRQWULEXWLRQV
IRUDFWLYHPHPEHUVDUHPDGHE\ORFDOJRYHUQLQJERGLHVRQDSD\DV\RXJREDVLVIRUPHPEHUVZKR
ZHUHSHQVLRQHUVZKHQWKHLUUHVSHFWLYHGHSDUWPHQWVPHUJHGLQWR7(6567KHUHLVQRDFWXDULDOLPSDFW
DVVRFLDWHGZLWKWKLVDUUDQJHPHQWDVWKHSD\DV\RXJRFRQWULEXWLRQVPDGHE\WKHVHJRYHUQLQJERGLHV
DUHDOZD\VHTXDOWREHQHILWSD\PHQWVSDLGE\7(656
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&RQWULEXWLRQV

7KH FRQWULEXWLRQ UHTXLUHPHQW SHU DFWLYH HPHUJHQF\ VHUYLFHV SHUVRQQHO PHPEHU SHU PRQWK LV QRW
DFWXDULDOO\GHWHUPLQHG5DWKHUWKHPLQLPXPFRQWULEXWLRQSURYLVLRQVZHUHVHWE\%RDUGUXOHDQGWKHUH
LVQRPD[LPXPFRQWULEXWLRQUDWH)RUWKHILVFDO\HDUHQGLQJ$XJXVWWRWDOFRQWULEXWLRQV GXHV
SULRU VHUYLFH DQG LQWHUHVW RQ SULRU VHUYLFH ILQDQFLQJ  RI  ZHUH SDLG E\ WKH &LW\ 7KH 6WDWH
DSSURSULDWHGIRUWKHILVFDO\HDUHQGLQJ$XJXVWWRWKHSODQDVDZKROH

$FWXDULDO$VVXPSWLRQV

7KHWRWDOSHQVLRQOLDELOLW\LQWKH$XJXVWDFWXDULDOYDOXDWLRQZDVGHWHUPLQHGXVLQJWKHIROORZLQJ
DFWXDULDODVVXPSWLRQVDSSOLHGWRDOOSHULRGVLQFOXGHGLQWKHPHDVXUHPHQW

,QIODWLRQ 



6DODU\,QFUHDVHV 

1$
,QYHVWPHQW5DWHRI5HWXUQ
QHWRISHQVLRQSODQLQYHVWPHQWH[SHQVHLQFOXGLQJLQIODWLRQ
$PRUWL]DWLRQ3HULRG

\HDUV
$FWXDULDO9DOXDWLRQ'DWH 
$XJXVW

0RUWDOLW\UDWHVZHUHEDVHGRQWKH53&RPELQHG+HDOWK\/LYHV0RUWDOLW\7DEOHVIRUPDOHVDQGIRU
IHPDOHVSURMHFWHGWRE\6FDOH$$

7KHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVGHWHUPLQHGXVLQJDEXLOGLQJ
EORFNPHWKRGLQZKLFKH[SHFWHGIXWXUHQHWUHDOUDWHVRIUHWXUQ H[SHFWHGUHWXUQVQHWRISHQVLRQSODQ
LQYHVWPHQWH[SHQVHDQGLQIODWLRQ DUHGHYHORSHGIRUHDFKPDMRUDVVHWFODVV7KHVHFRPSRQHQWVDUH
FRPELQHGWRSURGXFHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQE\ZHLJKWLQJWKHH[SHFWHGIXWXUHUHDOUDWHV
RIUHWXUQE\WKHWDUJHWDVVHWDOORFDWLRQSHUFHQWDJH FXUUHQWO\ DQGE\DGGLQJH[SHFWHGLQIODWLRQ
 ,QDGGLWLRQWKHILQDODVVXPSWLRQZDVVHOHFWHGE\³URXQGLQJGRZQ´DQGWKHUHE\UHIOHFWV
DUHGXFWLRQRIIRUDGYHUVHGHYLDWLRQ

7KH WDUJHW DOORFDWLRQ DQG H[SHFWHG DULWKPHWLF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH
VXPPDUL]HGLQWKHIROORZLQJWDEOH

$VVHW&ODVV
(TXLWLHV
/DUJH&DS'RPHVWLF
6PDOO&DS'RPHVWLF
'HYHORSHG,QWHUQDWLRQDO
(PHUJLQJ0DUNHWV
0DVWHU/LPLWHG3DUWQHUVKLS
)L[HG,QFRPH
'RPHVWLF
,QWHUQDWLRQDO

7DUJHW$OORFDWLRQ

/RQJ7HUP([SHFWHG1HW5HDO
5DWHRI5HWXUQ
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'LVFRXQW5DWH

7KHGLVFRXQWUDWHXVHGWRPHDVXUHWKH73/ZDV7KHSURMHFWLRQRIFDVKIORZVXVHGWRGHWHUPLQH
WKHGLVFRXQWUDWHDVVXPHGWKDWGHSDUWPHQWDQGVWDWHFRQWULEXWLRQVZLOOEHPDGHDWWKHUDWHVVSHFLILHG
LQVWDWXWH%DVHGRQWKDWDVVXPSWLRQWKHSHQVLRQSODQ¶V)LGXFLDU\1HW3RVLWLRQZDVSURMHFWHGWREH
DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW DFWLYH DQG LQDFWLYH HPSOR\HHV
7KHUHIRUHWKHORQJWHUPH[SHFWHGUDWHRIUHWXUQRQSHQVLRQSODQLQYHVWPHQWVZDVDSSOLHGWRDOOSHULRGV
RISURMHFWHGEHQHILWSD\PHQWVWRGHWHUPLQHWKH7RWDO3HQVLRQ/LDELOLW\

&KDQJHVLQ1HW3HQVLRQ/LDELOLW\DQG'LVFRXQW5DWH6HQVLWLYLW\$QDO\VLV

7KHIROORZLQJWDEOHVKRZVFKDQJHVLQWKHQHWSHQVLRQOLDELOLW\IURP$XJXVWWR$XJXVW

7RWDO
3HQVLRQ/LDELOLW\

3ODQ)LGXFLDU\
1HW3RVLWLRQ

1HW
3HQVLRQ/LDELOLW\

%DODQFH
6HUYLFH&RVW
,QWHUHVW RQWKH7RWDO3HQVLRQ/LDELOLW\
&KDQJHVLQ3URSRUWLRQDWH6KDUH
&RQWULEXWLRQVE\3DUWLFLSDWLQJ'HSDUWPHQWV
&RQWULEXWLRQVE\6WDWH
1HW,QYHVWPHQW,QFRPH
%HQHILW3D\PHQWV
$GPLQLVWUDWLYH([SHQVH
2WKHU

 




 

  
 
 
 




%DODQFH

 





 
 

 

 
 


 

  


7KHIROORZLQJSUHVHQWVWKHQHWSHQVLRQOLDELOLW\ 13/ RIWKH&LW\FDOFXODWHGXVLQJWKHGLVFRXQWUDWHRI
DVZHOODVZKDWWKH&LW\ V13/ZRXOGEHLILWZHUHFDOFXODWHGXVLQJDGLVFRXQWUDWHWKDWLVRQH
SHUFHQWDJHSRLQWORZHU  RURQHSHUFHQWDJHSRLQWKLJKHU  WKDQWKHFXUUHQWUDWH

'HFUHDVH
 

&XUUHQW5DWH$VVXPSWLRQ




,QFUHDVH





3HQVLRQ([SHQVH'HIHUUHG2XWIORZVDQG'HIHUUHG,QIORZV5HODWHGWR3HQVLRQV

$W $XJXVW   WKH &LW\ UHSRUWHG D OLDELOLW\ RI  IRU LWV SURSRUWLRQDWH VKDUH RI 7(656 V
13/ 7KH DPRXQW UHFRJQL]HG E\ WKH &LW\ DV LWV SURSRUWLRQDWH VKDUH RI WKH 13/ WKH UHODWHG 6WDWH
VXSSRUWDQGWKHWRWDOSRUWLRQRIWKH13/WKDWZDVDVVRFLDWHGZLWKWKH&LW\ZHUHDVIROORZV

&LW\ V3URSRUWLRQDWH6KDUHRIWKH&ROOHFWLYH1HW3HQVLRQ/LDELOLW\
6WDWH V3URSRUWLRQDWH6KDUHWKDWLV$VVRFLDWHGZLWKWKH&LW\
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*Calculated using the City's proportionate share of contributions multiplied by the State's share of the
collective net pension liability.
7KH73/XVHGWRFDOFXODWHWKH13/ZDVGHWHUPLQHGE\DQDFWXDULDOYDOXDWLRQDVRI$XJXVW
UROOHGIRUZDUGWR$XJXVW*$6%6WDWHPHQW1RUHTXLUHVWKH13/WREHPHDVXUHDVRID
GDWHQRHDUOLHUWKDQWKHHQGRIWKHHPSOR\HU¶VSULRUILVFDO\HDU7(656GLGQRWUROOIRUZDUG QRUGLGWKH\
SURYLGHWKHQHFHVVDU\LQIRUPDWLRQWRIRUWKHSDUWLFLSDQWVWRUROOIRUZDUG WKH13/WREHPHDVXUHGDVRI
GDWHQRHDUOLHUWKDQWKHHQGRIWKHHPSOR\HU¶VSULRUILVFDO\HDU:KLOHWKH&LW\DFNQRZOHGJHVWKDWWKH
PHDVXUHPHQWGDWHGRHVQRWIDOOZLWKLQWKLVPRQWKSHULRGWKH&LW\HOHFWHGWRXVHFRQVHUYDWLVPDQG
UHSRUWWKH13/PHDVXUHGDVRI$XJXVW7KH&LW\XVHGWKHDVVXPSWLRQWKDWDQ\GLIIHUHQFHVLQ
WKH 13/ PHDVXUHG DV RI $XJXVW   YHUVXV 6HSWHPEHU   ZRXOG EH LPPDWHULDO 7KH
HPSOR\HU¶V SURSRUWLRQ RI WKH 13/ ZDV EDVHG RQ WKH HPSOR\HU¶V FRQWULEXWLRQV WR WKH SHQVLRQ SODQ
UHODWLYHWRWKHFRQWULEXWLRQVRIDOOHPSOR\HUVWRWKHSODQIRUWKHSHULRG6HSWHPEHUWR$XJXVW


$W $XJXVW   WKH HPSOR\HU V SURSRUWLRQ RI WKH FROOHFWLYH 13/ ZDV  ZKLFK ZDV DQ
LQFUHDVHRISHUFHQWIURPLWVSURSRUWLRQPHDVXUHGDVRI$XJXVW

7KHUHZHUHQRFKDQJHVRIDVVXPSWLRQVRURWKHULQSXWVWKDWDIIHFWHGPHDVXUHPHQWRIWKH73/GXULQJ
WKHPHDVXUHPHQWSHULRG

7KHUHZHUHQRFKDQJHVRIEHQHILWWHUPVWKDWDIIHFWHGPHDVXUHPHQWRIWKH73/GXULQJWKHPHDVXUHPHQW
SHULRG

)RUWKH\HDUHQGHG$XJXVWWKH&LW\UHFRJQL]HGSHQVLRQH[SHQVHRI

7RWDO6HUYLFH&RVW
,QWHUHVWRQWKH7RWDO3HQVLRQ/LDELOLW\
3URMHFWHG(DUQLQJVRQ3ODQ,QYHVWPHQWV 5HGXFWLRQRI([SHQVH
$GPLQLVWUDWLYH([SHQVH
$PRUWL]DWLRQRI'HIHUUHG2XWIORZV ,QIORZV 
'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
&KDQJHVLQ$VVXPSWLRQV

 

 


7RWDO3HQVLRQ([SHQVH

 






$W $XJXVW   WKH &LW\ UHSRUWHG LWV SURSRUWLRQDWH VKDUH RI WKH 7(656 V GHIHUUHG RXWIORZV RI
UHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVUHODWHGWRSHQVLRQVIURPWKHIROORZLQJVRXUFHV

'HIHUUHG2XWIORZVRI5HVRXUFHV3HQVLRQ3ODQ

'HIHUUHG2XWIORZV

'LIIHUHQFHV%HWZHHQ3URMHFWHGDQG$FWXDO,QYHVWPHQW(DUQLQJV
'LIIHUHQFHV%HWZHHQ([SHFWHGDQG$FWXDO(FRQRPLF([SHULHQFH
&KDQJHVLQ$VVXPSWLRQV

 



7RWDO'HIHUUHG2XWIORZVRI5HVRXUFHV
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7KHQHWDPRXQWVRIWKHHPSOR\HU VEDODQFHVRIGHIHUUHGRXWIORZVDQGLQIORZVRIUHVRXUFHVUHODWHGWR
SHQVLRQVZLOOEHUHFRJQL]HGLQSHQVLRQH[SHQVHDVIROORZV


3ODQ
<HDU

$PRUWL]DWLRQRI
'HIHUUHG2XWIORZV






 

 
 
 




+ &ORVXUHDQG3RVW&ORVXUH&DUH&RVW

 6WDWHDQGIHGHUDOODZVDQGUHJXODWLRQVUHTXLUHWKH&LW\WRSODFHDILQDOFRYHURQLWV6DQLWDU\/DQGILOO
VLWHZKHQLWVWRSVDFFHSWLQJZDVWHDQGWRSHUIRUPFHUWDLQPDLQWHQDQFHDQGPRQLWRULQJIXQFWLRQVDW
WKHVLWHIRU\HDUVDIWHUFORVXUH$OWKRXJKFORVXUHDQGSRVWFORVXUHFDUHFRVWVZLOOEHSDLGRQO\QHDU
RUDIWHUWKHGDWHWKDWWKHODQGILOOVWRSVDFFHSWLQJZDVWHWKH&LW\UHSRUWVDSRUWLRQRIWKHVHFORVXUHDQG
SRVWFORVXUHFDUHFRVWVDVDQRSHUDWLQJH[SHQVHLQHDFKSHULRGEDVHGRQODQGILOOFDSDFLW\XVHGDVRI
HDFKEDODQFHVKHHWGDWH


7KH  UHSRUWHG DV ODQGILOO FORVXUH DQG SRVW FORVXUH FDUH OLDELOLW\ DW 6HSWHPEHU  
UHSUHVHQWV WKH FXPXODWLYH DPRXQW UHSRUWHG WR GDWH EDVHG RQ WKH XVH RI  RI WKH HVWLPDWHG
FDSDFLW\ RI WKH ODQGILOO 7KH &LW\ ZLOO UHFRJQL]H WKH UHPDLQLQJ HVWLPDWHG FRVW RI FORVXUH DQG SRVW
FORVXUHFDUHRIDVWKHUHPDLQLQJHVWLPDWHGFDSDFLW\LVILOOHG7KHVHDPRXQWVDUHEDVHGRQ
ZKDWLWZRXOGFRVWWRSHUIRUPDOOFORVXUHDQGSRVWFORVXUHFDUHDW6HSWHPEHU$FWXDOFRVWV
LQWKHIXWXUHPD\EHKLJKHUGXHWRLQIODWLRQFKDQJHVLQWHFKQRORJ\RUFKDQJHVLQUHJXODWLRQV7KH
&LW\KDVUHVWULFWHGFDVKHTXLYDOHQWVLQWKHDPRXQWRIWRFRYHUWKHODQGILOOFORVXUHDQGSRVW
FORVXUHFDUHOLDELOLW\DW6HSWHPEHU

, 7UDQVIHUVDQG,QWHUQDO%DODQFHV


7UDQVIHUVIRUWKH\HDUHQGHG6HSWHPEHUZHUHDVIROORZV

7UDQVIHUV2XW
:DWHUDQG:DVWHZDWHU
6ROLG:DVWH
*HQHUDO

7UDQVIHUV,Q
*HQHUDO
*HQHUDO
0XQLFLSDO*ROI

$PRXQW
7UDQVIHUUHG
,Q2XW
 


 

5HDVRQ
$GPLQLVWUDWLRQ)HHVDQG3D\PHQWVLQ/LHXRI7D[HV
$GPLQLVWUDWLRQ)HHVDQG3D\PHQWVLQ/LHXRI7D[HV
2SHUDWLQJ7UDQVIHUV
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,QWHUQDOEDODQFHVIRUWKH\HDUHQGHG6HSWHPEHUZHUHDVIROORZV

3D\DEOH
3URSULHWDU\)XQGV
0XQLFLSDO*ROI&RXUVH

5HFHLYDEOH
*HQHUDO
,QWHUQDO6HUYLFH

$PRXQW
3D\DEOH
5HFHLYDEOH
 

 

5HDVRQ
8QUHLPEXUVHG\HDUHQGDFFUXDOV
6KRUW7HUP/RDQIRU5HQRYDWLRQV



- &RPPLWPHQWV&RQWLQJHQFLHVDQG6XEVHTXHQW(YHQWV

   &RQWLQJHQFLHV

   7KH&LW\SDUWLFLSDWHVLQJUDQWSURJUDPVZKLFKDUHJRYHUQHGE\YDULRXVUXOHVDQGUHJXODWLRQV
RIWKHJUDQWRUDJHQFLHV&RVWVFKDUJHGWRWKHUHVSHFWLYHJUDQWSURJUDPVDUHVXEMHFWWRDXGLW
DQGDGMXVWPHQWE\WKHJUDQWRUDJHQFLHVWKHUHIRUHWRWKHH[WHQWWKDWWKH&LW\KDVQRWFRPSOLHG
ZLWKWKHUXOHVDQGUHJXODWLRQVJRYHUQLQJWKHJUDQWVUHIXQGVRIDQ\PRQH\UHFHLYHGPD\EH
UHTXLUHGDQGWKHFROOHFWDELOLW\RIDQ\UHODWHGUHFHLYDEOHPD\EHLPSDLUHG,QWKHRSLQLRQRIWKH
&LW\ WKHUH DUH QR VLJQLILFDQW FRQWLQJHQW OLDELOLWLHV UHODWLQJ WR FRPSOLDQFH ZLWK WKH UXOHV DQG
UHJXODWLRQVJRYHUQLQJWKHUHVSHFWLYHJUDQWVWKHUHIRUHQRSURYLVLRQKDVEHHQUHFRUGHGLQWKH
DFFRPSDQ\LQJEDVLFILQDQFLDOVWDWHPHQWVIRUVXFKFRQWLQJHQFLHV

   /LWLJDWLRQ

  7KHUH LV QR SHQGLQJ OLWLJDWLRQ DJDLQVW WKH &LW\ DV RI 6HSWHPEHU   WKDW ZRXOG KDYH
PDWHULDOHIIHFWRQWKHILQDQFLDOVWDWHPHQWV

 6XEVHTXHQW(YHQWV

7KH&LW\KDVHYDOXDWHGVXEVHTXHQWHYHQWVWKURXJK$SULOWKHGDWHZKLFKWKHILQDQFLDO
VWDWHPHQWVZHUHDYDLODEOHWREHLVVXHG
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-41CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TMRS
EXHIBIT B-1
SCHEDULE OF CHANGES IN THE PLAN'S NET PENSION LIABILITY AND RELATED RATIOS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

12/31/2014
Total Pension
Liability
Service Cost
Interest
Benefit Payments
Differences Between Expected and Actual Experience
Changes in Assumptions
Changes in Proportionate Share

$

Net Change

$

230,913

$

$

13,788,926

Beginning Balance
Ending Balance

282,891
942,356
(936,288)
(58,046)

12/31/2015
Total Pension
Liability

$

14,019,839

12/31/2016
Total Pension
Liability

347,047
952,107
(838,328)
(210,717)
378,081
12,187

$

640,377

$

Fiduciary
Net Position

14,660,216

$

107

14,019,839
$

385,200
957,835
(863,787)
(41,952)

12/31/2017
Total Pension
Liability

437,403

(339)
$

14,660,216
$

Fiduciary
Net Position

15,097,619

378,238
979,170
(1,034,312)
(91,907)

230,850
15,097,619

$

Fiduciary
Net Position

15,328,469
Fiduciary
Net Position

Employee Contributions
Employer Contributions
Net Investment Income
Benefit Payments
Administration Expenses
Other

$

111,570
206,611
845,908
(936,288)
(8,834)
(727)

$

123,611
230,866
21,871
(838,328)
(13,323)
(658)

$

115,147
223,767
965,856
(863,787)
(10,921)
(588)

$

129,241
220,642
2,034,774
(1,034,312)
(10,558)
(535)

Net Change

$

218,240

$

(475,961)

$

429,474

$

1,339,252

Beginning Balance

14,791,108

Ending Balance

$

Net Pension Liability (Asset)

$

Fiduciary Net Position as a Percentage of
Total Pension Liability
Covered Payroll
Net Pension Liability as a Percentage of
Covered Payroll

15,009,348
(989,509)

15,009,348

2,951,577

-33.52%

14,962,861

$

14,533,387

$

14,962,861

$

$

126,829

$

134,758

$

107.06%
$

14,533,387

99.13%
$

3,018,839

4.20%

99.11%
$

3,196,675

4.22%

Note: Only four years of GASB 68 data available as of 12/31/2017. The remaining six years of data will be built on a go forward basis.
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16,302,113
(973,644)

106.35%
$

3,152,025

-30.89%

-42CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TMRS
EXHIBIT B-2
SCHEDULE OF EMPLOYER CONTRIBUTIONS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

9/30/2015
Actuarially Determined Contribution
Actual Contributions
Contribution Deficiency (Excess)
Cover Payroll

$

Contributions as a Percentage of Covered Employee Payroll

9/30/2016

$

108,392
108,392
0

$

$

2,951,577

$

3.67%

$

115,527
131,856
(16,329)
3,173,266
4.16%

9/30/2017
$
$

126,561
126,561
0

$

151,708
151,708
0

$

3,117,705

$

3,408,655

4.06%

Note: Only four years of GASB 68 data available as of 09/30/2018. The remaining six years of data will be built on a go forward basis.

olinger, Segars, Gilbert & Moss, L.L.p.
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9/30/2018
$

4.45%
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9DOXDWLRQ'DWH
1RWHV

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHVDUHFDOFXODWHGDVRI'HFHPEHU
DQGEHFRPHHIIHFWLYHLQ-DQXDU\PRQWKVODWHU

0HWKRGVDQG$VVXPSWLRQV8VHGWR'HWHUPLQH&RQWULEXWLRQ5DWHV
$FWXDULDO&RVW0HWKRG
(QWU\$JH1RUPDO
$PRUWL]DWLRQ0HWKRG
/HYHO3HUFHQWDJHRI3D\UROO&ORVHG
5HPDLQLQJ$PRUWL]DWLRQ3HULRG
\HDUV
$VVHW9DOXDWLRQ0HWKRG
<HDU6PRRWKHG0DUNHW6RIW&RUULGRU
,QIODWLRQ

6DODU\,QFUHDVHV
WR,QFOXGLQJ,QIODWLRQ
,QYHVWPHQW5DWHRI5HWXUQ



5HWLUHPHQW$JH

([SHULHQFHEDVHGWDEOHRIUDWHVWKDWDUHVSHFLILFWRWKH&LW\ VSODQRIEHQHILWV
/DVWXSGDWHGIRUWKHYDOXDWLRQSXUVXDQWWRDQH[SHULHQFHVWXG\RIWKH
SHULRG

0RUWDOLW\

53&RPELQHG0RUWDOLW\7DEOHZLWK%OXH&ROODU$GMXVWPHQWZLWKPDOH
UDWHVPXOWLSOLHGE\DQGIHPDOHUDWHVPXOWLSOLHGE\DQGSURMHFWHG
RQDIXOO\JHQHUDWLRQDOEDVLVZLWKVFDOH%%

2WKHU,QIRUPDWLRQ
1RWHV

7KHUHZHUHQREHQHILWFKDQJHVGXULQJWKH\HDU

&KDQJHVLQ$VVXPSWLRQV

7KHUHZHUHQRFKDQJHVLQDVVXPSWLRQVGXULQJWKH\HDU
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-44CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TESRS
EXHIBIT B-3
SCHEDULE OF CHANGES IN THE PLAN'S NET PENSION LIABILITY AND RELATED RATIOS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

8/31/2015
Total Pension
Liability
Service Cost
Interest
Benefit Payments
Differences Between Expected and Actual Experience
Changes in Benefit Terms
Changes in Assumptions
Changes in Proportionate Share
Other

$

Net Change

$

Beginning Balance

17,575
87,872
(46,669)

58,778

8/31/2016
Total Pension
Liability
$

$

1,139,594

Ending Balance

$

1,198,372

$

Fiduciary
Net Position

8/31/2017
Total Pension
Liability

17,011 $
89,382
(47,209)
649
7,250
8,936
(39,275)
810

16,802
99,836
(53,062)

37,554 $

125,585

61,199
810

1,198,372

1,235,926

1,235,926 $

1,361,511

Fiduciary
Net Position

Fiduciary
Net Position

Contributions by Participating Departments
Contributions from State
Net Investment Income
Benefit Payments
Administration Expenses
Other

$

49,000
16,985
34,159
(46,669)
(2,240)
(96,545)

$

46,000 $
15,903
49,769
(47,209)
(1,676)
(40,799)

51,000
16,700
103,086
(53,062)
(1,943)
49,185

Net Change

$

(45,310)

$

21,988 $

164,966

Beginning Balance

966,783

921,473

943,461

Ending Balance

$

921,473

$

943,461 $

1,108,427

Net Pension Liability (Asset)

$

276,899

$

292,465 $

253,084

Fiduciary Net Position as a Percentage of
Total Pension Liability
Covered Payroll

76.89%
$

Net Pension Liability as a Percentage of
Covered Payroll

2,951,577

9.38%

76.34%
$

3,018,839 $

9.69%

81.41%
3,196,675

7.92%

Note: Only three years of GASB 68 data available as of 08/31/2018. The remaining seven years of data will be built on a go
forward basis.
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-45CITY OF LAMESA, TEXAS
DEFINED BENEFIT RETIREMENT PLAN - TESRS
EXHIBIT B-4
SCHEDULE OF EMPLOYER CONTRIBUTIONS
SEPTEMBER 30, 2018
REQUIRED SUPPLEMENTARY INFORMATION

9/30/2015
Actuarially Determined Contribution
Actual Contributions
Contribution Deficiency (Excess)
Cover Payroll

$

Contributions as a Percentage of Covered Employee Payroll

9/30/2016

$

49,000
49,000
0

$

46,000
46,000
0

$

2,951,577

$

3,173,266

1.66%

$

1.45%

9/30/2017
$
$

48,400
48,400
0
3,173,266
1.53%

Note: Only four years of GASB 68 data available as of 09/30/2018. The remaining six years of data will be built on a go forward basis.
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9/30/2018
$
$

75,576
75,576
0
3,408,655
2.22%
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9DOXDWLRQ'DWH
1RWHV

$FWXDULDOO\GHWHUPLQHGFRQWULEXWLRQUDWHVDUHFDOFXODWHGDVRI$XJXVW
DQGEHFRPHHIIHFWLYHLQ6HSWHPEHUPRQWKVODWHU

0HWKRGVDQG$VVXPSWLRQV8VHGWR'HWHUPLQH&RQWULEXWLRQ5DWHV
$FWXDULDO&RVW0HWKRG
(QWU\$JH1RUPDO
$PRUWL]DWLRQ0HWKRG
/HYHO'ROODU2SHQ
5HPDLQLQJ$PRUWL]DWLRQ3HULRG
\HDUV
0DUNHW9DOXH6PRRWKHGE\D\HDUVGHIHUUHGUHFRJQLWLRQPHWKRGZLWKDQ
$VVHW9DOXDWLRQ0HWKRG
FRUULGRURQ0DUNHW9DOXH
,QIODWLRQ

6DODU\,QFUHDVHV
1RW$SSOLFDEOH
1HW,QYHVWPHQW5DWHRI5HWXUQ

5HWLUHPHQW$JH

([SHULHQFHEDVHGWDEOHRIUDWHVWKDWDUHVSHFLILFWRWKH&LW\ VSODQRIEHQHILWV
/DVWXSGDWHGIRUWKHYDOXDWLRQSXUVXDQWWRDQH[SHULHQFHVWXG\RIWKH
SHULRG

0RUWDOLW\

0RUWDOLW\UDWHVZHUHEDVHGRQWKH53&RPELQHG+HDOWK\/LYHV0RUWDOLW\7DEOHV
IRUPDOHVDQGIRUIHPDOHVSURMHFWHGWRE\VFDOH$$

2WKHU,QIRUPDWLRQ
1RWHV

7KHUHZHUHQREHQHILWFKDQJHVGXULQJWKH\HDU

&KDQJHVLQ$VVXPSWLRQV

7KHUHZHUHQRFKDQJHVLQDVVXPSWLRQVGXULQJWKH\HDU
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-47CITY OF LAMESA, TEXAS
EXHIBIT B-5
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Budgeted Amounts
Original
Final
Revenue:
Taxes:
General Property Taxes
General Sales Taxes
Gross Receipts Business Taxes
Licenses and Permits
Charges for Services
Fines and Fees
Investment Earnings
Intergovernmental
Use of Money and Property
Miscellaneous
Total Revenues
Expenditures:
Current:
Administration
General Government
Fire
Streets
Vehicle Services
Police
Parks and Recreation
Debt Service:
Principal
Interest and Fiscal Charges
Total Expenditures
Deficit of Revenues
Over Expenditures
Other Financing Sources (Uses):
Transfers In (Out)
Capital Lease Proceeds
Total Other Financing Sources
Net Change in Fund Balances

$

$

2,148,644
1,002,500
503,500
27,350
14,850
81,100
5,000
203,713
27,000
204,341
4,217,998

$

366,148

$

$

Actual
GAAP Basis

2,148,644
1,002,500
503,500
27,350
14,850
81,100
5,000
203,713
27,000
249,379
4,263,036

$

$

579,849
700,848
37,277
1,569,933
826,812

304,499
381,259
655,621
566,897
7,546
1,565,296
807,776

$

83,995
10,499
4,175,361

$

72,295
10,499
4,371,688

$

42,637

$

(108,652) $

$

$

$
$

0

$

$

42,637

$

2,765,066

Fund Balances - Beginning
Fund Balances - Ending

$

$

2,807,703

$

$

2,214,395
1,231,163
374,404
30,668
16,351
60,876
17,507
213,290
38,156
195,482
4,392,292

$

584,445
351,886
739,406
584,331
132,195
1,551,088
714,349

$

132,990
5,781
4,796,471

$

65,751
228,663
(129,096)
3,318
1,501
(20,224)
12,507
9,577
11,156
(53,897)
129,256

(279,946)
29,373
(83,785)
(17,434)
(124,649)
14,208
93,427

$

(60,695)
4,718
(424,783)

(404,179) $

(295,527)

$

672,246
75,221
747,467

$

672,246
75,221
747,467

(108,652) $

343,288

$

451,940

0

2,765,066
$

Variance with
Final Budget
Positive
(Negative)

2,656,414

Bolinger, Segars, Gilbert & Moss, L.L.p.
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2,765,066
$

3,108,354

$
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7KHIROORZLQJSURFHGXUHVDUHIROORZHGLQHVWDEOLVKLQJWKHEXGJHWDU\GDWDUHIOHFWHGLQWKHEDVLFILQDQFLDO
VWDWHPHQWV

D 3ULRUWRWKHEHJLQQLQJRIWKHILVFDO\HDUWKH&LW\SUHSDUHVDEXGJHWIRUWKHQH[WVXFFHHGLQJILVFDO
\HDU7KHRSHUDWLQJEXGJHWLQFOXGHVSURSRVHGH[SHQGLWXUHVDQGWKHPHDQVRIILQDQFLQJWKHP

E $PHHWLQJRIWKH&RXQFLOLVWKHQFDOOHGIRUWKHSXUSRVHRIDGRSWLQJWKHSURSRVHGEXGJHW$WOHDVW
WHQGD\VSXEOLFQRWLFHRIWKHPHHWLQJPXVWKDYHEHHQJLYHQ

F 3ULRUWRWKHVWDUWRIWKHILVFDO\HDUWKHEXGJHWLVOHJDOO\HQDFWHGWKURXJKSDVVDJHRIDUHVROXWLRQE\
WKH&RXQFLO

2QFH D EXGJHW LV DSSURYHG LW FDQ EH DPHQGHG RQO\ E\ DSSURYDO RI D PDMRULW\ RI WKH PHPEHUV RI WKH
&RXQFLO $V UHTXLUHG E\ ODZ VXFK DPHQGPHQWV DUH PDGH EHIRUH WKH IDFW DUH UHIOHFWHG LQ WKH RIILFLDO
PLQXWHVRIWKH&RXQFLODQGDUHQRWPDGHDIWHUILVFDO\HDUHQG7KHOHJDOOHYHORIFRQWUROLVDWWKHIXQFWLRQ
OHYHO$OOEXGJHWDSSURSULDWLRQVODSVHDW\HDUHQG

7KHEXGJHWLVSUHVHQWHGRQDEDVLVFRQVLVWHQWZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH8QLWHG
6WDWHVRI$PHULFD *$$3 

$QQXDOEXGJHWVZHUHDGRSWHGIRUDOOJRYHUQPHQWDOIXQGV



Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS
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Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

-49CITY OF LAMESA, TEXAS
EXHIBIT C-1
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2018

Forfeited
Property
Fund

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances

Hotel/Motel
Occupancy
Tax

Special Revenue
Criminal
Community
Justice
Development
Fund
Block Grant

State
Agency
Fund

Other
Restricted Funds

Total
Nonmajor
Governmental
Funds (See
Exhibit A-3)

General
Special Revenue
Grants

$

10,469

$

100,927
94,831

$

5,469

$

3,897

$

2,821 $

33,551 $

59,438

$

216,572
94,831

$

10,469

$

195,758

$

5,469

$

3,897

$

2,821 $

33,551 $

59,438

$

311,403

LIABILITIES AND FUND BALANCES:
Accounts Payable
Total Liabilities

$
$

0

$
$

0

$
$

5,469
5,469

$
$

0

$
$

$
0 $

$
0 $

0

$
$

5,469
5,469

FUND BALANCES:
Restricted for Enabling Legislation
Total Fund Balances

$
$

10,469
10,469

$
$

195,758
195,758

$
$

0

$
$

3,897
3,897

$
$

2,821 $
2,821 $

33,551 $
33,551 $

59,438
59,438

$
$

305,934
305,934

$

10,469

$

195,758

$

5,469

$

3,897

$

2,821 $

33,551 $

59,438

$

311,403

Total Assets

Total Liabilities and Fund Balances

-50CITY OF LAMESA, TEXAS
EXHIBIT C-2
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2018

Forfeited
Property
Fund

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

Revenue:
Taxes
Gross Receipts Business Taxes
Motel Occupancy Taxes
Fines, Fees and Forfeits
Investment Earnings
Intergovernmental
Miscellaneous
Total Revenue
Expenditures:
Current
General Government
Tourism
Parks and Recreation
Airport
Total Expenditures
Excess (Deficiency) of Revenues
Over (Under) Expenditures

$

Hotel/Motel
Occupancy
Tax

$

Special Revenue
Criminal
Justice
Fund

State
Agency
Fund

$

$

Community
Development
Block Grant

Other Restricted
Funds

2,969 $

$

Total
Nonmajor
Governmental
Funds (See
Exhibit A-5)

General
Special Revenue
Grants

$

187,439
2,999
549
23,394
$

0

$

$

187,988

$

$

0

$

$

0

$

$

23,394 $

$

23,394

5,968 $

98,831
590
99,421

219 $

$

$

103,300

$

0

$

103,300

$

0

$

0

$

23,394 $

219 $

67,594
49,230
116,824

$

2,969
187,439
2,999
549
122,225
590
316,771

23,613
103,300
67,594
49,230
243,737

$

0

$

84,688

$

0

$

0

$

0 $

5,749 $

(17,403)

$

73,034

Fund Balances - Beginning

$

10,469

$

111,070

$

0

$

3,897

$

2,821 $

27,802 $

76,841

$

232,900

Fund Balances - Ending

$

10,469

$

195,758

$

0

$

3,897

$

2,821 $

33,551 $

59,438

$

305,934

-51CITY OF LAMESA, TEXAS
EXHIBIT C-3
HOUSING ASSISTANCE PROGRAM
PHA CODE: TX535
PHA NAME: LAMESA HOUSING AUTHORITY
SUPPLEMENTARY FINANCIAL DATA SCHEDULE
BALANCE SHEET
SEPTEMBER 30, 2018

HAP Fund
Line Item
111
110
150

ASSETS:
Cash and Cash Equivalents
Total Cash
Total Current Assets

$

28,152

$

28,152

$

28,152

$
$

21,359
(21,359)
0

Noncurrent Assets:
Fixed Assets:
164
166
160

Furniture, Equipment and Machinery
Accumulated Depreciation
Total Fixed Assets, Net

190

Total Assets:

$

28,152

333

LIABILITIES:
Accounts Payable

$

9,759

$

9,759

$
$

1,295
17,098
18,393

$

28,152

Total Liabilities

511.1
512.1

600

NET POSITION:
Restricted Net Position
Unrestricted Net Position
Total Net Position
Total Liabilities and Net Position

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

-52CITY OF LAMESA, TEXAS
EXHIBIT C-4
HOUSING ASSISTANCE PROGRAM
PHA CODE: TX535
PHA NAME: LAMESA HOUSING AUTHORITY
SUPPLEMENTARY FINANCIAL DATA SCHEDULE
REVENUE AND EXPENSE
SEPTEMBER 30, 2018

HAP Fund
Line Item
706
711
700

Operating Revenue:
HUD PHA Operating Grants
Investment Income
Total Operating Revenue:

$
$

436,931
356
437,287

970

Operating Expenses:
Administrative Salaries
Other General Expenses
Accounting and Audit Fees
Total Operating Expenses:
Excess (Deficiency) of Revenues
Over (Under) Expenses

973
900

Other Expenses:
Housing Assistance Payments
Total Other Expenses:

$
$

376,667
376,667

Deficiency of Expenses over Revenue

$

1,518

911
916
912
969

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

$

$

50,000
6,802
2,300
59,102

$

378,185

-53CITY OF LAMESA, TEXAS
EXHIBIT C-5
STATEMENT OF NET POSITION - WASTEWATER
PROPRIETARY FUND SEGMENT
SEPTEMBER 30, 2018

Wastewater
Fund Segment
ASSETS:
Cash and Cash Equivalents
Receivables, Net of Allowances
Inventory
Total Current Assets
Noncurrent Assets
Capital Assets, Net of Accumulated Depreciation and Amortization
Land
Buildings
Improvements other than Buildings
Machinery and Equipment
Infrastructure
Water Rights
Net Pension Asset
Total Noncurrent Assets
Total Assets
DEFERRED OUTFLOWS OF RESOURCES:
Pension Plan - Employer Contributions
Pension Plan - Assumption Changes
Deferred Charges on Refundings
Total Deferred Outflows of Resources
LIABILITIES:
Due to Other Funds
Refunds Payable
Accrued Payroll Liabilities
Due to State
Customer Deposits
Current Portion of Long-Term Liabilities
Compensated Absences
Notes and Bonds Payable
Leases Payable
Total Current Liabilities
Noncurrent Liabilities
Compensates Absences
Notes and Bonds Payable
Premium on Notes Payable
Leases Payable
Total Noncurrent Liabilities
Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Pension Plan - Experience Differences
Pension Plan - Investment Differences
Total Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Unrestricted
Total Net Position

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

$

$

$

$
$

$

$

$

$
$

$
$

$
$

293,082
84,864
26,555
404,501

21,989
11,739
793,849
111,427
888,415
505,614
37,168
2,370,201
2,774,702

4,353
554
8,965
13,872

19,538
3,053
4,671
451
44,602
1,855
122,432
24,857
221,459
5,564
1,257,715
14,006
266,875
1,544,160
1,765,619

3,459
15,630
19,089

$

698,323
305,543

$

1,003,866

-54CITY OF LAMESA, TEXAS
EXHIBIT C-6
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - WASTEWATER
PROPRIETARY FUND SEGMENT
SEPTEMBER 30, 2018

Wastewater
Fund Segment
OPERATING REVENUES:
Wastewater Revenue
Total Operating Revenues

OPERATING EXPENSES:
Personnel Services
Supplies
Maintenance
Miscellaneous Services
Depreciation and Amortization
Noncapitalized Equipment
Total Operating Expenses
Operating Income
NON-OPERATING REVENUES (EXPENSES):
Interest Revenue
Gain on Sale of Assets
Miscellaneous Income
Interest Expense and Related Fees
Total Non-Operating Revenue (Expense)
Loss Before Transfers

$
$

820,154
820,154

$

$

166,617
25,008
87,505
140,344
176,670
2,586
598,730

$

221,424

$

$

1,703
3,528
15,649
(73,398)
(52,518)

$

168,906

Transfers Intrafund
Transfers Out

238,178
(61,366)

Change in Net Position

$

Total Net Position - Beginning
Total Net Position - Ending

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

345,718
658,148

$

1,003,866

-55CITY OF LAMESA, TEXAS
EXHIBIT C-7
STATEMENT OF CASH FLOWS - WASTEWATER
PROPRIETARY FUND SEGMENT
FOR THE YEAR ENDED SEPTEMBER 30, 2018
Wastewater
Fund Segment
Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments to Employees for Services
Cash Payments to Other Suppliers for Goods and Services
Net Cash Provided by Operating Activities
Cash Flows from Non-Capital Financing Activities:
Miscellaneous Income
Transfers to Other Funds
Net Cash Provided by Non-Capital Financing Activities

$

$

$
$

804,749
(170,868)
(256,856)
377,025

15,649
181,695
197,344

Cash Flows from Capital and Related Financing Activities:
Principal and Interest Paid
Proceeds from Sale of Assets
Acquisition or Construction of Capital Assets
Net Cash Used in Capital and Related Financing Activities

$

Cash Flows from Investing Activities:
Interest and Dividends on Investments
Net Cash Provided by Investing Activities

$
$

1,703
1,703

$
$

138,334
154,748
293,082

$

221,424

$

176,670

$

(29,604)
(1,673)
(41,038)
34,998
260
1,085
13,114
1,545
244
155,601

$

377,025

Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year
Cash and Cash Equivalents - End of Year
Reconciliation of Operating Income to Net Cash
Used in Operating Activities:
Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities
Depreciation and Amortization
Change in Assets and Liabilities:
Decrease (Increase) in Receivables
Decrease (Increase) in Inventory
Decrease (Increase) in Net Pension Liability
Decrease (Increase) in Deferred Outflows
Increase (Decrease) in Due to State
Increase (Decrease) in Refunds Payable
Increase (Decrease) in Customer Deposits
Increase (Decrease) in Accrued Expenses
Increase (Decrease) in Deferred Inflows
Total Adjustments
Net Cash Provided by Operating Activities

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

$

(386,349)
3,528
(54,917)
(437,738)

29(5$//&203/,$1&($1',17(51$/&21752/6(&7,21

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
certified

public

accountants

PHON E: ( 806) 747- 3806
FAX: (806) 747-3815
8215 Nashvill e Avenu e

L UBBOCK , T EXAS 79423-1954



5(325721,17(51$/&21752/29(5),1$1&,$/5(3257,1*$1'21&203/,$1&($1'
27+(50$77(56%$6('21$1$8',72)),1$1&,$/67$7(0(1763(5)250(',1
$&&25'$1&(:,7+GOVERNMENT AUDITING STANDARDS


,QGHSHQGHQW$XGLWRU¶V5HSRUW

&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
/DPHVD7H[DV

:HKDYHDXGLWHGLQDFFRUGDQFHZLWKWKHDXGLWLQJVWDQGDUGVJHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI
$PHULFD DQG WKH VWDQGDUGV DSSOLFDEOH WR ILQDQFLDO DXGLWV FRQWDLQHG LQ Government Auditing Standards
LVVXHG E\ WKH &RPSWUROOHU *HQHUDO RI WKH 8QLWHG 6WDWHV WKH ILQDQFLDO VWDWHPHQWV RI WKH JRYHUQPHQWDO
DFWLYLWLHVWKHEXVLQHVVW\SHDFWLYLWLHVHDFKPDMRUIXQGDQGWKHDJJUHJDWHUHPDLQLQJIXQGLQIRUPDWLRQRI
&LW\RI/DPHVD7H[DVDVRIDQGIRUWKH\HDUHQGHG6HSWHPEHUDQGWKHUHODWHGQRWHVWRWKH
ILQDQFLDOVWDWHPHQWVZKLFKFROOHFWLYHO\FRPSULVH&LW\RI/DPHVD7H[DV¶EDVLFILQDQFLDOVWDWHPHQWVDQG
KDYHLVVXHGRXUUHSRUWWKHUHRQGDWHG$SULO

,QWHUQDO&RQWURO2YHU)LQDQFLDO5HSRUWLQJ

,QSODQQLQJDQGSHUIRUPLQJRXUDXGLWRIWKHILQDQFLDOVWDWHPHQWVZHFRQVLGHUHG&LW\RI/DPHVD7H[DV¶
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO  WR GHWHUPLQH WKH DXGLW SURFHGXUHV WKDW DUH
DSSURSULDWHLQWKHFLUFXPVWDQFHVIRUWKHSXUSRVHRIH[SUHVVLQJRXURSLQLRQVRQWKHILQDQFLDOVWDWHPHQWV
EXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVVRI&LW\RI/DPHVD7H[DV¶LQWHUQDO
FRQWURO$FFRUGLQJO\ZHGRQRWH[SUHVVDQRSLQLRQRQWKHHIIHFWLYHQHVVRI&LW\RI/DPHVD7H[DV¶LQWHUQDO
FRQWURO

$deficiency in internal controlH[LVWVZKHQWKHGHVLJQRURSHUDWLRQRIDFRQWUROGRHVQRWDOORZPDQDJHPHQW
RUHPSOR\HHVLQWKHQRUPDOFRXUVHRISHUIRUPLQJWKHLUDVVLJQHGIXQFWLRQVWRSUHYHQWRUGHWHFWDQGFRUUHFW
PLVVWDWHPHQWVRQDWLPHO\EDVLV$material weaknessLVDGHILFLHQF\RUDFRPELQDWLRQRIGHILFLHQFLHVLQ
LQWHUQDO FRQWURO VXFK WKDW WKHUH LV D UHDVRQDEOH SRVVLELOLW\ WKDW D PDWHULDO PLVVWDWHPHQW RI WKH HQWLW\¶V
ILQDQFLDO VWDWHPHQWV ZLOO QRW EH SUHYHQWHG RU GHWHFWHG DQG FRUUHFWHG RQ D WLPHO\ EDVLV $ significant
deficiencyLVDGHILFLHQF\RUDFRPELQDWLRQRIGHILFLHQFLHVLQLQWHUQDOFRQWUROWKDWLVOHVVVHYHUHWKDQD
PDWHULDOZHDNQHVV\HWLPSRUWDQWHQRXJKWRPHULWDWWHQWLRQE\WKRVHFKDUJHGZLWKJRYHUQDQFH

2XUFRQVLGHUDWLRQRILQWHUQDOFRQWUROZDVIRUWKHOLPLWHGSXUSRVHGHVFULEHGLQWKHILUVWSDUDJUDSKRIWKLV
VHFWLRQ DQG ZDV QRW GHVLJQHG WR LGHQWLI\ DOO GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW PLJKW EH PDWHULDO
ZHDNQHVVHVRUVLJQLILFDQWGHILFLHQFLHVDQGWKHUHIRUHPDWHULDOZHDNQHVVHVRUVLJQLILFDQWGHILFLHQFLHVPD\
H[LVWWKDWZHUHQRWLGHQWLILHG*LYHQWKHVHOLPLWDWLRQVGXULQJRXUDXGLWZHGLGQRWLGHQWLI\DQ\GHILFLHQFLHV
LQLQWHUQDOFRQWUROWKDWZHFRQVLGHUWREHPDWHULDOZHDNQHVVHV+RZHYHUPDWHULDOZHDNQHVVHVPD\H[LVW
WKDWKDYHQRWEHHQLGHQWLILHG


Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS


&RPSOLDQFHDQG2WKHU0DWWHUV
$VSDUWRIREWDLQLQJUHDVRQDEOHDVVXUDQFHDERXWZKHWKHU&LW\RI/DPHVD7H[DV¶ILQDQFLDOVWDWHPHQWVDUH
IUHH IURP PDWHULDO PLVVWDWHPHQW ZH SHUIRUPHG WHVWV RI LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV RI ODZV
UHJXODWLRQVFRQWUDFWVDQGJUDQWDJUHHPHQWVQRQFRPSOLDQFHZLWKZKLFKFRXOGKDYHDGLUHFWDQGPDWHULDO
HIIHFWRQWKHGHWHUPLQDWLRQRIILQDQFLDOVWDWHPHQWDPRXQWV+RZHYHUSURYLGLQJDQRSLQLRQRQFRPSOLDQFH
ZLWKWKRVHSURYLVLRQVZDVQRWDQREMHFWLYHRIRXUDXGLWDQGDFFRUGLQJO\ZHGRQRWH[SUHVVVXFKDQRSLQLRQ
7KHUHVXOWVRIRXUWHVWVGLVFORVHGQRLQVWDQFHVRIQRQFRPSOLDQFHRURWKHUPDWWHUVWKDWDUHUHTXLUHGWREH
UHSRUWHGXQGHUGovernment Auditing Standards
3XUSRVHRIWKLV5HSRUW
7KHSXUSRVHRIWKLVUHSRUWLVVROHO\WRGHVFULEHWKHVFRSHRIRXUWHVWLQJRILQWHUQDOFRQWURODQGFRPSOLDQFH
DQG WKH UHVXOWV RI WKDW WHVWLQJ DQGQRW WR SURYLGH DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH HQWLW\¶V LQWHUQDO
FRQWURO RU RQ FRPSOLDQFH 7KLV UHSRUW LV DQ LQWHJUDO SDUW RI DQ DXGLW SHUIRUPHG LQ DFFRUGDQFH ZLWK
Government Auditing StandardsLQFRQVLGHULQJWKHHQWLW\¶VLQWHUQDOFRQWURODQGFRPSOLDQFH$FFRUGLQJO\WKLV
FRPPXQLFDWLRQLVQRWVXLWDEOHIRUDQ\RWKHUSXUSRVH

&HUWLILHG3XEOLF$FFRXQWDQWV
/XEERFN7H[DV
$SULO

Bolinger, Segars, Gilbert & Moss, L.L.p.
CERTIFIED PUBLIC ACCOUNTANTS

BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
certified

public

accountants

PHON E: ( 806) 747- 3806
FAX: (806) 747-3815
8215 Nashvill e Avenu e

L UBBOCK , T EXAS 79423-1954

$SULO
&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
/DPHVD7H[DV
:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWV RI WKH &LW\ RI /DPHVD 7H[DV WKH &LW\  IRU WKH \HDU HQGHG
6HSWHPEHU DQGKDYHLVVXHGRXUUHSRUWWKHUHRQGDWHG$SULO3URIHVVLRQDOVWDQGDUGV
UHTXLUHWKDWZHSURYLGH\RXZLWKWKHIROORZLQJLQIRUPDWLRQUHODWHGWRRXUDXGLW
2XU 5HVSRQVLELOLWLHV XQGHU 86 *HQHUDOO\ $FFHSWHG $XGLWLQJ 6WDQGDUGV DQG Government
Auditing Standards
$VVWDWHGLQRXUHQJDJHPHQWOHWWHUGDWHG-XQHRXUUHVSRQVLELOLW\DVGHVFULEHGE\SURIHVVLRQDO
VWDQGDUGVLVWRH[SUHVVRSLQLRQVDERXWZKHWKHUWKHILQDQFLDOVWDWHPHQWVSUHSDUHGE\PDQDJHPHQWZLWK
\RXU RYHUVLJKW DUH IDLUO\ SUHVHQWHG LQ DOO PDWHULDO UHVSHFWV LQ FRQIRUPLW\ ZLWK 86 JHQHUDOO\ DFFHSWHG
DFFRXQWLQJSULQFLSOHV2XUDXGLWRIWKHILQDQFLDOVWDWHPHQWVGRHVQRWUHOLHYH\RXRUPDQDJHPHQWRI\RXU
UHVSRQVLELOLWLHV
$V SDUW RI RXU DXGLW ZH ZLOO FRQVLGHU WKH LQWHUQDO FRQWURO RI WKH &LW\ RI /DPHVD 7H[DV 6XFK
FRQVLGHUDWLRQV DUH VROHO\ IRU WKH SXUSRVH RI GHWHUPLQLQJ RXU DXGLW SURFHGXUHV DQG QRW WR SURYLGH DQ\
DVVXUDQFHFRQFHUQLQJVXFKLQWHUQDOFRQWURO
$V SDUW RI REWDLQLQJ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDWHPHQWV DUH IUHH RI PDWHULDO
PLVVWDWHPHQW ZH ZLOO DOVR SHUIRUP WHVWV RI WKH &LW\ RI /DPHVD 7H[DV¶V FRPSOLDQFH ZLWK FHUWDLQ
SURYLVLRQVRIODZVUHJXODWLRQVFRQWUDFWVDQGJUDQWV+RZHYHUSURYLGLQJDQRSLQLRQRQFRPSOLDQFHZLWK
WKRVHSURYLVLRQVLVQRWDQREMHFWLYHRIRXUDXGLW
*HQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHVSURYLGHIRUFHUWDLQUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQ 56, WR
VXSSOHPHQWWKH EDVLF ILQDQFLDOVWDWHPHQWV 2XU UHVSRQVLELOLW\ ZLWK UHVSHFW WR PDQDJHPHQW¶V GLVFXVVLRQ
DQG DQDO\VLV VFKHGXOH RI FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ DQG UHODWHG UDWLRV ± 7056 VFKHGXOH RI
HPSOR\HU FRQWULEXWLRQV ± 7056  VFKHGXOH RI FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ DQG UHODWHG UDWLRV ±
7(656 VFKHGXOH RI HPSOR\HU FRQWULEXWLRQV ± 7(656 DQG EXGJHWDU\ FRPSDULVRQ VFKHGXOH ± JHQHUDO
IXQG ZKLFK VXSSOHPHQW V  WKH EDVLF ILQDQFLDO VWDWHPHQWV LV WR DSSO\ FHUWDLQ OLPLWHG SURFHGXUHV LQ
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV +RZHYHU WKH 56, ZLOO QRW EH DXGLWHG DQG
EHFDXVH WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK VXIILFLHQW HYLGHQFH WR H[SUHVV DQ RSLQLRQ RU
SURYLGHDQ\DVVXUDQFHZHZLOOQRWH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFHRQWKH56, 
:HKDYHEHHQHQJDJHGWRUHSRUWRQWKHFRPELQLQJVWDWHPHQWVEXGJHWDU\FRPSDULVRQVFKHGXOHV+8'
ILQDQFLDO GDWD VFKHGXOHV DQG SURSULHWDU\ IXQG VHJPHQW UHSRUWLQJ VFKHGXOHV ZKLFK DFFRPSDQ\ WKH
ILQDQFLDOVWDWHPHQWVEXWDUHQRW56,2XUUHVSRQVLELOLW\IRUWKLVVXSSOHPHQWDU\LQIRUPDWLRQDVGHVFULEHG
E\SURIHVVLRQDOVWDQGDUGVLVWRHYDOXDWHWKHSUHVHQWDWLRQRIWKHVXSSOHPHQWDU\LQIRUPDWLRQLQUHODWLRQWR
WKH ILQDQFLDO VWDWHPHQWV DV D ZKROH DQG WR UHSRUW RQ ZKHWKHU WKH VXSSOHPHQWDU\ LQIRUPDWLRQ LV IDLUO\
VWDWHGLQDOOPDWHULDOUHVSHFWVLQUHODWLRQWRWKHILQDQFLDOVWDWHPHQWVDVDZKROH 

&LW\&RXQFLO
&LW\RI/DPHVD7H[DV
$SULO
3DJH


2WKHU,QIRUPDWLRQLQ'RFXPHQWV&RQWDLQLQJ$XGLWHG)LQDQFLDO6WDWHPHQWV

2XU UHVSRQVLELOLW\ IRU RWKHU LQIRUPDWLRQ LQ GRFXPHQWV FRQWDLQLQJ WKH HQWLW\ V ILQDQFLDO VWDWHPHQWV DQG
UHSRUW GRHV QRW H[WHQG EH\RQG WKH ILQDQFLDO LQIRUPDWLRQ LGHQWLILHG LQ WKH UHSRUW LQ DGGLWLRQ ZH GR QRW
KDYH DQ REOLJDWLRQ WR SHUIRUP DQ\ SURFHGXUHV WR FRUURERUDWH RWKHU LQIRUPDWLRQ FRQWDLQHG LQ WKHVH
GRFXPHQWV

3ODQQHG6FRSHDQG7LPLQJRIWKH$XGLW

:HSHUIRUPHGWKHDXGLWDFFRUGLQJWRWKHSODQQHGVFRSHDQGWLPLQJSUHYLRXVO\FRPPXQLFDWHGWR\RXLQ
RXUHQJDJHPHQWOHWWHUDQGPHHWLQJVDERXWSODQQLQJPDWWHUV

6LJQLILFDQW$XGLW)LQGLQJV

Qualitative Aspects of Accounting Practices

0DQDJHPHQWLVUHVSRQVLEOHIRUWKHVHOHFWLRQDQGXVHRIDSSURSULDWHDFFRXQWLQJSROLFLHV,QDFFRUGDQFH
ZLWK WKH WHUPV RI RXU HQJDJHPHQW OHWWHU ZH ZLOO DGYLVH PDQDJHPHQW DERXW WKH DSSURSULDWHQHVV RI
DFFRXQWLQJSROLFLHVDQGWKHLUDSSOLFDWLRQ7KHVLJQLILFDQWDFFRXQWLQJSROLFLHVXVHGE\WKH&LW\RI/DPHVD
7H[DVDUHGHVFULEHGLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWV1RQHZDFFRXQWLQJSROLFLHVZHUHDGRSWHG
WKDWKDGDPDWHULDOLPSDFWRQWKHILQDQFLDOVWDWHPHQWVGXULQJWKH\HDU:HQRWHGQRWUDQVDFWLRQVHQWHUHG
LQWRE\WKH&LW\GXULQJWKH\HDUIRUZKLFKWKHUHLVDODFNRIDXWKRULWDWLYHJXLGDQFHRUFRQVHQVXV7KHUH
DUHQRVLJQLILFDQWWUDQVDFWLRQVWKDWKDYHEHHQUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQDGLIIHUHQWSHULRG
WKDQZKHQWKHWUDQVDFWLRQRFFXUUHG

$FFRXQWLQJHVWLPDWHVDUHDQLQWHJUDOSDUWRIWKHILQDQFLDOVWDWHPHQWVSUHSDUHGE\PDQDJHPHQWDQGDUH
EDVHG RQ PDQDJHPHQW V NQRZOHGJH DQG H[SHULHQFH DERXW SDVW DQG FXUUHQW HYHQWV DQG DVVXPSWLRQV
DERXWIXWXUHHYHQWV&HUWDLQDFFRXQWLQJHVWLPDWHVDUHSDUWLFXODUO\VHQVLWLYHEHFDXVHRIWKHLUVLJQLILFDQFH
WR WKH ILQDQFLDO VWDWHPHQWV DQG EHFDXVH RI WKH SRVVLELOLW\ WKDW IXWXUH HYHQWV DIIHFWLQJ WKHP PD\ GLIIHU
VLJQLILFDQWO\IURPWKRVHH[SHFWHG7KHPRVWVHQVLWLYHHVWLPDWHDIIHFWLQJWKHILQDQFLDOVWDWHPHQWVZDV

0DQDJHPHQWV HVWLPDWH RI WKHLU 1HW 3HQVLRQ $VVHW DQG /LDELOLW\ DQG UHODWHG DPRXQWV :H
HYDOXDWHGWKHNH\IDFWRUVDQGDVVXPSWLRQVXVHGWRGHYHORSWKHHVWLPDWHLQGHWHUPLQLQJWKDWLWLV
UHDVRQDEOHLQUHODWLRQWRWKHILQDQFLDOVWDWHPHQWVWDNHQDVDZKROH

:H HYDOXDWHG WKH NH\ IDFWRUV DQG DVVXPSWLRQV XVHG WR GHYHORS WKH HVWLPDWH LQ GHWHUPLQLQJ WKDW LW LV
UHDVRQDEOHLQUHODWLRQWRWKHILQDQFLDOVWDWHPHQWVWDNHQDVDZKROH

&HUWDLQILQDQFLDOVWDWHPHQWGLVFORVXUHVDUHSDUWLFXODUO\VHQVLWLYHEHFDXVHRIWKHLUVLJQLILFDQFHWRILQDQFLDO
VWDWHPHQWXVHUV7KHPRVWVHQVLWLYHGLVFORVXUHVDIIHFWLQJWKHILQDQFLDOVWDWHPHQWVZHUH

7KHGLVFORVXUHRI3HQVLRQVLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWVJLYHQWKDWWKHSRVLWLRQRIWKH
&LW\¶V3HQVLRQ3ODQFRXOGKDYHPDWHULDOLPSDFWRQWKH&LW\DQGLWVIXWXUHREOLJDWLRQV

7KH GLVFORVXUH RI /RQJ7HUP 'HEW DQG 'HEW 6HUYLFH 5HTXLUHPHQWV LQ WKH QRWHV WR WKH ILQDQFLDO
VWDWHPHQWVJLYHQWKDWERQGLQWHUHVWSULQFLSDODQGGHIHUUHGFKDUJHVDUHPDWHULDOWRWKHILQDQFLDO
VWDWHPHQWV
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7KHGLVFORVXUHRI&DSLWDO$VVHWVDQG'HSUHFLDWLRQLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWVJLYHQ
WKDW DVVHW DGGLWLRQ GHOHWLRQ DQG UHODWHG GHSUHFLDWLRQ FKDUJHV DUH PDWHULDO WR WKH ILQDQFLDO
VWDWHPHQWV

7KHGLVFORVXUHVLQWKHILQDQFLDOVWDWHPHQWVDUHQHXWUDOFRQVLVWHQWDQGFOHDU

Difficulties Encountered in Performing the Audit

:HHQFRXQWHUHGQRVLJQLILFDQWGLIILFXOWLHVLQGHDOLQJZLWKPDQDJHPHQWLQSHUIRUPLQJDQGFRPSOHWLQJRXU
DXGLW

Corrected and Uncorrected Misstatements

3URIHVVLRQDOVWDQGDUGVUHTXLUHXVWRDFFXPXODWHDOONQRZQDQGOLNHO\PLVVWDWHPHQWVLGHQWLILHGGXULQJWKH
DXGLWRWKHUWKDQWKRVHWKDWDUHWULYLDODQGFRPPXQLFDWHWKHPWRWKHDSSURSULDWHOHYHORIPDQDJHPHQW
0DQDJHPHQW KDV FRUUHFWHG DOO VXFK PLVVWDWHPHQWV 7KH PLVVWDWHPHQWV GHWHFWHG DV D UHVXOW RI DXGLW
SURFHGXUHVZHUHFRUUHFWHGE\PDQDJHPHQWDQGDUHDWWDFKHGWRWKLVOHWWHU

Disagreements with Management

)RU SXUSRVHV RI WKLV OHWWHU SURIHVVLRQDO VWDQGDUGV GHILQH D GLVDJUHHPHQW ZLWK PDQDJHPHQW DV D
ILQDQFLDODFFRXQWLQJUHSRUWLQJRUDXGLWLQJPDWWHUZKHWKHURUQRWUHVROYHGWRRXUVDWLVIDFWLRQWKDWFRXOG
EHVLJQLILFDQWWRWKHILQDQFLDOVWDWHPHQWVRUWKHDXGLWRU VUHSRUW:HDUHSOHDVHGWRUHSRUWWKDWQRVXFK
GLVDJUHHPHQWVDURVHGXULQJWKHFRXUVHRIRXUDXGLW

Management Representations

:H KDYH UHTXHVWHG FHUWDLQ UHSUHVHQWDWLRQV IURP PDQDJHPHQW WKDW DUH LQFOXGHG LQ WKH PDQDJHPHQW
UHSUHVHQWDWLRQOHWWHUGDWHG$SULO

Management Consultations with Other Independent Accountants

,Q VRPH FDVHV PDQDJHPHQW PD\ GHFLGH WR FRQVXOW ZLWK RWKHU DFFRXQWDQWV DERXW DXGLWLQJ DQG
DFFRXQWLQJ PDWWHUV VLPLODU WR REWDLQLQJ D VHFRQG RSLQLRQ RQ FHUWDLQ VLWXDWLRQV ,I D FRQVXOWDWLRQ
LQYROYHVDSSOLFDWLRQRIDQDFFRXQWLQJSULQFLSOHWRWKH&LW\¶VILQDQFLDOVWDWHPHQWVRUDGHWHUPLQDWLRQRIWKH
W\SHRIDXGLWRU VRSLQLRQWKDWPD\EHH[SUHVVHGRQWKRVHVWDWHPHQWVRXUSURIHVVLRQDOVWDQGDUGVUHTXLUH
WKHFRQVXOWLQJDFFRXQWDQWWRFKHFNZLWKXVWRGHWHUPLQHWKDWWKHFRQVXOWDQWKDVDOOWKHUHOHYDQWIDFWV7R
RXUNQRZOHGJHWKHUHZHUHQRVXFKFRQVXOWDWLRQVZLWKRWKHUDFFRXQWDQWV
Other Audit Findings or Issues

:HJHQHUDOO\GLVFXVVDYDULHW\RIPDWWHUVLQFOXGLQJWKHDSSOLFDWLRQRIDFFRXQWLQJSULQFLSOHVDQGDXGLWLQJ
VWDQGDUGV ZLWK PDQDJHPHQW HDFK \HDU SULRU WR UHWHQWLRQ DV WKH &LW\¶V DXGLWRUV +RZHYHU WKHVH
GLVFXVVLRQVRFFXUUHGLQWKHQRUPDOFRXUVHRIRXUSURIHVVLRQDOUHODWLRQVKLSDQGRXUUHVSRQVHVZHUHQRWD
FRQGLWLRQWRRXUUHWHQWLRQ
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2WKHU0DWWHUV

:H DSSOLHG FHUWDLQ OLPLWHG SURFHGXUHV WR WKH PDQDJHPHQW¶V GLVFXVVLRQ DQG DQDO\VLV VFKHGXOH RI
FKDQJHVLQQHWSHQVLRQOLDELOLW\DQGUHODWHGUDWLRV±7056VFKHGXOHRIHPSOR\HUFRQWULEXWLRQV±7056
VFKHGXOH RI FKDQJHV LQ QHW SHQVLRQ OLDELOLW\ DQG UHODWHG UDWLRV ± 7(656 VFKHGXOH RI HPSOR\HU
FRQWULEXWLRQV ± 7(656 DQG EXGJHWDU\ FRPSDULVRQ VFKHGXOH ± JHQHUDO IXQG ZKLFK DUH LV  UHTXLUHG
VXSSOHPHQWDU\ LQIRUPDWLRQ 56,  WKDW VXSSOHPHQWV WKH EDVLF ILQDQFLDO VWDWHPHQWV 2XU SURFHGXUHV
FRQVLVWHGRILQTXLULHVRIPDQDJHPHQWUHJDUGLQJWKHPHWKRGVRISUHSDULQJWKHLQIRUPDWLRQDQGFRPSDULQJ
WKH LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQDJHPHQW¶V UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQDQFLDO
VWDWHPHQWVDQGRWKHUNQRZOHGJHZHREWDLQHGGXULQJRXUDXGLWRIWKHEDVLFILQDQFLDOVWDWHPHQWV:HGLG
QRWDXGLWWKH56,DQGGRQRWH[SUHVVDQRSLQLRQRUSURYLGHDQ\DVVXUDQFHRQWKH56,

:H ZHUH HQJDJHG WR UHSRUW RQ WKH FRPELQLQJ VWDWHPHQWV EXGJHWDU\ FRPSDULVRQ VFKHGXOHV +8'
ILQDQFLDO GDWD VFKHGXOHV DQG SURSULHWDU\ IXQG VHJPHQW UHSRUWLQJ VFKHGXOHV ZKLFK DFFRPSDQ\ WKH
ILQDQFLDO VWDWHPHQWV EXW DUH QRW 56, :LWK UHVSHFW WR WKLV VXSSOHPHQWDU\ LQIRUPDWLRQ ZH PDGH FHUWDLQ
LQTXLULHVRIPDQDJHPHQWDQGHYDOXDWHGWKHIRUPFRQWHQWDQGPHWKRGVRISUHSDULQJWKHLQIRUPDWLRQWR
GHWHUPLQH WKDW WKH LQIRUPDWLRQ FRPSOLHV ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG
6WDWHVRI$PHULFDWKHPHWKRGRISUHSDULQJLWKDVQRWFKDQJHGIURPWKHSULRUSHULRGDQGWKHLQIRUPDWLRQ
LV DSSURSULDWH DQG FRPSOHWH LQ UHODWLRQ WR RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWV :H FRPSDUHG DQG
UHFRQFLOHG WKH VXSSOHPHQWDU\ LQIRUPDWLRQ WR WKH XQGHUO\LQJ DFFRXQWLQJ UHFRUGV XVHG WR SUHSDUH WKH
ILQDQFLDOVWDWHPHQWVRUWRWKHILQDQFLDOVWDWHPHQWVWKHPVHOYHV

5HVWULFWLRQRQ8VH

7KLVLQIRUPDWLRQLVLQWHQGHGVROHO\IRUWKHXVHRI&LW\&RXQFLODQGPDQDJHPHQWRIWKH&LW\RI/DPHVD
7H[DVDQGLVQRWLQWHQGHGWREHDQGVKRXOGQRWEHXVHGE\DQ\RQHRWKHUWKDQWKHVHVSHFLILHGSDUWLHV
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APPENDIX E
SPECIMEN MUNICIPAL BOND INSURANCE POLICY

MUNICIPAL BOND
INSURANCE POLICY

ISSUER: [NAME OF ISSUER]

Policy No: _____

MEMBER: [NAME OF MEMBER]
BONDS: $__________ in aggregate principal
amount of [NAME OF TRANSACTION]
[and maturing on]

Effective Date: _________
Risk Premium: $__________
Member Surplus Contribution: $ _________
Total Insurance Payment: $_________

BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM”), for consideration received, hereby UNCONDITIONALLY
AND IRREVOCABLY agrees to pay to the trustee (the “Trustee”) or paying agent (the “Paying Agent”) for the Bonds named above (as set
forth in the documentation providing for the issuance and securing of the Bonds), for the benefit of the Owners or, at the election of BAM,
directly to each Owner, subject only to the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer.
On the later of the day on which such principal and interest becomes Due for Payment or the first Business Day following the
Business Day on which BAM shall have received Notice of Nonpayment, BAM will disburse (but without duplication in the case of duplicate
claims for the same Nonpayment) to or for the benefit of each Owner of the Bonds, the face amount of principal of and interest on the Bonds
that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but only upon receipt by BAM, in a form reasonably
satisfactory to it, of (a) evidence of the Owner’s right to receive payment of such principal or interest then Due for Payment and (b) evidence,
including any appropriate instruments of assignment, that all of the Owner’s rights with respect to payment of such principal or interest that is
Due for Payment shall thereupon vest in BAM. A Notice of Nonpayment will be deemed received on a given Business Day if it is received
prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will be deemed received on the next Business Day. If any Notice of
Nonpayment received by BAM is incomplete, it shall be deemed not to have been received by BAM for purposes of the preceding sentence,
and BAM shall promptly so advise the Trustee, Paying Agent or Owner, as appropriate, any of whom may submit an amended Notice of
Nonpayment. Upon disbursement under this Policy in respect of a Bond and to the extent of such payment, BAM shall become the owner of
such Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such Bond and shall be fully
subrogated to the rights of the Owner, including the Owner’s right to receive payments under such Bond. Payment by BAM either to the
Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on account of any Nonpayment shall discharge the
obligation of BAM under this Policy with respect to said Nonpayment.
Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified for all
purposes of this Policy. “Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which banking institutions in the
State of New York or the Insurer’s Fiscal Agent (as defined herein) are authorized or required by law or executive order to remain closed.
“Due for Payment” means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date on which the
same shall have been duly called for mandatory sinking fund redemption and does not refer to any earlier date on which payment is due by
reason of call for redemption (other than by mandatory sinking fund redemption), acceleration or other advancement of maturity (unless BAM
shall elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the date of
acceleration) and (b) when referring to interest on a Bond, payable on the stated date for payment of interest. “Nonpayment” means, in respect
of a Bond, the failure of the Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment
in full of all principal and interest that is Due for Payment on such Bond. “Nonpayment” shall also include, in respect of a Bond, any payment
made to an Owner by or on behalf of the Issuer of principal or interest that is Due for Payment, which payment has been recovered from such
Owner pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court having competent jurisdiction.
“Notice” means delivery to BAM of a notice of claim and certificate, by certified mail, email or telecopy as set forth on the attached Schedule or
other acceptable electronic delivery, in a form satisfactory to BAM, from and signed by an Owner, the Trustee or the Paying Agent, which notice
shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the claimed amount, (d) payment instructions and (e) the date such
claimed amount becomes or became Due for Payment. “Owner” means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is
entitled under the terms of such Bond to payment thereof, except that “Owner” shall not include the Issuer, the Member or any other person or entity
whose direct or indirect obligation constitutes the underlying security for the Bonds.

BAM may appoint a fiscal agent (the “Insurer’s Fiscal Agent”) for purposes of this Policy by giving written notice to the Trustee, the
Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer’s Fiscal Agent. From and after the date of receipt of
such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this
Policy shall be simultaneously delivered to the Insurer’s Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all
payments required to be made by BAM under this Policy may be made directly by BAM or by the Insurer’s Fiscal Agent on behalf of BAM. The
Insurer’s Fiscal Agent is the agent of BAM only, and the Insurer’s Fiscal Agent shall in no event be liable to the Trustee, Paying Agent or any Owner
for any act of the Insurer’s Fiscal Agent or any failure of BAM to deposit or cause to be deposited sufficient funds to make payments due under this
Policy.
To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of each Owner, all
rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the defense of fraud), whether acquired by
subrogation, assignment or otherwise, to the extent that such rights and defenses may be available to BAM to avoid payment of its obligations under
this Policy in accordance with the express provisions of this Policy. This Policy may not be canceled or revoked.
This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any other agreement or instrument,
including any modification or amendment thereto. Except to the extent expressly modified by an endorsement hereto, any premium paid in respect of
this Policy is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the Bonds prior to maturity.
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE
NEW YORK INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL LIABILITY FOR ASSESSMENT.
In witness whereof, BUILD AMERICA MUTUAL ASSURANCE COMPANY has caused this Policy to be executed on its behalf by its
Authorized Officer.

BUILD AMERICA MUTUAL ASSURANCE COMPANY
By:

_______________________________________
Authorized Officer

2

Notices (Unless Otherwise Specified by BAM)
Email:
claims@buildamerica.com
Address:
1 World Financial Center, 27th floor
200 Liberty Street
New York, New York 10281
Telecopy:
212-962-1524 (attention: Claims)

3

MUNICIPAL BOND
INSURANCE POLICY

ISSUER: City of Lamesa, Texas
MEMBER: City of Lamesa, Texas

Policy No: 2019B0782
Effective Date: November 15, 2019

BONDS: $3,925,000 in aggregate principal
amount of General Obligation Refunding Bonds,
Series 2019
Risk Premium:
Member Surplus Contribution:
Total Insurance Payment:

$5,464.36
$5,464.37
$10,928.73

BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM”), for consideration received, hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the “Trustee”) or paying agent (the “Paying
Agent”) for the Bonds named above (as set forth in the documentation providing for the issuance and securing of the
Bonds), for the benefit of the Owners or, at the election of BAM, directly to each Owner, subject only to the terms of this
Policy (which includes each endorsement hereto), that portion of the principal of and interest on the Bonds that shall
become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer.
On the later of the day on which such principal and interest becomes Due for Payment or the first Business Day following
the Business Day on which BAM shall have received Notice of Nonpayment, BAM will disburse (but without duplication
in the case of duplicate claims for the same Nonpayment) to or for the benefit of each Owner of the Bonds, the face
amount of principal of and interest on the Bonds that is then Due for Payment but is then unpaid by reason of
Nonpayment by the Issuer, but only upon receipt by BAM, in a form reasonably satisfactory to it, of (a) evidence of the
Owner’s right to receive payment of such principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner’s rights with respect to payment of such principal or interest
that is Due for Payment shall thereupon vest in BAM. A Notice of Nonpayment will be deemed received on a given
Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will be deemed
received on the next Business Day. If any Notice of Nonpayment received by BAM is incomplete, it shall be deemed not
to have been received by BAM for purposes of the preceding sentence, and BAM shall promptly so advise the Trustee,
Paying Agent or Owner, as appropriate, any of whom may submit an amended Notice of Nonpayment. Upon
disbursement under this Policy in respect of a Bond and to the extent of such payment, BAM shall become the owner of
such Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such Bond
and shall be fully subrogated to the rights of the Owner, including the Owner’s right to receive payments under such
Bond. Payment by BAM either to the Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on
account of any Nonpayment shall discharge the obligation of BAM under this Policy with respect to said Nonpayment.
Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified
for all purposes of this Policy. “Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which
banking institutions in the State of New York or the Insurer’s Fiscal Agent (as defined herein) are authorized or required
by law or executive order to remain closed. “Due for Payment” means (a) when referring to the principal of a Bond,
payable on the stated maturity date thereof or the date on which the same shall have been duly called for mandatory
sinking fund redemption and does not refer to any earlier date on which payment is due by reason of call for redemption
(other than by mandatory sinking fund redemption), acceleration or other advancement of maturity (unless BAM shall
elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the date

of acceleration) and (b) when referring to interest on a Bond, payable on the stated date for payment of interest.
“Nonpayment” means, in respect of a Bond, the failure of the Issuer to have provided sufficient funds to the Trustee or, if
there is no Trustee, to the Paying Agent for payment in full of all principal and interest that is Due for Payment on such
Bond. “Nonpayment” shall also include, in respect of a Bond, any payment made to an Owner by or on behalf of the
Issuer of principal or interest that is Due for Payment, which payment has been recovered from such Owner pursuant to
the United States Bankruptcy Code in accordance with a final, nonappealable order of a court having competent
jurisdiction. “Notice” means delivery to BAM of a notice of claim and certificate, by certified mail, email or telecopy as
set forth on the attached Schedule or other acceptable electronic delivery, in a form satisfactory to BAM, from and signed
by an Owner, the Trustee or the Paying Agent, which notice shall specify (a) the person or entity making the claim, (b) the
Policy Number, (c) the claimed amount, (d) payment instructions and (e) the date such claimed amount becomes or
became Due for Payment. “Owner” means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is
entitled under the terms of such Bond to payment thereof, except that “Owner” shall not include the Issuer, the Member or
any other person or entity whose direct or indirect obligation constitutes the underlying security for the Bonds.
BAM may appoint a fiscal agent (the “Insurer’s Fiscal Agent”) for purposes of this Policy by giving written notice to the
Trustee, the Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer’s Fiscal
Agent. From and after the date of receipt of such notice by the Trustee, the Paying Agent, the Member or the Issuer (a)
copies of all notices required to be delivered to BAM pursuant to this Policy shall be simultaneously delivered to the
Insurer’s Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all payments required
to be made by BAM under this Policy may be made directly by BAM or by the Insurer’s Fiscal Agent on behalf of BAM.
The Insurer’s Fiscal Agent is the agent of BAM only, and the Insurer’s Fiscal Agent shall in no event be liable to the
Trustee, Paying Agent or any Owner for any act of the Insurer’s Fiscal Agent or any failure of BAM to deposit or cause to
be deposited sufficient funds to make payments due under this Policy.
To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of
each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the
defense of fraud), whether acquired by subrogation, assignment or otherwise, to the extent that such rights and defenses
may be available to BAM to avoid payment of its obligations under this Policy in accordance with the express provisions
of this Policy. This Policy may not be canceled or revoked.
This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any other
agreement or instrument, including any modification or amendment thereto. Except to the extent expressly modified by
an endorsement hereto, any premium paid in respect of this Policy is nonrefundable for any reason whatsoever, including
payment, or provision being made for payment, of the Bonds prior to maturity. THIS POLICY IS NOT COVERED BY
THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE NEW YORK
INSURANCE LAW.
THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL LIABILITY FOR
ASSESSMENT.
IN WITNESS WHEREOF, BUILD AMERICA MUTUAL ASSURANCE COMPANY has caused this Policy to be
executed on its behalf by its Authorized Officer.
BUILD AMERICA MUTUAL ASSURANCE COMPANY

By: _______________________________________
Authorized Officer

Schedule A
Notices (Unless Otherwise Specified by BAM)
Email:
claims@buildamerica.com
Address:
200 Liberty Street, 27th floor
New York, New York 10281
Telecopy:
212-962-1524 (attention: Claims)

DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF
BUILD AMERICA MUTUAL ASSURANCE COMPANY
BAM Policy No.: 2019B0782
BONDS: $3,925,000 in aggregate principal amount of
City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019
Date of the Official Statement: October 31, 2019
The undersigned hereby certifies on behalf of BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM”), in connection with
the issuance by BAM of its Policy referenced above (the “Policy”) in respect of the Bonds referenced above (the “Bonds”) that:
(i)
The information set forth under the caption “BOND INSURANCE-BUILD AMERICA MUTUAL ASSURANCE COMPANY”
in the official statement referenced above, relating to the Bonds (the “Official Statement”) is true and correct;
(ii)
BAM is not currently in default nor has BAM ever been in default under any policy or obligation guaranteeing the
payment of principal of or interest on an obligation;
(iii)
The Policy is an unconditional and recourse obligation of BAM (enforceable by or on behalf of the holders of the
Bonds) to pay the scheduled principal of and interest on the Bonds when due in the event of Nonpayment by the Issuer (as set
forth in the Policy);
(iv)
The insurance payment (inclusive of the sum of the Risk Premium and the Member Surplus Contribution) (the
“Insurance Payment”) is solely a charge for the transfer of credit risk and was determined in arm's length negotiations and is
required to be paid to BAM as a condition to the issuance of the Policy;
(v)
BAM will, for federal income tax purposes, treat the Insurance Payment as solely in consideration for the insurance
risk it assumes in the Policy and not as consideration for an investment in BAM or its assets;
(vi)
No portion of such Insurance Payment represents an indirect payment of costs of issuance, including rating agency
fees, other than fees paid by BAM to maintain its rating, which, together with all other overhead expenses of BAM, are taken
into account in the formulation of its rate structure, or for the provision of additional services by BAM, or represents a direct
or indirect payment for any goods or services provided to the Issuer (including the right to receive a dividend), or the direct or
indirect payment for a cost, risk or other element that is not customarily borne by insurers of tax-exempt bonds (in
transactions in which the guarantor has no involvement other than as a guarantor);
(vii)
BAM is not providing any services in connection with the Bonds other than providing the Policy, and except for the
Insurance Payment, BAM will not use any portion of the Bond proceeds;
(viii)
Except for payments under the Policy in the case of Nonpayment by the Issuer, there is no obligation to pay any
amount of principal or interest on the Bonds by BAM;
(ix)
(a) BAM has not paid any dividends to date, (b) BAM’s Board of Directors has resolved that BAM’s priorities for
surplus, as it accumulates, will be to preserve capital strength and claims paying resources for the benefit of its members and
secondarily to return value by reducing premiums charged for its insurance, and (c) BAM has no current expectation that any
dividends will be paid;
(x)
BAM does not expect that a claim or any other payment will be made on or with respect to the Policy or by BAM to
the Issuer; and
(xi)
Neither the Issuer nor any other Obligor is entitled to a refund of the Insurance Payment for the Policy in the event a
Bond is retired before the final maturity date.

BAM makes no representation as to the nature of the interest to be paid on the Bonds or the treatment of the Policy under
Section 1.148-4(f) of the Income Tax Regulations.
BUILD AMERICA MUTUAL ASSURANCE COMPANY

By: ____________________________________
Authorized Officer
Dated: November 15, 2019

November 15, 2019
City of Lamesa
601 S 1st Street
Lamesa, TX 79331
Raymond James & Associates, Inc.
5956 Sherry Lane, Suite 1900
Dallas, TX 75225
UMB Bank, N.A.
6304 West Courtyard Drive, Suite 370
Austin, TX 78730
RE:

Policy:
Member:
Bonds:

2019B0782
City of Lamesa, Texas
General Obligation Refunding Bonds, Series 2019

Date of the Official Statement: October 31, 2019
Ladies and Gentlemen:
I am Counsel of Build America Mutual Assurance Company, a New York mutual
insurance company (“BAM”). You have requested my opinion in such capacity as to the
matters set forth below in connection with the issuance by BAM of its above-referenced
policy (the “Policy”). In that regard, and for purposes of this opinion, I have examined
such corporate records, documents and proceedings as I have deemed necessary and
appropriate.
Based upon the foregoing, I am of the opinion that:
1. BAM is a mutual insurance company duly organized and validly existing under the
laws of the State of New York and authorized to transact financial guaranty insurance
business therein and in the State of Texas.
2. The Policy has been duly authorized, executed and delivered by BAM.
3. The Policy constitutes the valid and binding obligation of BAM, enforceable in
accordance with its terms, subject, as to the enforcement of remedies, to bankruptcy,
insolvency, reorganization, rehabilitation, moratorium and other similar laws
affecting the enforceability of creditors' rights generally applicable in the event of the
bankruptcy or insolvency of BAM and to the application of general principles of
equity.

4. The issuance of the Policy qualifies the Member as a member of BAM until the
Bonds are no longer outstanding. As a member of BAM, the Member is entitled to
certain rights and privileges as provided in BAM’s charter and by-laws and as may
otherwise be provided under New York law. The Policy is non-assessable and creates
no contingent mutual liability.
In addition, please be advised that I have reviewed the description of the Policy under the
caption “BOND INSURANCE” in the official statement related to the above-referenced
Bonds (the "Official Statement"). There has not come to my attention any information
which would cause me to believe that the description of the Policy, as of the date of the
Official Statement or as of the date of this opinion, contains any untrue statement of a
material fact or omits to state a material fact necessary to make the statements therein, in
the light of the circumstances under which they were made, not misleading. Please be
advised that except as described above, I express no opinion with respect to any
information contained in, or omitted from, the Official Statement.
I am a member of the Bar of the State of New York, and do not express any opinion as to
any law other than the laws of the State of New York.
This letter and the legal opinions herein are intended for the information solely of the
addressees hereof and solely for the purposes of the transactions described in the Official
Statement and are not to be relied upon by any other person or entity (including, without
limitation, any person or entity that acquires bonds from an addressee of this letter.) I do
not undertake to advise you of matters that may come to my attention subsequent to the
date hereof that may affect the conclusions expressed herein.
Very truly yours,

November 15, 2019

Build America Mutual
200 Liberty Street, 27th Floor
New York, New York 10281

Re:

$3,925,000 City of Lamesa, Texas General Obligation Refunding Bonds, Series 2019

Ladies and Gentlemen:
We have this day issued our opinion as Bond Counsel and our Supplemental Opinion as
Bond Counsel in connection with the referenced Obligations. Please be advised that you may
rely upon such opinions as if it were addressed to you.
Very truly yours,

Hoang Vu

17745/mh

4165-8499-2288.1

OFFICE OF THE ATTORNEY GENERAL
PUBLIC FINANCE DIVISION
Additional Transcript Requirements
Pursuant to Texas Government Code §1202.008
Please submit excel copy of this form to brblgs@brb.texas.gov
The following information is to be included in the transcript submitted to the Office of the Attorney General to obtain Attorney
General approval of the issuance of bonds or other obligations. This information has been designated by the Bond Review Board
as that to be collected pursuant to Texas Government Code §1202.008. If space is limited, please provide a specific crossreference to the page in the Final Official Statement.

A. Please provide the following information for each bond series as well as an additional copy of the Final Official Statement.
(Provide the requested information on this worksheet. The Bond Review Board does not receive the full transcript):
1. a. Name of the Governmental Entity:

City of Lamesa, Texas

b. Name of Bond Issue:
c. Type of Issuer: (Governmental Entity, Conduit, Component or Related Entity)
d. Issuer Fiscal Year End Date:
e. Issuer Contact Name and Title:

General Obligation Refunding Notes, Series 2019

f. Issuer Address:
g. Issuer Phone:
h. Issuer Email:
List Conduit/Component/Related Entity/Other
2. a. Total Par Amount:
b. New Money Par:
c. Refunding Par:
d. Dollar Amount of Bond Premium, if any:
e. Cash Premium (Competitive Sales, usually found in the Initial Purchasers Section),
if any:
f. Dollar Amount of Bond Original Issue Discount, if any:
g. If available, please email the DF2 file to brblgs@brb.state.tx.us.

601 South 1st Street, Lamesa, Texas 79331
806.872.2124

3. Dated Date:
4. Date Interest Accrues from:
5. Closing Date (expected delivery date, on or about):
6. First Interest Payment Date:
7. Maturity Dates, Maturity Amounts, Coupon Rates, Prices or Yields (If no reoffering
yield (NRO) indicated, please provide yield separately.):
8. Call Provisions, including Premiums, if any:
9. Mandatory Sinking Fund Redemption Dates:
10. Debt-Service Schedule (Principal and Interest, and Annual Totals, with the Fiscal Year
identified):

Governmental Entity
30-Sep
Shawna Burkhart, City Manager

sburkhart@ci.lamesa.tx.us

$3,925,000.00
$0.00
$3,925,000.00
$356,875.35
$0.00
$0.00
N/A
11/1/2019
11/15/2019
11/15/2019
6/1/2020

See Exhibit A attached
See Exhibit B attached
See Exhibit B attached
See Exhibit A attached

11. Do the bonds have a specific designation as qualified tax-exempt obligations?

Yes

12. Derivative Products (Swaps, Interest Rate Management Agreements, etc.) - List any
derivatives associated with financing:

N/A

13. Pledge: tax (ad valorem, other), revenue, sales tax revenue, combination tax & rev:

Ad Valorem Taxes

14. Credit Enhancement (including PSF guarantee):

N/A

Updated August 2016

15. Ratings: Assigned to the issue/Underlying:
Moody's
S&P
Fitch
Other
Not Rated

Rating Assigned to this
Issue/ Rating Outlook

Underlying Rating/
Rating Outlook

AA

A+

B. Additional Information
16. Type of Sale: (Negotiated, Competitive, Private Placement, Other)
If other please explain

Competitive

17. Date of Sale:

10/31/2019
3.00%

18. Net effective interest rate pursuant to Government Code Chapter 1204.005:
19. Governmental Purchaser - please name purchaser (i.e. Texas Water Development
Board):

N/A

20. Refunded Obligations - If applicable, include a schedule of obligations refunded by
year, principal amount, and coupon.

See Exhibit C attached

21. Cash and Present Value Savings/Loss - If a refunding bond issue, please provide final
schedule of cash and present value savings or loss.

See Exhibit D attached

22. Cash Defeasances - List all issues and maturities that have been cash defeased since the
last issue of public securities approved by the Attorney General.

N/A

23. If voter approved - Provide bond election date(s), original amount(s) authorized and
current amounts of principal and premium charged against voted authority.

N/A

24. Authorized but Unissued - For issues that require the use of voted bond authorization,
list all authorized but unissued voted authority available, if any.

N/A

25. Upcoming Called Bond Election: Please provide an attached schedule which shows
date of election, purpose and amount by proposition.

N/A

26. CABs and CIBs – If not provided in the OS, please provide the per annum bond
interest rates by maturity as shown in the bond order document. If provided in the OS, list
the page(s):

N/A

27. Commercial Paper Authorized - List all commercial paper programs, the amounts
authorized and the amounts currently outstanding.

N/A

28. Population - Provide the most current available population data:

9,422

Source: POS

29. Federal Program - If the debt is being issued under any direct special government
program; name the program and the amount of authority being used:

N/A

30. If the issuer is an ISD, is any portion of the debt exempt from Texas Education
Agency Code 45.0031 (50-cent Debt test)?

Yes

Updated August 2016

31. Costs of Issuance - Provide the information below: (If final costs are materially different, please submit changes directly to the Texas
Bond Review Board, 512-463-1741 or fax 512-475-4802)
Service
Firm
One-Time Fee
Annual Fees (1)
Bond Rating:
Moody's
Standard & Poor's
$13,000.00
Fitch
Other:
Other Costs of Issuance: (2)
Financial Advisor
Government Captial Securities Corporation
$53,750.00
Bond Counsel
Orrick, Herrington & Sutcliffe LLP
$10,000.00
Co Bond Counsel
Issuer Counsel
Bank Counsel
Disclosure Counsel
Paying Agent
UMB Bank, N.A.
$500.00
Trustee
Remarketing Fees
Liquidity Fees
Accountant/CPA
Printing
POS/OS Posting
Attorney General's Fee
$3,925.00
Issuer Fees
Escrow Agent
Escrow Verification Fees
Travel
TCEQ Fee
Bond Application Fee
TWDB Fee
Private Placement Fee
Contingency
(3)

Misc. Costs of Issuance:
Total Costs of Issuance:

$81,175.00

$0.00

Credit Facility
Bond Insurance
Underwriting Spread:
Takedown
Management Fee
Underwriter Counsel

$18,337.50
$3,925.00
$7,500.00
CUSIP $527; IPREO $242.57; DTC $800; Texas MAC
$792.50; IPREIO Wire Chages $75; IPREO Order
Monitor $117.75; OS Print $1,500; Misc $250

Spread Expenses
(4)
Total Underwriting Spread:
Did Underwriter Pay Rating Fee?

Yes or No

Did Underwriter Pay Underwriter Counsel’s Fee?

-

No

Yes or No

Did Underwriter Pay Bond Insurance Fee?

$4,304.82
$34,067.32

Yes or No

No
No

(1) Refers to any recurring costs of an issuance including fees for paying agent, remarketing agent, credit provider and other similar services
(may be expressed as a formula as appropriate).
(2) Include all fees and expenses paid or reimbursed by the issuer.
(3) Provide all other costs of issuance and identify the service provider and associated fees.
(4) Include all marketing and selling costs including structuring (management) fee, takedown, underwriting risk fee and expenses.

Updated August 2016

UW Participants
Senior Managing Underwriter
Other Underwriters

Person Completing Form:
Name:
Firm:
Telephone:
E-mail:

Firm
Raymond James & Associates, Inc.

Hoang Vu
Orrick, Herrington & Sutcliffe LLP
713.658.6400
hvu@orrick.com

The information presented on this form is used by the Texas Bond Review Board for compiling outstanding debt information and related
costs of issuance for governmental issuers in Texas. For more information please see http://www.brb.texas.gov/local_debt.aspx

Updated August 2016

EXHIBIT A

EXHIBIT B

EXHIBIT C

EXHIBIT D

500 North Akard Street
Ross Tower, Suite 3200
Dallas, TX 75201
tel (214) 871-1400
reference no.: 1586951

October 15, 2019
City of Lamesa
601 S 1st Street
Lamesa, TX 79331
Attention: Ms. Shawna Burkhart, City Manager

Re: US$4,100,000 City of Lamesa, Texas, General Obligation Refunding Bonds, Series 2019, dated:
November 01, 2019, due: December 01, 2045

Dear Ms. Bukhart:
Pursuant to your request for an S&P Global Ratings rating on the above-referenced obligations, S&P Global
Ratings has assigned a rating of "A+" . S&P Global Ratings views the outlook for this rating as stable. A copy
of the rationale supporting the rating is enclosed.

This letter constitutes S&P Global Ratings' permission for you to disseminate the above-assigned ratings to
interested parties in accordance with applicable laws and regulations. However, permission for such
dissemination (other than to professional advisors bound by appropriate confidentiality arrangements or to allow
the Issuer to comply with its regulatory obligations) will become effective only after we have released the
ratings on standardandpoors.com. Any dissemination on any Website by you or your agents shall include the full
analysis for the rating, including any updates, where applicable. Any such dissemination shall not be done in a
manner that would serve as a substitute for any products and services containing S&P Global Ratings'
intellectual property for which a fee is charged.
To maintain the rating, S&P Global Ratings must receive all relevant financial and other information, including
notice of material changes to financial and other information provided to us and in relevant documents, as soon
as such information is available. Relevant financial and other information includes, but is not limited to,
information about direct bank loans and debt and debt-like instruments issued to, or entered into with, financial
institutions, insurance companies and/or other entities, whether or not disclosure of such information would be
required under S.E.C. Rule 15c2-12. You understand that S&P Global Ratings relies on you and your agents and
advisors for the accuracy, timeliness and completeness of the information submitted in connection with the
rating and the continued flow of material information as part of the surveillance process. Please send all
information via electronic delivery to: pubfin_statelocalgovt@spglobal.com. If SEC rule 17g-5 is applicable, you
may post such information on the appropriate website. For any information not available in electronic format or
posted on the applicable website,
Please send hard copies to:
S&P Global Ratings
Public Finance Department
55 Water Street
New York, NY 10041-0003
The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter applicable to the
rating. In the absence of such Engagement Letter and Terms and Conditions, the rating is subject to the attached
Terms and Conditions. The applicable Terms and Conditions are incorporated herein by reference.
S&P Global Ratings is pleased to have the opportunity to provide its rating opinion. For more information
please visit our website at www.standardandpoors.com. If you have any questions, please contact us. Thank you
for choosing S&P Global Ratings.
Sincerely yours,
PF Ratings U.S. (4/28/16)
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S&P Global Ratings
a division of Standard & Poor's Financial Services LLC
ma
enclosures
cc: Mr. Ted Christensen, President
Government Capital Securities Corporation

PF Ratings U.S. (4/28/16)
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S&P Global Ratings
Terms and Conditions Applicable To Public Finance Credit Ratings
General. The credit ratings and other views of S&P Global Ratings are statements of opinion and not statements
of fact. Credit ratings and other views of S&P Global Ratings are not recommendations to purchase, hold, or sell
any securities and do not comment on market price, marketability, investor preference or suitability of any
security. While S&P Global Ratings bases its credit ratings and other views on information provided by issuers
and their agents and advisors, and other information from sources it believes to be reliable, S&P Global Ratings
does not perform an audit, and undertakes no duty of due diligence or independent verification, of any
information it receives. Such information and S&P Global Ratings' opinions should not be relied upon in
making any investment decision. S&P Global Ratings does not act as a "fiduciary" or an investment advisor.
S&P Global Ratings neither recommends nor will recommend how an issuer can or should achieve a particular
credit rating outcome nor provides or will provide consulting, advisory, financial or structuring advice. Unless
otherwise indicated, the term "issuer" means both the issuer and the obligor if the obligor is not the issuer.
All Credit Rating Actions in S&P Global Ratings' Sole Discretion. S&P Global Ratings may assign, raise,
lower, suspend, place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time,
in S&P Global Ratings' sole discretion. S&P Global Ratings may take any of the foregoing actions
notwithstanding any request for a confidential or private credit rating or a withdrawal of a credit rating, or
termination of a credit rating engagement. S&P Global Ratings will not convert a public credit rating to a
confidential or private credit rating, or a private credit rating to a confidential credit rating.
Publication. S&P Global Ratings reserves the right to use, publish, disseminate, or license others to use, publish
or disseminate a credit rating and any related analytical reports, including the rationale for the credit rating,
unless the issuer specifically requests in connection with the initial credit rating that the credit rating be assigned
and maintained on a confidential or private basis. If, however, a confidential or private credit rating or the
existence of a confidential or private credit rating subsequently becomes public through disclosure other than by
an act of S&P Global Ratings or its affiliates, S&P Global Ratings reserves the right to treat the credit rating as a
public credit rating, including, without limitation, publishing the credit rating and any related analytical reports.
Any analytical reports published by S&P Global Ratings are not issued by or on behalf of the issuer or at the
issuer's request. S&P Global Ratings reserves the right to use, publish, disseminate or license others to use,
publish or disseminate analytical reports with respect to public credit ratings that have been withdrawn,
regardless of the reason for such withdrawal. S&P Global Ratings may publish explanations of S&P Global
Ratings' credit ratings criteria from time to time and S&P Global Ratings may modify or refine its credit ratings
criteria at any time as S&P Global Ratings deems appropriate.
Reliance on Information. S&P Global Ratings relies on issuers and their agents and advisors for the accuracy
and completeness of the information submitted in connection with credit ratings and the surveillance of credit
ratings including, without limitation, information on material changes to information previously provided by
issuers, their agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by S&P
Global Ratings' opinion of the information received from issuers, their agents or advisors.
Confidential Information. S&P Global Ratings has established policies and procedures to maintain the
confidentiality of certain non-public information received from issuers, their agents or advisors. For these
purposes, "Confidential Information" shall mean verbal or written information that the issuer or its agents or
advisors have provided to S&P Global Ratings and, in a specific and particularized manner, have marked or
otherwise indicated in writing (either prior to or promptly following such disclosure) that such information is
"Confidential."
S&P Global Ratings Not an Expert, Underwriter or Seller under Securities Laws. S&P Global Ratings has not
consented to and will not consent to being named an "expert" or any similar designation under any applicable
securities laws or other regulatory guidance, rules or recommendations, including without limitation, Section 7
of the U.S. Securities Act of 1933. S&P Global Ratings has not performed and will not perform the role or tasks
associated with an "underwriter" or "seller" under the United States federal securities laws or other regulatory
guidance, rules or recommendations in connection with a credit rating engagement.
Disclaimer of Liability. S&P Global Ratings does not and cannot guarantee the accuracy, completeness, or
timeliness of the information relied on in connection with a credit rating or the results obtained from the use of
such information. S&P GLOBAL RATINGS GIVES NO EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS
PF Ratings U.S. (4/28/16)
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FOR A PARTICULAR PURPOSE OR USE. S&P Global Ratings, its affiliates or third party providers, or any
of their officers, directors, shareholders, employees or agents shall not be liable to any person for any
inaccuracies, errors, or omissions, in each case regardless of cause, actions, damages (consequential, special,
indirect, incidental, punitive, compensatory, exemplary or otherwise), claims, liabilities, costs, expenses, legal
fees or losses (including, without limitation, lost income or lost profits and opportunity costs) in any way arising
out of or relating to a credit rating or the related analytic services even if advised of the possibility of such
damages or other amounts.
No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is
intended or should be construed as creating any rights on behalf of any third parties, including, without
limitation, any recipient of a credit rating. No person is intended as a third party beneficiary of any credit rating
engagement or of a credit rating when issued.
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Summary:

Lamesa, Texas; General Obligation
Credit Profile
US$4.1 mil GO rfdg Bnds ser 2019 dtd 11/01/2019 due 12/01/2045
Long Term Rating

A+/Stable

New

Rationale
S&P Global Ratings assigned its 'A+' long-term rating to Lamesa, Texas' series 2019 general obligation (GO) refunding
bonds. The outlook is stable.

Security and use of proceeds
The series 2019 refunding GO bonds constitute direct obligations of the issuer payable from the levy and collection of
a direct and continuing ad valorem tax, within the limits prescribed by law, on all taxable property in the city.
The ad valorem taxes are not levied on a narrower or distinctly different tax base, and there are no limitations on the
fungibility of resources available for the payment of debt service. Based on the application of our criteria "Issue Credit
Ratings Linked To U.S. Public Finance Obligors' Creditworthiness," published Jan. 22, 2018, on RatingsDirect, we view
the limited-tax GO debt pledge on par with the issuer credit rating, which is based on the city's general
creditworthiness. State statutes limit the ad valorem tax rate for home rule cities to $2.50 per $100 of taxable assessed
valuation (AV) for all city purposes. Administratively, the Texas attorney general will permit the allocation of $1.50 of
the $2.50 maximum tax rate for ad valorem tax debt service. The city's home rule charter additionally limits the total
tax rate to $1.50 per $100 of taxable value. In fiscal 2020, the city's levy is well below the maximum at 83.46 cents per
$100 of AV, all of which is dedicated to maintenance and operations.
The city will use bond proceeds to refund its series 2006 certificates of obligation for savings.

Credit overview
Lamesa's economy is primarily based on cotton farming, with a sizable sector dedicated to services related to the oil
industry and fracking. Given the exposure to the potential volatility in the oil and gas sector and agriculture, the city
has maintained very strong flexibility, with available fund balance exceeding 60% of expenditures at fiscal year-end
2018. Given the lack of plans to materially reduce reserves in the near term, we believe the city's financial profile will
remain strong. Lamesa's very weak economy, with per capita market value below $30,000, are constraining factors
that we expect will limit upward rating potential.
The 'A+' rating reflects our view of the city's:
• Very weak economy, with market value per capita of $29,530 and projected per capita effective buying income at
78.9% of the national level;
• Adequate management, with standard financial policies and practices under our financial management assessment
methodology;
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• Strong budgetary performance, with operating surpluses in the general fund and at the total governmental fund level
in fiscal 2018;
• Very strong budgetary flexibility, with an available fund balance in fiscal 2018 of 64% of operating expenditures;
• Very strong liquidity, with total government available cash at 128.4% of total governmental fund expenditures and
46.9x governmental debt service, and access to external liquidity we consider strong;
• Strong debt and contingent liability position, with debt service carrying charges at 2.7% of expenditures and net
direct debt that is 94.9% of total governmental fund revenue, as well as rapid amortization, with 65.3% of debt
scheduled to be retired in 10 years; and
• Strong institutional framework score.

Very weak economy
We consider Lamesa's economy very weak. The city, with an estimated population of 9,620, is located in Dawson
County. The city has a projected per capita effective buying income of 78.9% of the national level and a low per capita
market value of $29,530 in 2020, which, in our view, indicates a limited tax base supporting the debt and is a negative
credit factor. Overall, the city's market value fell by 0.8% over the past year to $284.1 million in 2020. The county
unemployment rate was 4.3% in 2018.
Lamesa is located in west Texas, halfway between Lubbock to the north and Midland to the south. The local economy
is primarily based on cotton farming, although other sectors have recently expanded in the city. Most significant, the
city has seen an increase in companies that provide services to the oil industry and fracking, such as U.S. Silica, a
fracking sand supplier, which operates a plant outside city limits, and Raider Pump & Supply, which specializes in
oilfield pumping and pump repairs.
The top 10 taxpayers are diverse, accounting for 8.45% of assessed value, and include a natural gas utility, an electric
utility, two hotels, two car dealerships, a warehouse, a farm, and a shopping center.
Recent and upcoming developments include a couple of apartment complexes and modular homes and some
commercial additions. In addition, U.S. Silica is expanding its employee base to 700.
Given the ongoing development, we expect that the city's tax base will remain stable and we anticipate no material
changes to the city's key economic credit fundamentals over the next two years.

Adequate management
We view the city's management as adequate, with standard financial policies and practices under our financial
management assessment methodology, indicating our view that the finance department maintains adequate policies in
some but not all key areas.
Lamesa management examines five years of historical trend data to project revenue and expenditures for the following
fiscal year. Budget-to-actual results are provided to the city council on a monthly basis, with budgetary amendments
possible as needed.
The city maintains a formal investment policy, and management presents city council with quarterly updates on
investments and account balances.
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A formal reserve policy requires a minimum unassigned general fund balance of 16.67% of expenditures. An
unassigned fund balance below 8.34% is a cause for concern and, if reserves unintentionally fall below that level, the
city manager is required to prepare a plan to restore to the minimum balance within three years unless doing so would
cause severe hardship for the city, in which case the timeframe can be longer.
The city has a basic debt management policy that is mostly qualitative in nature but limits debt to 10% of assessed
value.
Management does not maintain a long-term capital plan or financial plan.

Strong budgetary performance
Lamesa's budgetary performance is strong, in our opinion. The city had operating surpluses of 5.5% of expenditures in
the general fund and of 6.4% across all governmental funds in fiscal 2018. Our assessment accounts for our
expectation that budgetary results could deteriorate somewhat in the near term.
Our assessment reflects adjustments for recurring transfers from enterprise funds to the general fund for administrative
costs and the general fund's annual support of the golf fund. Including these adjustments, the city recorded surpluses in
each of the past three fiscal years both in the general fund and across all governmental funds, which officials attribute
to conservative budgeting.
Property taxes, the largest revenue source in the general fund, accounted for 44% of adjusted revenue in fiscal 2018,
followed by sales taxes (24%) and transfers (14%).
The adopted fiscal 2019 budget projected a $613,000 general fund draw, mainly because the interfund transfers are not
reflected in the budget. However, officials estimate that the year concluded on Sept. 30 with a surplus of about
$200,000.
For fiscal 2020, the city adopted another deficit general fund budget, of $552,000 (10.7%), but management anticipates
to again outperform the budget.
Given the city's history of conservative budgeting practices, we do not expect budgetary performance to weaken in the
near term.

Very strong budgetary flexibility
Lamesa's budgetary flexibility is very strong, in our view, with an available fund balance in fiscal 2018 of 64% of
operating expenditures, or $3.1 million. We expect the available fund balance to remain above 30% of expenditures for
the current and next fiscal years, which we view as a positive credit factor.
The city has historically maintained very strong reserves, exceeding its formal reserve policy of 16.67% of operating
expenditures in each of the past three fiscal years.
Given the anticipated slight surplus in fiscal 2019 and no plans for material draws, we do not expect the city's flexibility
to weaken over the next two years.
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Very strong liquidity
In our opinion, Lamesa's liquidity is very strong, with total government available cash at 128.4% of total governmental
fund expenditures and 46.9x governmental debt service in 2018. In our view, the city has strong access to external
liquidity if necessary.
Given our expectation for balanced operations, we do not believe Lamesa's liquidity position will worsen.
All of the city's investments comply with both Texas statutes and its formal internal policy, and were held in
certificates of deposit and local government investment pools at the end of fiscal 2018.
The city has privately placed three series of bonds, with principal outstanding of $4.5 million. The series 2006
certificates of obligation, which account for the vast majority of that amount at $4.2 million, will be refunded with the
proceeds from series 2019 bonds. The private placements do not include permissive covenants, are fixed rate, and are
not subject to acceleration. Therefore, we do not view these obligations as a contingent liquidity risk.

Strong debt and contingent liability profile
In our view, Lamesa's debt and contingent liability profile is strong. Total governmental fund debt service is 2.7% of
total governmental fund expenditures, and net direct debt is 94.9% of total governmental fund revenue. Approximately
65.3% of the direct debt is scheduled to be repaid within 10 years, which is, in our view, a positive credit factor.
The city plans to privately place tax notes totaling about $1.6 million within the next couple of months for heavy
equipment and improvements to its wastewater plant. In addition, it expects to receive a $12. 5 million loan from the
U.S. Department of Agriculture (USDA) later this year or early next year for water plant improvements; $5.5 million of
the amount will be a grant. All of the planned debt will be supported by the utility funds. The city conducted a water
rate study and raised its rates in line with USDA recommendations in anticipation of the new debt.
The city does not plan to issue additional tax-supported debt in the near term. Thus, we anticipate no material changes
in the city's debt profile within the outlook horizon.
The city made its full annual required pension contribution in 2018.
The city participates in the Texas Municipal Retirement System (TMRS), a nontraditional, joint-contributory, hybrid
defined benefit plan administered by the state. The city's contributions, which are actuarially determined, were
$151,708 in fiscal 208. Lamesa recorded a net pension asset of $973,644 as of Dec. 31, 2017, the most recent actuarial
valuation date, and the plan was 106% funded.
Given this is an agent plan, assets are jointly managed. The plan uses a discount rate of 6.75%, which could lead to
some contribution volatility. However, TMRS' asset valuation method helps stabilize contribution rates.
The city also participates in the Texas Emergency Services Retirement System, a cost-sharing multiple-employer
pension plan that provides benefits for emergency services personnel who serve without significant monetary
remuneration. Participating local governments contribute a fixed amount determined by the plan's governing body and
the state is required to contribute an amount that will make the plan actuarially sound. The city's contributions were
$75,576 in fiscal 2018. Its proportionate share of the plan's net pension liability was $253,084 as of Aug. 31, 2017, the
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most recent measurement date, and the plan was 84% funded, using a 7.75% discount rate.
The city does not provide any other postemployment benefits.

Strong institutional framework
The institutional framework score for Texas municipalities is strong.

Outlook
The stable outlook reflects our expectation that Lamesa's economy will remain very weak, though stable, and that the
city will maintain very strong budgetary flexibility and liquidity. We do not anticipate changing the rating within the
two-year outlook horizon.

Upside scenario
We could raise the rating if economic expansion leads to material improvement in wealth and income metrics to levels
comparable with those of higher rated peers, assuming no changes in other credit factors.

Downside scenario
We could lower the rating if the city's budgetary performance were to weaken, resulting in flexibility and liquidity
deteriorating to levels no longer consistent with those of peers.

Related Research
2018 Update Of Institutional Framework For U.S. Local Governments

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.standardandpoors.com for
further information. Complete ratings information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box located in the left column.
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UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF LAMESA, TEXAS,
GENERAL OBLIGATION REFUNDING BOND
SERIES 2019
NUMBER
R-1
REGISTERED

PRINCIPAL AMOUNT
$100,000
REGISTERED

INTEREST RATE:
3.000%

DATED DATE:
November 1, 2019

N
E

MATURITY DATE:
December 1, 2020

REGISTERED OWNER:

CEDE & CO.

PRINCIPAL AMOUNT:

ONE HUNDRED THOUSAND DOLLARS

CUSIP:
513444 CD9

M
I
C
E

THE CITY OF LAMESA, TEXAS, a Home Rule City of the State of Texas (the “City”),
for value received, hereby promises to pay to the Registered Owner identified above or its
registered assigns, on the maturity date specified above (or on earlier redemption as herein
provided), upon presentation and surrender of this Bond at the principal corporate trust office of
UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the principal
amount identified above, payable in any coin or currency of the United States of America which
on the date of payment of such principal is legal tender for the payment of debts due to the
United States of America, and to pay interest thereon at the rate shown above, calculated on a
basis of a 360-day year composed of twelve 30-day months, from the later of the date of delivery
or the most recent interest payment date to which interest has been paid or duly provided for.
Interest on this Bond is payable on June 1, 2020, and each June 1 and December 1 thereafter
until maturity of this Bond, by check sent by United States mail, first class, postage prepaid, by
the Paying Agent/Registrar to the Registered Owner of record as of the close of business on the
last business day of the month next preceding the applicable interest payment date, as shown on
the registration books kept by the Paying Agent/Registrar. Any accrued interest payable at
maturity shall be paid upon presentation and surrender of this Bond at the office of the Paying
Agent/Registrar.

P
S

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS (the “Bonds”)
in the aggregate principal amount of $3,925,000 issued pursuant to an ordinance adopted by the
City Council of the City on October 15, 2019 (the “Ordinance”) for the purpose of refunding
certain outstanding obligations (the “Refunded Obligations”) of the City under and pursuant to
the authority of Chapter 1207, Texas Government Code, as amended. Proceeds of the Bonds
will also be used to pay the costs of issuing the Bonds and refunding the Refunded Obligations.

4161-4865-1040.1
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UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF LAMESA, TEXAS,
GENERAL OBLIGATION REFUNDING BOND
SERIES 2019
NUMBER
R-16
REGISTERED

PRINCIPAL AMOUNT
$1,255,000
REGISTERED

INTEREST RATE:
3.250%

DATED DATE:
November 1, 2019

MATURITY DATE:
December 1, 2045

N
E

CUSIP:
513444 CU1

REGISTERED OWNER:

CEDE & CO.

PRINCIPAL AMOUNT:

ONE MILLION TWO HUNDRED FIFTY-FIVE THOUSAND
DOLLARS

M
I
C
E

THE CITY OF LAMESA, TEXAS, a Home Rule City of the State of Texas (the “City”),
for value received, hereby promises to pay to the Registered Owner identified above or its
registered assigns, on the maturity date specified above (or on earlier redemption as herein
provided), upon presentation and surrender of this Bond at the principal corporate trust office of
UMB BANK, N.A., Austin, Texas, or its successor (the “Paying Agent/Registrar”), the principal
amount identified above, payable in any coin or currency of the United States of America which
on the date of payment of such principal is legal tender for the payment of debts due to the
United States of America, and to pay interest thereon at the rate shown above, calculated on a
basis of a 360-day year composed of twelve 30-day months, from the later of the date of delivery
or the most recent interest payment date to which interest has been paid or duly provided for.
Interest on this Bond is payable on June 1, 2020, and each June 1 and December 1 thereafter
until maturity of this Bond, by check sent by United States mail, first class, postage prepaid, by
the Paying Agent/Registrar to the Registered Owner of record as of the close of business on the
last business day of the month next preceding the applicable interest payment date, as shown on
the registration books kept by the Paying Agent/Registrar. Any accrued interest payable at
maturity shall be paid upon presentation and surrender of this Bond at the office of the Paying
Agent/Registrar.

P
S

THIS BOND IS ONE OF A DULY AUTHORIZED SERIES OF BONDS (the “Bonds”)
in the aggregate principal amount of $3,925,000 issued pursuant to an ordinance adopted by the
City Council of the City on October 15, 2019 (the “Ordinance”) for the purpose of refunding
certain outstanding obligations (the “Refunded Obligations”) of the City under and pursuant to
the authority of Chapter 1207, Texas Government Code, as amended. Proceeds of the Bonds
will also be used to pay the costs of issuing the Bonds and refunding the Refunded Obligations.
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THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit
under the Ordinance unless this Bond is authenticated by the Paying Agent/Registrar by due
execution of the authentication certificate endorsed hereon.
THE CITY RESERVES THE RIGHT, at its option, to redeem, prior to their maturity,
Bonds maturing on or after December 1, 2031, in whole or in part, on December 1, 2029 or any
date thereafter, at par plus accrued interest to the date fixed for redemption.
THE BONDS MATURING on December 1 in the years 2031, 2033, 2035, 2037, 2039
and 2045 (the “Term Bonds”) are subject to mandatory sinking fund redemption in the following
amounts (subject to reduction as hereinafter provided), on the following dates, in each case at a
redemption price equal to the principal amount of the Bonds or the portions thereof so called for
redemption plus accrued interest to the date fixed for redemption:

N
E

Term Bond Maturing
December 1, 2031

Mandatory Redemption Dates
December 1, 2030
December 1, 2031(maturity)

Principal Amounts
$130,000
135,000

December 1, 2033

December 1, 2032
December 1, 2033(maturity)

$140,000
145,000

December 1, 2034
December 1, 2035(maturity

$150,000
160,000

M
I
C
E

December 1, 2035

December 1, 2037

December 1, 2039

P
S

December 1, 2045

December 1, 2036
December 1, 2037(maturity)

$165,000
170,000

December 1, 2038
December 1, 2039(maturity)

$180,000
185,000

December 1, 2040
December 1, 2041
December 1, 2042
December 1, 2043
December 1, 2044
December 1, 2045(maturity)

$195,000
200,000
205,000
210,000
220,000
225,000

The particular Term Bonds to be redeemed shall be selected by the Registrar by lot or
other customary random selection method, on or before November 1 of each year in which Term
Bonds are to be mandatorily redeemed. The principal amount of Term Bonds to be mandatorily
redeemed in each year shall be reduced by the principal amount of such Term Bonds that have
been optionally redeemed on or before November 1 of such year and which have not been made
the basis for a previous reduction.
THE BONDS MAY BE REDEEMED IN PART only in integral multiples of $5,000. If
a Bond subject to redemption is in a denomination larger than $5,000, a portion of such Bond
may be redeemed, but only in integral multiples of $5,000. In selecting portions of Bonds for
redemption, each Bond shall be treated as representing that number of Bonds of $5,000
denomination which is obtained by dividing the principal amount of such Bond by $5,000. Upon
surrender of any Bond for redemption in part, the Paying Agent/Registrar, in accordance with the
provisions of the Ordinance, shall authenticate and deliver in exchange therefor a Bond or Bonds
4161-4865-1040.1
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of like maturity and interest rate in an aggregate principal amount equal to the unredeemed
portion of the Bond so surrendered.
NOTICE OF ANY SUCH REDEMPTION, identifying the Bonds or portions thereof to
be redeemed, shall be sent by United States mail, first class, postage prepaid, to the Registered
Owners thereof at their addresses as shown on the books of registration kept by the Paying
Agent/Registrar, not less than thirty (30) days before the date fixed for such redemption. By the
date fixed for redemption, due provision shall be made with the Paying Agent/Registrar for the
payment of the redemption price of the Bonds called for redemption. If such notice of
redemption is given, and if due provision for such payment is made, all as provided above, the
Bonds which are to be so redeemed thereby automatically shall be redeemed prior to their
scheduled maturities, they shall not bear interest after the date fixed for redemption, and they
shall not be regarded as being outstanding except for the purpose of being paid with the funds so
provided for such payment.

N
E

THIS BOND IS TRANSFERABLE only upon presentation and surrender at the principal
corporate trust office of the Paying Agent/Registrar, accompanied by an assignment duly
executed by the Registered Owner or its authorized representative, subject to the terms and
conditions of the Ordinance.

M
I
C
E

THIS BOND IS EXCHANGEABLE at the principal corporate trust office of the Paying
Agent/Registrar for a Bond or Bonds of the same maturity and interest rate and in the principal
amount of $5,000 or any integral multiple thereof, subject to the terms and conditions of the
Ordinance.
THE CITY OR PAYING AGENT/REGISTRAR may require the Registered Owner of
any Bond to pay a sum sufficient to cover any tax or other governmental charge that may be
imposed in connection with the transfer or exchange of a Bond. Any fee or charge of the Paying
Agent/Registrar for a transfer or exchange shall be paid by the City.

P
S

THE REGISTERED OWNER of this Bond by acceptance hereof, acknowledges and
agrees to be bound by all the terms and conditions of the Ordinance.
IT IS HEREBY DECLARED AND REPRESENTED that this Bond has been duly and
validly issued and delivered; that all acts, conditions and things required or proper to be
performed, exist and to be done precedent to or in the issuance and delivery of this Bond have
been performed, exist and have been done in accordance with law; that the Bonds do not exceed
any constitutional or statutory limitation; and that annual ad valorem taxes sufficient to provide
for the payment of the interest on and principal of this Bond, as such interest comes due and such
principal matures, have been levied and ordered to be levied, within the limits prescribed by law,
against all taxable property in the City and have been irrevocably pledged for such payment.
REFERENCE IS HEREBY MADE TO THE ORDINANCE, a copy of which is filed
with the Paying Agent/Registrar, for the full provisions thereof, to all of which the Registered
Owners of the Bonds assent by acceptance of the Bonds.
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IN WITNESS WHEREOF, the City has caused this Bond to be signed by the Mayor,
countersigned by the City Secretary by their manual, lithographed or printed facsimile
signatures.

M
I
C
E

N
E

* * *

P
S
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AUTHENTICATION CERTIFICATE
This Bond is one of the Bonds described in and delivered pursuant to the withinmentioned Ordinance; and, except for the Bonds initially delivered, this Bond has been issued in
exchange for or replacement of a Bond, Bonds, or a portion of a Bond or Bonds of an issue
which originally was approved by the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts of the State of Texas.
UMB BANK, N.A.
as Paying Agent/Registrar
By:
Authorized Signature:
Date of Authentication:

N
E

* * *

M
I
C
E

P
S
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ASSIGNMENT
For value received, the undersigned hereby sells, assigns and transfers unto
(Please print or type name, address and zip code of Transferee)

(Please insert Social Security or Taxpayer Identification Number of Transferee)
the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints
________________________________________ attorney to transfer the within Bond on the
books kept for registration thereof, with full power of substitution in the premises.

N
E

DATED:
Signature Guaranteed:

M
I
C
E

Registered Owner

The signature above must
NOTICE: Signature must be guaranteed by a NOTICE:
correspond
to
the
name of the registered owner
member firm of the New York Stock Exchange
as shown on the face of this Bond in every
or a commercial bank or trust company.
particular, without any alteration, enlargement
or change whatsoever.

P
S
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STATEMENT OF INSURANCE
Build America Mutual Assurance Company (“BAM”), New York, New York, has
delivered its municipal bond insurance policy (the “Policy”) with respect to the scheduled
payments due of principal of and interest on this Bond to UMB Bank, N.A., or its successor, as
paying agent for the Bonds (the “Paying Agent”). Said Policy is on file and available for
inspection at the principal office of the Paying Agent and a copy thereof may be obtained from
BAM or the Paying Agent. All payments required to be made under the Policy shall be made in
accordance with the provisions thereof. By its purchase of these Bonds, the owner acknowledges
and consents (i) to the subrogation and all other rights of BAM as more fully set forth in the
Policy and (ii) that upon the occurrence and continuance of a default or an event of default under
the Ordinance or this Bond, BAM shall be deemed to be the sole owner of the Bonds for all
purposes and shall be entitled to control and direct the enforcement of all rights and remedies
granted to the owners of the Bonds or the trustee, paying agent, registrar or similar agent for the
benefit of such owners under the Ordinance, at law or in equity.

N
E

M
I
C
E

P
S
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MEMORANDUM
To:

Working Group Members – City of Lamesa

From:

Ted Christensen, Government Capital Securities Corporation

Re:

General Obligation Refunding Bonds, Series 2019

Date:

November 15, 2019 (Funding Date)

FINAL

The closing of the above referenced transaction is scheduled for November 15, 2019. We anticipate that the
closing will occur prior to 10:00am (CST).
Funds will be wired from the City of Lamesa (“City”) and Raymond James (“The Underwriter”) to UMB Bank (“UMB”
or the “Paying Agent”). UMB Bank will then wire to USDA Rural Development, Build America Mutual, and the
Financial Advisor, Government Capital Securities Corporation, (“the FA”) pursuant to the directions below.
PAYMENT AND TRANSFER OF AVAILABLE FUNDS
From Underwriter:
To UMB Bank as Paying Agent:
Bank Name:
ABA Number:
BNF Name:
BNF A/C:
OBI Field:
BBI Field:

$4,247,808.03

UMB Bank, N.A.
101 000 695
Trust Operations
98 0000 6823
City of Lamesa (GO Refunding Bonds, Series 2019)
Attn: Anne‐Marie Hansen 512‐582‐5850

From City:
To UMB Bank as Paying Agent:
Bank Name:
ABA Number:
BNF Name:
BNF A/C:
OBI Field:
BBI Field:

$177,517.32

UMB Bank, N.A.
101 000 695
Trust Operations
98 0000 6823
City of Lamesa (GO Refunding Bonds, Series 2019)
Attn: Anne‐Marie Hansen 512‐582‐5850

Total Wires to Paying Agent from City and Underwriter
DISBURSEMENTS
The proceeds available will be treated as follows:

$4,425,325.35

1.

UMB Bank will retain $500.00 for Services as Paying Agent.

2.

UMB Bank will wire transfer to Build America Mutual the amount of $10,928.73 to pay the insurance
premium on the bonds. Wire transfer instructions a are as follows:
Bank:
ABA #:
Acct. Name:
Account #:
Policy #:

First Republic Bank
321081669
Build America Mutual Assurance Company
80001613703
2019B0782 (Include in OBI Field)

3.

UMB Bank will wire transfer to USDA Rural Development the amount of $4,330,489.63 to defease the
Certificates of Obligation, Series 2006. Wire transfer instructions for USDA Rural Development are
attached at the end of this memo along with the payoff letter.

4.

The Paying Agent will wire transfer $83,406.99 to pay certain cost of issuance expenses related to the sale
of the Refunding Bonds to Government Capital Securities Corporation as follows:
To:
ABA#:
Account#:
Acct Name:

Wells Fargo Bank Texas, NA
121000248
6859041375
Governmental Capital Securities Corporation

Total Wires from Paying Agent

$4,425,325.35

Upon approval of Bond Counsel and confirmation of wire transfer receipts as outlined above, representatives from
UMB Bank and the Underwriter will call DTC (212) 855‐3752 to release the Series 2019 GO Refunding Bonds. UMB
shall inform all parties that the transaction is closed.

Regards,

Ted Christensen
(817) 722‐0239

CASH MANAGEMENT COLLECTIONS BRANCH (CMCB)
FEDWIRE WORKSHEET
(1) Date to Process Wire : 11 -15 - 2019
MM DD CCYY
(2) BENEFICIARY DATA ( BNF )

Federal Agency Name / Location / Phone
USDA Rural Development
Cash Management Collections Branch
Mail Code FC 1411
4300 Goodfellow Blvd.
St. Louis, MO 63120
314-457-4023
(3) RECEIVER F.I. DATA ( RDFI )

Wire Field

Wire Data

Routing Transit No.
Financial Institution:
Business Function Code:
Beneficiary ID:
Account:
Beneficiary Name:
Beneficiary Addr /Line 1:
Beneficiary Addr /Line 2:

021030004
TREAS NYC
CTR
D
12200408
TREASURY
NY
NY

Tag
(3400)/Field 1
(3400)/Field 2
(3600)
(4200)/Field 1
(4200)/Field 2
(4200)/Field 3
(4200)/Field 4
(4200)/Field 5

(4) ORIGINATOR to BENEFICIARY DATA
Required Info. by Originator: { } / Optional Info. for Further Application Instructions: [ ] / Required Sign: ( )
N = Max. Numeric Digits / T = Max. Text Digits / D = Max. Numeric with 2 Pos. Decimal

Wire Field

Wire Data

Tag

Message for Wire

(No Spaces between Digits)

ORG (5000)
Originator ID

1T

Field 1

D

{Addr/Line 1}

35T

Field 2

601 S 1st Street

{Addr/Line 2}

35T

Field 3

_________________________________________

{Addr/Line 3}

35T

Field 4

_________________________________________

{City / State / Zip}

35T

Field 5

Lamesa, TX 79331

{Borrower Name}

35T

Field 6

City of Lamesa

OBI (6000)
{Loan Type}
{Loan Pgm-Amt}

3T Pgm (-) 11D Amt

Field 1

WEP 49-058-0756000579

Field 2

92-01-4330489.63

(/) 3T Pgm (-) 11D Amt
{ [Loan Pgm-Amt] }

3T Pgm (-) 11D Amt

_________________________________________
Field 3

(/) 3T Pgm (-) 11D Amt
{ [Advice Memo] }

35T

_________________________________________/
_________________________________________

Field 4

_________________________________________

ADMIPC01
ADPS
OPR ID V49204

INQUIRY CODE PC
COMMUNITY PROGRAM PAYOFF BALANCE BY LOAN

CASE NUMBER 49 058 ******0579
NAME LAMESA, CITY
FUND CODE
9220 PAYOFF DATE
LOAN NUMBER
01 DATE OF LOAN
SUSPEND CODE
0 DATE LAST PAYMENT
INTEREST RATE 4.2500 DATE LAST NONCASH CR
FLAG
---------------- -----LOAN----- ---ADVANCE---AMOUNT
5,034,000.00
DAILY ACCRUAL
494.6301
UNPAID PRINCIPAL
UNPAID INTEREST
PAYOFF AMOUNT

10/24/19
09:04:22

4,248,000.00
82,489.63
4,330,489.63

OF
11/15/19
02/13/07
06/01/19
00/00/00

TYPE ASSOC CODE 5
BOND CODE
1

-----TOTAL----5,034,000.00
494.6301
4,248,000.00
82,489.63
4,330,489.63

SCREEN CDE: PC SELECTION ID: 49 058 ******0579 LOAN: 01 ACCRUAL DTE: 111519
PRESS SHFT & F10 FOR FUNCTION KEY HELP (ALT & PF22 ON ADM OR CTRL & F2 ON GRD)

